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Internet Delivery of Shareholder Reports: Effective January 1, 2021, as permitted by
regulations adopted by the SEC, you may not be receiving paper copies of the Fund’s annual or

semiannual shareholder reports by mail, unless you specifically request them from the insurance
company that offers your variable annuity or variable life insurance contract or your financial
intermediary. Instead of delivering paper copies of the report, the insurance company may
choose to make the reports available on a website, and will notify you by mail each time a
shareholder report is posted and provide you with a website link to access the report. Instructions
for requesting paper copies will be provided by your insurance company.

If you already elected to receive shareholder reports electronically, you will not be affected by this
change and you need not take any action. You may elect to receive shareholder reports and other
communications from the insurance company or your financial intermediary electronically by
following the instructions provided by the insurance company or by contacting your financial
intermediary.

You may elect to receive all future Fund shareholder reports in paper free of charge from the
insurance company. You can inform the insurance company or your financial intermediary that
you wish to continue receiving paper copies of your shareholder reports by following the
instructions provided by the insurance company or by contacting your financial intermediary. Your
election to receive reports in paper will apply to all portfolio companies available under your
contract with the insurance company.

This notice is not legally a part of the shareholder report.
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Important Notes to

FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST

Performance Information

Performance data is historical and cannot predict or
guarantee future results. Principal value and investment
return will fluctuate with market conditions, and you may
have a gain or loss when you withdraw your money.
Inception dates of the funds may have preceded the
effective dates of the subaccounts, contracts or their
availability in all states.

When reviewing the index comparisons, please keep in mind
that indexes have a number of inherent performance
differentials over the funds. First, unlike the funds, which
must hold a minimum amount of cash to maintain liquidity,

indexes do not have a cash component. Second, the funds
are actively managed and, thus, are subject to management
fees to cover salaries of securities analysts or portfolio
managers in addition to other expenses. Indexes are
unmanaged and do not include any commissions or other
expenses typically associated with investing in securities.
Third, indexes often contain a different mix of securities than
the fund to which they are compared. Additionally, please
remember that indexes are simply a measure of
performance and cannot be invested in directly.

Semiannual Report



Templeton Developing Markets VIP Fund

This semiannual report for Templeton Developing Markets VIP Fund covers the period ended June 30,
2020.

Class 4 Performance Summary as of June 30, 2020

The Fund’s Class 4 Shares posted a -11.04% total return for the six-month period ended June 30,
2020.

Performance reflects the Fund'’s Class 4 operating expenses, but does not include any contract fees,
expenses or sales charges. If they had been included, performance would be lower. These charges and
deductions, particularly for variable life policies, can have a significant effect on contract values and
insurance benefits. See the contract prospectus for a complete description of these expenses, including
sales charges.

Performance data represent past performance, which does not guarantee future results. Investment
return and principal value will fluctuate, and you may have a gain or loss when you sell your shares.
Current performance may differ from figures shown.

Semiannual Report
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TEMPLETON DEVELOPING MARKETS VIP FUND

Fund Goal and Main Investments

The Fund seeks long-term capital appreciation. Under
normal market conditions, the Fund invests at least 80% of
its net assets in emerging market investments.

Fund Risks

All investments involve risks, including possible loss of
principal. Unexpected events and their aftermaths, such as
the spread of deadly diseases; natural, environmental or
man-made disasters; financial, political or social disruptions;
terrorism and war; and other tragedies or catastrophes, can
cause investor fear and panic, which can adversely affect the
economies of many companies, sectors, nations, regions
and the market in general, in ways that cannot necessarily
be foreseen. Special risks are associated with foreign
investing, including currency fluctuations, economic
instability and political developments. Investments in
developing markets, of which frontier markets are a subset,
involve heightened risks related to the same factors, in
addition to those associated with these markets’ smaller
size, lesser liquidity and lack of established legal, political,
business and social frameworks to support securities
markets. Because these frameworks are typically even less
developed in frontier markets, as well as various factors
including the increased potential for extreme price volatility,
illiquidity, trade barriers and exchange controls, the risks
associated with developing markets are magnified in frontier
markets. The Fund is actively managed but there is no
guarantee that the manager’s investment decisions will
produce the desired results. The Fund’s prospectus also
includes a description of the main investment risks.

Performance Overview

You can find the Fund’s six-month total return in the
Performance Summary. In comparison, the MSCI Emerging
Markets (EM) Index posted a -9.67% total return, for the
same period.! Please note, index performance numbers are
for reference and we do not attempt to track an index but
rather undertake investments on the basis of fundamental
research.

Economic and Market Overview

The novel coronavirus (COVID-19) pandemic and resulting
lockdown measures caused many emerging market

Geographic Composition
Based on Total Net Assets as of 6/30/20

Asia 69.9%
Europe
Latin America & Caribbean

Middle East & Africa

North America

Short-Term Investments &
Other Net Assets

economies to slow significantly in 2020’s first quarter, as the
virus outbreak compounded already weak global economic
activity hobbled by U.S.-China trade tensions. In response,
many emerging market central banks adopted more
accommodative monetary policies. Emerging market equities
fell during the period, though losses were limited by a
second-quarter rebound as some countries began reopening
their economies.

Regarding individual countries, China’s gross domestic
product contracted in 2020’s first quarter for the first time on
record, reflecting the significant disruption caused by the
pandemic after the government shut down nonessential
businesses for nearly two months. Taiwan’s year-on-year
growth rate slowed as the country’s export-dependent
economy was hit by decreased global demand. South
Korea’s year-on-year growth rate moderated due largely to
slowing services sector activity. India’s year-on-year growth
rate moderated to its lowest point since the data became
available in 2004, with contractions seen in gross fixed
capital formation, exports and manufacturing. Russia’s
year-on-year growth rate also moderated in the first quarter,
while Brazil's year-on-year growth rate contracted as the
services sector and industrial output shrank.

Turning to monetary policies, the People’s Bank of China
(PBOC) cut the benchmark loan prime rate once. Taiwan’s
central bank lowered its benchmark interest rate for the first
time in four years, while South Korea'’s central bank cut its

1. Source: Morningstar. One cannot invest directly in an index, and an index is not representative of the Fund’s portfolio. Please see Index Descriptions following the Fund

Summaries.

The dollar value, number of shares or principal amount, and names of all portfolio holdings are listed in the Fund’s Statement of Investments (SOI).
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benchmark rate twice, ending at an all-time low. India’s
central bank also cut its benchmark interest rate twice. The
central banks of Russia and Brazil both cut their benchmark
rates multiple times to record lows.

In this environment, emerging market stocks, as measured
by the MSCI EM Index, posted a -9.67% total return for the
six months ended June 30, 2020." Chinese equities rose
during the period, as investors were reassured by the
government’s aggressive actions to contain the pandemic
and encouraging second-quarter economic data. Equities in
export-oriented Taiwan declined slightly, with losses limited
by stimulus measures and low rates of COVID-19 infections.
Russian equities fell as a price war with Saudi Arabia led to a
collapse in oil prices, which weighed heavily on Russia’s
energy export-dependent economy. Brazilian equities fell
significantly due largely to the country’s emergence as the
epicenter of the pandemic in Latin America as well as the
Brazilian real’s depreciation against the U.S. dollar.

Investment Strategy

We employ a fundamental research, value-oriented,
long-term investment approach. We focus on the market
price of a company’s securities relative to our evaluation of
its long-term earnings, asset value and cash flow potential.
This includes an assessment of the potential impacts of
material environmental, social and governance factors on the
long-term risk and return profile of a company. We also
consider a company’s profit and loss outlook, balance sheet
strength, cash flow trends and asset value in relation to the
current price of the company’s securities. Our analysis
considers the company’s position in its sector, the economic
framework and political environment.

Manager’s Discussion

Key stock contributors to absolute performance during the
reporting period were Tencent Holdings, Naver and Naspers.

Tencent is one of the largest internet services companies in
China. The company provides online gaming, social network,
financial technology, cloud and other entertainment-related
services. Expectations that COVID-19 would have a
short-term negative impact on Tencent’s advertising,
payments and cloud services as a result of a decline in
business activities led shares to reach a period-low in March.
Shares subsequently rose, however, on expectations of solid
growth in the mobile gaming and financial technology
businesses. Tencent reported above-consensus first-quarter
corporate results, with double-digit revenue and earnings
growth driven by an increase in online gaming and
better-than-expected performances in its online advertising

TEMPLETON DEVELOPING MARKETS VIP FUND

Top 10 Countries

6/30/20
% of Total
Net Assets
China 30.4%
South Korea 19.2%
Taiwan 11.4%
Russia 8.5%
Brazil 5.5%
India 5.4%
South Africa 4.8%
UK. 3.0%
us. 1.9%
Thailand 1.5%

and financial technology operations. Expectations of
continued growth in online gaming and improved
monetization of its social application WeChat further
supported sentiment in the stock.

Naver is South Korea’s largest search engine and a major
e-commerce company. The company also provides services
including LINE messenger, the largest messenger app in
Japan, image messaging and multimedia mobile application
Snow, digital comics platform Naver Webtoon and group
social media platform Naver Band. Concerns in March that
COVID-19 would negatively impact Naver’s advertising
business in the short term weighed on shares, but the
company’s earnings rose due to increased online shopping
on its platform amid the pandemic. Investors also remained
confident of Naver’s penetration into e-commerce and
businesses in other areas such as digital content and
financial services, which could contribute to its longer-term
growth.

Naspers is a global internet and entertainment group and a
majority shareholder in Prosus, which holds stakes in major
internet companies globally in areas such as online gaming,
social media, food delivery, online classifieds and electronic
payments. Shares in Naspers benefited from the strong
performance of Prosus’ largest underlying investment,
Tencent. Naspers reported double-digit revenue and
earnings growth for the fiscal year ended March 2020, driven
by e-commerce operations and growth at Tencent. While
lockdowns across key markets in early 2020 weighed on
Naspers’ interests in the classified segment, investors expect
market consolidation to help reduce losses and allow
companies to focus on monetization as economies reopen.
Management’'s commitment to reducing Nasper’s share price
discount to net asset value was also viewed positively by
investors.

Semiannual Report TD-3



TEMPLETON DEVELOPING MARKETS VIP FUND

In contrast, key performance detractors included ICICI Bank,
Banco Bradesco and Itau Unibanco Holding. Banking stocks
around the world faced selling pressure, as expectations for
a global economic slowdown weakened the outlook for loan

growth, net interest margins and asset quality.

ICICI Bank is one of the largest private-sector banks in India.
Investors were concerned about the interim impact of
economic disruptions caused by COVID-19 on the bank’s
loans and margins. Indian financials stocks were broadly
hurt by a crisis at a notable private-sector bank, which
resulted in a bailout. Investors also reacted negatively when
the Indian central bank extended loan repayment relief while
not allowing a one-time restructuring of loans, which sparked
fears about bad debts in the banking system. Although ICICI
Bank reported a double-digit increase in its March quarter
profits, higher-than-expected COVID-19-related costs
weighed on profitability. Investors did support the bank’s
stake sale of its insurance subsidiaries to raise capital to
strengthen its balance sheet, but the bank’s plan to raise
money via the issuance of new shares raised concerns of
dilution.

Expectations that the Brazilian economy would fall into a
recession as a result of COVID-19-related lockdowns
weighed on sentiment in leading commercial banks such as
Banco Bradesco and Itau Unibanco. Shares in the two banks
declined significantly due to market expectations of a decline
in asset quality and revenue generation. Both banks
reported weak first-quarter corporate results largely due to
higher-than-expected costs related to COVID-19 and
suspended guidance for 2020. Shares did rebound off their
lows as investors used the market correction as a buying
opportunity in view of the banks’ sound fundamentals,
attractive valuations and dominant market share, which in
our view makes them well-positioned to recover once the
COVID-19 outbreak is contained and domestic economic
activity improves.

We used the market correction as an opportunity to add to
our existing high-conviction holdings. Existing positions were
increased in Samsung Life Insurance, one of the largest
insurance companies in South Korea; Bajaj Holdings &
Investment, which owns significant stakes in Indian auto and
financial services companies; and the aforementioned ltau
Unibanco and Prosus.

The Fund reduced its investments in China, Taiwan and the
U.S. to raise funds for redemptions received during the
reporting period. Sectors which experienced the largest
sales were information technology, financials, health care
and consumer discretionary. Key reductions included
Cognizant Technology Solutions, a global information

TD-4 Semiannual Report

Top 10 Holdings

6/30/20
Company % of Total
Sectorlindustry, Country Net Assets
Taiwan Semiconductor Manufacturing Co. Ltd. 9.3%
Semiconductors & Semiconductor Equipment, Taiwan
Tencent Holdings Ltd. 9.1%
Interactive Media & Services, China
Samsung Electronics Co. Ltd. 8.6%
Technology Hardware, Storage & Peripherals,

South Korea
Alibaba Group Holding Ltd. 7.6%
Internet & Direct Marketing Retail, China
Naver Corp. 4.6%
Interactive Media & Services, South Korea
Naspers Ltd. 4.5%
Internet & Direct Marketing Retail, South Africa
Unilever PLC 3.0%
Personal Products, U.K.
ICICI Bank Ltd. 2.8%
Banks, India
Brilliance China Automotive Holdings Ltd. 2.7%
Automobiles, China
LUKOIL PJSC 2.6%

Oil, Gas & Consumable Fuels, Russia

technology services company, and Glenmark Pharmaceu-
ticals, a mid-size Indian pharmaceutical company. The Fund
liquidated its positions in Chinese commercial bank China
Construction Bank, Indian biopharmaceutical company
Biocon, and Macau resort and casino operator Sands China.

It is important to recognize the effect of currency movements
on the Fund’s performance. In general, if the value of the
U.S. dollar goes up compared with a foreign currency, an
investment traded in that foreign currency will go down in
value because it will be worth fewer U.S. dollars. This can
have a negative effect on Fund performance. Conversely,
when the U.S. dollar weakens in relation to a foreign
currency, an investment traded in that foreign currency will
increase in value, which can contribute to Fund performance.
For the six months ended June 30, 2020, the U.S. dollar rose
in value relative to most currencies. As a result, the Fund’s
performance was negatively affected by the portfolio’s
predominantly in securities with non-U.S. currency exposure.

Thank you for your participation in Templeton Developing
Markets VIP Fund. We look forward to serving your future
investment needs.



TEMPLETON DEVELOPING MARKETS VIP FUND

The foregoing information reflects our analysis, opinions and
portfolio holdings as of June 30, 2020, the end of the
reporting period. The way we implement our main
investment strategies and the resulting portfolio holdings
may change depending on factors such as market and
economic conditions. These opinions may not be relied upon
as investment advice or an offer for a particular security. The
information is not a complete analysis of every aspect of
any market, country, industry, security or the Fund.
Statements of fact are from sources considered reliable, but
the investment manager makes no representation or
warranty as to their completeness or accuracy. Although
historical performance is no guarantee of future results,
these insights may help you understand our investment
management philosophy.
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TEMPLETON DEVELOPING MARKETS VIP FUND

Class 4 Fund Expenses

As an investor in a variable insurance contract (Contract) that indirectly provides for investment in an underlying mutual fund,
you can incur transaction and/or ongoing expenses at both the Fund level and the Contract Level: (1) transaction expenses
can include sales charges (loads) on purchases, surrender fees, transfer fees and premium taxes; and (2) ongoing expenses
can include management fees, distribution and service (12b-1) fees, contract fees, annual maintenance fees, mortality and
expense risk fees and other fees and expenses. All mutual funds and Contracts have some types of ongoing expenses. The
table below shows Fund-level ongoing expenses and can help you understand these costs and compare them with those of
other mutual funds offered through the Contract. The table assumes a $1,000 investment held for the six months indicated.
Please refer to the Fund prospectus for additional information on operating expenses.

Actual Fund Expenses

The table below provides information about the actual account values and actual expenses in the columns under the heading
“Actual.” In these columns the Fund’s actual return, which includes the effect of ongoing Fund expenses but does not include
the effect of ongoing Contract expenses, is used to calculate the “Ending Account Value.” You can estimate the Fund-level
expenses you paid during the period by following these steps (of course, your account value and expenses will differ from
those in this illustration): Divide your account value by $1,000 (if your account had an $8,600 value, then $8,600 + $1,000 =
8.6). Then multiply the result by the number under the headings “Actual” and “Fund-Level Expenses Paid During Period” (if
Fund-Level Expenses Paid During Period were $ 7.50, then 8.6 x $ 7.50 = $64.50). In this illustration, the estimated expenses
paid this period at the Fund level are $64.50.

Hypothetical Example for Comparison with Other Mutual Funds

Under the heading “Hypothetical” in the table, information is provided about hypothetical account values and hypothetical
expenses based on the Fund’s actual expense ratio and an assumed rate of return of 5% per year before expenses, which is
not the Fund’s actual return. This information may not be used to estimate the actual ending account balance or expenses you
paid for the period, but it can help you compare ongoing costs of investing in the Fund with those of other mutual funds offered
through the Contract. To do so, compare this 5% hypothetical example with the 5% hypothetical examples that appear in the
shareholder reports of other funds offered through the Contract.

Please note that expenses shown in the table are meant to highlight ongoing costs at the Fund level only and do not reflect
any ongoing expenses at the Contract level, or transaction expenses at either the Fund or Contract levels. In addition, while the
Fund does not have transaction expenses, if the transaction and ongoing expenses at the Contract level were included, the
expenses shown below would be higher. You should consult your Contract prospectus or disclosure document for more
information.

Actual Hypothetical
(actual return after expenses) (5% annual return before expenses)
Fund-Level Fund-Level
Expenses Expenses Net
Beginning Ending Paid During Ending Paid During Annualized
Share Account Account Period Account Period Expense
Class Value 1/1/20 Value 6/30/20 1/1/20-6/30/201. 2 Value 6/30/20 1/1/20-6/30/201. 2 Ratio?
Class 4 $1,000 $889.60 $7.14 $1,017.30 $7.62 1.52%

1. Expenses are equal to the annualized expense ratio for the six-month period as indicated above—in the far right column—multiplied by the simple average account value
over the period indicated, and then multiplied by 182/366 to reflect the one-half year period.

2. Reflects expenses after fee waivers and expense reimbursements. Does not include any ongoing expenses of the Contract for which the Fund is an investment option or
acquired fund fees and expenses.
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TD P1 P2 P4 05/20
SUPPLEMENT DATED MAY 15, 2020

TO THE PROSPECTUSES DATED MAY 1, 2020
OF
TEMPLETON DEVELOPING MARKETS VIP FUND
(A series of Franklin Templeton Variable Insurance Products Trust)

The Prospectus is amended as follows:

I.The Board ofTrustees of Franklin Templeton Variable Insurance Products Trust (Board) recently approved, subject to
shareholder approval, a change in the classification of the Templeton Developing Markets VIP Fund (Fund) under the
Investment Company Act of 1940 from a “diversified” fund to a “non-diversified” fund. It is anticipated that in July 2020
shareholders of the Fund will receivea proxy statement requesting their votes on such proposal and other matters. If
such proposals are approved by the Fund’s shareholders, it is expected that such changes will be effective in early
2021.

The Fund reserves the right to change the above at any time.

Please keep this supplement with your prospectus for future reference.

TD-7



FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST

Financial Highlights
Templeton Developing Markets VIP Fund

Six Months Ended
June 30, 2020
(unaudited)

Class 1

Per share operating performance
(for a share outstanding throughout the period)

Net asset value, beginning of period . . . .. ......... $10.80
Income from investment operationsa:
Net investmentincome? . . . ... ... ... ... ... 0.01
Net realized and unrealized gains (losses) .. ... ... (1.19)
Total from investment operations . .. ............. (1.18)
Less distributions from:
Net investmentincome. . . ............. ... ... (0.45)
Netrealizedgains .. ........ ... ... ....... (0.26)
Total distributions . . . .. ... ... ... L L (0.71)
Net asset value, endof period . . ................ $ 8.91
Totalreturn®. . . .. ... ... .. .. (10.83)%
Ratios to average net assetsd
Expenses before waiver and payments by affiliates. . . . 1.17%
Expenses net of waiver and payments by affiliates . . . . 1.17%¢
Netinvestmentincome .. ..................... 0.28%
Supplemental data
Net assets, end of period (000’s) . ............... $71,752
Portfolio turnoverrate . . . .......... ... . ... ... 2.41%

Year Ended December 31,

2019 2018
$ 8.62 $10.31
0.18 0.09
2.12 (1.67)
2.30 (1.58)
(0.12) (0.11)
(0.12) (0.11)
$10.80 $ 8.62
26.92%  (15.44)%
1.15% 1.24%
1.15%¢  1.24%¢
1.83% 0.99%
$97,271  $85,397
18.04% 9.22%

2017

$ 7.42

0.08
2.92

3.00

(0.11)

(0.11)
$10.31

40.65%

1.36%
1.35%f
0.86%

$105,493
10.76%

2016

$ 6.37

0.05
1.08

1.13

(0.08)

(0.08)
$7.42

17.79%

1.38%
1.36%
0.79%

$82,596
26.78%

2015

$9.27

0.06
(1.63)

(1.57)

(0.20)
(1.13)

(1.33)
$6.37

(19.42)%

1.33%
1.32%
0.74%

$77,000
71.69%

aThe amount shown for a share outstanding throughout the period may not correlate with the Statement of Operations for the period due to the timing of sales and
repurchases of the Fund’s shares in relation to income earned and/or fluctuating fair value of the investments of the Fund.

bBased on average daily shares outstanding.

cTotal return does not include fees, charges or expenses imposed by the variable annuity and life insurance contracts for which Franklin Templeton Variable Insurance
Products Trust serves as an underlying investment vehicle. Total return is not annualized for periods less than one year.

dRatios are annualized for periods less than one year.
eBenefit of waiver and payments by affiliates rounds to less than 0.01%.
Benefit of expense reduction rounds to less than 0.01%.

TD-8
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FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST
FINANCIAL HIGHLIGHTS

Templeton Developing Markets VIP Fund (continued)

Six Months Ended

June 30, 2020 Year Ended December 31,

(unaudited) 2019 2018 2017 2016 2015

Class 2
Per share operating performance
(for a share outstanding throughout the period)
Net asset value, beginning of period . . ... ... ...... $10.71 $ 8.54 $10.23 $ 7.36 $6.32 $9.20
Income from investment operationsa:

Net investmentincome? . . . ... ... ... ... ... —c 0.15 0.07 0.05 0.04 0.04

Net realized and unrealized gains (losses) . . ... ... (1.18) 2.1 (1.68) 2.91 1.06 (1.61)
Total from investment operations . ... ............ (1.18) 2.26 (1.61) 2.96 1.10 (1.57)
Less distributions from:

Netinvestmentincome. ... .................. (0.42) (0.09) (0.08) (0.09) (0.06) (0.18)

Netrealizedgains . . ........ ... ... ....... (0.26) — — — — (1.13)
Total distributions . . . . . ........ ... ... (0.68) (0.09) (0.08) (0.09) (0.06) (1.31)
Net asset value, end of period . . ................ $ 8.85 $10.71 $ 8.54 $10.23 $7.36 $6.32
Totalreturnd. . .. ... ... ... ... ... (11.00)% 26.70% (15.79)% 40.41% 17.44%  (19.60)%
Ratios to average net assets®
Expenses before waiver and payments by affiliates. . . . 1.42% 1.40% 1.49% 1.61% 1.63% 1.58%
Expenses net of waiver and payments by affiliates . . . . 1.42%f 1.40%f 1.49%f 1.60%9 1.61% 1.57%
Netinvestmentincome .. ..................... 0.03% 1.58% 0.74% 0.61% 0.54% 0.49%
Supplemental data
Net assets, end of period (000's) . ............... $189,208 $231,645 $195,305 $270,433 $205,151 $192,120
Portfolio turnoverrate . . . .......... ... . ... ... 2.41% 18.04% 9.22% 10.76% 26.78% 71.69%

aThe amount shown for a share outstanding throughout the period may not correlate with the Statement of Operations for the period due to the timing of sales and
repurchases of the Fund’s shares in relation to income earned and/or fluctuating fair value of the investments of the Fund.

bBased on average daily shares outstanding.
cAmount rounds to less than $0.01 per share.

dTotal return does not include fees, charges or expenses imposed by the variable annuity and life insurance contracts for which Franklin Templeton Variable Insurance
Products Trust serves as an underlying investment vehicle. Total return is not annualized for periods less than one year.

eRatios are annualized for periods less than one year.
fBenefit of waiver and payments by affiliates rounds to less than 0.01%.
9Benefit of expense reduction rounds to less than 0.01%.

The accompanying notes are an integral part of these financial statements. | Semiannual Report TD-9



FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST
FINANCIAL HIGHLIGHTS

Templeton Developing Markets VIP Fund (continued)

Six Months Ended
June 30, 2020
(unaudited)

Class 4

Per share operating performance
(for a share outstanding throughout the period)

Net asset value, beginning of period . . . .. ......... $10.77

Income from investment operationsa:

Net investmentincomeb . .. ... ... .. ... ...... —c
Net realized and unrealized gains (losses) . . ... ... (1.20)
Total from investment operations . .. ............. (1.20)

Less distributions from:

Net investmentincome. . . ................... (0.41)
Netrealizedgains . . ........ ... ... ....... (0.26)
Total distributions . . . .. ... ... ... L L (0.67)
Net asset value, endof period . . ................ $ 8.90
Totalreturnd. . . . ... ... ... (11.04)%

Ratios to average net assets®

Expenses before waiver and payments by affiliates. . . . 1.52%
Expenses net of waiver and payments by affiliates . . . . 1.52%f
Net investmentincome (loss) . . . ................ (0.07)%

Supplemental data
Net assets, end of period (000’s) . ............... $4,593

Portfolio turnoverrate . .. ..................... 2.41%

2019

$ 8.59

0.15
2.1

2.26

(0.08)

(0.08)
$10.77

26.49%

1.50%
1.50%f
1.48%

$5,590
18.04%

Year Ended December 31,

2018

$10.28

0.06
(1.68)

(1.62)

(0.07)

(0.07)
$ 8.59

(15.81)%

1.59%
1.59%f
0.64%

$5,203
9.22%

2017

$ 7.39

0.05
2.92

2.97

(0.08)

(0.08)
$10.28

40.30%

1.71%
1.70%9
0.51%

$7,199
10.76%

2016

$6.34

0.03
1.06

1.09

(0.04)

(0.04)
$7.39

17.32%

1.73%
1.71%
0.44%

$6,377
26.78%

2015

$9.22

0.03
(1.62)

(1.59)

(0.16)
(1.13)

(1.29)

$6.34

(19.70)%

1.68%
1.67%
0.39%

$7,109
71.69%

aThe amount shown for a share outstanding throughout the period may not correlate with the Statement of Operations for the period due to the timing of sales and
repurchases of the Fund’s shares in relation to income earned and/or fluctuating fair value of the investments of the Fund.

bBased on average daily shares outstanding.
cAmount rounds to less than $0.01 per share.

dTotal return does not include fees, charges or expenses imposed by the variable annuity and life insurance contracts for which Franklin Templeton Variable Insurance
Products Trust serves as an underlying investment vehicle. Total return is not annualized for periods less than one year.

eRatios are annualized for periods less than one year.
fBenefit of waiver and payments by affiliates rounds to less than 0.01%.
9Benefit of expense reduction rounds to less than 0.01%.

TD-10 Semiannual Report | The accompanying notes are an integral part of these financial statements.



FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST

Statement of Investments, June 30, 2020 (unaudited)

Templeton Developing Markets VIP Fund

Common Stocks 93.9%
Brazil 2.5%

@B2W CiaDigital. . . . . ...
B3 SA-BrasilBolsaBalcao . . ......................
Lojas Americanas SA. . . .. ...
MDiasBranco SA . . . . .. .. ..

Cambodia 0.7%
NagaCorp Ltd.. . . .. ... .

China 30.4%
@Alibaba Group Holding Ltd.,, ADR . ...................
BAIC Motor Corp. Ltd., H . . ... ... ... .
@Baidu Inc., ADR. . . ...
Brilliance China Automotive Holdings Ltd.. . ... ..........
China Merchants Bank Co. Ltd., A. . .. ................
China Merchants Bank Co. Ltd., H. . .. ................
ChinaMobileLtd.. . . ........ ... ... . . .
China Resources Cement Holdings Ltd. . . .. ............
CNOOC Ltd. . . . oot
COSCO SHIPPING Ports Ltd.. . ... ... ... ... ...
®Health & Happiness H&H International Holdings Ltd. . . . . . . .
®PMGM China Holdings Ltd.. ... ......................
NetEase Inc., ADR. . . .. ... ... ... . ... . ... . ..
Ping AnBank Co. Ltd.,, A . . ... ... ...
Ping An Insurance Group Co. of China Ltd., A. . . .........
Prosus NV . . ...
Sunny Optical Technology Group Co. Ltd.. . . ............

TencentHoldings Ltd.. . ... ... ... ... .. .. ... .. ... ...
Uni-President China Holdings Ltd. . . .. ................
Weifu High-Technology Co. Ltd.,,B. . .. .. ..............

Czech Republic 0.3%

Moneta Money Bank AS. . . ... ... ... .. . ... .
Hungary 1.0%

Richter Gedeon Nyrt . . . ... ... ... ... . ... .. ... ...
India 5.4%

Bajaj Holdings & Investment Ltd. . . ... ................
CoallndiaLtd.. . .. ... .. ..
Glenmark Pharmaceuticals Ltd.. . . .. .................
ICICIBank Ltd. . . ....... ... . .
Infosys Ltd. . . . ...
TataChemicals Ltd. . . . ... ... ... ... .. .. ... ... ...

Indonesia 0.9%
Astra International Tbk PT . ... ... . ... ... ... ........

Industry Shares Value

Internet & Direct Marketing Retail 76,800 $ 1,512,184

Capital Markets 61,400 622,154

Multiline Retail 170,860 857,003

Food Products 106,200 793,257

Metals & Mining 278,500 2,864,501

6,649,099

Hotels, Restaurants & Leisure 1,525,400 1,779,444

Internet & Direct Marketing Retail 93,210 20,105,397

Automobiles 1,686,100 737,882

Interactive Media & Services 9,411 1,128,285

Automobiles 7,970,600 7,214,024

Banks 392,600 1,881,855

Banks 507,700 2,352,738

Wireless Telecommunication Services 447,000 3,018,149

Construction Materials 2,429,000 2,995,722

Oil, Gas & Consumable Fuels 2,008,500 2,254,180

Transportation Infrastructure 433,196 233,665

Food Products 418,400 1,901,710

Hotels, Restaurants & Leisure 254,400 330,620

Entertainment 4,253 1,826,153

Banks 802,600 1,459,736

Insurance 202,225 2,049,211

Internet & Direct Marketing Retail 32,057 2,979,702
Electronic Equipment, Instruments

& Components 161,000 2,591,195

Interactive Media & Services 376,700 24,137,977

Food Products 940,300 940,581

Auto Components 306,139 522,443

80,661,225

Banks 390,403 883,994

Pharmaceuticals 131,650 2,730,392

Diversified Financial Services 60,776 2,048,194

Oil, Gas & Consumable Fuels 442,535 781,335

Pharmaceuticals 18,613 111,027

Banks 1,630,254 7,596,332

IT Services 306,365 2,976,458

Chemicals 165,900 683,455

14,196,801

Automobiles 7,340,300 2,487,990
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FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST
STATEMENT OF INVESTMENTS (UNAUDITED)

Templeton Developing Markets VIP Fund (continued)

Common Stocks (continued)
Kenya 0.2%
2Equity Group Holdings PLC ... .....................

Mexico 1.5%

Banco Santander Mexico SA Institucion de Banca Multiple
Grupo Financiero Santander, ADR . . . . ...............

Nemak SABde CV . ..... ... ... .. . ... ... ... ... ...

Pakistan 0.2%
HabibBank Ltd.. . . ........ ... .. ... .. ... ... .......

Peru 0.3%
Intercorp Financial ServicesInc. . .. ..................

Philippines 0.2%
BDO UnibankInc. . . ........ .. ... .. ... .. ... .. ....

Russia 8.5%

Gazprom PJSC,ADR. . .. .. ... . .

LUKOILPJSC,ADR. . . .. ... i
Mail.RuGroup Ltd.,, GDR . . . ... ...
@Sberbank of Russia PUSC,ADR . . . . .................
aYandex NV, A . ...

South Africa 4.8%
@Massmart Holdings Ltd. . .. ........................
Naspers Ltd., N. . . ... ... ... . .. .

South Korea 19.2%
FilaHoldings Corp. . . ... .. . .
Hankook Tire & Technology Co. Ltd. .. ................

Industry

Banks

Banks
Auto Components

Banks

Banks

Banks

Oil, Gas & Consumable Fuels
Qil, Gas & Consumable Fuels
Interactive Media & Services
Banks

Interactive Media & Services

Food & Staples Retailing
Internet & Direct Marketing Retail

Textiles, Apparel & Luxury Goods
Auto Components
Media

LG COrp.. v it Industrial Conglomerates
Naver Corp. . ... Interactive Media & Services
POSCO . . . Metals & Mining
Samsung Electronics Co. Ltd. . . .. ....... ... ... ... .. Technology Hardware, Storage & Peripherals
Samsung Life Insurance Co. Ltd.. . .. ................. Insurance
SKHynixInc. . ... ... . . . Semiconductors & Semiconductor Equipment
Taiwan 11.4%

Catcher Technology Co. Ltd.. . ... ... .. ... ... ..... Technology Hardware, Storage & Peripherals
CTBC Financial Holding Co. Ltd. . . .. ................. Banks

8FITHonTeng Ltd. . . ... ...
Hon Hai Precision Industry Co. Ltd. . . . ................

Largan Precision Co. Ltd. . . ... ... ... .. ... ... . ...

Electronic Equipment, Instruments

& Components

Electronic Equipment, Instruments

& Components

Electronic Equipment, Instruments

& Components

Taiwan Semiconductor Manufacturing Co. Ltd. ... ........ Semiconductors & Semiconductor Equipment

TD-12 Semiannual Report

Shares

1,528,708

949,761
2,014,800

1,116,900

31,950

327,469

312,600
95,250
81,525

498,847

126,319

580,084
64,938

64,280
15,300
166,071
96,342
53,983
15,429
513,903
76,937
24,040

114,000
350,500

990,600
1,185,000

5,300
2,299,000

Value

$ 494,983

3,428,637
421,778

3,850,415

640,418

845,078

647,421

1,688,018
7,080,324
1,838,918
5,670,765
6,318,476

22,596,501

769,260
11,929,100

12,698,360

1,901,969
317,500
1,101,986
5,765,192
12,177,767
2,253,347
22,810,142
2,900,434
1,721,012

50,949,349
866,423
243,616
386,111

3,489,454

739,053
24,623,553

30,348,210



Templeton Developing Markets VIP Fund (continued)

Common Stocks (continued)

Thailand 1.5%

Kasikornbank PCL, fgn. . .. .......... .. ... .. .......
Kiatnakin Bank PCL, fgn. . .. ... ... ... . ... .....
Thai Beverage PCL, fgn.. . . . ... .. ... .. .

United Kingdom 3.0%
Unilever PLC. . . . . . .

United States 1.9%
Cognizant Technology Solutions Corp., A. . ... ..........
BIMAX COMP. . v v vt e e e e e e e e e e

Total Common Stocks (Cost $185,963,504). . . .

Preferred Stocks 3.0%

Brazil 3.0%
°Banco Bradesco SA, 13.248%, ADR, pfd.. . . . ...........
CItau Unibanco Holding SA, 10.51%, ADR, pfd.. . . ... ... ...

Total Preferred Stocks (Cost $7,746,131). . .. ..

Total Investments before Short Term
Investments (Cost $193,709,635) .. ..........

Short Term Investments 2.9%

Money Market Funds (Cost $6,684,070) 2.5%
United States 2.5%
¢ |nstitutional Fiduciary Trust Money Market Portfolio, 0.00%. . .

Investments from Cash Collateral Received for Loaned
Securities 0.4%

Money Market Funds (Cost $960,000) 0.4%
United States 0.4%

4@ nstitutional Fiduciary Trust Money Market Portfolio, 0.00%. . .
Total Investments (Cost $201,353,705) 99.8%. .
Other Assets, less Liabilities 0.2%. . ... .. ... ..

Net Assets 100.0% . ............. ... ... ......

See Abbreviations on page TD-24.

aNon-income producing.
bA portion or all of the security is on loan at June 30, 2020. See Note 1(c).
Variable rate security. The rate shown represents the yield at period end.

dSee Note 3(e) regarding investments in affiliated management investment companies.

eThe rate shown is the annualized seven-day effective yield at period end.

FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST
STATEMENT OF INVESTMENTS (UNAUDITED)

Industry

Banks
Banks
Beverages

Personal Products

IT Services
Entertainment

Banks
Banks

Shares Value

705,000 $ 2,142,460

859,600 1,118,932
1,450,900 708,301
3,969,693

146,186 7,885,110
64,484 3,663,981
118,755 1,331,243
4,995,224

249,309,707

1,026,866 3,912,359
897,443 4,209,008
8,121,367

257,431,074

6,684,070 6,684,070
960,000 960,000
265,075,144

477,889

$265,553,033

The accompanying notes are an integral part of these financial statements. | Semiannual Report TD-13



FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST
FINANCIAL STATEMENTS

Statement of Assets and Liabilities
June 30, 2020 (unaudited)

Assets:
Investments in securities:

Cost - Unaffiliated issuers . . ... ... .
Cost - Non-controlled affiliates (Note 3e) . . . . ... ... .. .

Value - Unaffiliated ISSUETS . . ... ...
Value - Non-controlled affiliates (Note 3e) .. ... ... ... . .. . .. .. . .. .. .. . ...

Receivables:

Investment securities sold . . . . . ...
Capital shares sold . . . ... ...
Dividends. . . . .. ..
Other assets . . ... ...

Total assets . . . ... . e

Liabilities:
Payables:

Capital sharesredeemed. . . . . ... ... . .. .
Managementfees . . . . .. ..
Distribution fees . . . . .. ..
Trustees’ fees and eXPENSES . . . . . . . .o
Reports to shareholders . . . ... ... .. . .
Payable upon return of securities loaned. . . .. ... ... . ... .. .
Accrued expenses and other liabilities. . . . . ... ... ...

Total liabilities. . . . .. ...

Netassets,atvalue . ... ... .. . . . . . . e

Net assets consist of:

Paid-in capital . . . ... ...
Total distributable earnings (IoSses) . . . . . . ...

Netassets, atvalue . ... ... .. ... . . . . . . . e

Class 1:

Netassets, atvalue . . ... ... .. .
Shares outstanding. . . . . . ...
Net asset value and maximum offering price pershare . . .. ......... ... ... . ... . ...

Class 2:

Netassets, atvalue . ... ... ... . ... . . .
Shares outstanding. . . . . . . ...
Net asset value and maximum offering price pershare . . .. ......... ... ... ... ...

Class 4:

Netassets, atvalue . . ... ... .. .
Shares outstanding. . . . . .. ...
Net asset value and maximum offering price pershare . . .. ........ ... .. ... ... ...

*Includes securities loaned . . . . .. ...

TD-14 Semiannual Report | The accompanying notes are an integral part of these financial statements.

Templeton
Developing Markets
VIP Fund

$193,709,635
7,644,070

$257,431,074
7,644,070

653,901
599,038
795,076

255

267,123,414

167,083
223,081
39,327

94
102,061
960,000
78,735
1,670,381

$265,553,033

$207,856,171
57,696,862

$265,553,033

$ 71,751,609
8,054,721
$8.91

$189,208,015
21,388,950
$8.85

$ 4,593,409

515,826
$8.90

$ 1,057,818



FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST
FINANCIAL STATEMENTS

Statement of Operations
for the six months ended June 30, 2020 (unaudited)

Templeton
Developing Markets
VIP Fund

Investment income:
Dividends:(net of foreign taxes)*
Unaffiliated iSSUBTS . . . . . . . $ 1,949,098

Non-controlled affiliates (Note 3€) . . . . . . ... 9,562
Income from securities loaned:
Unaffiliated entities (net of feesandrebates) . . .. ... ... ... . . . . 7,753
Non-controlled affiliates (Note 3€) . . . . . . . ... 1,521
Total investment INComMe. . . . . . ... 1,967,934
Expenses:
Management fees (Note 3a). . . . . . . ..ot 1,425,717
Distribution fees: (Note 3c)
ClaSS 2 o o 240,375
Class 4 . . 8,184
Custodian fees (NOte 4) . . . . . . . 43,751
Reports to shareholders . . . . .. . 67,422
Professional fees . . . . . . . 46,728
Trustees’ fees and EXPENSES . . . . . . ottt 906
O, . o o 13,674
Total EXPENSES . . . o o 1,846,757
Expenses waived/paid by affiliates (Note 3e) . . . ... ... . .. (5,530)
Net EXPENSES . . . o 1,841,227
Netinvestmentincome . . . . .. . 126,707
Realized and unrealized gains (losses):
Net realized gain (loss) from:
Investments:#
Unaffiliated iSSUBIS . . . . . . . 1,449,392
Foreign currency transactions . . . . . . . . . . . (41,807)
Netrealized gain (10SS). . . . . . oo 1,407,585
Net change in unrealized appreciation (depreciation) on:
Investments:
Unaffiliated ISSUEIS . . . . .. o e (40,080,079)
Translation of other assets and liabilities
denominated in foreign CUrreNCIES . . . . . . . . . 2,367
Change in deferred taxes on unrealized appreciation. . . . .. ... ... . 559,174
Net change in unrealized appreciation (depreciation) . . . . .. ... ... ... . ... (39,518,538)
Net realized and unrealized gain (I0SS) . . . . . . ..o (38,110,953)
Net increase (decrease) in net assets resulting fromoperations . . . .. ... ... ... $(37,984,246)
*Foreign taxes withheld on dividends. . . . . . . ... .. . $ 441,127
#Net Of foreign taxes . . . . . . .o $ 180,958

The accompanying notes are an integral part of these financial statements. | Semiannual Report TD-15



FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST
FINANCIAL STATEMENTS

Statements of Changes in Net Assets

Templeton Developing
Markets VIP Fund

Six Months Ended
June 30, 2020 Year Ended
(unaudited) December 31, 2019

Increase (decrease) in net assets:

Operations:
Netinvestmentincome . . . ... ... ... .. . .. ... $ 126,707 $ 5,141,772
Netrealized gain (I0SS) . . . . .. .. 1,407,585 16,774,357
Net change in unrealized appreciation (depreciation) . ......................... (39,518,538) 50,174,103
Net increase (decrease) in net assets resulting from operations . . . . ............ (37,984,246) 72,090,232
Distributions to shareholders:
Class 1 . oo (5,313,566) (1,134,638)
Class 2 . o (13,445,802) (2,113,534)
Class 4 . .. (329,902) (46,961)
Total distributions to shareholders . . . ... ... ... .. .. . . . (19,089,270) (3,295,133)
Capital share transactions: (Note 2)
Class 1 . oo (11,001,413) (8,627,549)
Class 2 . o (817,504) (10,720,631)
Class 4 . .. (60,712) (845,695)
Total capital share transactions . . . . ... ... ... . (11,879,629) (20,193,875)
Netincrease (decrease)innetassets. . .. ... ... ... ... ... ... ... .. ... (68,953,145) 48,601,224
Net assets:
Beginning of period . . . ... .. 334,506,178 285,904,954
End of period . ... ... $265,553,033 $334,506,178

TD-16 Semiannual Report | The accompanying notes are an integral part of these financial statements.



FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST

Notes to Financial Statements (unaudited)

Templeton Developing Markets VIP Fund
1. Organization and Significant Accounting Policies

Franklin Templeton Variable Insurance Products Trust (Trust)
is registered under the Investment Company Act of 1940
(1940 Act) as an open-end management investment
company, consisting of eighteen separate funds and applies
the specialized accounting and reporting guidance in U.S.
Generally Accepted Accounting Principles (U.S. GAAP).
Templeton Developing Markets VIP Fund (Fund) is included
in this report. Shares of the Fund are generally sold only to
insurance company separate accounts to fund the benefits of
variable life insurance policies or variable annuity contracts.
The Fund offers three classes of shares: Class 1, Class 2
and Class 4. Each class of shares may differ by its
distribution fees, voting rights on matters affecting a single
class and its exchange privilege.

The following summarizes the Fund’s significant accounting
policies.

a. Financial Instrument Valuation

The Fund’s investments in financial instruments are carried at
fair value daily. Fair value is the price that would be received
to sell an asset or paid to transfer a liability in an orderly
transaction between market participants on the measurement
date. The Fund calculates the net asset value (NAV) per
share each business day as of 4 p.m. Eastern time or the
regularly scheduled close of the New York Stock Exchange
(NYSE), whichever is earlier. Under compliance policies and
procedures approved by the Trust’s Board of Trustees (the
Board), the Fund’s administrator has responsibility for
oversight of valuation, including leading the cross-functional
Valuation Committee (VC). The Fund may utilize independent
pricing services, quotations from securities and financial
instrument dealers, and other market sources to determine
fair value.

Equity securities listed on an exchange or on the NASDAQ
National Market System are valued at the last quoted sale
price or the official closing price of the day, respectively.
Foreign equity securities are valued as of the close of trading
on the foreign stock exchange on which the security is
primarily traded, or as of 4 p.m. Eastern time. The value is
then converted into its U.S. dollar equivalent at the foreign
exchange rate in effect at 4 p.m. Eastern time on the day that
the value of the security is determined. Over-the-counter
(OTC) securities are valued within the range of the most
recent quoted bid and ask prices. Securities that trade in
multiple markets or on multiple exchanges are valued

according to the broadest and most representative market.
Certain equity securities are valued based upon fundamental
characteristics or relationships to similar securities.

Investments in open-end mutual funds are valued at the
closing NAV.

The Fund has procedures to determine the fair value of
financial instruments for which market prices are not reliable
or readily available. Under these procedures, the Fund
primarily employs a market-based approach which may use
related or comparable assets or liabilities, recent transac-
tions, market multiples, book values, and other relevant
information for the investment to determine the fair value of
the investment. An income-based valuation approach may
also be used in which the anticipated future cash flows of the
investment are discounted to calculate fair value. Discounts
may also be applied due to the nature or duration of any
restrictions on the disposition of the investments. Due to the
inherent uncertainty of valuations of such investments, the
fair values may differ significantly from the values that would
have been used had an active market existed.

Trading in securities on foreign securities stock exchanges
and OTC markets may be completed before 4 p.m. Eastern
time. In addition, trading in certain foreign markets may not
take place on every Fund’s business day. Events can occur
between the time at which trading in a foreign security is
completed and 4 p.m. Eastern time that might call into
question the reliability of the value of a portfolio security held
by the Fund. As a result, differences may arise between the
value of the Fund'’s portfolio securities as determined at the
foreign market close and the latest indications of value at

4 p.m. Eastern time. In order to minimize the potential for
these differences, an independent pricing service may be
used to adjust the value of the Fund'’s portfolio securities to
the latest indications of fair value at 4 p.m. Eastern time. At
June 30, 2020, certain securities may have been fair valued
using these procedures, in which case the securities were
categorized as Level 2 inputs within the fair value hierarchy.
See the Fair Value Measurements note for more information.

When the last day of the reporting period is a non-business
day, certain foreign markets may be open on those days that
the Fund’s NAV is not calculated, which could result in
differences between the value of the Fund’s portfolio
securities on the last business day and the last calendar day
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FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST
NOTES TO FINANCIAL STATEMENTS (UNAUDITED)

Templeton Developing Markets VIP Fund (continued)

1. Organization and Significant Accounting
Policies (continued)

a. Financial Instrument Valuation (continued)

of the reporting period. Any significant security valuation
changes due to an open foreign market are adjusted and
reflected by the Fund for financial reporting purposes.

b. Foreign Currency Translation

Portfolio securities and other assets and liabilities
denominated in foreign currencies are translated into U.S.
dollars based on the exchange rate of such currencies
against U.S. dollars on the date of valuation. The Fund may
enter into foreign currency exchange contracts to facilitate
transactions denominated in a foreign currency. Purchases
and sales of securities, income and expense items
denominated in foreign currencies are translated into U.S.
dollars at the exchange rate in effect on the transaction date.
Portfolio securities and assets and liabilities denominated in
foreign currencies contain risks that those currencies will
decline in value relative to the U.S. dollar. Occasionally,
events may impact the availability or reliability of foreign
exchange rates used to convert the U.S. dollar equivalent
value. If such an event occurs, the foreign exchange rate will
be valued at fair value using procedures established and
approved by the Board.

The Fund does not separately report the effect of changes in
foreign exchange rates from changes in market prices on
securities held. Such changes are included in net realized
and unrealized gain or loss from investments in the Statement
of Operations.

Realized foreign exchange gains or losses arise from sales of
foreign currencies, currency gains or losses realized between
the trade and settlement dates on securities transactions and
the difference between the recorded amounts of dividends,
interest, and foreign withholding taxes and the U.S. dollar
equivalent of the amounts actually received or paid. Net
unrealized foreign exchange gains and losses arise from
changes in foreign exchange rates on foreign denominated
assets and liabilities other than investments in securities held
at the end of the reporting period.

c. Securities Lending

Certain or all Funds participate in an agency based securities
lending program to earn additional income. The Fund
receives collateral in the form of cash and/or U.S.
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Government and Agency securities against the loaned
securities in an amount equal to at least 102% of the fair
value of the loaned securities. Collateral is maintained over
the life of the loan in an amount not less than 100% of the
fair value of loaned securities, as determined at the close of
Fund business each day; any additional collateral required
due to changes in security values is delivered to the Fund on
the next business day. Any cash collateral received is
deposited into a joint cash account with other funds and is
used to invest in a money market fund managed by Franklin
Advisers, Inc., an affiliate of the Funds. Additionally, the Fund
received $156,817 in U.S. Government and Agency securities
as collateral. The Fund may receive income from the
investment of cash collateral, in addition to lending fees and
rebates paid by the borrower. Income from securities loaned,
net of fees paid to the securities lending agent and/or
third-party vendor, is reported separately in the Statements of
Operations. The Fund bears the market risk with respect to
any cash collateral investment, securities loaned, and the risk
that the agent may default on its obligations to the Fund. If
the borrower defaults on its obligation to return the securities
loaned, the Fund has the right to repurchase the securities in
the open market using the collateral received. The securities
lending agent has agreed to indemnify the Fund in the event
of default by a third party borrower.

d. Income and Deferred Taxes

It is the Fund’s policy to qualify as a regulated investment
company under the Internal Revenue Code. The Fund
intends to distribute to shareholders substantially all of its
taxable income and net realized gains to relieve it from
federal income and if applicable, excise taxes. As a result, no
provision for U.S. federal income taxes is required.

The Fund may be subject to foreign taxation related to
income received, capital gains on the sale of securities and
certain foreign currency transactions in the foreign
jurisdictions in which it invests. Foreign taxes, if any, are
recorded based on the tax regulations and rates that exist in
the foreign markets in which the Fund invests. When a capital
gain tax is determined to apply, the Fund records an
estimated deferred tax liability in an amount that would be
payable if the securities were disposed of on the valuation
date.

The Fund may recognize an income tax liability related to its
uncertain tax positions under U.S. GAAP when the uncertain
tax position has a less than 50% probability that it will be



Templeton Developing Markets VIP Fund (continued)

sustained upon examination by the tax authorities based on
its technical merits. As of June 30, 2020, the Fund has
determined that no tax liability is required in its financial
statements related to uncertain tax positions for any open tax
years (or expected to be taken in future tax years). Open tax
years are those that remain subject to examination and are
based on the statute of limitations in each jurisdiction in
which the Fund invests.

e. Security Transactions, Investment Income,
Expenses and Distributions

Security transactions are accounted for on trade date.
Realized gains and losses on security transactions are
determined on a specific identification basis. Estimated
expenses are accrued daily. Dividend income is recorded on
the ex-dividend date except for certain dividends from
securities where the dividend rate is not available. In such
cases, the dividend is recorded as soon as the information is
received by the Fund. Distributions to shareholders are
recorded on the ex-dividend date. Distributable earnings are
determined according to income tax regulations (tax basis)
and may differ from earnings recorded in accordance with
U.S. GAAP These differences may be permanent or
temporary. Permanent differences are reclassified among
capital accounts to reflect their tax character. These
reclassifications have no impact on net assets or the results
of operations. Temporary differences are not reclassified, as
they may reverse in subsequent periods.

Common expenses incurred by the Trust are allocated among
the Funds based on the ratio of net assets of each Fund to
the combined net assets of the Trust or based on the ratio of

2. Shares of Beneficial Interest

FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST
NOTES TO FINANCIAL STATEMENTS (UNAUDITED)

number of shareholders of each Fund to the combined
number of shareholders of the Trust. Fund specific expenses
are charged directly to the Fund that incurred the expense.

Realized and unrealized gains and losses and net investment
income, excluding class specific expenses, are allocated daily
to each class of shares based upon the relative proportion of
net assets of each class. Differences in per share
distributions by class are generally due to differences in class
specific expenses.

f. Accounting Estimates

The preparation of financial statements in accordance with
U.S. GAAP requires management to make estimates and
assumptions that affect the reported amounts of assets and
liabilities at the date of the financial statements and the
amounts of income and expenses during the reporting
period. Actual results could differ from those estimates.

g. Guarantees and Indemnifications

Under the Trust’s organizational documents, its officers and
trustees are indemnified by the Trust against certain liabilities
arising out of the performance of their duties to the Trust.
Additionally, in the normal course of business, the Trust, on
behalf of the Fund, enters into contracts with service
providers that contain general indemnification clauses. The
Trust’'s maximum exposure under these arrangements is
unknown as this would involve future claims that may be
made against the Trust that have not yet occurred. Currently,
the Trust expects the risk of loss to be remote.

At June 30, 2020, there were an unlimited number of shares authorized (without par value). Transactions in the Fund’s shares

were as follows:

Class 1 Shares:

Sharessold . . ... ... ...
Shares issued in reinvestment of distributions . .. ..............
Sharesredeemed . . ... ... ... . ...

Net increase (decrease). . . .. ...

Six Months Ended
June 30, 2020

Year Ended
December 31, 2019

Shares Amount Shares Amount
297,789 $ 2,572,312 544,413 $ 5,344,264
605,880 5,313,566 121,873 1,134,638

(1,856,447) (18,887,291) (1,570,097) (15,106,451)

(952,778) $(11,001,413) (903,811) $ (8,627,549)
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Templeton Developing Markets VIP Fund (continued)

2. Shares of Beneficial Interest (continued)

Class 2 Shares:

Sharessold . . ... . .. ...
Shares issued in reinvestment of distributions . ... ..............
Sharesredeemed . . . ... ... ... ...

Netincrease (decrease). . . .. ...t

Class 4 Shares:

Sharessold . ... ... .. . e
Shares issued in reinvestment of distributions ... ...............
Sharesredeemed . . .. ... .. ... ... ...

Netincrease (decrease). . . ... ...t

3. Transactions with Affiliates

Six Months Ended
June 30, 2020

Shares

2,237,390
1,543,720
(4,019,076)

(237,966)

21,730
37,660
(62,602)

(3,212)

$

$

$

$

Amount

21,428,014
13,445,802
(35,691,320)

(817,504)

190,119
329,902
(580,733)

(60,712)

Year Ended
December 31, 2019

Shares Amount
5,803,158 $ 55,845,696
228,490 2,113,534
(7,263,336) (68,679,861)
(1,231,688) $(10,720,631)
26,510 $ 252,720
5,050 46,961
(118,358) (1,145,376)
(86,798) $ (845,695)

Franklin Resources, Inc. is the holding company for various subsidiaries that together are referred to as Franklin Templeton.
Certain officers and trustees of the Fund are also officers and/or trustees of the following subsidiaries:

Subsidiary Affiliation

Templeton Asset Management Ltd. (Asset Management)
Franklin Templeton Services, LLC (FT Services)

Franklin Templeton Distributors, Inc. (Distributors)

Investment manager
Administrative manager

Principal underwriter

Franklin Templeton Investor Services, LLC (Investor Services)  Transfer agent

a. Management Fees

The Fund pays an investment management fee to Asset Management based on the average daily net assets of the Fund as

follows:

Annualized Fee Rate Net Assets

1.050% Up to and including $1 billion

1.000% Over $1 billion, up to and including $5 billion
0.950% Over $5 billion, up to and including $10 billion
0.900% Over $10 billion, up to and including $15 billion
0.850% Over $15 billion, up to and including $20 billion
0.800% In excess of $20 billion

b. Administrative Fees

Under an agreement with Asset Management, FT Services provides administrative services to the Fund. The fee is paid by

Asset Management based on the Fund’s average daily net assets, and is not an additional expense of the Fund.
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Templeton Developing Markets VIP Fund (continued)
c. Distribution Fees

The Board has adopted distribution plans for Class 2 and Class 4 shares pursuant to Rule 12b-1 under the 1940 Act. Under
the Fund’s compensation distribution plans, the Fund pays Distributors for costs incurred in connection with the servicing, sale
and distribution of the Fund’s shares up to 0.25% and 0.35% per year of its average daily net assets of Class 2 and Class 4
respectively. The plan year, for purposes of monitoring compliance with the maximum annual plan rates, is February 1 through
January 31.

d. Transfer Agent Fees

Investor Services, under terms of an agreement, performs shareholder servicing for the Fund and is not paid by the Fund for
the services.

e. Investments in Affiliated Management Investment Companies

The Fund invests in one or more affiliated management investment companies for purposes other than exercising a controlling
influence over the management or policies. Management fees paid by the Fund are waived on assets invested in the affiliated
management investment companies, as noted in the Statement of Operations, in an amount not to exceed the management
and administrative fees paid directly or indirectly by each affiliate. During the period ended June 30, 2020, the Fund held
investments in affiliated management investment companies as follows:

Net Change in Number of
Value at Unrealized Value at Shares
Beginning Realized  Appreciation Endof HeldatEnd Investment
of Period  Purchases Sales Gain (Loss) (Depreciation) Period of Period Income
Non-Controlled Affiliates
Dividends
Institutional Fiduciary Trust Money Market
Portfolio, 0.00% . . .. ............... $3,522,232  $21,477,452 $(18,315,614) $ — $§ — $6,684,070 6,684,070 $ 9,562
Income from
securities
loaned
Institutional Fiduciary Trust Money Market
Portfolio, 0.00% . . ................. — 12,732,370  (11,772,370) — — 960,000 960,000 1,521
Total Affiliated Securities. . . . . ... ... $3,522,232  $34,209,822  $(30,087,984) $ — $ — §$7,644,070 $11,083

4. Expense Offset Arrangement

The Fund has entered into an arrangement with its custodian whereby credits realized as a result of uninvested cash balances
are used to reduce a portion of the Fund’s custodian expenses. During the period ended June 30, 2020, there were no credits
earned.
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Templeton Developing Markets VIP Fund (continued)

5. Income Taxes

At June 30, 2020, the cost of investments and net unrealized appreciation (depreciation) for income tax purposes were as
follows:

Costofinvestments . . ....................... $208,884,501
Unrealized appreciation . . .................... $ 91,324,396
Unrealized depreciation . . .................... (35,133,753)
Net unrealized appreciation (depreciation) . ........ $ 56,190,643

Differences between income and/or capital gains as determined on a book basis and a tax basis are primarily due to differing
treatment of corporate actions.

6. Investment Transactions

Purchases and sales of investments (excluding short term securities) for the period ended June 30, 2020, aggregated
$6,536,950 and $39,857,980, respectively.

At June 30, 2020, in connection with securities lending transactions, the Fund loaned equity investments and received
$960,000 of cash collateral. The gross amount of recognized liability for such transactions is included in payable upon return
of securities loaned in the Statement of Assets and Liabilities. The agreements can be terminated at any time.

7. Concentration of Risk

Investing in foreign securities may include certain risks and considerations not typically associated with investing in U.S.
securities, such as fluctuating currency values and changing local, regional and global economic, political and social
conditions, which may result in greater market volatility. Current political and financial uncertainty surrounding the European
Union may increase market volatility and the economic risk of investing in securities in Europe. In addition, certain foreign
securities may not be as liquid as U.S. securities.

The United States and other nations have imposed and could impose additional sanctions on certain issuers in Russia due to
regional conflicts. These sanctions could result in the devaluation of Russia’s currency, a downgrade in Russian issuers’ credit
ratings, or a decline in the value and liquidity of Russian stocks or other securities. Such sanctions could also adversely affect
Russia’s economy. The Fund may be prohibited from investing in securities issued by companies subject to such sanctions. In
addition, if the Fund holds the securities of an issuer that is subject to such sanctions, an immediate freeze of that issuer’s
securities could result, impairing the ability of the Fund to buy, sell, receive or deliver those securities. There is also the risk
that countermeasures could be taken by Russia’s government, which could involve the seizure of the Fund’s assets. These
risks could affect the value of the Fund’s portfolio. While the Fund holds securities of certain issuers impacted by the
sanctions, existing investments do not presently violate the applicable terms and conditions of the sanctions. The sanctions
currently do not affect the Fund’s ability to sell these securities. At June 30, 2020, the Fund had 8.5% of its net assets invested
in Russia.

8. Novel Coronavirus Pandemic

The global outbreak of the novel coronavirus disease, known as COVID-19, has caused adverse effects on many companies,
sectors, nations, regions and the markets in general, and may continue for an unpredictable duration. The effects of this
pandemic may materially impact the value and performance of the Fund, its ability to buy and sell fund investments at
appropriate valuations and its ability to achieve its investment objectives.
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Templeton Developing Markets VIP Fund (continued)
9. Credit Facility

The Fund, together with other U.S. registered and foreign investment funds (collectively, Borrowers), managed by Franklin
Templeton, are borrowers in a joint syndicated senior unsecured credit facility totaling $2 billion (Global Credit Facility) which
matures on February 5, 2021. This Global Credit Facility provides a source of funds to the Borrowers for temporary and
emergency purposes, including the ability to meet future unanticipated or unusually large redemption requests.

Under the terms of the Global Credit Facility, the Fund shall, in addition to interest charged on any borrowings made by the
Fund and other costs incurred by the Fund, pay its share of fees and expenses incurred in connection with the implementation
and maintenance of the Global Credit Facility, based upon its relative share of the aggregate net assets of all of the
Borrowers, including an annual commitment fee of 0.15% based upon the unused portion of the Global Credit Facility. These
fees are reflected in other expenses in the Statement of Operations. During the period ended June 30, 2020, the Fund did not
use the Global Credit Facility.

10. Fair Value Measurements

The Fund follows a fair value hierarchy that distinguishes between market data obtained from independent sources
(observable inputs) and the Fund’s own market assumptions (unobservable inputs). These inputs are used in determining the
value of the Fund’s financial instruments and are summarized in the following fair value hierarchy:

+ Level 1 — quoted prices in active markets for identical financial instruments

 Level 2 — other significant observable inputs (including quoted prices for similar financial instruments, interest rates,
prepayment speed, credit risk, etc.)

* Level 3 — significant unobservable inputs (including the Fund’s own assumptions in determining the fair value of
financial instruments)

The input levels are not necessarily an indication of the risk or liquidity associated with financial instruments at that level.
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Templeton Developing Markets VIP Fund (continued)
10. Fair Value Measurements (continued)

A summary of inputs used as of June 30, 2020, in valuing the Fund’s assets carried at fair value, is as follows:

Level 1 Level 2 Level 3 Total
Assets:
Investments in Securities:2
Equity Investments:P
Cambodia .. ........ ... . ... .. ... ... $ — $ 1,779,444 $ — $ 1,779,444
China . ... .. 26,039,537 54,621,688 — 80,661,225
CzechRepublic .. .................... — 883,994 — 883,994
Hungary. . ...... ... .. ... . ... . .. ... .. — 2,730,392 — 2,730,392
India . ...... ... . ... — 14,196,801 — 14,196,801
Indonesia. . ......... .. ... . ... ... ... — 2,487,990 — 2,487,990
Philippines . . .. ... ... ... . . — 647,421 — 647,421
Russia............... ... ... ....... 6,318,476 16,278,025 — 22,596,501
South Africa. . ....................... — 12,698,360 — 12,698,360
SouthKorea......................... — 50,949,349 — 50,949,349
Taiwan. . ....... .. .. — 30,348,210 — 30,348,210
Thailand. . . ........ ... ... ... ... — 3,969,693 — 3,969,693
United Kingdom . . .................... — 7,885,110 — 7,885,110
All Other Equity Investments. . . . .......... 25,596,584 — — 25,596,584
Short Term Investments . . . .. ............. 7,644,070 — — 7,644,070
Total Investments in Securities . . . ... ..... $ 65,598,667 $ 199,476,477 $ — $ 265,075,144

aFor detailed categories, see the accompanying Statement of Investments.
bIncludes common and preferred stocks as well as other equity interests.

11. New Accounting Pronouncements

In March 2020, the Financial Accounting Standards Board issued Accounting Standards Update (ASU) No. 2020-04,
Reference Rate Reform (Topic 848) — Facilitation of the Effects of Reference Rate Reform on Financial Reporting. The
amendments in the ASU provides optional temporary financial reporting relief from the effect of certain types of contract
modifications due to the planned discontinuation of LIBOR and other interbank-offered based reference rates as of the end of
2021. The ASU is effective for certain reference rate-related contract modifications that occur during the period March 12,
2020 through December 31, 2022. Management is currently evaluating the impact, if any, of applying this ASU.

12. Subsequent Events

The Fund has evaluated subsequent events through the issuance of the financial statements and determined that no events
have occurred that require disclosure.
Abbreviations

Selected Portfolio

ADR American Depositary Receipt
GDR Global Depositary Receipt
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Tax Information (unaudited)
Templeton Developing Markets VIP Fund

At December 31, 2019, more than 50% of the Fund’s total assets were invested in securities of foreign issuers. In most
instances, foreign taxes were withheld from income paid to the Fund on these investments. As shown in the table below, the
Fund hereby reports to shareholders the foreign source income and foreign taxes paid, pursuant to Section 853 of the Internal
Revenue Code. This written statement will allow shareholders of record on June 11, 2020, to treat their proportionate share of
foreign taxes paid by the Fund as having been paid directly by them. The shareholder shall consider these amounts as foreign
taxes paid in the tax year in which they receive the Fund distribution.

The following table provides a detailed analysis of foreign tax paid and foreign source income as reported by the Fund to
shareholders of record.

Foreign Tax Paid Foreign Source
Class Per Share Income Per Share
Class 1. . o $0.0543 $0.4959
Class 2 . . o $0.0543 $0.4688
Class 4 . . . $0.0543 $0.4576

Foreign Tax Paid Per Share is the amount per share available to you, as a tax credit (assuming you held your shares in the
Fund for a minimum of 16 days during the 31-day period beginning 15 days before the ex-dividend date of the Fund’s
distribution to which the foreign taxes relate), or, as a tax deduction.

Foreign Source Income Per Share is the amount per share of income dividends attributable to foreign securities held by the
Fund, plus any foreign taxes withheld on these dividends. The amounts reported include foreign source qualified dividends that
have not been adjusted for the rate differential applicable to such dividend income.
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FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST

Index Descriptions

The indexes are unmanaged and include reinvestment of
any income or distributions (after the deduction of certain
withholding taxes for the NR or Net Return Index). They do
not reflect any fees, expenses or sales charges.

For Russell Indexes: Frank Russell Company is the source
and owner of the trademarks, service marks and copyrights
related to the Russell Indexes. Russell® is a trademark of
Frank Russell Company.

See www.franklintempletondatasources.com for additional
data provider information.

Bloomberg Barclays 1-3 Month U.S. Treasury Bill Index
measures the performance of U.S. Treasury bills that have a
remaining maturity of greater than or equal to one month
and less than three months.

Bloomberg Barclays U.S. Aggregate Bond Index is a
market capitalization-weighted index representing the U.S.
investment-grade, fixed-rate, taxable bond market with index
components for government and corporate, mortgage
pass-through and asset-backed securities. All issues
included are SEC registered, taxable, dollar denominated
and nonconvertible, must have at least one year to final
maturity and must be rated investment grade (Baa3/
BBB-/BBB- or higher) using the middle rating of Moody’s,
Standard & Poor’s and Fitch, respectively.

Bloomberg Barclays U.S. Corporate Bond Index
measures the investment grade, fixed-rate, taxable corporate
bond market. It includes U.S. dollar-denominated securities
publicly issued by U.S. and non-U.S. industrial, utility and
financial issuers.

Bloomberg Barclays U.S. Corporate High Yield Bond
Index measures the U.S. dollar-denominated, high yield,
fixed-rate corporate bond market. Securities are classified as
high yield if the middle rating of Moody’s, Fitch and Standard
& Poor’s is Ba1/BB+/BB+ or below.

Bloomberg Barclays U.S. Corporate Investment Grade
Index is a broad-based benchmark that measures the
investment-grade, fixed-rate, taxable corporate bond market.

Bloomberg Barclays U.S. Government Index: Interme-
diate Component is the intermediate component of the
Barclays U.S. Government Index, which includes public
obligations of the U.S. Treasury with at least one year to final
maturity and publicly issued debt of U.S. government
agencies, quasi-federal corporations, and corporate or
foreign debt guaranteed by the U.S. government.
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Bloomberg Barclays U.S. High Yield Very Liquid Index is
a component of the U.S. Corporate High Yield Index that is
designed to track a more liquid component of the U.S.
dollar-denominated, high-yield fixed-rate corporate bond
market.

Bloomberg Barclays U.S. Treasury Index measures U.S.
dollar-denominated, fixed-rate, nominal debt issued by the
U.S. Treasury with at least one year until final maturity.

FTSE® EPRA®/NAREIT® Developed Index is a free
float-adjusted index designed to measure the performance of
publicly traded real estate securities in the North American,
European and Asian real estate markets.

FTSE World Government Bond Index is a market
capitalization-weighted index consisting of investment-grade
world government bond markets.

J.P. Morgan (JPM) Global Government Bond Index
(GGBI) tracks total returns for liquid, fixed-rate, domestic
government bonds with maturities greater than one year
issued by developed countries globally.

Lipper Multi-Sector Income Funds Classification
Average is calculated by averaging the total returns of all
funds within the Lipper Multi-Sector Income Funds
Classification in the Lipper Open-End underlying funds
universe. Lipper Multi-Sector Income Funds are defined as
funds that seek current income by allocation of assets
among different fixed income securities sectors (not primarily
in one sector except for defensive purposes), including U.S.
and foreign governments, with a significant portion rated
below investment grade. For the six-month period ended
6/30/20, there were 37 funds in this category. Lipper
calculations do not include contract fees, expenses or sales
charges, and may have been different if such charges had
been considered.

Lipper VIP General U.S. Government Funds Classifi-
cation Average is an equally weighted average calculation
of performance figures for all funds within the Lipper General
U.S. Government Funds classification in the Lipper VIP
underlying funds universe. Lipper General U.S. Government
Funds invest primarily in U.S. government and agency
issues. For the six-month period ended 6/30/20, there were
26 funds in this category. Lipper calculations do not include
contract fees, expenses or sales charges, and may have
been different if such charges had been considered.



MSCI All Country Asia Index is a free float-adjusted,
market capitalization-weighted index designed to measure
equity market performance in developed and emerging
markets in Asia.

MSCI All Country World Index (ACWI) is a free
float-adjusted, market capitalization-weighted index designed
to measure equity market performance in global developed
and emerging markets.

MSCI All Country World Index (ACWI) ex USA Index is a
free float-adjusted, market capitalization-weighted index
designed to measure equity market performance in global
developed and emerging markets, excluding the U.S.

MSCI Europe Index is a free float-adjusted market
capitalization-weighted index designed to measure the equity
market performance of developed markets in Europe.

MSCI Europe, Australasia, Far East (EAFE) Index is a free
float-adjusted market capitalization-weighted index designed
to measure the equity market performance of developed
markets, excluding the U.S. and Canada.

MSCI Emerging Markets (EM) Index is a free float-
adjusted, market capitalization-weighted index designed to
measure equity market performance in global emerging
markets.

MSCI USA High Dividend Yield Index is based on the
MSCI USA Index, its parent index, and includes large- and
mid-capitalization stocks. The index is designed to reflect the
performance of equities in the parent index (excluding real
estate investment trusts) with higher dividend income and
quality characteristics than average dividend yields that are
both sustainable and persistent.

MSCI World ex USA Index-NR is a free float-adjusted,
market capitalization-weighted index designed to measure
equity market performance in global developed markets,
excluding the U.S. Net Returns (NR) include income net of
tax withholding when dividends are paid.

MSCI World Index is a free float-adjusted, market
capitalization-weighted index designed to measure equity
market performance in global developed markets.

Russell 1000® Growth Index is market capitalization
weighted and measures performance of those Russell 1000®
Index companies with relatively higher price-to-book ratios
and higher forecasted growth values.

FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST
INDEX DESCRIPTIONS

Russell 1000® Index is market capitalization weighted and
measures performance of the largest companies in the
Russell 3000® Index, which represents the majority of the
U.S. market’s total capitalization.

Russell 1000°® Value Index is market capitalization
weighted and measures performance of those Russell 1000®
Index companies with relatively lower price-to-book ratios
and lower forecasted growth values.

Russell 2000® Index is market capitalization weighted and

measures performance of the 2,000 smallest companies in

the Russell 3000® Index, which represent a small amount of
the total market capitalization of the Russell 3000°® Index.

Russell 2000° Value Index is market capitalization
weighted and measures performance of those Russell 2000
Index companies with relatively lower price-to-book ratios
and lower forecasted growth values.

Russell 3000® Index is market capitalization weighted and
represents the majority of the U.S. market’s total
capitalization.

Russell 3000° Growth Index is market capitalization
weighted and measures performance of those Russell 3000®
Index companies with relatively higher price-to-book ratios
and higher forecasted growth values.

Russell Midcap® Growth Index is market capitalization
weighted and measures performance of those Russell
Midcap® Index companies with relatively higher price-to-book
ratios and higher forecasted growth values.

Russell Midcap® Index is market capitalization weighted
and measures performance of the smallest companies in the
Russell 1000® Index, which represents a modest amount of
the Russell 1000® Index’s total market capitalization.

Standard & Poor’s® 500 Index (S&P 5009) is a market
capitalization-weighted index of 500 stocks designed to
measure total U.S. equity market performance.

Standard & Poor’s®/International Finance Corporation
Investable (S&P/IFCI) Composite Index is a free
float-adjusted, market capitalization-weighted index designed
to measure equity performance in global emerging markets.
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SHAREHOLDER INFORMATION

Shareholder Information

Board Approval of Investment
Management Agreements

FRANKLIN TEMPLETON VARIABLE INSURANCE
PRODUCTS TRUST

Franklin Allocation VIP Fund

Franklin Flex Cap Growth VIP Fund
Franklin Global Real Estate VIP Fund
Franklin Growth and Income VIP Fund
Franklin Income VIP Fund

Franklin Large Cap Growth VIP Fund
Franklin Mutual Global Discovery VIP Fund
Franklin Mutual Shares VIP Fund

Franklin Rising Dividends VIP Fund
Franklin Small Cap Value VIP Fund
Franklin Small-Mid Cap Growth VIP Fund
Franklin Strategic Income VIP Fund
Franklin U.S. Government Securities VIP Fund
Franklin VolSmart Allocation VIP Fund
Templeton Developing Markets VIP Fund
Templeton Foreign VIP Fund

Templeton Global Bond VIP Fund
Templeton Growth VIP Fund

(each a Fund)

At a meeting held on April 7, 2020 (Meeting), the Board of
Trustees (Board) of Franklin Templeton Variable Insurance
Products Trust (Trust), including a majority of the trustees
who are not “interested persons” as defined in the
Investment Company Act of 1940 (Independent Trustees),
reviewed and approved the continuance of the (i) investment
management agreement between Franklin Advisers, Inc.
(FAI) and the Trust, on behalf of each of Franklin Allocation
VIP Fund, Franklin Flex Cap Growth VIP Fund, Franklin
Growth and Income VIP Fund, Franklin Income VIP Fund,
Franklin Large Cap Growth VIP Fund, Franklin Rising
Dividends VIP Fund, Franklin Small-Mid Cap Growth VIP
Fund, Franklin Strategic Income VIP Fund, Franklin U.S.
Government Securities VIP Fund, Franklin VolSmart
Allocation VIP Fund, and Templeton Global Bond VIP Fund;
(i) the investment sub-advisory agreement between FAI and
Franklin Templeton Institutional, LLC (FTIL), an affiliate of
FAl, on behalf of Franklin Allocation VIP Fund; (iii) the
investment sub-advisory agreement between FAIl and
Templeton Global Advisors Limited (TGAL), an affiliate of
FAIl, on behalf of Franklin Allocation VIP Fund; (iv) the
investment management agreement between FTIL and the
Trust, on behalf of Franklin Global Real Estate VIP Fund; (v)
the investment management agreement between Franklin
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Mutual Advisers, LLC (FMA) and the Trust, on behalf of
each of Franklin Mutual Global Discovery VIP Fund, Franklin
Mutual Shares VIP Fund and Franklin Small Cap Value VIP
Fund; (vi) the investment management agreement between
Templeton Asset Management Ltd. (TAML) and the Trust, on
behalf of Templeton Developing Markets VIP Fund; (vii) the
investment management agreement between Templeton
Investment Counsel, LLC (TICL) and the Trust, on behalf of
Templeton Foreign VIP Fund; and (viii) the investment
management agreement between TGAL and the Trust, on
behalf of Templeton Growth VIP Fund (each a Management
Agreement) for an additional one-year period. The
Independent Trustees received advice from and met
separately with Independent Trustee counsel in considering
whether to approve the continuation of each Management
Agreement. Although the Management Agreements for the
Funds were considered at the same Board meeting, the
Board considered the information provided to it about the
Funds together and with respect to each Fund separately as
the Board deemed appropriate. FAI, FTIL, FMA, TAML, TICL
and TGAL are each referred to herein as a Manager.

In considering the continuation of each Management
Agreement, the Board reviewed and considered information
provided by each Manager at the Meeting and throughout
the year at meetings of the Board and its committees. The
Board also reviewed and considered information provided in
response to a detailed set of requests for information
submitted to each Manager by Independent Trustee counsel
on behalf of the Independent Trustees in connection with the
annual contract renewal process. In addition, prior to the
Meeting, the Independent Trustees held a telephonic
contract renewal meeting at which the Independent Trustees
conferred amongst themselves and Independent Trustee
counsel about contract renewal matters and, in some cases,
requested additional information from the Managers relating
to the contract. The Board reviewed and considered all of
the factors it deemed relevant in approving the continuance
of each Management Agreement, including, but not limited
to: (i) the nature, extent and quality of the services provided
by each Manager; (ii) the investment performance of each
Fund; (iii) the costs of the services provided and profits
realized by each Manager and its affiliates from the
relationship with each Fund; (iv) the extent to which
economies of scale are realized as each Fund grows; and
(v) whether fee levels reflect these economies of scale for
the benefit of Fund investors.

In approving the continuance of each Management
Agreement, the Board, including a majority of the



Independent Trustees, determined that the terms of each
Management Agreement are fair and reasonable and that
the continuance of such Management Agreement is in the
interests of the applicable Fund and its shareholders. While
attention was given to all information furnished, the following
discusses some primary factors relevant to the Board’s
determination.

Nature, Extent and Quality of Services

The Board reviewed and considered information regarding
the nature, extent and quality of investment management
services provided by each Manager and its affiliates to the
Funds and their shareholders. This information included,
among other things, the qualifications, background and
experience of the senior management and investment
personnel of each Manager; as well as information on
succession planning where appropriate; the structure of
investment personnel compensation; oversight of third-party
service providers; investment performance reports and
related financial information for each Fund; reports on
expenses and shareholder services; legal and compliance
matters; risk controls; pricing and other services provided by
each Manager and its affiliates; and management fees
charged by each Manager and its affiliates to US funds and
other accounts, including management’s explanation of
differences among accounts where relevant. The Board also
reviewed and considered an annual report on payments
made by Franklin Templeton (FT) or the Funds to financial
intermediaries, as well as a memorandum relating to
third-party servicing arrangements, which included
discussion of the changing distribution landscape for the
Funds. The Board noted management’s continuing efforts
and expenditures in establishing effective business continuity
plans and developing strategies to address areas of
heightened concern in the mutual fund industry, such as
cybersecurity and liquidity risk management.

The Board also reviewed and considered the benefits
provided to Fund shareholders of investing in a fund that is
part of the FT family of funds. The Board noted the financial
position of Franklin Resources, Inc. (FRI), the Managers’
parent, and its commitment to the mutual fund business as
evidenced by its continued introduction of new funds,
reassessment of the fund offerings in response to the
market environment and project initiatives and capital
investments relating to the services provided to the Funds by
the FT organization. The Board specifically noted FT’s
commitment to enhancing services and controlling costs, as
reflected in its plan to outsource certain administrative
functions, and growth opportunities, as evidenced by its
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upcoming acquisition of the Legg Mason companies. The
Board acknowledged the change in leadership at FRI and
the opportunity to hear from Jennifer Johnson, President and
Chief Executive Officer of FRI, about goals she has for the
company that will benefit the Funds.

Following consideration of such information, the Board was
satisfied with the nature, extent and quality of services
provided by each Manager and its affiliates to the Funds and
their shareholders.

Fund Performance

The Board reviewed and considered the performance results
of each Fund over various time periods ended January 31,
2020. The Board considered the performance returns for
each Fund in comparison to the performance returns of
mutual funds deemed comparable to the Fund included in a
universe (Performance Universe) selected by Broadridge
Financial Solutions, Inc. (Broadridge), an independent
provider of investment company data. The Board received a
description of the methodology used by Broadridge to select
the mutual funds included in a Performance Universe. The
Board also considered the performance returns for the
Franklin Income VIP Fund and Franklin VolSmart Allocation
VIP Fund in comparison to the performance returns of a
customized peer group (Performance Customized Peer
Group) selected by the Manager. The Board also reviewed
and considered Fund performance reports provided and
discussions that occurred with portfolio managers at Board
meetings throughout the year. A summary of each Fund’s
performance results is below.

Franklin Allocation VIP Fund - The Performance Universe for
this Fund included the Fund and all mixed-asset target
allocation growth funds underlying variable insurance
products (VIPs). The Board noted that the Fund’s annualized
income return for the one-, three-, five- and 10-year periods
was above the median and in the first quintile (best) of its
Performance Universe. The Board also noted that the Fund’s
annualized total return for the one-, three-, five- and 10-year
periods was below the median of its Performance Universe.
The Board discussed this performance with management
and management explained that the Performance Universe
was not directly comparable to the Fund as the Performance
Universe includes funds with equity exposures between
60%-80% and the Fund maintains a strategic asset
allocation of 60% equities. Management further explained
that the Fund’s strategic allocation has served as a
headwind for peer-relative returns since the Fund’s
repositioning on May 1, 2019 to a direct investment fund with

Semiannual Report SI-2



FRANKLIN TEMPLETON VARIABLE INSURANCE PRODUCTS TRUST
SHAREHOLDER INFORMATION

an actively managed dynamic allocation strategy. The Board
noted management’s explanations and determined that, in
light of the recent strategy changes, additional time will be
needed to evaluate the effectiveness of management’s
actions. The Board concluded that the Fund’s Management
Agreement should be continued for an additional one-year
period, and management’s efforts should continue to be
monitored.

Franklin Flex Cap Growth VIP Fund - The Performance
Universe for this Fund included the Fund and all large-cap
growth funds underlying VIPs. The Board noted that the
Fund’s annualized total return for the three-year period was
above the median of its Performance Universe, but for the
one-, five- and 10-year periods was below the median of its
Performance Universe. The Board discussed this
performance with management and management explained
that during the one-year period, Information Technology and
Industrials were the two largest sectors of underperformance
for the Fund. Management further explained that the Fund'’s
cash position was also a detractor from the Fund’s
performance. The Board noted management’s steps to
address the underperformance of the Fund. The Board
concluded that the Fund’s Management Agreement should
be continued for an additional one-year period, and
management’s efforts should continue to be monitored. In
doing so, the Board noted that, while below median, the
Fund’s annualized total return for the one-, five- and 10-year
periods was 23.48%, 12.99% and 12.87%, respectively.

Franklin Growth and Income VIP Fund - The Performance
Universe for the Fund included the Fund and all equity
income funds underlying VIPs. The Board noted that the
Fund’s annualized income return and annualized total return
for the one-, three-, five- and 10-year periods were above the
medians of its Performance Universe. The Board concluded
that the Fund’s performance was satisfactory.

Franklin Income VIP Fund - The Performance Universe for
the Fund included the Fund and all mixed-asset target
allocation moderate funds underlying VIPs. The Performance
Customized Peer Group for the Fund consisted of funds
sorted by trailing 12-month yield and set to be top quartile
(highest yield). The Board noted that the Fund’s annualized
income return for the one-, three-, five- and 10-year periods
was above the medians and in the first quintile (best) of its
Performance Universe and Performance Customized Peer
Group. The Board also noted that the Fund’s annualized total
return for the one-, three-, five- and 10-year periods was
below the medians of its Performance Universe and
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Performance Customized Peer Group. Given the Fund’s
income-oriented investment objective, the Board concluded
that the Fund’s performance was satisfactory.

Franklin Strategic Income VIP Fund - The Performance
Universe for the Fund included the Fund and all multi-sector
income funds underlying VIPs. The Board noted that the
Fund’s annualized income return for the one-, three-, five-
and 10-year periods was above the median and in the first
quintile (best) of its Performance Universe. The Board also
noted that the Fund’s annualized total return for the one-,
three-, five- and 10-year periods was below the median of its
Performance Universe. The Board discussed this
performance with management and management explained
that the Fund’s relative underperformance was due, in part,
to a shorter duration profile of its portfolio holdings and a
reduced exposure to credit risk. The Board also noted
management’s continued enhancements to the Fund’s
investment process, which includes a greater role for
macroeconomics and incorporates more quantitative
techniques to assist with portfolio construction. Given the
Fund’s income-oriented investment objective and the
considerations noted above, the Board concluded that the
Fund’s performance was satisfactory.

Franklin Large Cap Growth VIP Fund - The Performance
Universe for the Fund included the Fund and all multi-cap
growth funds underlying VIPs. The Board noted that the
Fund’s annualized total return for the 10-year period was
below the median of its Performance Universe, but for the
one-, three- and five-year periods was above the median of
its Performance Universe. The Board concluded that the
Fund’s performance was satisfactory.

Franklin Mutual Global Discovery VIP Fund - The
Performance Universe for the Fund included the Fund and all
global multi-cap value funds underlying VIPs. The Board
noted that the Fund’s annualized total return for the one- and
10-year periods was above the median and in the first
quintile (best) of its Performance Universe, but for the
three-year period was slightly below the median of its
Performance Universe and for the five-year period was equal
to the median of its Performance Universe. The Board
concluded that the Fund’s performance was satisfactory.

Franklin Mutual Shares VIP Fund - The Performance
Universe for the Fund included the Fund and all multi-cap
value funds underlying VIPs. The Board noted that the
Fund’s annualized total return for the one-, three-, five- and
10-year periods was below the median of its Performance
Universe. The Board discussed this performance with




management and management explained that the Fund’s
underperformance in 2017 was material and continues to
adversely impact the Fund’s ranking over longer-term
periods. Management reminded the Board of the primary
factors that impacted the 2017 performance, including,
among factors, exposure to non-US equities and stock
selection. Management then explained that, over the
one-year period, the Fund’s non-equity investments and
stock selection weighed on the Fund’s relative performance.
Management also explained that approximately 15% of the
Fund’s portfolio was in non-equity investments which
relatively underperformed the robust 2019 equity market
performance. Management further explained that the Fund’s
cash position also weighed on relative performance.
Management then discussed with the Board the actions that
continue to be taken in an effort to address the sources of
the Fund’s underperformance, including enhancements to
the Fund’s investment process, particularly with respect to
portfolio and quantitative analytics. The Board concluded
that the Fund’s Management Agreement should be
continued for an additional one-year period, and
management’s efforts should continue to be monitored.

Franklin Small-Mid Cap Growth VIP Fund - The Performance
Universe for the Fund included the Fund and all mid-cap
growth funds underlying VIPs. The Board noted that the
Fund’s annualized total return for the one-, three-, five- and
10-year periods was below the median of its Performance
Universe. The Board discussed this performance with
management and management explained that the Fund’s
positioning in the energy, healthcare, consumer, materials,
industrial and information technology sectors was a primary
detractor from relative performance over the one-, three- and
five-year periods. Management further explained that, during
the one-, three- and five-year periods, the Fund had more
exposure to smaller cap stocks in comparison to its peers,
noting that these stocks meaningfully underperformed during
the requisite periods. Management then discussed with the
Board the actions that are being taken in an effort to address
the sources of the Fund’s underperformance, including
consolidating the Fund into fewer positions which have
demonstrated certain attributes and working closely with the
Investment Risk Management Group to limit the amount of
risk in the Fund’s portfolio and minimize permanent loss of
capital. The Board concluded that the Fund’s Management
Agreement should be continued for an additional one-year
period, and management’s efforts should continue to be
monitored. In doing so, the Board noted that, while below
median, the Fund’s annualized total return for the one-,
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three-, five- and 10-year periods was 20.96%, 14.29%,
9.99% and 12.87%, respectively.

Franklin Global Real Estate VIP Fund - The Performance
Universe for the Fund included the Fund and all global real
estate funds underlying VIPs. The Board noted that the
Fund’s annualized total return for the three-, five- and
10-year periods was above the median of its Performance
Universe, but for the one-year period was below the median
of its Performance Universe. The Board further noted that,
while below the median, the Fund’s one-year annualized
total return was 12.02% and only slightly below the
Performance Universe median of 13.11%. The Board
concluded that the Fund’s performance was acceptable.

Franklin Rising Dividends VIP Fund- The Performance
Universe for the Franklin Rising Dividends VIP Fund included
the Fund and all large-cap core funds underlying VIPs. The
Board noted that the Fund’s annualized total return for the
three-, five- and 10-year periods was above the median of its
Performance Universe, but for the one-year period was
below the median of its Performance Universe. The Board
further noted that, while below the median, the Fund’s
one-year annualized total return was 20.55% and only
slightly below the Performance Universe median of 20.92%.
The Board concluded that the Fund’s performance was
acceptable.

Franklin Small Cap Value VIP Fund and Templeton
Developing Markets VIP Fund - The Performance Universe
for the Franklin Small Cap Value VIP Fund included the Fund
and all small-cap value funds underlying VIPs. The
Performance Universe for the Templeton Developing Markets
VIP Fund included the Fund and all emerging markets funds
underlying VIPs. The Board noted that each Fund’s
annualized total return for the one-, three-, five- and 10-year
periods was above the median of its Performance Universe.
The Board concluded that each Fund’s performance was
satisfactory.

Franklin U.S. Government Securities VIP Fund - The
Performance Universe for the Fund included the Fund and all
intermediate US government funds underlying VIPs. The
Board noted that the Fund’s annualized income return for the
one-, three-, five- and 10-year periods was above the median
and in the first quintile (best) of its Performance Universe.
The Board also noted that the Fund’s annualized total return
for the one-, three-, five- and 10-year periods was below the
median of its Performance Universe. Given the Fund’s
income-oriented investment objective and conservative
policy of investing a significant to substantial amount in
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Ginnie Mae obligations, the Board concluded that the Fund’s
performance was satisfactory.

Franklin VolSmart Allocation VIP Fund - The Performance
Universe for the Fund included the Fund and all flexible
portfolio funds underlying VIPs. The Performance
Customized Peer Group for the Fund consisted of the Fund
and all retail and institutional mixed-asset target allocation
moderate funds. The Fund has been in operation for less
than 10 years. The Board noted that the Fund’s annualized
total return for the three- and five-year periods was below the
medians of its Performance Universe and Performance
Customized Peer Group, but for the one-year period was
above the medians of its Performance Universe and
Performance Customized Peer Group. The Board further
noted that the Fund’s annualized total return for the
three-year period was only 0.02% below the median of its
Performance Universe and that the Fund’s annualized total
return for the one-year period was 13.90% and in the second
quintile of its Performance Universe. The Board concluded
that the Fund’s performance was satisfactory.

Templeton Foreign VIP Fund - The Performance Universe for
the Fund included the Fund and all international multi-cap
value funds underlying VIPs. The Board noted that the
Fund’s annualized total return for the one-, three-, five- and
10-year periods was below the median of its Performance
Universe. The Board discussed this performance with
management and management explained that, even though
the Fund’s peer group is comprised of multi-cap value funds,
the Fund has a more intense value tilt than the Performance
Universe, which has negatively impacted the Fund’s relative
returns during a period of historic and sustained
outperformance of growth over value. Management further
explained that over the one-, three- and five-year periods, the
Fund’s performance was also negatively impacted by stock
selection among overweight health care holdings and
underweight industrials and consumer discretionary stocks.
Management then discussed with the Board the actions that
are being taken in an effort to address the sources of the
Fund’s underperformance, including a focus on constructing
a more diversified and high-conviction portfolio. The Board
concluded that the Fund’s Management Agreement should
be continued for an additional one-year period, and
management’s efforts should continue to be monitored.

Templeton Global Bond VIP Fund - The Performance
Universe for the Fund included the Fund and all global
income funds underlying VIPs. The Board noted that the
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Fund’s annualized income return for the one-, three-, five-
and 10-year periods was above the median of its
Performance Universe. The Board also noted that the Fund’s
annualized total return for the one-, three- and five-year
periods was below the median of its Performance Universe,
but for the 10-year period was above the median of its
Performance Universe. The Board discussed this
performance with management and management explained
that during the one-, three- and five- year periods,
management largely positioned the Fund’s strategies for
rising rates by maintaining low portfolio duration and aiming
at a negative correlation with US Treasury returns.
Management further explained that the interest-rate
strategies detracted from the Fund’s relative return, while
currency positions contributed to the return. Management
then discussed with the Board the portfolio manager’s
outlook going forward and expectation that the risk
management strategies that had weighted on return would
be valuable in a diversifying portfolio going forward. The
Board concluded that the Fund’s Management Agreement
should be continued for an additional one-year period, and
management’s efforts should continue to be monitored.

Templeton Growth VIP Fund - The Performance Universe for
this Fund included the Fund and all global multi-cap value
funds underlying VIPs. The Board noted that the Fund’s
annualized total return for the one-, three-, five- and 10-year
periods was below the median of its Performance Universe.
The Board discussed this performance with management
and management explained that the Fund’s higher exposure
to value stocks, which have experienced a period of historic
underperformance, and underweight position in US stocks,
as compared to peers contributed to the Fund'’s relative
underperformance. Management also explained that
weightings in particular sectors (such as information
technology, communications services, cyclical energy and
financials) and overall stock selection contributed to the
Fund’s relative underperformance. Management then
discussed with the Board the actions that are being taken in
an effort to address the sources of the Fund’s underperfor-
mance, including a focus on constructing a more diversified
and high-conviction portfolio. The Board concluded that the
Fund’s Management Agreement should be continued for an
additional one-year period, and management’s efforts should
continue to be monitored.

Comparative Fees and Expenses

The Board reviewed and considered information regarding
each Fund’s actual total expense ratio and its various
components, including, as applicable, management fees;



transfer agent expenses; underlying fund expenses;

Rule 12b-1 and non-Rule 12b-1 service fees; and other
non-management fees. The Board also noted the quarterly
and annual reports it receives on all marketing support
payments made by FT to financial intermediaries. The Board
considered the actual total expense ratio and, separately, the
contractual management fee rate, without the effect of fee
waivers, if any (Management Rate) of each Fund in
comparison to the median expense ratio and median
Management Rate, respectively, of other mutual funds
deemed comparable to and with a similar expense structure
to the Fund selected by Broadridge (Expense Group).
Broadridge fee and expense data is based upon information
taken from each fund’s most recent annual report, which
reflects historical asset levels that may be quite different
from those currently existing, particularly in a period of
market volatility. While recognizing such inherent limitation
and the fact that expense ratios and Management Rates
generally increase as assets decline and decrease as assets
grow, the Board believed the independent analysis
conducted by Broadridge to be an appropriate measure of
comparative fees and expenses. The Broadridge
Management Rate includes administrative charges. The
Board received a description of the methodology used by
Broadridge to select the mutual funds included in an
Expense Group.

Franklin Flex Cap Growth VIP Fund, Templeton Foreign VIP
Fund and Templeton Growth VIP Fund - The Expense Group
for the Franklin Flex Cap Growth VIP Fund included the
Fund and 11 other large-cap growth funds underlying VIPs.
The Expense Group for the Templeton Foreign VIP Fund
included the Fund, eight other international multi-cap value
funds underlying VIPs and three international large-cap
value funds underlying VIPs. The Expense Group for the
Templeton Growth VIP Fund included the Fund, two other
global multi-cap value funds underlying VIPs, two global
multi-cap core funds underlying VIPs and five global
multi-cap growth funds underlying VIPs. The Board noted
that the Management Rates for these Funds were above the
medians of their respective Expense Groups, but their actual
total expense ratios were below the medians of their
respective Expense Groups. The Board further noted that
the Management Rate for the Templeton Foreign VIP Fund
was approximately six basis points above the median of its
Expense Group and the Management Rate for the
Templeton Growth VIP Fund was approximately nine basis
points above the median of its Expense Group. The Board
concluded that the Management Rates charged to these
Funds are reasonable. In doing so, the Board noted that the
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Franklin Flex Cap Growth Fund’s actual total expense ratio
reflected a fee waiver from management.

Franklin Mutual Shares VIP Fund - The Expense Group for
the Fund included the Fund and 10 other multi-cap value
funds underlying VIPs. The Board noted that the
Management Rate for the Fund was approximately 7.5 basis
points above the median of its Expense Group, but its actual
total expense ratio was equal to the median of its Expense
Group. The Board further noted management’s explanation
that the portfolio management team makes investments in
distressed securities and merger arbitrage situations that are
specialized in nature and therefore require additional
expertise and resources, whereas the Fund’s Expense
Group generally does not make such investments. The
Board concluded that the Management Rate charged to the
Fund is reasonable.

Franklin Strategic Income VIP Fund and Templeton
Developing Markets VIP Fund - The Expense Group for the
Franklin Strategic Income VIP Fund included the Fund and
10 other multi-sector income funds underlying VIPs. The
Expense Group for the Templeton Developing Markets VIP
Fund included the Fund and 13 other emerging markets
funds underlying VIPs. The Board noted that the
Management Rates for the Funds were equal to the medians
of their respective Expense Groups, and their actual total
expense ratios were below the medians of their respective
Expense Groups. The Board concluded that the Man-
agement Rate charged to each Fund is reasonable.

Franklin Small-Mid Cap Growth VIP Fund - The Expense
Group for the Franklin Small-Mid Cap Growth VIP Fund
included the Fund and 12 other mid-cap growth funds
underlying VIPs. The Board noted that the Management
Rate for the Fund was below the median of its Expense
Group, and the actual total expense ratio for the Fund was
equal to the median of its Expense Group. The Board
concluded that the Management Rate charged to the Fund is
reasonable.

Franklin Allocation VIP Fund, Franklin Global Real Estate
VIP Fund, Franklin Large Cap Growth VIP Fund and Franklin
Mutual Global Discovery VIP Fund — The Expense Group for
the Franklin Allocation VIP Fund included the Fund and 10
other mixed-asset target allocation growth affiliated funds of
funds underlying VIPs. The Expense Group for the Franklin
Global Real Estate VIP Fund included the Fund and seven
other global real estate funds underlying VIPs. The Expense
Group for the Franklin Large Cap Growth VIP Fund included
the Fund and 11 other multi-cap growth funds underlying
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VIPs. The Expense Group for the Franklin Mutual Global
Discovery VIP Fund included the Fund, two other global
multi-cap value funds underlying VIPs, two global multi-cap
core funds underlying VIPs and five global multi-cap growth
funds underlying VIPs. The Board noted that the
Management Rates and actual total expense ratios for these
Funds were above the medians of their respective Expense
Groups. With respect to the Franklin Allocation VIP Fund, the
Board discussed with management the reasons for the
increase in the contractual management fee over the past
year. Management reminded the Board that prior to May 1,
2019, the Fund was a static allocation fund of funds and did
not have an investment manager or pay direct investment
management fees, and that effective May 1, 2019, the Fund
began investing directly in securities, entered into the
Management Agreement with FAI and began paying the
contractual management fee. Management also explained
that Broadridge did not account for the change in the Fund’s
structure and continued to use a peer group of funds of
funds to compare expenses. With respect to the Franklin
Mutual Global Discovery VIP Fund, the Board noted
management’s explanation that the portfolio management
team makes investments in distressed securities and merger
arbitrage situations that are specialized in nature and
therefore require additional expertise and resources,
whereas the Fund’s Expense Group generally does not
make such investments. The Board also noted that the
Fund’s actual total expense ratio was only slightly above
(less than 5 basis points) the median of the Fund’s Expense
Group. With respect to the Franklin Global Real Estate VIP
Fund, the Board noted management’s explanation that the
portfolio managers’ rigorous fundamental analysis and active
risk controls elevate management costs. The Board also
noted that the Fund’s actual total expense ratio reflected a
fee waiver from management. With respect to the Franklin
Large Cap Growth VIP Fund, the Board noted that the
Fund’s Management Rate and actual total expense ratio
were only slightly above (approximately 2 basis points or
less) the medians of the Fund’s Expense Group. The Board
concluded that the Management Rates charged to these
Funds are reasonable. In doing so, the Board noted that the
Franklin Allocation VIP Fund’s sub-advisers, FTIL and TGAL,
are paid by FAI out of the management fee FAI receives from
the Fund.

Franklin Growth and Income VIP Fund, Franklin Income VIP
Fund, Franklin Rising Dividends VIP Fund, Franklin Small
Cap Value VIP Fund, Franklin U.S. Government Securities
VIP Fund and Templeton Global Bond VIP Fund — The
Expense Group for the Franklin Growth and Income VIP
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Fund included the Fund and 10 other equity income funds
underlying VIPs. The Expense Group for the Franklin Income
VIP Fund included the Fund and nine other mixed-asset
target allocation moderate funds underlying VIPs. The
Expense Group for Franklin Rising Dividends VIP Fund
included the Fund and 11 other large-cap core funds
underlying VIPs. The Expense Group for the Franklin Small
Cap Value VIP Fund included the Fund and eight other
small-cap value funds underlying VIPs. The Expense Group
for the Franklin U.S. Government Securities VIP Fund
included the Fund, three other intermediate US government
funds underlying VIPs and eight inflation-protected bond
funds underlying VIPs. The Expense Group for the
Templeton Global Bond VIP Fund included the Fund and 10
other global income funds underlying VIPs. The Board noted
that the Management Rates and actual total expense ratios
for these Funds were below the medians of their respective
Expense Groups. The Board concluded that the Man-
agement Rates charged to these Funds are reasonable. The
Board also noted that the Franklin Growth and Income VIP
Fund’s actual total expense ratio reflected a fee waiver from
management.

Franklin VolSmart Allocation VIP Fund — The Expense
Group for this Fund included the Fund, three other flexible
portfolio funds underlying VIPs and one mixed-asset target
allocation growth fund underlying VIP. The Board noted the
small size of the Expense Group. The Board also noted that
the Management Rate for the Fund was below the median of
its Expense Group and its actual total expense ratio was
above the median of its Expense Group. The Board
concluded that the Management Rate charged to the Fund is
reasonable. In doing so, the Board noted that the Fund’s
actual total expense ratio reflected a fee waiver from
management.

Profitability

The Board reviewed and considered information regarding
the profits realized by each Manager and its affiliates in
connection with the operation of each Fund. In this respect,
the Board considered the Fund profitability analysis that
addresses the overall profitability of FT’s US fund business,
as well as its profits in providing investment management
and other services to each of the individual funds during the
12-month period ended September 30, 2019, being the most
recent fiscal year-end for FRI. The Board noted that although
management continually makes refinements to its
methodologies used in calculating profitability in response to
organizational and product-related changes, the overall
methodology has remained consistent with that used in the



Funds’ profitability report presentations from prior years.
Additionally, PricewaterhouseCoopers LLP, auditor to FRI
and certain FT funds, was engaged to review and assess the
allocation methodologies to be used solely by the Funds’
Board with respect to the profitability analysis.

The Board noted management’s belief that costs incurred in
establishing the infrastructure necessary for the type of
mutual fund operations conducted by each Manager and its
affiliates may not be fully reflected in the expenses allocated
to each Fund in determining its profitability, as well as the
fact that the level of profits, to a certain extent, reflected
operational cost savings and efficiencies initiated by
management. As part of this evaluation, the Board
considered the initiative currently underway to outsource
certain operations, which effort would require considerable
up-front expenditures by the Managers but, over the long run
is expected to result in greater efficiencies. The Board also
noted management’s expenditures in improving shareholder
services provided to the Funds, as well as the need to
implement systems and meet additional regulatory and
compliance requirements resulting from recent US Securities
and Exchange Commission and other regulatory
requirements, notably in the area of cybersecurity
protections.

The Board also considered the extent to which each
Manager and its affiliates might derive ancillary benefits from
fund operations, including revenues generated from transfer
agent services, potential benefits resulting from personnel
and systems enhancements necessitated by fund growth, as
well as increased leverage with service providers and
counterparties. Based upon its consideration of all these
factors, the Board concluded that the level of profits realized
by each Manager and its affiliates from providing services to
each Fund was not excessive in view of the nature, extent
and quality of services provided to each Fund.

Economies of Scale

The Board reviewed and considered the extent to which
each Manager may realize economies of scale, if any, as
each Fund grows larger and whether each Fund’s
management fee structure reflects any economies of scale
for the benefit of shareholders. With respect to possible
economies of scale, the Board noted the existence of
management fee breakpoints for each Fund (except for the
Franklin Allocation VIP Fund and the Franklin VolSmart
Allocation VIP Fund), which operate generally to share any
economies of scale with a Fund’s shareholders by reducing
the Fund’s effective management fees as the Fund grows in
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size. The Board considered management’s view that any
analyses of potential economies of scale in managing a
particular fund are inherently limited in light of the joint and
common costs and investments each Manager incurs across
the FT family of funds as a whole. The Board concluded that
to the extent economies of scale may be realized by each
Manager and its affiliates, each Fund’s management fee
structure (except for the Franklin Allocation VIP Fund and the
Franklin VolSmart Allocation VIP Fund) provided a sharing of
benefits with the Fund and its shareholders as the Fund
grows. The Board recognized that there would not likely be
any economies of scale for the Franklin Flex Cap Growth
VIP Fund, Franklin Global Real Estate VIP Fund, Franklin
Growth and Income VIP Fund, Franklin Large Cap Growth
VIP Fund and Franklin VolSmart Allocation VIP Fund until
each Fund’s assets grow. The Board also recognized that
given the decline in assets over the past three calendar
years for each of the Franklin Income VIP Fund, Franklin
Rising Dividends VIP Fund, Franklin Small Cap Value VIP
Fund, Franklin Strategic Income VIP Fund, Franklin U.S.
Government Securities VIP Fund, Templeton Foreign VIP
Fund and Templeton Growth VIP Fund, these Funds are not
expected to experience additional economies of scale in the
foreseeable future.

Conclusion

Based on its review, consideration and evaluation of all
factors it believed relevant, including the above-described
factors and conclusions, the Board unanimously approved
the continuation of each Management Agreement for an
additional one-year period.

Board Approval of Investment
Management Agreements

FRANKLIN TEMPLETON VARIABLE INSURANCE
PRODUCTS TRUST

Templeton Developing Markets VIP Fund
(Fund)

At a meeting held on May 13, 2020 (Meeting), the Board of
Trustees (Board) of Franklin Templeton Variable Insurance
Products Trust (Trust), including a majority of the trustees
who are not “interested persons” as defined in the
Investment Company Act of 1940 (Independent Trustees),
reviewed and approved a new investment sub-advisory
agreement between Templeton Asset Management Ltd.
(Manager), the Fund’s investment manager, and Franklin
Templeton Investment Management Limited (Sub-Adviser),
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on behalf of the Fund (Sub-Advisory Agreement) for an
initial two-year period. The Independent Trustees received
advice from and met separately with Independent Trustee
counsel in considering whether to approve the Sub-Advisory
Agreement.

The Board reviewed and considered information provided by
the Manager at the Meeting with respect to the Sub-Advisory
Agreement. The Board also reviewed and considered the
factors it deemed relevant in approving the Sub-Advisory
Agreement, including, but not limited to: (i) the nature,
extent, and quality of the services to be provided by the
Sub-Adviser; and (ii) the costs of the services to be provided
by the Sub-Adviser. The Board further reviewed and
considered information provided by management showing
the expected impact of hiring the Sub-Adviser on the
Manager’s profitability consistent with the Order (as defined
below). The Board also considered that management
proposed that the Board approve the Sub-Advisory
Agreement in order to facilitate certain portfolio management
team enhancements. The Board reviewed and further
considered the form of Sub-Advisory Agreement and the
terms of the Sub-Advisory Agreement which were discussed
at the Meeting, noting that the terms and conditions of the
Sub-Advisory Agreement were substantially identical to the
terms and conditions of sub-advisory agreements for other
Franklin Templeton (FT) mutual funds.

In approving the Sub-Advisory Agreement, the Board,
including a majority of the Independent Trustees, determined
that the hiring of the Sub-Adviser is in the best interests of
the Fund and its shareholders and does not involve a conflict
of interest from which the Manager or Sub-Adviser derives
an inappropriate advantage. The Board also determined that
the terms of the Sub-Advisory Agreement are fair and
reasonable and that the approval of such Sub-Advisory
Agreement is in the interests of the Fund and its
shareholders. While attention was given to all information
furnished, the following discusses some primary factors
relevant to the Board’s determination.

Nature, Extent and Quality of Services

The Board reviewed and considered information regarding
the nature, extent and quality of investment management
services to be provided by the Sub-Adviser and currently
being provided by the Manager and its affiliates to the Fund
and its shareholders. In doing so, the Board noted that the
Fund employs a “manager of managers” structure pursuant
to an exemptive order (Order) granted to the Manager by the
U.S. Securities and Exchange Commission, whereby the
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Manager and the Fund may, without shareholder approval,
enter into sub-advisory agreements with sub-advisers that
are indirect or direct wholly owned subsidiaries of Franklin
Resources, Inc. (FRI). In particular, with respect to the
Sub-Adviser, the Board took into account that the
Sub-Advisory Agreement would not affect how the Fund is
managed or the Fund’s investment goal, principal investment
strategies or principal risks associated with an investment in
the Fund. The Board reviewed and considered information
regarding the nature, quality and extent of investment
subadvisory services to be provided by the Sub-Adviser to
the Fund and its shareholders under the Sub-Advisory
Agreement; the Sub-Adviser’s experience as manager of
other funds and accounts, including those within the FT
organization; the personnel, operations, financial condition,
and investment management capabilities, methodologies
and resources of the Sub-Adviser and the Sub-Adviser’s
capabilities, as demonstrated by, among other things, its
policies and procedures designed to prevent violations of the
federal securities laws, which had previously been approved
by the Board in connection with its oversight of other funds in
the FT organization.

The Board also reviewed and considered the benefits
provided to Fund shareholders of investing in a fund that is
part of the FT family of funds. The Board noted the financial
position of FRI, the parent of the Manager and Sub-Adviser,
and its commitment to the mutual fund business as
evidenced by its continued introduction of new funds,
reassessment of the fund offerings in response to the
market environment and project initiatives and capital
investments relating to the services provided to the Fund by
the FT organization. The Board specifically noted FT’s
commitment to enhancing services and controlling costs, as
reflected in its plan to outsource certain administrative
functions, and growth opportunities, as evidenced by its
upcoming acquisition of the Legg Mason companies. The
Board acknowledged the change in leadership at FRI and
the opportunity to hear from Jennifer Johnson, President and
Chief Executive Officer of FRI, about goals she has for the
company that will benefit the Fund.

Following consideration of such information, the Board was
satisfied with the nature, extent and quality of services to be
provided by the Sub-Adviser and its affiliates to the Fund and
its shareholders.

Fund Performance
The Board noted its review and consideration of the
performance results of the Fund in connection with the April



2020 annual contract renewal (Annual Contract Renewal) of
the Fund’s investment management agreement. The Board
recalled its conclusion at that time that the Fund’s
performance was satisfactory. The Board also noted the
proposed portfolio management team enhancements for the
Fund, and determined that, in light of these changes,
additional time will be needed to evaluate the effectiveness
of management’s actions.

Comparative Fees and Expenses

The Board reviewed and considered information regarding
the investment subadvisory fee to be charged by the
Sub-Adviser. The Board noted that the addition of the
Sub-Adviser will have no impact on the amount of
management fees that are currently paid by the Fund as the
Sub-Adviser will be paid by the Manager out of the
management fee that the Manager receives from the Fund.
The Board further noted that the allocation of the fee
between the Manager and the Sub-Adviser reflected the
services to be provided by each. The Board concluded that
the proposed investment subadvisory fee is reasonable.

Management Profitability and Economies of Scale

The Board noted that it reviewed and considered information
showing the expected impact of retaining the Sub-Adviser on
the profitability of the Manager consistent with the conditions
of the Order. The Board determined that its conclusions
regarding profitability and economies of scale reached in
connection with the Annual Contract Renewal of the
investment management agreement with the Manager had
not changed as a result of the proposal to approve the
Sub-Advisory Agreement.

Conclusion

Based on its review, consideration and evaluation of all
factors it believed relevant, including the above-described
factors and conclusions, the Board unanimously approved
the Sub-Advisory Agreement for an initial two-year period.

Liquidity Risk Management Program

The Funds have adopted and implemented a written
Liquidity Risk Management Program (the “LRMP”) as
required by Rule 22e-4 under the Investment Company Act
of 1940. The program is designed to assess and manage
each Fund’s liquidity risk, taking into consideration the
Fund’s investment strategy and the liquidity of its portfolio
investments during normal and reasonably foreseeable
stressed conditions; its short and long-term cash flow
projections; and its cash holdings and access to other
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funding sources including the Funds’ interfund lending facility
and line of credit. The Funds’ Board of Trustees approved
the appointment of the Director of Liquidity Risk within the
Investment Risk Management Group (the “IRMG”) as the
Administrator of the LRMP. The IRMG maintains the
Investment Liquidity Committee (the “ILC”) to provide
oversight and administration of policies and procedures
governing liquidity risk management for FT products and
portfolios. The ILC includes representatives from Franklin
Templeton’s Risk, Trading, Global Compliance, Investment
Compliance, Investment Operations, Valuation Committee
and Product Management groups.

The LRMP Administrator Annual Report was presented to
the Fund(s) Board of Trustees at their meetings in May
2020. The report covered the adequacy and effectiveness of
the program during the period December 1, 2018 to
December 31, 2019 (the “covered period”). The report
concluded that (i.) the LRMP, as adopted and implemented,
remains reasonably designed to assess and manage each
Fund’s liquidity risk; (ii.) the LRMP, including the Highly
Liquid Investment Minimum (“HLIM”) where applicable, was
implemented and operated effectively to achieve the goal of
assessing and managing each Fund’s liquidity risk; and (iii.)
each fund was able to meet requests for redemption without
significant dilution of remaining investors’ interests in the
Fund. In addition, the LRMP Administrator presented the
Fund Board of Trustees an update on liquidity during the first
quarter of 2020 in relation to the COVID-19 pandemic.

During the reporting period, the Fund maintained a high level
of liquid assets that are defined under the Liquidity Rule as
"Highly Liquid Investments.” As a result, the Fund was
designated a “Primarily Highly Liquid Fund” as defined under
the Liquidity Rule and has not adopted a "Highly Liquid
Investment Minimum.” A Highly Liquid Investment is defined
as cash and any investment reasonably expected to be
convertible to cash in current market conditions in three
business days or less without the conversion to cash
significantly changing the market value of the investment.

There can be no assurance that the program will achieve its
objectives in the future. Please refer to your Fund’s
prospectus for more information regarding the Fund’s
exposure to liquidity risk and other principal risks to which an
investment in the Fund may be subject.
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Proxy Voting Policies and Procedures

The Trust’s investment manager has established Proxy
Voting Policies and Procedures (Policies) that the Trust uses
to determine how to vote proxies relating to portfolio
securities. Shareholders may view the Trust’s complete
Policies online at franklintempleton.com. Alternatively,
shareholders may request copies of the Policies free of
charge by calling the Proxy Group collect at (954) 527-7678
or by sending a written request to: Franklin Templeton
Companies, LLC, 300 S.E. 2nd Street, Fort Lauderdale, FL
33301, Attention: Proxy Group. Copies of the Trust’s proxy
voting records are also made available online at
franklintempleton.com and posted on the U.S. Securities and
Exchange Commission’s website at sec.gov and reflect the
most recent 12-month period ended June 30.

Quarterly Statement of Investments

The Trust files a complete statement of investments with the
U.S. Securities and Exchange Commission for the first and
third quarters for each fiscal year as an exhibit to its report
on Form N-PORT. Shareholders may view the filed Form
N-PORT by visiting the Commission’s website at sec.gov.
The filed form may also be viewed and copied at the
Commission’s Public Reference Room in Washington, DC.
Information regarding the operations of the Public Reference
Room may be obtained by calling (800) SEC-0330.
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Franklin Templeton Variable Insurance Products Trust (FTVIP) shares are not offered to the public; they are offered and sold only
to: (1) insurance company separate accounts (Separate Account) to serve as the underlying investment vehicle for variable
contracts; (2) certain qualified plans; and (3) other mutual funds (funds of funds).

Authorized for distribution to investors in Separate Accounts only when accompanied or preceded by the current prospectus for the
applicable contract, which includes the Separate Account and the FTVIP prospectuses. Investors should carefully consider a fund’s
investment goals, risks, charges and expenses before investing. The prospectus contains this and other information; please read it

careful

ly before investing.
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