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Annual Statement for the year 2018 ofthe  Lif@ INsurance Company of the Southwest

ASSETS

Current Year Prior Year
1 2 3 4
Net Admitted
Nonadmitted Assets Net
Assets Assets (Cols. 1-2) Admitted Assets
1. BONAS (SChEAUIE D)...cvvvrveereereerreereeeseeesseeesseeessesssesssseessssesssssssssssssesssssssssssssssssnsssns | eesnnens 14,514,266,170 | ..oooveerreererecrrereeen [V [— 14,514,266,170 | ......... 13,401,741,068
2. Stocks (Schedule D):
2.1 Preferred StOCKS. ... . eessesssesesssssssessssessesssssesssssssssssses | seessesssseenns 11,700,000 | .eooverreeerereeeeeenn (VN [— 11,700,000 |..oveovverrnes 11,700,000
2.2 COMMON SHOCKS.......uurerucerrcrrimretrenieesiensseesssssssessssessssseesssssssssessssesssessssssninns | sevsseessssssenns 75,772,971 | oo (VN [P 75,772,971 [, 69,422,994
3. Mortgage loans on real estate (Schedule B):
31 FIESEIENS.ooveveci et | srenenine 3,163,773,319 | oo (VN [ 3,163,773,319 | ........... 2,838,869,045
3.2 Other than first IENS.........cccvveeereercreseceeeeeeee st sessesssssesens | coneesneseseneees 21,874,756 | covooveeeeceeceeeceenne (U [ 21,874,756 [ oo, 0
4. Real estate (Schedule A):
4.1 Properties occupied by the company (less $ .0
ENCUMDIANCES)......vvvrevreeserietessssssses et sssesssssses s s s s s sssessesssssstessssassessesanss | sressesssssssesnsssessssnsanes [0 R (01 T (0 O 0
4.2 Properties held for the production of income (less §............ 0
ENCUMDIANCES)......vvvicveeesetesesessse st sstesesssssesses s ssssesssssssssssssssssessssssessesanss | sressessssssessnssssesessssanes [0 R (01 OO (0 O 0
4.3  Properties held for sale (less §.......... 0 enCUMDIANCES).......covvrrverrevererieiiereierenes [ e 3,500,000 | ..oovrerrieieieiereeans (01 O 3,500,000 |..ocveverrrene 4,340,000
5. Cash ($.....17,858,188, Schedule E-Part 1), cash equivalents ($.....124,550,000,
Schedule E-Part 2) and short-term investments ($.....8,000,044, Schedule DA)............| ccevvence. 150,408,232 | ..cvovvveerrrerreereeians (0] I 150,408,232 | ..cocvuveeee 103,914,532
6. Contract loans (including §.......... 0 Premium NOLES)......covvreeriiireieiseiese e sssniens | cvvereniennns 388,787,758 | .o (1] I 388,787,758 | .cvvvean 347,384,878
7. Derivatives (SChEAUIE DB).......c..vvwrererreeneeeeeieeesseesseessssesssessssessssssssssssssssssssens | snveesneessnns 196,397,996 | ..ecoovverreerererereeereenns 0 s 196,397,996 | ...coovvvvnne 916,594,409
8. Otherinvested assets (SChedule BA)..........c.cccieieesceeeeese s sesesesesessenes | oevesesnens TA4199,777 | coverereeveverceriniieeiennn0 | e 744 199,777 | ............. 645,925,786
9. Receivables for SECUNMHES..........cccvvvevcurieeeeeeteee ettt sssssssssesnsns | seveesssseseesessenes 612,994 | oo (0] I 612,994 | oo 0
10.  Securities lending reinvested collateral assets (Schedule DL)..........ccccveeeciveeeeieveens | e (U1 RO (01 IO (01 OO 0
11, Aggregate write-ins for INVEStEd @SSELS........v.rvrurrrerrininrsrieieeiseieesssessess e ssesssssessssenes | srsssssssssssassssenns 167,127 | e (U] I 167,127 [ 161,140
12.  Subtotals, cash and invested assets (LiINES 110 11)....cocverervererseieieiseisesesesssiens | eeieene 19,271,461,100 | .ovovverreerereeeieins ()N [ 19,271,461,100 | ......... 18,340,053,852
13. Title plants less §.......... 0 charged off (for Title INSUrErs ONlY)........ccooveeverrereeerreereeneneenee [ v (U1 (U1 (0 O 0
14, Investment income due and aCCIUEM...........cccurriiriiniiniiniieiieseessessseiseines | ceveseiniens 157,077,706 | ..o O f oo 157,077,706 | ....cceveuvee. 143,329,701
15. Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of collection............... | oocevrveernnnes 1,132,677 | o (1 [ 1,132,677 | 1,980,751
15.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but unbilled premiums)...........cccovveeeee | cererrrirrieinnnns 7,027,044 | ..o, (01 7,027,044 | ... 17,704,896
15.3 Accrued retrospective premiums ($..........0) and contracts subject to
redetermination (§.......... 0) ettt ettt ettt ettt ettt ensenes | eeeteesee st (U [N (U [ (01 [ 0
16. Reinsurance:
16.1 Amounts recoverable from MEINSUTETS.............cceeirmreinerieeserieesiesessesssesenees | cenerseesesenns 4,622,771 | oo (1N PO 4,622,771 | oo 452,197
16.2 Funds held by or deposited with reinsured COMPANIES.........curvrrverrerenrenrereeerinnes [ rerrerenrereereesnneseenns L £ (U1 4275 | oo 4,690
16.3 Other amounts receivable under reinsurance CoNracts..............ceeeenerererenneees | weneeesmnerinerinennnenend (U [P (U1 [ (1N OO 0
17. Amounts receivable relating to UNINSUrEd PlanS..........c.ovveeenrenreninsnsrsiersseseesssneseess | cerereessssssssessssesssssneenns 0
18.1 Current federal and foreign income tax recoverable and interest thereon...........c.ccccoeces | coveirivennnee. 23,556,886 | ..ovevevieierieieienian (1] IS 23,556,886 | ..o 32,825,799
18.2 Net deferred taX @SSEL.......vwrurrrreerreerereireneeeseesee s ssessessssesssssssssssssssssssssnses | sesssssssssssenns 93,144,517 | .. 11,004,384 | ...ocoovrveernn 82,140,133 |[..coovrrrrrenne. 53,433,852
19.  Guaranty funds receivable Or 0N dePOSIL..........cc.ceviiererrcieiesseee e sessssesesienes | cvveessssesssssenss 371,110 | e (1] 371,110 | oo 462,169
20. Electronic data processing equipment and SOfWAIE...........c.vveerererrrenrneineneeneieennenseees [ revrerensessenesnseneenns 1,595 | s 1,595 | oo {1} I 5424
21. Furniture and equipment, including health care delivery assets (§.......... [0) JSSURRRURTSTRURT ISR 205,920 | .covoererererennnns 205,920 | oo {0 0
22. Net adjustment in assets and liabilities due to foreign exchange rates..........cooeerrreneens [ covrerreneneinernnnens (U1 (U1 {0 U 0
23. Receivables from parent, subsidiaries and affiliates...........cc.cccovrrerrriereevererseseieisnns [ e 12,731,175 | e (1] [ 12,731,475 [ oo 0
24. Health care (§.......... 0) and other amounts receivable.............ccccuevvereeeeercreesieeeiseeies | e 63,320,324 |....ccocenuen 63,320,324 | ..o O e, 0
25. Aggregate write-ins for other-than-invested assets............cocovvrreererneieiesseieiensesens [ eeierisnens 216,325,061 [ ..o, 831,117 | . 215493944 | ............ 153,179,818
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINES 1210 25)........cvvvmrrrmereririeceinerineesiesisesisesssesssessssesssssssssessnns | oneeinns 19,850,982,161 |....c.covcvevneee 75,363,340 | ......... 19,775,618,821 | ......... 18,743,433,149
27. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNtS.........ccoc.| covererrirrieiieirieieinad (01 R (01 O (0 U 0
28. TOTAL (LINES 26 @NA 27)......coucvereiercrrrecriseeieersssesesssessesesssenssssesssesesssssssessssnsssessssssssnes | seeerenes 19,850,982,161 |........ccoo..u.. 75,363,340 | ......... 19,775,618,821 | ......... 18,743,433,149
DETAILS OF WRITE-INS
1101. Other Real Estate DEPOSILS..........ccoveueiveicviirieciseeie st nas
1102, et
1103, ettt
1198. Summary of remaining write-ins for Line 11 from overflow page........c..cccoeuevvererevcecens | covvereisieeice e 0 | oeeerreeeerieeeeieieneen0 e (01 OO 0
1199. Totals (Lines 1101 through 1103 plus 1198) (Line 11 :@bOVe)..........cocoeveevvrrieirereeereas Lo 167,127 |0 | 167,127 [ .o 161,140
2501. Corporate Owned Life INSUFANCE..........ccvviveiveie ettt sessss s ssesssssssenns | eevessesaeees 215,212,578 | o0 | e, 215,212,578 | ..o 152,813,320
2502. 1tems NOt AlIOCALEM. ..o essesines | s 341775 | i 00,409 [ 281,366 | ..o 4,224
2503, OtEI ASSEES......oouerveeecrireeiscrisresiesss s eess st ses st sss s senseneses | ertensseessssesss s esssee 0 [ oo |0 [ 362,274
2598. Summary of remaining write-ins for Line 25 from overflow page...........ccceerveveiveiinens | coverrereissinennns 770,708 | ..o 770,708 | oo (01 R 0
2599. Totals (Lines 2501 through 2503 plus 2598) (Line 25 above)........ccocwevccviviccscinniicscies | v, 216,325,061 |..ocovvvreiin. 831117 | oo, 215493944 | ............. 153,179,818




Annual Statement for the year 2018 ofthe  Lif@ INsurance Company of the Southwest

LIABILITIES, SURPLUS AND OTHER FUNDS

1

Current Year

2
Prior Year

10.

1.
12.
13.

14.
15.1
15.2

16.

17.

18.

19.
20.
21.
22.
23.
24.

25.
26.
27.
28.
29.
30.
31.
32.
33.
34.
35.
36.

37.
38.
39.

Agaregate reserve for life contracts $.....15,316,730,377 (Exhibit 5, Line 9999999) less §.......... 0
included in Line 6.3 (including $.....34,025,336 MOGCO RESEIVE)..........ocvueveerierieriiesieesiee et sssseans
Aggregate reserve for accident and health contracts (including §......... 0 MOdCO RESEIVE)......cuuvererieicietee st
Liability for deposit-type contracts (Exhibit 7, Line 14, Col. 1) (including $.......... 0 Modco RESEIVE).........cucreeeeereiereeeieian
Contract claims:
41 Life (Exhibit 8, Part 1, Line 4.4, Col. 1 less sum of Cols. 9, 10 @Nd 11).......cc.coeuvirerrireiiereesee e
4.2 Accident and health (Exhibit 8, Part 1, Line 4.4, sum of Cols. 9, 10 and 11)...............
Policyholders' dividends $
Provision for policyholders' dividends and coupons payable in following calendar year - estimated amounts:
6.1  Dividends apportioned for payment (including $.......... 0 MOGCO)...eeiuriciciertesie st
6.2  Dividends not yet apportioned (including $
6.3  Coupons and similar benefits (including §..........
Amount provisionally held for deferred dividend policies not included in Line 6......
Premiums and annuity considerations for life and accident and health contracts received in advance less $
discount; including $.....734 accident and health premiums (Exhibit 1, Part 1, Col. 1, sum of Lines 4 and 14)..........cccc.ccuevvenec.
Contract liabilities not included elsewhere:
9.1 Surrender values 0N CaNCEIEA CONMTACES...........ccuruureriereirieeieceseie ettt ettt sttt
9.2  Provision for experience rating refunds, including the liability of $.......... 0 accident and health experience

rating refunds of which $
9.3  Other amounts payable on reinsurance, including $
94  Interest Maintenance ReServe (IMR, LINE B)..........cceveveverieereirereseceeese s ses s
Commissions to agents due or accrued - life and annuity contracts $.....6,898,160, accident and health §.......... 0
and deposit-type contract funds §......... 0
Commissions and expense allowances payable on reinsurance assumed.
General expenses due or accrued (Exhibit 2, Line 12, Cal. 6).....
Transfers to Separate Accounts due or accrued (net) (including $...
allowances recognized in reserves, net of reinsured allowances)
Taxes, licenses and fees due or accrued, excluding federal income taxes (Exhibit 3, Line 9, Col. 5).....ccoevvrvvrrnerneninnireireies
Current federal and foreign income taxes, including §.......... 0 on realized capital gains (I0SSES)........cvrrererrurernrereireereeireereereienns
NEt AEfEITEA tAX lIADIIY. ... vvoreeere et en
Unearned investment iNCOME..........c.vrrrurenrensereerneensenseneenns
Amounts withheld or retained by company as agent or trustee
Amounts held for agents' account, including §.......... 0 agents' credit balances .
Remittances and itemMs NOt AlOCAIET. .............ccuiueiceeeeie ettt nnnn
Net adjustment in assets and liabilities due to foreign EXChange rates.........c.vvvrrriererrre et
Liability for benefits for employees and agents if N0t INCIUAEA @DOVE...........c.ververirinirrsce et nees
Borrowed money §.......... 0 and interest thereon §.......... 0ttt
Dividends to stockholders declared and UNP@id.............cruiuririiniiniinee ettt sttt
Miscellaneous liabilities:
24.01 Asset valuation reserve (AVR LINE 16, COL. 7).....c.iurririereireieiineineesessstseeseessssseesesssssss et st sssesssssssssssssssssessas
24.02 Reinsurance in unauthorized and certified ($.......... 0) COMPANIES......veurerrerirneereteeseeisetseee st esese ettt eesenes
24.03 Funds held under reinsurance treaties with unauthorized and certified ($.......... 0) FEINSUTEIS......vevecrreeere e
24.04 Payable to parent, subsidiaries and affiliafes...........coririrririre et
24.05  DraftS OUISTANGING. ......ceurveriucecirise ittt st ee e sttt en
24.06 Liability for amounts held under uninsured plans..
24.07 Funds held under coinsurance..
24.08 Derivatives..........cocvureveerenenene .
24,09 Payable fOr SECUMHES. .......vurereirrerieiresssseriseesssssessssessssssssssssessssssessessessssssessessssssessessassssssessesssssessessassssssessssenssessessansnnssnes
2410 Payable for securities lending
2411 Capital notes §.......... 0 and interest thereon §.......... Dttt
Aggregate WIite-iNS fOr lIADIIHIES............cvveivcieeieiiicci ettt
Total liabilities excluding Separate Accounts business (Lines 1 to 25)
From Separate Accounts Statement..
Total liabilities (Line 26 and 27).....
Common capital stock
Preferred capital stock
Aggregate write-ins for other-than-special surplus funds
SUPPIUS NOES.....vervuieiesictici ettt sttt s bbb st E st s bR b e st bbb bbb st n bt
Gross paid in and contributed surplus (Page 3, Line 33, Col. 2 plus Page 4, Line 51.1, Col. 1).
Aggregate write-ins for special surplus funds....
UN@SSIGNEA fUNAS (SUMPIUS)...v.vuveirriciscisesisise ettt sttt s bbb n st
Less treasury stock, at cost:
361 .. 0.000 shares common (value included in Line 29 §......... (1) TSRO UE TR
36.2 ... 0.000 shares preferred (value included in Line 30 §.......... 0) vttt st
Surplus (Total Lines 31 + 32 + 33 + 34 + 35 - 36) (including §.......... 0 in Separate Accounts Statement)..........cccccoeeevercererennnn
Totals of Lines 29, 30 and 37 (PaGE 4, LINE 55)......cevevereeeeieiciiesie ettt sttt ss s saess et esses s bees
Totals of Lines 28 and 38 (Page 2, LiNE 28, COL 3)........cevvvereererieieeeeieeeeieeeeeveeeetese s enesvesssesssessessessssesesssesssssesssssssessesnees

15,316,730,377
............ 446,479
..1,793,682,701

....... 53,538,707

......... 6,898,160

......... 7,498,716

...1,030,360,451

....96,763,889

0.

................ 14,236,129,900
............................ 474,342
.................. 1,524,429,960

....................... 16,060,635
....10,000

.0
....................... 58,132,453

......................... 7,483,775

....... 6,957,647

....... 15,624,397

....................... 26,150,544

.18,534,513,679

..17,535,807,729

....... 30,000,000
.463,972,114

..1,238,105,142

....................... 30,000,000
...283,972,114

.................. 1,204,625,420

..1,241,105,142

.................. 1,207,625,420

19,775,618,821

................ 18,743,433,149

2501.
2502.
2503.
2598.
2599.

Low Income Housing Tax Credit COMMITMENTS............cc.cciiiriiereeieie ettt sses e sb s b s sssanees
Uncashed checks pending escheatment...........

Guaranty fund.........cccoeveeeeveeierieinnnns
Summary of remaining write-ins for Line 25 from overflow page..

Totals (Lines 2501 through 2503 plus 2598) (LINE 25 DOVE).........iuieiieiiiiitei ettt nb e

....................... 19,118,647

3101.
3102.
3103.
3198.
3199.

Summary of remaining write-ins for Line 31 from overflow page..
Totals (Lines 3101 through 3103 plus 3198) (Line 31 above)......

3401.
3402.
3403.
3498.
3499.

Summary of remaining write-ins for Line 34 from overflow page
Totals (Lines 3401 through 3403 plus 3498) (LiNE 34 @DOVE).......coruiiiuiaieiieieisie st sse ettt enes
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SUMMARY OF OPERATIONS

1 2
Current Year Prior Year
1. Premiums and annuity considerations for life and accident and health contracts (Exhibit 1, Part 1, Line 20.4, Col. 1, less Col. 11) | ............... 2,103,390,724 | ............... 1,769,299,350
2. Considerations for supplementary contracts with life CONtINGENCIES...........c.eruririinrirrieinisrirees st ssssnsnes | sssessessssssessasssnssnens 93,692 | oo 116,939
3. Net investment income (Exhibit of Net Investment INCOME, LINE 17).......vcvcuieieeeeeeceeetce et saesssnes | seesesssssssessand 652,503,873 | .coccvvernee 1,021,479,134
4. Amortization of Interest Maintenance RESEIVE (IMR) (LINE 5)......cvruuriiereriniinrinsiisisnesssesesesssssssssssssssessssssssssssssssssssssessssssssessessssssnssess | sesessasssssnssessons 5,757,723 | oo 7,402,902
5. Separate Accounts net gain from operations excluding unrealized GaiNs OF IOSSES...........cuiveviviieeieiiereee et sessessses | seesssessssesssssae s s seseeses {0 0
6. Commissions and expense allowances on reinsurance ceded (Exhibit 1, Part 2, Ling 26.1, Col. 1)......ccovrirrenrinrrrireineneenereeseeeneenees | eeene ...52,010,100 .39,913,820
7. Reserve adjustments 0N rEINSUFANCE CEARD. .........ciiiuiuiiiirerireiree ettt s ss et essesnetns | tressessssassesssssnsessesesansesas 0 | s 0
8. Miscellaneous Income:
8.1 Income from fees associated with investment management, administration and contract guarantees from Separate AcCounts | ...oooveeereereenrreerninnenns {1 R 0
8.2 Charges and fees for AepOSIt-tyPE CONMIACES...........orureirrrireirie sttt ss bt s et s st sentenes | sessessessssssnssessansssssnssansans 0 [ oo 0
8.3 Aggregate write-ins for MiSCEIANEOUS INCOME. .........rurerirriirireiriecercieee ettt s st st ss st s e ssessenssnssessessensnsnns | sressessssssssssens 39,102,633 | oo 2,716,910
9. TOtAIS (LINES 110 8.3)..uueuieiecercieieeeeeee ettt sttt n s nnennn | srens ..2,852,858,745 2,840,929,055
10, DEALN DENETILS. ..ottt sttt es sttt st sensnans s s sessnsesensssstensntesessnsnssssnsesensnanssssnsenes | ersrenssenerenens [ 23 192,702 | overtreririeiiians 63,478,341
11.  Matured endowments (excluding guaranteed annual pure endowments). ...1,509,702
12. Annuity benefits (Exhibit 8, Part 2, Ling 6.4, COIS. 4 + 8)........ocrurririereieieeineireiisei ettt sttt ensnsans
13. Disability benefits and benefits under accident and health CONtrACES............oc.riierriririinrrre st nnes
14. Coupons, guaranteed annual pure endowments and similar benefits...
15.  Surrender benefits and withdrawals fOr life CONTACES.............ruuriurirrcircre ettt een
16, GTOUD COMVETSIONS. .....euvueeereerreresaeeseeseeseessesseeseesesseessessesseessessee st ees e st eeseeEseEs e s e e e RS b a1 b s R R bbb 24 E bbb s bbb s st st binn s
17. Interest and adjustments on contract or deposit-type contract funds ...49,983,463 | ... .33,796,262
18.  Payments on supplementary contracts With life CONINGENCIES............cceuiiiiiiieieieeie et ssnas | sasssessssssesesessenes 197,588 | oo 181,909
19. Increase in aggregate reserves for life and accident and health CONraCES............ccceveviieciiicciciec s | easseersianeas 1,080,522477 | ............... 1,095,495,004
20, TOUAIS (LINES 1010 19)...euieuierierieieieseetieeisee sttt et ss bbb bbbt | fnbtnstnneas 2,238,740,245 | ............... 2,070,361,170
21. Commissions on premiums, annuity considerations and deposit-type contract funds (direct business only)
(Exhibit 1, Part 2, LINE 31, €0l 1)..uuiuueireieeieieiiieitieiieetie ettt bbbttt
22. Commissions and expense allowances on reinsurance assumed (Exhibit 1, Part 2, Line 26.2, Col. 1)...
23. General insurance expenses (Exhibit 2, Line 10, Columns 1,2, 3and 4)........cccocevverveerercrrienennns
24. Insurance taxes, licenses and fees, excluding federal income taxes (Exhibit 3, Line 7, Cols. 1+ 2 + 3)..
25. Increase in loading on deferred and UnCOllECted PrEMIUMS...........cciveiveiciiiieieiciie ettt s
26. Net transfers to or (from) Separate ACCOUNtS NEt Of FEINSUFANCE. .......coucviuiiieieicicie ettt
27. Aggregate write-ins for deductions
28, TOtAIS (LINES 20 10 27)......cuieiiiieiecicteie ettt st s b bbb s bbbttt s
29. Net gain from operations before dividends to policyholders and federal income taxes (Line 9 minus Line 28)
30. Dividends to policyholders .
31. Net gain from operations after dividends to policyholders and before federal income taxes (Line 29 minus Line 30)........c.ccoevvveierenes | covvrerrerennnnn. (218,546,921) | ...ovvvverrrnes 81,265,798
32. Federal and foreign income taxes incurred (excluding tax on capital gaiNs)..........cccceeueurieieienieieeisse s sssesseses | sressesssssssensens (32,217,699) | ..coovvreriinnans (4,761,229)
33. Net gain from operations after dividends to policyholders and federal income taxes and before realized
capital gains or (10SSES) (LINE 31 MINUS LINE 32).......cueviuiiiririiieieieisseie sttt ss sttt b st s ssssessensens | svsesssssssessens (186,329,222) | ......ovvrrrrnas 86,027,027
34. Net realized capital gains (losses) (excluding gains (losses) transferred to the IMR) less capital gains tax of $.....(738,009)
(excluding taxes of $.....309,412 transferred t0 the IMR)..........cccccocverirevrerieise e (7,455,564) | ...ooovviriinnnns (24,795,776)
35. ...(193,784,786) | ......ccovvvvnen. 61,231,251
CAPITAL AND SURPLUS ACCOUNT
36. Capital and surplus, December 31, prior year (Page 3, LIn€ 38, COl. 2).........owuririerrrieeireireieeee et ssesssessessssssssssssssessesssessenss | sessssssensens 1,207,625,420 | .....cccoo.n. 1,067,881,462
37, Netincome (LN 35)......curuurueriiriieiieieeieeetsses et ...(193,784,786) | ... 61,231,251
38. Change in net unrealized capital gains (losses) less capital gains tax of §.......... 0ttt | fentesienbenneeaa 21,440,857 | ...oovvrverenne 20,267,293
39. Change in net unrealized foreign exchange capital GaIN (I0SS) .........c.ceuiviieiiciiieieicieie ettt b st s s saenas | sbessesssssesaessnsns (723,223) | oo 450,685
40. Change in net deferred income tax ...42,659,907 18,388,582)
41. Change in nonadmitted assets
42. Change in liability for reinsurance in unauthorized and certified COMPANIES...........cccveveviiiiiiicieseee s
43. Change in reserve on account of change in valuation basis, (increase) or decrease...
44, Change in asset valuation FESEIVE ..........cceiveieeieisiiese et
45, Change in treasury stock, (Page 3, Lines 36.1 and 36.2 Col. 2 minus Col. 1)..
46. Surplus (contributed to) withdrawn from Separate Accounts dUring PEMOM...........cvvuerreiireieieienie et
47. Other changes in surplus in Separate ACCOUNS STAEMENL...........cooiviiiiiieiecece et
48. Change in surplus notes.
49, Cumulative effect of changes in aCCOUNtING PHINCIPIES. .......cvevcuiiriieieiiieiee ettt bbb ns
50. Capital changes:
50,1 PAIH IN.c.vtriteititeiteeeeit eSS SRRttt ennts | chtebt sttt ettt (01 N 0
50.2 Transferred from sUrPIUS (SLOCK DIVIAENM)...........cviviveiriiiisiieie ettt sb s b st ebans | ssebssssssessesssssstessessnsensenas {1 R 0
50.3 TraNSTEITEA 10 SUIPIUS.....uvviveiieiieieeiieeiteietse ettt st bbbt s bbbt b st snsents | saebsssonsessessssastensesnnsntenae {1 R 0
51. Surplus adjustment:
B0 PIA Ittt ettt
51.2 Transferred to capital (Stock Dividend
51.3 Transferred fromM CAPILAL.........e ettt
51.4 Change in surplus as a reSUlt Of FEINSUIANCE...........ccciiiiieirce ettt bbbt bbb a s bbb st ssnsetens | sbessebesesnsesssstesesssbesseee 0
52. Dividends to stockholders
53. Aggregate write-ins for gains and I0SSES IN SUMPIUS............ccrieiieiiiiieieiie ettt b bbb essebess s benaets | sbenseressnsnsesnns 21,015,344
54. Net change in capital and surplus for the year (LINeS 37 throUgh 53)........c.cueeiiiiceecesee ettt sen s ens | sresreresssesesinns 33,479,725 | ..., 139,743,958
55. Capital and surplus, December 31, current year (Lines 36 + 54) (Page 3, LiNE 38)........cccovuieiiieeiiiiieieesee et vennes | cvenvesesinanns 1,241,105,145 | ............... 1,207,625,420
DETAILS OF WRITE-INS
08.301.  MISCEIIANEOUS INCOME..........cuiviiecieiiiectetee ettt ettt ettt sttt et s st et et s ae b e bt et et s st st et et s snaessseetesansntessnsnsesnsetans | stesessesesinsnsssnes 2,782,265 | ..o, 2,572,487
08.302.  ChaNGE IN COLL....ouieeiiriiii etttk ans | fenbtenbtenstenstenees 2,399,258 | ..oooririiiinne 144,423
08.303.  MOACO INEEIESL........uveiiieiecietceie ettt sns s s ssssessessssessesssssssessessssssssssessssnsessessnsensens | snvensersesensennen 33 92T, 110 | ot 0
08.398.  Summary of remaining write-ins for Line 8.3 from OVEflOW PAGE..........ccoueieriiiieicesieeeese st sssesse s ssssssessessssens | snsessesesssssssesssssssessessesensQ. | cesenesssssssesessssesesessenns 0
08.399.  Totals (Lines 08.301 through 08.303 plus 08.398) (Line 8.3 above)... ...2,716,910
2701, Funds Withheld EXPENSE.......c.ccivivereiiieieieeseeessieses e .59,750,870
2702.  Changes in agents deferred comp... ....98,586
2703.  Fines and penalties........cccoeviverereiniieieeisessiee s ..5,526
2798.  Summary of remaining write-ins for Line 27 from overflow page. v | e 0 | e 0
2799.  Totals (Lines 2701 through 2703 plus 2798) (LiNE 27 @DOVE).......cccuirerisiiereissiesssiesiessssssessessssessessessssessssssssssessesssssssessessnsensessns | sonssssessessssenses f 2800,008 | vovirerrariersrans 59,854,982
5301,  CedinNg COMMISSION.......cciviririrreieissieise st st esse bbb ssse st sssessesssssnsessesssessessesssssnsessessnsessesssssnsessesssssnsensens | senensesssenserne@ 1,019,344 | iitiiiiiesieesesseseeaad
5302.
5303.
5398.  Summary of remaining write-ins for Line 53 from OVErflOW PAGE........ccoiiiiiiiiisiecsee e ssesssnnss | srsssessesssssssessessessssessenensQ | overesissnsesessssesesnenn
5399.  Totals (Lines 5301 through 5303 plus 5398) (LINE 53 @DOVE)........cccueriirieieiiieiieiesersesssessesssssseessssssssssssssssssessensssensesssssnsensessnses | sessensersnsenserse 1,019,344 | iiioiisiisisssierssissiesseesnead 0
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CASH FLOW

Curre;t Year PriorzYear
CASH FROM OPERATIONS
1. Premiums collected Net Of FBINSUTANGCE..........c..eiiiiiiiie bbbttt it | esbiesiassseenies 2,404,580,917 | .coovvvirinn. 2,075,422,470
2. NEtINVESIMENTINCOME. ..ottt b st bbbt s s s b s s sse s ssessss s bensesnns | 2estessssansensssaes 998,950,170 | covvrvvrrrernas 982,238,353
3. MiISCEIIANEOUS INCOME.......coveuiieiiiiiiiiiici et |_tiinisns s 44,833,528 | ..o 4,810,813
4. Total (LINES T HFOUGN 3)....evoieerueirrriereeeseeeieees et ess sttt st e nssns | crneessnessscees 3,448,364,615 [ ...ovvovveennes 3,062,471,637
5. Benefit and 0SS related PAYMENLS..........ccocueiiicicieee sttt ss s s s ss s ssesses s seens | ebsessesiensienans 1,205,420,575 | ...ccvvvvrrnnen 1,004,739,932
6.  Nettransfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNLS...........c.reurerererneeneenirneinsensiseesnneneens | corereeseinsensissssessssessessseses (0 O 0
7. Commissions, expenses paid and aggregate Write-ins for dedUCHONS..........cc.ccvueiuiveiciieicescce s sesssssesens | sesssssesesenes 762,606,781 | coovvvvverreiernad 671,465,669
8.  Dividends paid to policyholders
9.  Federal and foreign income taxes paid (recovered) net of $
10, TOtal (LINES 5 thIOUGN 9)..couuvereeirnciriieeise sttt ettt sentsnnns | eresnessnnessaes 1,926,211,273 | oovvovvvrens 1,769,303,417
11, Net cash from operations (Line 4 MINUS LINE 10)........ccccvieieiiireieiierieesse s ssstes e sesse s sssssssessesssssssesssssssssssessssssses | svessesesissinsas 1,522,153,342 | ..ovverene. 1,293,168,220
CASH FROM INVESTMENTS
12.  Proceeds from investments sold, matured or repaid:
12.1 Bonds 1,467,758,241 | ..cooovvvren. 1,616,531,457
12020 SHOCKS...uuevermrieseeisee ittt | et 17,774,821 42,700,834
12,3 MOTGAGE I0BNS.......oooeveerereeseeeesecessseessssee st sees st 88 R Rt | eebtsnensssnneesnns 232,905,057 | coovvverrrrerneens 155,136,023
124 REAIESIALE........ovveereri ettt Rt | sebtennt et 1,478,802 | covoorevrercrriicen 4,863,283
12,5 OthEr INVESIEA ASSEES.......ocviieciictetee ettt bttt sttt s s s s s s s bt enseaesssaebesastetessnnntanas | suevesetesessnsesinand 64,209,616 | ....ccooveverrernnes 75,724,127
12.6 Net gains or (losses) on cash, cash equivalents and ShOr-term INVESIMENLS..........ccruririrrnnininrieinissnseiessssseesenes [ rreseensensessesesssssssesseessssens (0 0
12.7  MISCEIIANEOUS PrOCEEAS. ......ovuvriteriictcieiie ettt bttt s e b st s s bbbt s b s s st ens s e benssssensessnsantesans | anbessessssssssssessessnsensessnsensenas [N [P 8,523,620
12.8 Total investment proceeds (LINES 12.1 10 12.7)......cuiviveieerieceiceeeeece ettt ssstes s sesss s sssssssessssssessesenss | svvessssesinsinsns 1,784,126,538 | ..o 1,903,479,344
13.  Cost of investments acquired (long-term only):
1301 BONGAS. . eoeeeeereeees st est sttt ennss s | nenieeneenenas 2,596,891,239 | ..ovvvvvveenne 2,943,659,649
13,2 SHOCKS...uureesuerissaeeeesse st st sttt | etieent et 24523597 | ..o, 28,015,545
13.3 Mortgage loans.... ..582,150,000 ..348,150,000
134 REAIESHALE. ... st | setb e 0 [riiiee 0
135 Othr INVESIEA @SSELS.......c.ouiviiiieieciecee ettt n bbb sesse s bestessssentens | cvessessesssssaenaes 169,311,547 | .cooovree 186,340,053
13.6  MiSCEllan@OUS APPIICAtIONS. ........ccevieeiiicreieiceis ettt bbb bbb s ae bbb s s s s snsebensnsesens | eberesssesssnserans 146,080,354 | ..ccooverinnenend (31,142,792)
13.7 Total investments acquired (LINES 13.110 13.6)......cvuiviuiieiiieieieceeeeie ettt sssesse s s sssessens | arsessssesissneas 3,518,956,737 | oo 3,475,022,455
14, Netincrease (decrease) in contract 10ans and PrEMIUM NOLES...........cverieieeieveieeice et ssses et sesss s sssssssssssnsns | sessssenssssesssinsas 41,402,880 | ..oovevercrriee 38,491,193
15.  Net cash from investments (Line 12.8 minus Lines 13.7 MIiNUS LINE 14)......ccceeiiieieiiiieieessieseiseiesse s ssesssssssesssssnss | svevsssesiesenns (1,776,233,079) | covcvvvvrree (1,610,034,304)
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1  SUIPIUS NOES, CAPILAI NOLES.......cucvecveieieeicctece ettt e st bbb es s sess st esses e bansas | sebessssensesssssesanssssessessntessesas (01 SRR 0
16.2 Capital and paid in SUrPIUS, €SS trEASUIY STOCK.........cc.evuiuiieiecticie ettt ettt sensebas | eevsessssassaessanes 180,000,000 | ...ccoverrerrenn 100,000,000
16.3 BOITOWEA fUNGAS......ovveririicecisiseis ittt sttt sttt ssen st stenss | nnssnsssstanssnssnssessanssnssessantans (0 0
16.4 Net deposits on deposit-type contracts and other insurance liabilities.............cccoverriiieieiieiieesceie e | e 269,252,741 | ooveveveen 260,597,566
16.5 Dividends to stockholders
16.6  Other cash provided (APPHE).......cc.cevveueieieeeicice ettt sttt bassas | ersessessssasssanes (148,679,304) | .ovovvereirnnnn. (65,703,199)
17.  Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus Ling 16.6).........ccccocvverrrrnienees | corneenrsseininnens 300,573,437 | .o 294,894,367
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11, plus Lines 15 and 17)......c.ccovveieernisieveiniereens | v 46,493,700 | ...ccooverrerneee. (21,971,716)
19.  Cash, cash equivalents and short-term investments:
191 BEGINNING OF YT ...voverreeereireeese ettt ettt ensssnenssnsssns | svessssessnessanees 103,914,533 [ oo 125,886,249
19.2  End of year (Lin€ 18 PIUS LINE 19.1). ...ttt sttt et s st ensssssessenssssenssssssssensansnsses | sessessessssssessanes 150,408,233 | ...ooovvererines 103,914,533
Note: Supplemental disclosures of cash flow information for non-cash transactions:
20,0001 e | [l 0]
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ANALYSIS OF OPERATIONS BY LINES OF BUSINESS

© N o kw2

10.
1.
12.
13.
14.
15.
16.
17.
18.
19.
20.
21.
22.
23.
24.
25.
26.
217.
28.
29.
30.
31.

Ordinary Group Accident and Health 12
3 4 5 Credn Life 7 8 9 10 11 Aggregate of
Industrial Life Individual Supplementary (Group and Life Credit (Group All Other Lines
Total Life Insurance Annuities Contracts Individual) Insurance(a) Annuities Group and Individual) Other of Business
Premiums and annuity considerations for life and accident and health contracts.... ..2,103,390,724 | ...ooovrivien0 | e 730,788,568 |...1,316,157,992 | ....coovvivriirinenee [0 IR (V1 IO 11,670 | ....... 56,380,154 | ...covvvvvveeeriinns (V1 RN (V10 52,340 | .o 0
Considerations for supplementary contracts with life CONtiNGENCIEs..............ccocwvvvinirrvviinssriiinnsisissssisssssssssisnsssins [ 93,692 | iveeiviieieieieenn0 | e 0 | e (0] I 93,692 | ..o (V1N 0
Net investment iNCOME. ... | 10.092,003,873 | viveveeeieieienenenn0 [ 1....138,150,385 | ... 463,085,985 | .............. 72,394 | o (1) I 254,503

Amortization of Interest Maintenance Reserve (IMR)
Separate Accounts net gain from operations excluding unrealized gains or losses.
Commissions and expense allowances on reinsurance ceded...............
Reserve adjustments on reinsurance ceded
Miscellaneous Income:
8.1 Fees associated with income from investment management, administration and contract guarantees from S/A..............
8.2 Charges and fees for deposit-type contract
8.3 Aggregate write-ins for miscellaneous income
Totals (LINES 110 8.3)....ccuvumriririerierieereeieerisesieeeeeeseeisenis
Death benefits
Matured endowments (excluding guaranteed annual pure endowments)
Annuity benefit
Disability benefits and benefits under accident and health contract
Coupons, guaranteed annual pure endowments and similar benefits
Surrender benefits and withdrawals for life contract:
GIOUP CONVEISIONS........covoueeeereeeesceeescesescesescessesessesesesesesee e
Interest and adjustments on contract or deposit-type contract funds
Payments on supplementary contracts with life contingencie
Increase in aggregate reserves for life and accident and health contracts....
Totals (Lines 10 to 19).........
Commissions on premiums, annuity considerations and deposit-type contract funds (direct business only).............cccccccuus
Commissions and expense allowances on reinsurance assumed
General insurance expenses
Insurance taxes, licenses and fees, excluding federal income taxes.........
Increase in loading on deferred and uncollected premiums
Net transfers to or (from) Separate Accounts net of reinsurance
Aggregate write-ins for deductions.......
Totals (Lines 20 to 27).........
Net gain from operations before dividends to policyholders and federal income taxes (Line 9 minus Line 28)...........c.coccvveuee
Dividends to POICYNOIAETS............cvriiiiiiiiicisi e
Net gain from operations after dividends to policyholders and before federal income taxes (Line 29 minus Line 30)

.4,195, 323

.2 306

A

080,522, 477

(30,126,457)| ...

...2,238,740,245

....... 95,832,866

...1,987,610,017

.2

43,665

....(163,722,422) )

76.923)[ ..

~(218,546.921) | .

| .
...... (24.119.592)

32. Federal income taxes incurred (excluding tax on Capital GAiNS)............cc..vrrvvrrvirneiiinssissisessssesssssssssssssssssssssssssssssssesnss | 1overas (32,217,699) | evovvvvvrieiiinnea0 | i (8,264,015)
33. Net gain from operations after dividends to policyholders and federal income taxes and before realized
capital gains or (10sses) (Line 31 MINUS LINE 32).........covcvvvvviiiivvvrmvriinssiiiinrinnscssssinnnsnsssssssssssssssssssnsnssnssssss | s (186,329,222) | .....oevovvvereenl0 | e (47,686,655)| ....(139,602,830) | ............. (65,591) | oo 0] e 767,504 | ..o 207,717 | o0 | e, [V [ 50,633 | .ooeereririne 0
DETAILS OF WRITE-INS
08.301.  Miscellaneous iNCOME...........cvruervvnrierirncinisiissienisnes ..2,782,265 ...0 .0
08.302. Change in COLI ...0 0
08.303. Modco Interest................... ...0 0
08.398. Summary of remaining write-ins for Line 8.3 from overflow page 0 0
08.399. Total (Lines 08.301 through 08.303 plus 08.398) (Line 8.3 above).......... 0 0
2701.  Funds withheld expense .0 0
2702.  Changes in agents def comp.........ccocrvevrvivinnennns .0 0
2703.  Fines and penaltie ] 0
2798.  Summary of remaining write-ins for Line 27 from overflow page. ...0 0
2799. Total (Lines 2701 through 2703 plus 2798) (Line 27 above) 0 0

(a) Includes the following amounts for FEGLI/SGLI: Line 1.......... 0

Line 10
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NG THE YEAR

ANALYSIS OF INCREASE IN RESERVES DURI
1 2

Ordinary 6 Group
3 4 5 Credit Life 7 8
Industrial Supplementary (Group and
Total Life Life Insurance Individual Annuities Contracts Individual) Life Insurance Annuities

Involving Life or Disability Contingencies (Reserves)
(Net of Reinsurance Ceded)

1. Reserve December 31, Pror YEar........c.cwerverrerrnrrnrinsseniessesssssessessessssssesssssssssssssssssssssnsens | onevonerncrens 14,236,129,900 | 1ovvvivveererrnnrenienrenennn 0 e, 1,530,582,944 |............... 11,298,384,792 | ...ovvverirircrircrines 2,122,699 |...oviiviene (0 PO 8,389,436 |....cocovrrine 1,396,650,030
2. Tabular net premiums or CONSIAErAtiONS..........ccvvvvvveieiririeierisieeneeessisseesssssssssesssesessssssensens | snnensenseness 1,808, 7100,957 [ coiviviviriivrinieneinreieienen 0 e, 478,571,226 |...cocevevee. 1,352,195,635 | ..coceeveeeeeeeea 93,692 | .o [0 12,468 | ..o 47,827,536
3. Present value of disability ClaIMS INCUMTEA.............coruriiieiricreicee e | cetesesesessssssesesesesessnsesened [0 T {0 TS [0 TR (0 XXX otrieieieieinins | eeerireisinsee e [0 TR [0 U 0
4. TADUIAE INEEIESE. ...cvoeeeeiie bbb | seenteneeneeneas 285,731,232 | oo (V1 PO 45,870,336 | ...cocovrerrinnene 202,039,139 | ..o 101,334 | oo (O O 283,731 | 37,436,692
5. Tabular less actual reSEIVe relEASEA. ............coviuciiiiieeiieceeccee ettt snens | ebeessteseisesarenes 155,676,003 |...cocveiiiieiieiieiiceeis () 6,639,629 |.....ccoeevviennnne 151,016,437 | .oovvieircieiviee, 42,259 | [0 (694,814) | ..o (1,327,508)
6. Increase in reserve on account of change in Valuation DaSIS............ccueurerieririrririeeeeeeeseeieenes | et 0 ] = s | e (0 (0 L0 0 [ 0 [ 0
6.1 Change in excess of VM-20 deterministic/stochastic reserve over net premium reSEIVE...........veieeens | vevveieieieireereeseissieseeneens (V1 I ) 0.0 GO TR (0[N O ). 9.9 O IS )09 R IS ) 0.9 RN IS ) 0.9 G IS ) 0.9 G
7. OthErINCIBASES (NEE)....vuureruererreraeriseesieriseesse st sest st es et en st | eressssssssssssnes 61,686,762 |....oovvrecririrriseninrieens (0 S 71,800,876 |...oovverrercrennn. (9,466,700) | ..ovovvcverrerrresenisereneens 0 | 0 | | (647,414)
8. TOtAIS (LINES 110 7).cvuririiriireeieeieeiecic et | sriesiesinas 16,617,924,454 | ..o [ I 2,133,465,011 | oo 12,994,169,303 | ..ovvvreiniiniis 2,359,984 | ..t (O 7,990,821 | v 1,479,939,336
9. TADUIAI COSE...vvuvireerariseices sttt | eesiieenb st 192,336,978 | ....vvvurerrerieircrieriiens (U O 192,476,567 | ...ooncvernrrrerernerieeeiinenenns (U O XXX ovvteerieenens [ (O (139,589) | ..vvvvererererireeirerireeinn 0
10. Reserves released by death.............ccicueiieicce e | et 14,911,856 |....ccoveveeeiiceereeeneeend0 e 14,831,620 |..oooeeere e XXX e XXX oveieiiieieies | e [0 RN 80,236 |....cc..... ) 0.0 S
11. Reserves released by other terminations (NEY)..........ccirieiirieieeeiiee e sssessesenes | veesssesessssessenns 84,909,533 | ...ociveeriiiceece e () 84,484,357 | ..cocvieeviiieeeeeeee (0 R [0 [0 E A A T R 0
12.  Annuity, supplementary contract, and disability payments involving life contingencies.............cccovvevees | coverririennnns 1,009,035,712 | covoveeeveeeeeeeeeeeeeereeeeead (1 1,284,172 | .o 894,143,982 |..ccveveeeeeeea 191,193 | oo 0 oo 602 | .o 113,415,763
13.  Net transfers to or (from) Separate ACCOUNLS...........ceeuiieieiriiisieeisse st sees | erssssssesessssessesssssssessassesans {01 R {0 PR {0 TP [0 S [0 (O (O O 0
14, Total deductions (LINES 910 13)......vumreemerirrerierireeeisceisesisseesseesseesssess s ssessessssesssssssssssnens | csssssssssesaes 1,301,194,079 | ..o (O [P 293,076,716 | ..oooovvrenccennns 894,143,982 | ..o 191,193 | oo O I 366,425 | ovooviiininn 113,415,763
15.  Reserve DecembEr 31, CUMENE YBAI. ...t sessensssnssensssnss | oossssssssnens 15,316,730,375 | ..ooiviiriricrincricnissnienenad [ 1,840,388,295 | .....ccoounee. 12,100,025,321 | ..o 2,168,791 | o [0 7,624,396 | .o 1,366,523,573
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EXHIBIT OF NET INVESTMENT INCOME

1 2
Collected Earned
During Year During Year

1. U.S. government bonds
1.1 Bonds exempt from U.S. tax
1.2 Other bonds (unaffiliated)....
1.3 Bonds of affiliates................
2.1 Preferred stocks (unaffiliated)..
2.11 Preferred stocks of affiliates....
2.2 Common stocks (unaffiliated)..
2.21  Common stocks of affiliates

3. Mortgage loans................

10,508,553

10,275,780

4. Realestate...... ...7113,003 ...713,002
5. Contract loans.........cccccevveunee ..15,112,566 ..15,704,100
6.  Cash, cash equivalents and short-term investments... ...3,342,910 | ... ....3,566,509
7. Derivative instruments...........ccocveneninrcncninnns ...(145,992,078) | .... ...(145,875,339)
8.  Otherinvested assets...... ..67,962,647 ..67,452,519
9. Aggregate write-ins for iINVESIMENT INCOME........c..cuuriuierieiciecire ittt sttt ettt essensessnssenes | snssssssssensessssssesssnssnssssnssnssnssensanss0 | eosessssssssssmsanssssessenssnssssssnssnsssesenes 0
10.  Total gross investment income 700,134,937
11, INVESHMENT EXPENSES.......vuiveieieiiicicictetet ettt b s s s b st s bbb s bbb s b s b4 b bt et s e s bt st b st bbb et e ettt ..20,258,558
12.  Investment taxes, licenses and fees, excluding federal income taxes.... 213,508
13, INtEreSt EXPENSE.......vvieeeeccte s 2,250,000
14.  Depreciation on real estate and other invested assets.... ..24,908,989
15.  Aggregate write-ins for deductions from INVESIMENT INCOME.........c.iuiiieiiiie et bbbttt b st s s bbb ss st en s s e bsets | ebssbsssessesssssstes et sstensesetntansensnssnd 0

16. Total deductions (Lines 11 through 15)...........
17. Net investment income (Line 10 minus Line 16

0901, oottt r sttt | Seiessesses ettt 0 [ oo 0
0902. ...
0903. ...
0998. Summary of remaining write-ins for Line 9 from overflow page
0999. Totals (Lines 0901 through 0903 plus 0998) (Line 9 above)
1501. ...
1502. ...
1503.
1598.
1599.
(@
(b) Includes§.......... 0 accrual of discount less §.......... 0 amortization of premium and less §$.......... 0 paid for accrued dividends on purchases.
(c) Includess§.......... 0 accrual of discount less §.......... 0 amortization of premium and less §.......... 0 paid for accrued interest on purchases.
(d) Includes$.......... 0 for company's occupancy of its own buildings; and excludes §.......... 0 interest on encumbrances.
(e) Includes§$.......... 0 accrual of discount less §.......... 0 amortization of premium and less §.......... 0 paid for accrued interest on purchases.
() Includes§.......... 0 accrual of discount less §.......... 0 amortization of premium.
(@) Includes $.....20,258,558 investment expenses and $.....213,508 investment taxes, licenses and fees, excluding federal income taxes, attributable to segregated and Separate Accounts.
(h) Includes $.....2,250,000 interest on surplus notes and §.......... 0 interest on capital notes.
(i) Includes§.......... 0 depreciation on real estate and $.....24,908,989 depreciation on other invested assets.

EXHIBIT OF CAPITAL GAINS (LOSSES)
1 2 3

4 5
Realized Change in
Gain (Loss) Other Total Realized Change in Unrealized
on Sales Realized Capital Gain (Loss) Unrealized Foreign Exchange
or Maturity Adjustments (Columns 1 +2) Capital Gain (Loss) Capital Gain (Loss)
1. U.S. government DONGS..........ccovveveeviveieeiieiieie e | covereseesiessssese s 17,255 | oo [0 17,255 | oo {0 T 0

1.1 Bonds exempt from U.S. tax
1.2 Other bonds (unaffiliated).........ccoveereerrersrnirereeere s
1.3 Bonds of affiliates........c.courrurrrneinririeirese e
2.1 Preferred stocks (unaffiliated)...........ooeeerrurrenineenereiniseneiene
2.11 Preferred stocks of affiliates..........ccccorernrrrirrineneresecnees
Common stocks (unaffiliated)
Common stocks of affiliates............ccoouerrvreeieesieseeceees
MOMGagE l0@NS.........cocveeeeiieiee et
Real estate
Contract loans
Cash, cash equivalents and short-term investments....................
Derivative INSUMENLS............ovrreriercrcieieeneesee e
Other iNVested aSSELS.........c.evuieiurerieiieiineree e
Aggregate write-ins for capital gains (I0SS€S).........cocccvervevrreeienne

)
Looo\lo:m_-h_coi\,!\’
NN

—
o

Total capital gains (I0SSES)........ccruivrrrererireieieiseissieiessieseiseies | eevessesesesesaens 1,267,937

................... (7,988,119)

DETAILS OF WRITE-INS

0998. Summary of remaining write-ins for Line 9 from overflow page... | ....
0999. Totals (Lines 0901 through 0903 plus 0998) (Line 9 above)........




Annual Statement for the year 2018 of the  Lif@ INsurance Company of the Southwest

EXHIBIT 1 - PART 1 - PREMIUMS AND ANNUITY CONSIDERATIONS FOR LIFE AND ACCIDENT AND HEALTH CONTRACTS

Ordinary Group Accident and Health 11
Credlt Life 9 10 Aggregate of
Industrial Individual (Group and Credit All Other Lines
Total Life Life Insurance Annuities Individual) Life Insurance Annuities (Group & Individual) Other of Business
FIRST YEAR (other than single)
1. Uncollected 206,213 | .oveveevrerieieisiieneennd | e 206,213
2. Deferred and @CCTUBG............cccovieveeieeeeeeeeeeeeeee s | evereeeeesesees 8,906,170 | .cvevevvvveeeieiiieeeen0 | i 8,906,170
3. Deferred, accrued and uncollected:
3.1 DML ..ttt ensens | serensenesnians 9,112,383
3.2 Reinsurance assumed | 0
3.3 ReINSUraNCe CEARA. .........cuvimiriirereiricie s siseisrenee | ebeeneesebeneseesenesesenas 0
3.4 Net (Line 1 + Line 2)... .9,112,383
4. Advance.................... ..41,480
5. LINE 34 -LiNE 4uiooeieeeeeee et | v 9,070,903
6. Collected during year:
6.1 DITECL ...ttt nsnsens | sressentenenas 404,906,587
6.2 Reinsurance assumed | e 0
6.3 ReinsSUranCce CeAEd........oruiurirrriiririeeseeieseiesessisseneiees | eeeessseeessseeens 884,818
6.4 Netoooorrrrernnnn. ..404,021,769 .119,062,754
7. Line5+LiNe 6.4 .413,092,672 .119,062,754
8. Prior year (uncollected + deferred and accrued - advance).............. | wooeveeevnnee 4,914,629 | .0 | 4,914,629 | o
9. First year premiums and considerations:
9.1 DITECE. ..ttt ettt eeens | sreesnntenena 409,062,861
9.2 ReiNSUranCe asSUME.........ceueerirrrreirnerrereeneieeerseessssseenennns | coveenesssseesessssnssesnsenens
9.3 Reinsurance ceded..... | e 884,818
9.4 Net (LiNe 7 = LiNE 8)....uvuceeeeireeeeeireieieetseeeeseeseesseiseeeeessesenn 408,178,043
SINGLE
10. Single premiums and considerations:
10,1 DIFECE. vttt ssnnes | sreesesnssenns 933,569,618

1.
12.
13.

14.
15.
16.

17.
18.
19.

20.

10.2 Reinsurance assumed..
10.3 Reinsurance ceded...

UNCONECEEA. ... s
Deferred and accrued
Deferred, accrued and uncollected:

131 DIFECE. ..
13.2 Reinsurance assumed..
13.3 Reinsurance ceded.......
13.4 Net (Line 11 + Line 12).

Line 13.4 - Line 14 ..o
Collected during year:
16,1 DIFECE....vvrveieieece e
16.2 Reinsurance assumed..
16.3 Reinsurance ceded...

Line 15+ Line 16.4.....ccvvvvverrcereeecines
Prior year (uncollected + deferred and accrued - advance)..............
Renewal premiums and considerations:
191 DIFECL....vvectei e
19.2 Reinsurance assumed..
19.3 Reinsurance ceded.......
19.4 Net (Line 17 - Line 18)
TOTAL

Total premiums and annuity considerations:

20.1 DIFECL....vvveeeire et
20.2 Reinsurance assumed..
20.3 Reinsurance ceded...........
20.4 Net (Lines 9.4 + 10.4 + 19.4) ..o ssessissnsneans

.............. 8

473,535
97,096,083

.1,221,610
1,724,791

....16,810,560

B 86,535,750 |

1,218,599
1,718,748

.388,795,295
.388,795,295

49,917,084
49,917,084
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Annual Statement for the year 2018 of the  Lif@ INsurance Company of the Southwest

EXHIBIT 1 - PART 2 - DIVIDENDS AND COUPONS APPLIED, REINSURANCE COMMISSIONS AND

EXPENSE ALLOWANCES AND COMMISSIONS INCURRED (direct business only)
1 2 Ordinary 5 Group Accident and Health 1
3 4 Credit Life 6 7 8 9 10 Aggregate of
Industrial Individual (Group and Credit All Other Lines
Total Life Life Insurance Annuities Individual) Life Insurance Annuities Group (Group & Individual) Other of Business
DIVIDENDS AND COUPONS APPLIED
(included in Part 1)
21. To pay renewal PremMilmsS...........c.ocueveeveveereriereessenens | ceversssessessesessenns 27,573 | o0 | e 27573 | oo 0 | o0 e | e 0 | o0 e 0 | oo e
22, ALOtNE ..ot | eeesssesesesiesesens 46,824 | ..o | e 46,824 | ... 0 [ o0 | 0 [ 0 [ e | s 0 [ om0 | s
REINSURANCE COMMISSIONS AND
EXPENSE ALLOWANCES INCURRED
23. First year (other than single):
23.1 Reinsurance CEded............oourmirrieieriireieiieieies | coevereeissesesessenas 8,035 | o0 | 8,035 | oo 0 | o0 e | e 0 | o0 e 0 [ cveeeeeeeeeeeeerieieree0 | e
23.2 Reinsurance assumed............coevereereerienienions | covnerinsnineseneneneseneseenens 0 | e | s 0 [ e 0 [ o0 0 | s 0 [ o0 [, 0 [ oorerrerrenerenieneen0 [
23.3 Net ceded less asSUME..........cccueveerereercieriens | e 8,035 | o0 | 8,035 | e 0 | o0 e | e 0 | oo e 0 [ cveeeeeeeeeeeereeeeiereen0 | e
24, Single:
24.1 Reinsurance ceded...........ccovviniiniinniiieiineines | v 3,744,920 | .o | e (U SR 3,744,920 | o0 | 0 0 [ o0 [ 0 [ oorerrerreriereneeeen0 [
24.2 ReinsuranCe assumed...........ccuuuvverveiveriinsiiniies | woneiinsiineiinesinesisesieninad 0 [ o0 [, 0 [ oo 0 [ o0 [0 |, 0 [ o0 [, 0 [ oo [
24.3 Net ceded less asSUME............c.vcuveeneincineins | ovviniiniinnns 3,744,920 | .covvirvirvcrnrinniennd | (U S 3,744,920 | o0 | 0 0 [ o0 [, 0 [ oo [
25. Renewal:
25.1 Reinsurance ceded..........ocovviiriniineiinciineins [ v 48,257,145 | o0 | 48,257,145 | oo 0 [ o0 0 | 0 [ o0 [, 0 [ oo [
25.2 ReinSurance assumed...........ccccvvervivenrinniniies | v 0 [ o0 [, 0 [ oo 0 [ o0 [0 | 0 [ o0 [, 0 [ oo [
25.3 Net ceded less aSSUME...........cccvveevinniiniiinnins | v 48,257,145 | o0 | i 48,257,145 | oo 0 [ v | i, 0 [ |, 0 o | i,
26. Totals:
26.1 Reinsurance ceded (Page 6, Line 6)..........cccoceewe | covvvevrerennee. 52,010,100 | oooovvrervreeeerirerienen0 | i 48,265,180 | ....coocvevenene 3,744,920 | ..oocvveeeeeeeiieeenn0 0 | 0 [ e [ e [0 N I I
26.2 Reinsurance assumed (Page 6, Line 22)..........c. | coeveevrnrnernensineinnnnnd (0 RPN | R ST (0 0 | e |0 | (0 USROS N USROS 0 | oeveereeeeeeseeieeeeend [ e
26.3 Net ceded less asSUME...........oocveeerenrerneerneens | overirerinerines 52,010,100 | ..oovverrverrrrermreernnerne | o 48,265,180 | ..ovoovrerrenn. 3,744,920 | o0 | 0 [ (0 OSSR | B OO O OO | ) OO
COMMISSIONS INCURRED
(direct business only)
27. First year (other than single).........cccovvveeveeeeevicrenns 363,162,311 40,254,108
28 SINGIE... vt enstnnes | e 37,623,140 37,623,140
29, RENEWAL.....courverrierreireeessereseessssesnessssssssssssssssssnnes | oveessesssneees 73,517,913 26,597,325
30. Deposit-type CONtract fuNdS...........ocuveeveernrereininninnins | orrrersssssssssssssssessssssens (O oot | I [OOSR (O 0 | e |0 | 0 ] i e 0 | oveeiieieiieieiirieienee0 | i
31. Totals (to agree with Page 6, Line 21)......cccoovursrrinneer | covvernsrernnas 474,303,364 | ..o | e, 366,192,086 | .....coccenne 104,474,573 | oo |0 | s 3,636,699 | oooovrirrrrnnrinninnnnens0 | i O TR o ) (ST




Annual Statement for the year 2018 ofthe  Lif@ INsurance Company of the Southwest

EXHIBIT 2 - GENERAL EXPENSES

Insurance 5 6
1 Accident and Health 4
2 3 All Other Lines
Cost Containment All Other of Business Investment Total
1o RENE s | erenennens 1,089,218 | e (0 (01 I 0
2. Salaries and Wages.........ccocvevrieieriisiienenn. .0 .0 .0
3.11  Contributions for benefit plans for employees... .0 .0 .0
3.12  Contributions for benefit plans for agents...........cc.cc...... .0 .0 .0
3.21 Payments to employees under non-funded benefit plans. .0 .0 .0
3.22 Payments to agents under non-funded benefit plans.... .0 .0 .0
3.31  Other employee welfare...........cccovevvevererrerienienennns .0 .0 .0
3.32 Other agent welfare........... .0 .0 .0
4.1 Legal fees and expenses.. .0 .0 .0
4.2 Medical examination fees.. .0 .0 .0
4.3 Inspection report fees........ccvvuereeriereseeseinenns .0 .0 .0
4.4  Fees of public accountants and consulting actuaries.... | o .0 .0 .0
4.5 Expense of investigation and settlement of policy claims.................... 0 0 0
5.1 Traveling EXPENSES. ......cueuiurireieiriierieieissieie e ssessssessesnnes 0 0 0
52  Advertising........c.coocveeireeiiieeieees .0 (] .0
5.3 Postage, express, telegraph and telephone.. .0 .0 .0
5.4  Printing and stationery...........cccceceevevivecniennnns ...0 (] .0
5.5  Cost or depreciation of furniture and equipment... ...0 (] .0
5.6  Rental of equIpMENt.......ccccoveveveiieiiecrceene ...0 (] .0
5.7  Cost or depreciation of EDP equipment and software... .0 (] .0
6.1 Books and periodicals............cccocverrierernirerenrienennnn. ...0 (] .0
6.2 Bureau and association fees..... .0 .0 .0
6.3 Insurance, except on real estate... ...0 (] ...0
6.4  Miscellaneous l0SS€s.........cccovuue. .0 .0 .0
6.5 Collection and bank service charges. ...0 (] ...0
6.6  Sundry general expenses 0 0 0
6.7  Group service and administration fees...........c.ccevereerrerrrereeerierrennns 0 0 0
6.8 Reimbursements by uninsured plans.... ...0 .0 ...0
7.1 Agency expense alloWanCe............ccveeereerereueereeneenenns .0 .0 .0
7.2 Agents' balances charged off (less §.......... 0 recovered)..........ccvvunns 0 0 0
7.3 Agency conferences other than local meetings...........cc.covvverrnirnrenen. 0 0 0
9.1 Real estate exXpenses.......c.cocvvveeereenenereniens .0 ..0 .0
9.2 Investment expenses not included elsewhere... ...0 (] ...0
9.3 Aggregate write-ins for expenses.................. ...0 .0 .0
10.  General expenses INCUITed...........coeuervrerrerneeneenne .0 .0 .0
11. General expenses unpaid December 31, prior year.. .0 ] .0
12.  General expenses unpaid December 31, current year.. .0 .0 .0
13.  Amounts receivable relating to uninsured plans, prior Year.........ccccccee | veevververeveirerrnenns .0 .0 .0
14.  Amounts receivable relating to uninsured plans, current year............. | vooorrsnnnenienens {1 I (O P [ P 0
15.  General expenses paid during year (Lines 10+11-12-13+14).......cccce. | ovvenee 248,945,671 | ooooveeeererrrnennd (01 S [N 0
DETAILS OF WRITE-INS

(5,624,655)

09.398. Summary of remaining write-ins for Line 9.3 from overflow page........ e 0f..
09.399. Totals (Lines 09.301 through 09.303 plus 09.398)(Line 9.3 above)..... | ........... (5,624,655)
(@)  Includes management fees of $.......... 0 to affiliates and §......... 0 to non-affiliates.
EXHIBIT 3 - TAXES, LICENSES AND FEES (EXCLUDING FEDERAL INCOME TAXES
Insurance 4 5
1 2 3
Accident All Other Lines
Life and Health of Business Investment Total
1. Real estate taXeS....cccovvvverririeeereesesee e | srensesnssnnennennene 33T | wvrevvivrenenninnieeneenn0 [ v 0 | 213,508 | .o 307,845
2. State insurance department licenses and fees..........cccoevvereevvereereeveenees | cvvvveieeene LATAAB4 | o0 | el 0 | e 474,164
3. State taxes on premiums...........cceeeevevereerrererereereeeenenns 22,705,567
4. Other state taxes, including $ 0 for employee benefits... 223,850)
5. U.S. Social SECUNitY tAXES......verrrrerrerrererrnrirrisresssssseseesssessssesessesssssssssessns
6.  Allother taxes
7.  Taxes, licenses and fees incurred.....
8. Taxes, licenses and fees unpaid December 31, prior year.............cco.eu....
9.  Taxes, licenses and fees unpaid December 31, current year...........ccooceeve | covieieeeeena8,627,404 | v | i | i | i
10.  Taxes, licenses and fees paid during year (Lines 7 + 8 - 9)...ocoovevvncnnenne | coreeerrnnnn 28,333,866 | ovvvviiiiineeen2,270 | o0 | 213,508 | e
EXHIBIT 4 - DIVIDENDS OR REFUNDS
1 2
Life Accident and Health
1. Applied to pay rENEWAI PIEMIUMS........ccvieiiiereteieteei ettt s e s b b s bbb s bbb b bbb s s b s s bt n st et ennas
2. Applied to shorten the endowment or premium-paying period .
3. Applied to provide Paid-UP AAIIONS.........cccouiueriicieice ettt bbb bbb bbbt neaes
4. Applied to provide paid-up annuities....
5. Total Lines 1 through 4....
6. Paid-in cash
7. Left on deposit.
8. Aggregate write-ins for dividend o refund OPHONS..........ovririiirr ettt aes
9. Total Lines 5 through 8........
10.  Amount due and unpaid
11.  Provision for dividends or refunds payable in the following calendar year..
12.  Terminal dividends.......
13.  Provision for deferred dividend contracts............
14, Amount provisionally held for deferred dividend contracts not included in Line 13.
15.  Total Lines 10 through 14
16. Total from prior year
17, Total dividends OF refunds (LINES 9 # 15 = 16)........covurururerirrerieerseseessesestseesetsess e iseessess st st ess s st et essesess e ssssessensnssessassene

11
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EXHIBIT 5 - AGGREGATE RESERVE FOR LIFE CONTRACTS
T 2 3 3

5 6
Credit
(Group and
Valuation Standard Total Industrial Ordinary Individual) Group

Life Insurance:

0100001, 41 CSO 3.00% NL......oomeeererrrreeeeirerieeesresieeesssseessseesssessssesssesesssessssesssesessessssesesssens
0100002. 41 CSO 3.50% NL......oomeeimeriereieeierereeesresiseeesseeseessseesssesss s esesssessssessesessssssesesssees
0100003. 58 CSO 2.50% NL......ooveerermrreereeirrerieessresiseeessssseesssesssessssesssesesssessssessesssessssesesssens
0100004. 58 CSO 3.00% NL.....
0100005. 58 CSO 3.00% CRVM
0100006. 58 CSO 3.50% NL......oomvouueeirreiiirerieeesresiseres et sessse s ssesesesees
0100007. 58 CSO 3.50% CRVM
0100008. 58 CSO 4.00% CRVM

0100009. 58 CSO 4.50% NL..... ....103,531 ....103,531 et 0

0100010. 58 CSO 4.50% CRVM......coorimieierriiineineireeineineissesessstsssessessssssesssssesssssssssessesssssssssessssssesss | eesensens 13,443,039 9,978,389 | o0 [ e 3,464,649

0100011, 58 CSO 3.50% ALB NL......coieierirrirnirreeeiieieeieeereiessesssetsesssssssssssessesssssssssssessesssssssssessnes | sessseeens 6,191,788 | ..overrernnd (V] IS 3,238,800 | ceveveeririeieena (V)N I 2,952,987

0100012. 58 CSO 3.50% ALB CRVM......ccouriiiriireieiincineieessesnsesessessssssssessessesssssssessssesssssssssessssssnsss | seesesssennees 765,438

0100013. 58 CSO 4.00% ALB CRVM........oriiiiirineineineise e sssesssesssesssesssssssssssssssssssssssssnses | soeeesssesones 134,172

0100014. 80 CSO 4.00% CRVM......cooririirireieiineineineieessstneieessssessesssssessssssesssssssssssessesssssssssssssssensns | aessseneens 1,640,484

0100015. 80 CSO 4.50% NL......cvouierierriereieeieeeeeeeesssesseesssesssessssssessses st ssssesssesssssssessssssssssenssnss | sesessssssssans 70,101

0100016. 80 CSO 4.50% CRVM......coorimieeireieiiniineineieesnsieeeeissssessssessssssssssessssessssssesssssssssssssssssansns | aeesseneens 6,972,056

0100017, 80 CSO 5.50% NL.......oouierierierieseieseeiseeiseeiseeisessseess e ssessssssssssesssssssssssssssssssssssssssssssssens | crsessens 25,915,759

0100018. 80 CSO 6.00% NL.......oouierierierieeiseeiieeiseeiiee sttt sssss st esssssssssssss st esssssssssssns | cesessens 21,517,394

0100019. 80 CSO 6.00% CRVM.......oriurieeiieiireiireiiseisseisssississssesisessssessesssesssesssssssesssesssesssssssssnses | sasesssssnssaes 50,024

0100020. 80 CSO 5.00% CRVM.....covieiiiiiirneirneiseinsineississe e isesssssssssesssesssssssssssssssssssssssnnss | sesessessesssnnees 1,150

0100021. Universal Life CRVM 80 CSO 4.0% 87 ......covuureureireirnrireeinssirsesssississ s sssssssssssssssssess | ceveeen 239,744,759

0100022. Universal Life CRVM 2001 CSO 4.0% 08 -..........ovuururmrurrrierierierieeieesnesssssessssssssssens | coeees 529,402,047

0100023. Universal Life CRVM 2001 CSO 2.0% 05 ........coorvvurrereiriiniiesiesiesisssseesssssssssesssssenes | cvveeenns 43,635,925

0100024. Universal Life CRVM 2001 CSO 2.5% 07-.......coouirvrrrrirnrineineineiinesisesiessessessensssssnnes | cornenens 20,502,912

0100025. Universal Life CRVM 2001 CSO 3.0% 09 =.......coorrurrerrrriieiisriesisesessesssesssssssssssseseeens 2 1,681,914,636 | oo 0...1,681,914,636

0100026. Universal Life California MEthod 97 -..........cccniiineineineneinenecnessesssesssesssessssinees | ceneees 308,329,160 | ..evvvrrvrrrrrrrirens 0f... 308,329,160

0100027. Universal Life CRVM 2001 CSO 3.5% 13-......coiiuiieineineineineiseeiesiesisessesesesssesssssnnes | s 7,865,478 | o0 | 7,865,478

0100028. SUDStANAAIA EXITaA........ccourerrircireiiciieeieeiesiesisesse sttt nssnsenssnsens | sosesssesnes 462,994 | ..o | 462,994

0100029. CRVM 80 CSO 4.50% from 1/1/99.......ccuuiririerierierierieriesessiessesssssessssssssssssasssssssas | sasesssssssesns 25,042 [ oo 0 [ 25,042 | o (V1 [ 0

0100030. 1999 XXX 80 CSO 4.50% from 1/1/2000..........eveurereermeerneirneieeneirneereesseeseesseesesssensenss | onseeeens 5,238,264 | ..vvviriiiins () [ 5,238,264 | ..o (1N [ 0

0100031. 1999 XXX 80 CSO 4.00% from 1/1/2006..........cvvererrremrererrnrrnirinsiinerisesssesssesssesssesssssnns | soneesseenees 875,799 | oo (1 [ 875,799 | v (V1N [ 0

0100032. 1999 XXX 2001CSO 4.00% from 1/1/2006...........ccourerrrmerrerrerieriserinereseseeseenseneeneenens

0100033. NLP 2001 CSO 4.00% from 1/1/2012........ccuivmimmerierierierierisssssisssssssssssssssssssesssssseees

0100034. CRVM 2001 CSO 4.00% from 1/1/20712......ceumevurienieniinieneeneiseeseiseessiseisseeseessesssesnses

0100035. 1999 XXX 2001CSO 4.00% from 1/1/2012...

0100036. SUDSTANAAIT.........covurerierceriieieieeie s

0100037. NLP 2001 CSO 3.50% from 1/1/2013.......cvuimiirierierierieriesiesssssisssssssssessssssssssesssesseees

0100038. CRVM 2001 CSO 3.50% from 1/1/20713......veuverierriernerniineineiseisessssesssssessseseessesssesees

0100039. 1999 XXX 2001CSO 3.50% from 1/1/2013......cervrirrerrireieeierirsieessisseseessssessssssessesssnssenns

0100040. Revised XXX 2017CSO 3.5% from 1-1-2017....

0100041. NLP 2001 CSO 3.5% from 1/1/13....ceeeereeereireiieiinsiseiessessssisessssssseessssesssssssssssssssssssssnes

0100042. 80 CSO 5.00% YRT ....oiiireiieisuserssssssessssnsssssessesssnsssssessessssssessassssssessesssnsssssessesssssssssessasssnss | sonsssssossssssessassanes (O I [ [ 0 i [ I 0

0199997, TOLAIS (GrOSS)....erveurerresrerreserseseesesssssseesssssssssssssesssssssssessasssssssssessesssssessessassssssnssessassnssessns 13,024,908,175 | oo 01...3,017,633,812 | cooovvrrrerrrrrrenes ()N I 7,274,363

0199998. ReINSUIANCE CEABT. ... .. vereiesirereis e see s sseee st sss ettt sttt snssensas ..1,203,778,538 [ ..o 01...1,203,778,538 | ..oooovrvirriaianinns [ I 0

0199999, TOHAIS (NEE). .. cvueieeresieie et sre e sses e sss s sees e s ens sttt snsss s ..1,821,129,637 [ oo 0]....1,813,855,274 | oo (U 7,274,363
Annuities (excluding supplementary contracts with life contingencies):

0200001, 83 1AM, @-2000 7.00%0......cceverrerrerrerrereernesnsenseseisessssssssseessssssessessesssessessessesssessessessssssessesss | seessessennees 174,300 | oo XXX | i 174,300

0200002. 83 1AM, @-2000 8.75%......vceverrerrererrereersesneessessisessssesssssesssssssssessssessssssessessesssssessesssssssssessns | seeseessennees 660,547 | .ovcoeee XXX [ e 660,547

0200003. 83 1AM, @-2000 8.50%0......vcverrerrererrerrernesneesseeeseesssesseseesesssssssesessessssssessesssssessessessssssessessns | seessessennees 668,845 | ... XXX [ e 668,845

0200004. 83 1AM, @-2000 6.00%0.......ceveeerrerrereeeereereesnsereeseessssssessesesseesssssessesssssssssssesssssssssessessssssnssns | sesseeneens 2,696,693 |........ XXXooovrvoroes | v 2,696,693

0200005. 83 1AM, @-2000 5.50%0.......cevererrerrerrerereernesnsersiseesssssssssessssesssssssssessesssssessesssssssssessesssssessns | seeseeneens 2,873,654 | ... XXXt | v 2,873,654

0200006. 83 1AM, @-2000 5.25%.......ceveeerrererreeneereiseesnsinsieesssssessesssessssssesssssssssssessessesssessessesssssnssns | sesseeneens 3,486,075 | ..cooee. XXX [ e 3,486,075

0200007. 83 IAM, 2-2000 5.00%... B 1,361,384 | ..o XXXt | e 1,361,384 | ....

0200008. 83 IAM, @-2000 4.50%0.......ceveueerrereereereereeseesneereiseesessssessesessessssssessessssssssessesssssssssessesssssnssns | sesseeseens 1,325,885 | ..o XXX | e 1,325,885

0200009. 83 1AM, @-2000 4.25%.....c.cvorvemrrerieerieeieeisesesssessssssssssssssssssssssssssss s ssssssesssssssassas | oesissens 1,929,970 | ..o XXXt | e 1,929,970

0200010. 83 IAM, @-2000 4.00%0. ... ceeverrereereereeeereeseesesereeseesssssesseesessessssssessessssssssessessssssessessesssssessns | sesseeneens 1,219,889 | ..o XXXt | e 1,219,889

0200011, 83 TAM 9.25% ...cevmirireireiieiieiie ettt sttt st enntas | sbsesbsesssesisenisenseas 0 [ eoeeee e XXX [ i 0

0200012, 83 TAM 8.75%.....cuuierieriieiireiireiiresisssiseeisesi et snsssssssssnins | coeees ....114,080 ....114,080

0200013, 83 TAM 8.25%.......couririrrireireiieiie ittt sttt stsntas | reisesiseeiad 48,604 | ... XXXeoeirrins [ e 48,604

0200014, 83 TAM 8.00% ....eoeveuernireireiseisseisseessesssessssssessesss st sssse s ss s ss st ssesstesstas | sbsesssssssesssnsssessens 0 [ eoeeee e XXX e [ i 0

0200015, 83 TAM 7.75% ..ottt sttt stenntas | eeisesisnsisnd 49,413 | oo XXX [ e 49,413

0200016, 83 TAM 7.25%.....courvereerrieeiieeieeisesieeisssisee e ss sttt sssssssnins | soseisssisenes 325,467 | .o XXX [ e 325,467

0200017, 83 TAM B.25%.....cceuvvrerreieeiieiieeieeiseisssise s ssss st ssssssesssssessssnins | soesisssssnnes 143,548 | ..coc. XXX | i 143,548

0200018, 2012 TAR 4.00%.......vvureererreerreeeeesseesseeisseisssssesississis s ssssssssssssssssaens | soesssnsens 6,655,735 | .cooet e XXXt [ i 6,655,735

0200019, 2012 TAR 3.75% ...cvueverrereiieiieiieeiieeisesisesisssises st ssssstnns | seesisnsens 2,646,866 |........ XXXoooourons [ orirnnn. 2,646,866

0200020, 2012 TAR 3.50%.....curvueeureereereeseeseesseeseesesssssessssssessessessssssssssssssssssssssssssssssesssesssessans | snessssesanes 502,771 | oo e XXX [ e 502,771

0200021, 2012 JAR 3.25%.....eureuieueereineisneiineisseisseissesssssssssssssesssssesssssssssssssssssssssssssssssesssesssessnes | sonessssesnnes 504,567 | .coooere XXXt [ e 504,567

0200022, 2012 TAR 3.00%.....vuvvueeureereereeseeseesseesseessessesssssssssessssssessssssssssssssssssssssssssesssesssesssesses | sneesssesanes 126,269 | ..o XXXt | i 126,269

0200023, CARVM 3.50%.....uccrmrermeeriereireiseisneiseisesssessesssssssesssessssssse st sssssssssssssssssssssssssssssssssssnss | ceseees 161,055,018 [........ XXX ooveroreis | o 3,858,237

0200024. CARVM 3.75%
0200025. CARVM 4.00%
0200026. CARVM 4.25%

27,200,830
...248,094 ...
62,105,362
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EXHIBIT 5 - AGGREGATE RESERVE FOR LIFE CONTRACTS
T 2 3 3

5 6
Credit
(Group and
Valuation Standard Total Industrial Ordinary Individual) Group

0200027, CARVM 4.50%......00urvrrireiireisssisesisssisssssssssss s ssssssss st sssssssssssssssssssssssssssssssesssssssesssns | sssenes 206,507,433 |......... ) .0 SO Do 150,906,114 |......... ) 0.0 T I 55,601,319

0200028, CARVM 4.75%......coervrerieeissississsisssss s it st sss st sssssssssssssssssssssssesssesssssssns | sssenes 219,676,808 |......... ) .0, SO I 66,936,746 |......... ) .0 T S 152,740,062

0200029, CARVM 5.00%......c.crvrerereireireisesisnsisnsisssssssss s ssse st sttt sssssssssssssssssssssssesssesssesssns | sesenes 168,051,294 |......... ) .0 SO B 135,358,956 |......... ) 0.0 G I 32,692,338

0200030, CARVM 5.25%......courvrrireireirsisssississs sttt ssssssssssssssssssssssssssssssssssssssssssns | sesenes 306,607,395 37,104,474 |......... ) .0 S IS 269,502,921

0200031. CARVM 5.50% B [ 157,006,333 88,558,097 |.... 68,448,236

0200032, CARVM 5.75%......cvumeireririresisssississsisssissssssssssssss s sssssssssssssssssssans | sssessens 63,343,622 22,470,464 40,873,158

0200033, CARVM B.00%.....vouuverreeeermeeesereseesseessseessssesssssesssessssesssssssssesssssssssssssssssssesssssssssssssassssnses | seseeens 62,534,188 13,947,715 48,586,472

0200034, CARVM B.25%......c.crvrrerneireireisnsisssisssssssssss s ssss sttt sssssssssssssssssssssssssssssssssesssesssns | sesenes 142,789,692 28,868,628 |......... ) .0 I I 113,921,064

0200035, CARVM B8.5%......ccuverrirerireeieeississ ettt st sssssssssssesssesssesssnssenssns. | sssessens 74,641,263 49,084,381 |......... ) 0.0 N 25,556,882

0200036. CARVM 6.75% N 52,405,754 52,405,754 | .... T 0

0200037, CARVM 7.00%....ccvvmrermrirrirriseiseisessssessssssssssssssssssesssssssss s sssssssssssssssssssssssns | sesessens 32,662,116 31,132,575 |......... ) 0,0 R U 1,529,541

0200038, CARVM 7.25%......ccorereereirseirnsisnsisssisss sttt st sssssssssssssssssssssssssssssssssssnns | sesssnsens 6,717,230 | .ovoee XXX [ e 1,918,536 |........ ) 0,0 R U 4,798,694

0200039, CARVM 8.00%.....vvurvvmerrerrrienesesiessseesssssssssssssssssesssssssssssesssssssssssssssssssssssssssssssssssssssns | sonsssasssnnes 398,248 | .o XXX [ e 398,248 |........ ) .9 GO ISR 0

0200040. CARVM 8.25%.......omreereerrieeieeiieiensieseeisesesssesesi s sssssssssssssssssssssssssssssssssssssssssns | sonsessessnnes 397,603 | .o e XXX [ e 397,603 |......... ) .9 GO I 0

0200041, CARVM 8.50%......ccomrereereireiseisnsisnsisssisss s ssss s sttt sssssssssssssssssssssssssssssssssssssnns | sesssssens 8,307,620 | ..o XXX [ 1,061,758 |......... ) 0,0 R IR 7,245,862

0200042, BSPIM 3.50%.....0cccuueereereeseeeseiseisesiseesssssssesseessssssssssssssssssssssesssssssssssssssssssssssssssssssssssssnnes | ceseees 889,439,227 |......... ) 0.9 GRS B 889,439,227 |......... ) .9 GO IO 0

0200043, BSPIM 3.75% .....comrvueireereereeeieiseesseeesesessesssssssesssssssses sttt ssssees ....3,691,052,764 | ......... XXX oo | 3,691,052,764 |......... ) .9 GO IS 0

0200044, BSPIM 4.00%......ccvuevereerereeseesesseeseessesssssssssessssesssssesssessssssssss st essses s ssssssnes ...1,086,472,993 | ......... XXX oo | e 1,086,472,993 |......... ) .9 GO I 0

0200045, BSPIM 4.25%.......c.cuueuriiueireiineiieeiseeiseissssseessesssessses st snes ...1,065,326,778 | ......... XXX oo | e 1,065,158,770 |......... ) .0 I IS 168,008

0200048, BSPM 4.50%.........cuururrirrieieieiieisesisesssessesssessessssssssssessssssssssssssssssssssesssesssssssssssssssnnes | seen 2,275,145,804 |......... XXX oo | e 2,171,442,505 |......... ) .9 R I 103,703,300

0200047, BSPM 4.75% .....oourvueiieiieireeineiieisssssisssssessssssesssss s sss st sssseen ...1,048,164,651 | ......... ) 0.9, CHUI B 981,073,511 67,091,139

0200048, BSPIM 5.00%......uucvuurvrmreeneesneeseesessesssessesessessseessessssssessssesssessssssesssesssssssesssesssasssassssssnes ...1,271,489,509 | ......... XXX oo ....1,192,201,044 79,288,465

0200049. BSPM 5.25% 231,309,573 176,807,551 54,502,022

0200050, BSPM 5.50%......00ucuvurveneernereneeeneeeersneessssssesssesssssssesssssssssssssssssssssssssssssssssssssesssssssssssnsssnssnes | cvseseons 75,433,963 | ... XXX eooivieens | e 44,406,865 31,027,098

02000571, BSPM 5.75% .....ucucveiieiieiieeiesieenessnesnesssssssssssssssssssssssssssssssessssssessssssssnsssssssnsssnsssssssssnns | sossssnesans 492,956 | ..o XXXoriooriinne | i 492,956 | ... XXXoiisinnie | e 0

0299997, TOLAIS (GrOSS).....-cerereriesiessessessesssesssis ettt .13,466,548,893 |......... XXX .12,100,025,321 {.......... XXX ....1,366,523,572

0299999. TOtAIS (NEE)......vuieriieiiecieie e .13,466,548,893 |......... XXX .12,100,025,321 |.......... XXX ....1,366,523,572
Supplementary Contracts with Life Contingencies:

0300001, 83 1AM, @-2000 4.00%0........ceurerrerrererseirerisersseseereessessessessessssssssssssssssssssssesssssssesssesses | soneesssesnnes 4,784 | oo (U [P 114,784

0300002. 83 1AM, @-2000 4.25%.....c.cvuueremrrerrierernrineisssssisesisssssesssesssssssessssssssssssssssssssssssssssssssssnssns | sasessssssenes 53,524 | oo (O [P 53,524

0300003. 83 1AM, @-2000 4.50%0........cuuevrrererreirerieriseriesseseensensessessessssssssssssssssssssssesssssssesssesses. | snessnsesnnes 888,770 | oo (1 [P 888,770

0300004. 83 1AM, @-2000 5.25%........cuuevmrererrerierierieriesiesiensesseseessessssssssssssssssssssssesssssssessiesses | snessnsennes 105,076 | .oocvvrrererecreenenad (1 [ 105,076

0300005. 83 1AM, @-2000 B.00%0.......ccvuurererererrerreriseriersesiessessensesssessessssssssssssssssssssssssssssssssssnssss. | seessnessssesanees 9,730 [ oo 0

0300006. 83 IAM, @-2000 6.50%0........ccurvmmrererrermerierierisereeseessesseseessessssssssssesssssssssssesssssssessiesses. | snessnsesnees 603,037 | e 0

0300007, 83 TAM B.75%0.....uceuerreereereeseeseessessesssesssesse it

0300008. 83 IAM 7.25%....

0300009, 83 TAM 8.00% ... .euerrerreermeeseeseeseesessesssesssessesse sttt

0300010, 83 TAM 8.75%.....ceuvrrereereeseessesiseeiesssesssess s

0300011. 2012 IAR 3.50%

0300012. 2012 IAR 3.75%

0300013. 2012 IAR 4.00%.... ....218,335 ...218,335

0399997, TOtAlS (GrOSS)....u.vvuieuiisssssissssssssssesssesssasssssssesssesssesssssss st st sess st st st st sesssessssssssssssssensss | ssesssssens 2,168,791 2,168,791

0399999, TOtalS (NEE)......cvuiisiieeiieesiissis sttt sttt sttt sttt snns st st snnsnnsas | sressssseas 2,168,791 | oo 0 .. 2,168,791 | oo, [ I 0
Accidental Death Benefits:

0400001, 59 ADB 3.00%.....0cvurrerrireereresesisesisesisesisesssssssssssssssssssssssssssssssssssssssssssssssssssesssesssasssssssns | sesssesssesssenees 6,272 | oo (V1 [P 6,272 | coveererenireiins (V1N [ 0

0400002. 1926-1933 Inter-Company Double Indemnity 1941 CSO 3%.....ccvvveerrrrrrenernernremnenernnsnnes | cereeeneeneinns 20,113 | oo (V1 20,113 | e (0] I 0

0400003. 1959 Accidental Death Benefit 1980 CSO 4.5%.........ovvemrermrrnerneineinsinsnsssissessesnsins | cevesesssesssenens 1,044 | i (V1 [P 1,044 | e, (U [P 0

0400004. 1959 Accidental Death Benefit 2001 CSO 4%.........vvrvrrirrirerirniireeisssisssisssissssssisssnness | cevesesssesssenens 4645 | oo (V1 [P 4645 | e, (V1N [ 0

0400005. 1959 Accidental Death Benefit 2001 CSO 3.50%......oviiiiiiiiiiisiiesiissiisssssssssssssssssssssssnns | cosesasssssisans 30,668 [ .o 0 s 30,668 | .o [ I 0

0499997, TOLAIS (GrOSS)......vvvererecerriseiseessessssss s ssessssssss st st sttt sssssssssssssssssssssssssssssssssssssnnsss | sesssssssnsssnd 62,742 | oo 0 [ 62,742 | covvrerererinne (V1N [ 0

0499998. ReiNSUIraNCe CEAEBT. ......uuiuiuiiitiit ittt sttt snae s snsenes | sessessssssssesaes 2,762 | oo [V I 2,762 | v (U I 0

0499999, TotalS (NEE)...... vttt ettt sttt snns st ssnssnsssssnses | osssasssssssans 59,980 [ .o 0 i 59,980 | oo, [ I 0
Disability - Active Lives:

0500001. 52 DIS. TABLE 3.00%

0500002. 52 DIS. TABLE 4.50%

0500003. Issues 1964 and after, 58 CSO 2.5%: Modified WP Ben 5 W/ Per 2.........ccccooceveuneecneincns | covvvneene 1,916,064 | ..oovovirrrnnd 0

0500004. 1 year FPT 1985 NNHS 83 GAM 4.5%........conriurieriireineiieereeseeseeseesseisseisseesssseeessnssns | cevenenns 12,878,027

0500005. NLP 58 CSO 2.25% from 1/1/64..........coooiiiierriirrinsiireisseisessiss s ssesssesssssssssnss | eeeseessesssnees 7879 [ o0 [ s 7,879

0500006. 1 yr prelim term 52 DIS P2 B5 MOD 80CSO 4.50%.. 2,320,828 2,320,828

0500007. 2 yr prelim term 52 DIS P2 B5 MOD 2001CS0 4%........vcureurirnreineernnirnneinneenseesseerssesssinees | ceveseeeseeesenees 5429 [ o0 [ 5,429

0500008. DIS: NLP 52 DIS P2 B5 MOD 58CS0 2.5%......cciuiiiriiiiiisisiississeisseisssisssss s | coseisssesnes 156,562 | ..o (] I 156,562 [ .o [ I 0

0599997, TOLAIS (GOSS)....uuverurererereireiseiseisseisse sttt sse st st ss bbb bbbt esss st stsstnnes | crsssnns 17,294,209 | oo (VN 17,294,209 | ooovvvvvirriein (V1N [ 0

0599998. ReINSUrANCE CEABM. ... ivuieiiieiie ettt | srenessneas 4134599 | .o 0 e 4134599 | oo [ I 0

0599999. TOtAIS (NEE)......vuieeiieeieieit ittt | cntseeas 13,159,610 | oo 0 . 13,159,610 | cooovvviviiciici, 0 [ i 0
Disability - Disabled Lives:

0600001, 52 DIS TABLE 3.00%.......ccuceueirmeireireiseisneiseisssiss s st st sssssss st s ssssssssssssssens

0600002. 68 GROUP DIS 3.50%......c0uueuumrireerneereiseeseeseesseesseessessessseesesssesssesssssssssssessssssessssssessses

0600003. 70 GROUP DIS 3.50%......cvuuevumrereereeseeseiseeseesseeseessesssesssessssssssesssssssssssessssssesssssessees

0600004. Ben 2 Per 2 MOQIfIed 2.5%.......cvuueverreriiiieiseiseies st seesssenenn

0600005. 1 year FPT 1985 NNHS 83 GAM 4.5%........ccvtiiiiieiieiineiinseinesnssisssisssies s

0600006. DIS: 1 yr prelim term 52 DIS P2 B5 MOD 80CSO 4.00%

0600007. DIS: 1 yr prelim term 52 DIS P2 B5 MOD 80CSO 4.50%

0699997, TOAIS (GrOSS)....ovvreriririirerreietese e seses sttt st et s s bbb st besaes bt es e banes
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EXHIBIT 5 - AGGREGATE RESERVE FOR LIFE CONTRACTS
T 2 3 3

5 6
Credit
(Group and
Valuation Standard Total Industrial Ordinary Individual) Group
0699998. ReiNSUraNCe CEABT. ... ittt sess s ensssssenessssnsssssssessnsensens | onsessesessanees 14904 [ o0 [ 14,904 | o0 0
0699999, TOtalS (NEE)......ovuiieiieiiiesiissi sttt esss sttt ettt sess st st snssnnsas | sresssssees 2175198 | o0 [, 1,827,283 | o0 | 347,915
Miscellaneous Reserves:

0700001, DEF. RESERVES..........coooviiieiiisiissisiissis st ss sttt ssssssssssssssssses

0700002. NONDEDUCTION OF D.F.P.

0700003. PAYOR DTH/GIR/EXTRAL.......ovumiiieiieeiiesisesissssssssssssssssssssssssssssssssssssssssssssssssssssssssssssns

0700004. EXCESS UL/EIUL NET PREMIUMS...........ooivimrirrrninrnnrnenenneseessesessssssnsnesessssssnsssessses | vevreeneenn2y 193,129 | o0 [ 02,793,129 | 0 [ s 0
0700005. EXCESS TERM NET PREMIUMS.........ocovvmeierinrrnniinnireniinneisnssssssssssssssssssssssssssssssssssnnsss | sonnnennen 004,511 | 0 9,554,511 | o0 | s 0

For surrender values in excess of reserves otherwise required and carried in this

0700006. schedule e 9447 | o0 | QA4T | 0 | 0
0799997, TOLAIS (GrOSS)......rererererereeseiseiseiseeise sttt sttt sttt ss s ssesss s ssesssesssnses | crsesnens 12,443,784 | o0 [ 12,441,666 | .oooovvevrvrrrniennnn0 [ 2,118
0799998. ReiNSUraNCe CEABT. ... ... ittt sne s snbessesensssensansens | esssessssae 955,517 | o0 | i 955,517 | oo [ 0
0799999, TOtAIS (NEE). ...ttt ettt sttt enssnnes | cnseneeas 11,488,267 | o0 | 11,486,149 | .0 [ 2,118
9999999. Totals (Net) - Page 3, LINE .. ..o .15,316,730,376 [ .oooovvooiinn .13,942,582,408 [ ......cocoovvevnnnnn ....1,374,147,968

12.2
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1.1
1.2

2.1
22

EXHIBIT 5 - INTERROGATORIES

Has the reporting entity ever issued both participating and non-participating contracts?
If not, state which kind is issued

Does the reporting entity at present issue both participating and non-participating contracts?
If not, state which kind is issued

Does the reporting entity at present issue or have in force contracts that contain non-guaranteed elements?
If s0, attach a statement that contains the determination procedures, answers to the interrogatories and an actuarial opinion as
described in the instructions.

Has the reporting entity any assessment or stipulated premium contracts in force? If so, state:
41 Amount of insurance:

4.2 Amount of reserve:

4.3  Basis of reserve:

4.4  Basis of regular assessments:
45  Basis of special assessments:

46  Assessments collected during year:
If the contract loan interest rate guaranteed in any one or more of its currently issued contracts is less than 5%, not in advance, state the
contract loan rate guarantees on any such contracts.

Does the reporting entity hold reserves for any annuity contracts that are less than the reserves that would be held on a standard basis?
6.1 If so, state the amount of reserve on such contracts on the basis actually held:

6.2  That would have been held (on an exact or approximate basis) using the actual ages of the annuitants; the interest rate(s) used in 6.1; and
the same mortality basis used by the reporting entity for the valuation of comparable annuity benefits issued to standard lives. If the reporting entity
has no comparable annuity benefits for standard lives to be valued, the mortality basis shall be the table most recently approved by the
state of domicile for valuing individual annuity benefits:
Attach statement of methods employed in their valuation.

Does the reporting entity have any Synthetic GIC contracts or agreements in effect as of December 31 of the current year?
7.1 Ifyes, state the total dollar amount of assets covered by these contracts or agreements:
7.2 Specify the basis (fair value, amortized cost, etc.) for determining the amount:

7.3 State the amount of reserves established for this business:
74  Identify where the reserves are reported in the blank.

Does the reporting entity have any Contingent Deferred Annuity contracts or agreements in effect as of December of the current year?
8.1 I yes, state the total dollar amount of account value covered by these contracts or agreements:

8.2  State the amount of reserves established for this business:

8.3  Identify where the reserves are reported in the blank:

Does the reporting entity have any Guaranteed Lifetime Income Benefit contracts, agreements or riders in effect as of December 31 of the current year?
9.1 Ifyes, state the total dollar amount of any account value associated with these contracts, agreements or riders:

9.2  State the amount of reserves established for this business:

9.3 Identify where the reserves are reported in the blank:

Yes [ X] No[ 1]

Yes [ X] No[ 1]

Yes [ X] No[ 1

Yes[ | No[X]
........................................ 0
........................................ 0
Yes[ | No[X]
........................................ 0
........................................ 0
Yes[ ] No[X]
........................................ 0
........................................ 0
Yes[X] No[ ]
................... 5,940,247,946
...................... 476,138,322

EXHIBIT 5A - CHANGES IN BASES OF VALUATION DURING THE YEAR
1

Valuation Basis

4

2 3
Changed From Changed To

Description of Valuation Class

Increase in Actuarial
Reserve Due To Change

NONE

13
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EXHIBIT 6 - AGGREGATE RESERVES FOR ACCIDENT AND HEALTH CONTRAC
1 2 3 4

Other Individual Contracts

Credit Accident 5 6 7 8 9
Group and Health Non-Renewable
Accident (Group and Collectively Non- Guaranteed for Stated Other Accident
Total and Health Individual) Renewable Cancelable Renewable Reasons Only Only All Other

ACTIVE LIFE RESERVE
1. Unearned premium reserves.....
2. Additional contract reserves (a)
3. Additional actuarial reserves - Asset/Liability analysis
4. Reserve for future contingent benefits..............cco.......
5. Reserve for rate credits...........coeunevnerncrnerncrencrinenen:
6. Aggregate write-ins for reSErves..........coovevverirerennes
7. Totals (Gross)
8. Reinsurance ceded

...6,614
....439,866

9. TOtAS (NBL)...u vttt
CLAIM RESERVE

10. Present value of amounts not yet due on ClaimS.............ccocuiueieicinieceesieis | e {01 U 0 [ 0 [ 0 | 0 [0 Lo 0 [ 0 [ 0
11.  Additional actuarial reserves - Asset/Liability analysis..............ccoeeeriererereiieriens | covveieeseeiessseses s 0 [ 0 [ 0 [ 0 | 0 o0 e 0 [ 0 [ 0
12.  Reserve for future contingent bENEItS...........covvivereiriieieceieceeesieeseeieiseies | covereseniesssenesseniensensQ. | e 0 [ 0 [ 0 | 0 [0 Lo 0 [ 0 [ 0
13.  Aggregate write-ins for reserves

T4, TOAIS (GrOSS)....vvvieeeiiireisiissieieiss ettt sttt

15, REINSUIANCE CEABM. ... uurerieceeireiieeieeice ettt ss st s essents | essssssssssssenssssssssssssnssneans {01 {01 (O (01 OO | I SO R OO [0 {01 {0 0
16, TOHAIS (NE).. . cvuieiieieieisieiseis sttt | ebsstssns s ssntsentssntssnt s 0 [ oo [0 RO [0 N 0 | o0 | s 0 [ s 0 [ oo [0 R 0
17, TOTALS (INEE). ettt ans | eesssssssnsssnsssnssnes 446,480 | oo [0 [0 0 [ o0 | s 446,468 | oo 0 [ oo [0 12
18. TABULAR FUND INTEREST.......coitireurmrineerniseensisessesssseessssessssssssesssssssssssssssenes | sessssssessassssssnssessons 20,402 | cooeeeeere s (0 S (01 [ 0 | crvrrerererrrrerernnreeen0 | e 20,402 | oo (0 (0 S 0

0698. Summary of remaining write-ins for Line 6 from overflow page.........ccccoeuveureernenne
0699. Totals (Lines 0601 through 0603 plus 0698) (Line 6 aboVe).......ccocvreerrerrieriiarnenes

1307, ettt
1302, oottt
1303, ettt
1398. Summary of remaining write-ins for Line 13 from overflow page
1399. Totals (Lines 1301 through 1303 + 1398) (Line 13 abOVE).......cceverivrrrsrsririiineas

(a) Attach statement as to valuation standard used in calculating this reserve, specifying reserve bases, interest rates and methods.
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EXHIBIT 7 - DEPOSIT-TYPE CONTRACTS
1 2 3

4 5 6
Guaranteed Dividend Premium and
Interest Annuities Supplemental Accumulations Other Deposit
Total Contracts Certain Contracts or Refunds Funds

1. Balance at the beginning of the year Defore reINSUTANCE.............ccciuveviiiecicccee et venies | crevesssess s sessssaenas 1,524,429,960 | .....ovvvveeererreereeeeeeeeeereies {0 O 43,084,055 |..coovoveeereeeeeeeeeie 13,429,546 | ..o (01 T 1,467,916,358
2. Deposits received dUIMNG the YEAI...........ccieueiiiciiicee ettt besnaes | ebessesesessssesssassesesnaees 288,466,724 | ..o 0 | 1,887,812 [ 4,383,408 | ..o 0 [ 282,195,505
3. Investment earnings credited t0 the @CCOUNL............cceiiiiiiiccse s bnes | ceessessessssesses e ss s sseses (3,849,081) | ...oovrvreriererreierereee e 0 | 1,814,486 |...cooveveeeieeeeree (741,535) | oo 0 [ (4,922,032)
4. Other NEt ChANGE IN TESEIVES.........c.cveeevecicteie ettt ettt es s bbbt s s st es s s ss s ssaanes | sesessssssssssessnsanaesesansenes 10,129,331 | v {1 TR 10,129,331 | ooviieeceeee e 0 e 0 [ oo 0
5. Fees and other charges assessed
6. SUITENAET ChATGES.....ceucereeircecieiseieeeise ettt bbbt bbbttt esb st entenssnsnennns | estesssssensessssssssnssestenssesnssessenseess0 | reesessesssnssssesssssnssessessesssnsnssessens0 | sestesssessssessnsssssessasssssssssessessansanes 0 [ L0 O 0 [ 0
7. Net surrender or withdrawal PAYMENES............cccceiieriiicieieee e ssssssessssesesssssenes | sneresssssssssssssesessnsesnsnns s 2,494,283 | o0 | e 13,315,997 | .o 2,748,245 | ..o 0 [ 9,429,991
8. Other net transfers to or (from) Separate ACCOUNLS...........covuvvueicviieieieieieieiseise st essssse s ssessssens | ensesssssssssesssssssesssssssessessssensessersesad | evsresiesisssssesessesssessessssessesssssnessald | oersessssossesssssssesssssssessesssssssessesnsns 0 oo 0 | 0 | 0
9. Balance at the end of current year before reinsurance (Lines 1+2+3+4-5-6-7-8)
10. Reinsurance balance at the beginning of the year.
11, Net change in reiNSUIANCE @SSUME. ........rvurirererirerirreseeseessssssessesessessssssessessesssssessessessssssessesssssessessesssnsnssess | sesessessssssessessssssssessessesssessessessensald | srvseessssnsssssssssesssssssssessnssesssnssnsenss0 | sesessessssssssosssssssssessesssssnssnssessnens (0 TR (0 TS 0 [ 0
12.  Net change in reinsurance ceded
13. Reinsurance balance at the end of the year (LINES 10 + 11 = 12) ..ot | eerissssiesssssssesesssssssesesssssssensssneas 0 | o0 | e 0 ] o 0 ] e 0 | e 0
14. Net balance at the end of the current year after reinsurance (LiNES 9 + 13)......ccvercuiiereciesiieeeieesieisierienens | everesissiesesssiesenenns 1,793,682,700 | ..o | e 43,599,687 | ..o 14,323,174 | oo [V R 1,735,759,839
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EXHIBIT 8 - CLAIMS FOR LIFE AND ACCIDENT AND HEALTH CONTRACTS
PART 1 - Liability End of Current Year

1 2 Ordinary 6 Group Accident and Health
3 4 5 7 8 9 10 11
Credit Life Credit
Industrial Life Individual Supplementary (Group and Life (Group and
Total Life Insurance Annuities Contracts Individual) Insurance Annuities Group Individual) Other
1. Due and unpaid:
1.1 DIFECL. ettt | st (0 OO (01 RO (O N (0 RO (01 [V AN (0 R (0 O (0 OO (V1 RO 0
1.2 ReiNSUranCe aSSUME...........cuueeruerrereueininsiseineiseseesesseiesenes | esseeeenssnsenssnsseneen (0 R (0 R (0 R (0 {0 O (0 R (0 SN {0 R (0 O (0 R 0

1.3 Reinsurance ceded

2. Incourse of settlement:
2.1 Resisted:

2,11 DIMECL. vttt enssnsnsenns | srsesssssnssanes 2,165,159 | .ovveererrrieierieinns (V1 2,165,159 | .ovovrerreeenieins (0 (01 [V (0 (O N (0 (01 0

2.12 ReiNSUranCe @SSUMEM...........cuuiuiurrmrereuriinerercinienieensisnieeees | coeeensesssenssensesseeeenn (0 RN (0 RN (0 RN 0 e 0 | s (0 RN (0 SR 0 | (0 RPN [0 RN 0

2.13 ReiNSUrance CEAEM...........c.ovoveveveveeeeeeeeeeeeeeeeeeeree e 280,000 |.coovereverererirerereeenenn0 | 280,000

2.14 Net 1,885,159 1,885,159

2.2 Other:

221 DIFECL. ...ttt niesines | sereniesinnins 28,305,381 | ..oovoeeeercrrerierineienna (V1 28,321,298 |...coovvrircrinns (60,358) | .vovreveeeeirerieirrieines (01 OO [0 O 45366 | ....ocvvriririrs (925) | oo (0 RO (01 RO 0

2.22 ReiNSUranCe @SSUMEM...........cuuruiermrereriineereinisenieensissseeens | coeeeneensssnssenssssseeenn (0 RN (0 RN (0 RO (0 SN {0 O (0 RN (0 R 0 | (0 RN {0 R 0
; 2.23 ReinSUrance CEABA...........ocruemrerrinieiererieiinsirereesnissiesens | serreesinnins 15,742,257 | ..o (V1 15,742,257 | ..o (0 RO {01 RO [V OO [0 RO (0 OO (0 RO (01 RO 0

2.24 NEb...oiice ettt neens | sebeennienis 12,563,124 | ..o (VIR () 12,579,041 [ (b).vvvvcrnene (60,358) | coovvereererreirneeeeene (VR {) [V () P 45,366 | ..o (CR)RI(S) I (VI () O (U (5) I 0

3. Incurred but unreported:

3.1 Direct 2,243,219
3.2 Reinsurance assumed..........cooeueereeerereeneeneenenesennensennenne | eoenennenesenseenssnseneend [ eovrnneneinnenennsrnneend0 [ 0
3.3 ReiNSUrance CEAEM............coevvviveeieeriicieeeeeetee et sneies | cveiereeereeininas 787,970 | .o [V 787,970 | .oveviiciiieeeiceienad [0 R () R [0 R {0 R () [0 R () R 0
34 NBL ettt ens | sesenennnnanes 1,474,945 | (VI (o) I 1,455,249 | (D)..cveveeeeeereieiienn (0 OO (VR () (VI () 9,696 | ..o (VR () (VI () SO (U (¢) — 10,000

B4 NBL ..ot | ererenieneenas 15,923,228 [(@)..vevereniiarirrirninns 0 |(@)en. 15,919,449 |......ccocvernee. (L) 1 (O VR C) 55,062 |..oovoveririeran. [C245) ] [ (O 0
(a) Including matured endowments (but not guaranteed annual pure endowments) unpaid amounting to $.......... 0in Column2,§.......... 0in Column3and$§.......... 0in Column 7.
(b) Include only portion of disability and accident and health claim liabilities applicable to assumed "accrued" benefits. Reserves (including reinsurance assumed and net of reinsurance ceded) for unaccrued benefits for
Ordinary Life Insurance $.....410,048, Individual Annuities $........... 0, Credit Life (Group and Individual) §.......... 0, and Group Life §.......... 0,
are included in Page 3, Line 1, (See Exhibit 5, Section on Disability Disabled Lives); and for Group Accident and Health §.......... 0, Credit (Group and Individual) Accident and Health §.......... 0 and Other Accident and Health $.....14,409,227

are included in Page 3, Line 2, (See Exhibit 6, Claim Reserve).
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EXHIBIT 8 - CLAIMS FOR LIFE AND ACCIDENT AND HEALTH CONTRACTS
PART 2 - Incurred During the Year

1 2 Ordinary 6 Group Accident and Health
3 4 5 7 8 9 10 11
Industrial Life Credit Life Life Credit
Life Insurance Individual Supplementary (Group and Insurance (Group and
Total (a) (b) Annuities Contracts Individual) (c) Annuities Group Individual) Other

Ll

1. Settlements during the year:
11 DIFECL. .
1.2 Reinsurance assumed
1.3 Reinsurance ceded.

32,742,925 |.

Ao 32,742,925 |.
(d)......... 167,959,308

76,543,112

2. Liability December 31, current year from Part 1:
2.1 Direct...covvrirrirnnnns
2.2 Reinsurance assumed

..32,733,455 |. ..32,729,676 |.

2.3 ReiNSUrance CEABM...........covevvvereeeeeeeeeeeeeeeeeeeeeeee e 16,810,227 16,810,227
2.4 Net.............. ..15,923,228 |. 15,919,449 |.
3. Amounts recoverable from reinsurers Dec. 31, current year........... 2,991,426 |..ooovvvverenirenenen0 | 2,991,426

4. Liability December 31, prior year:
4.1 DITECL. ..ottt ettt | eeeniensenines 25,968,227

9,897,592 | ..ooiiiiiiniiciieinen0 [ 9,897,592

16,070,635 16,010,891
Amounts recoverable from reinsurers Dec. 31, Prior Year........occoe. [ coveeensieinnns 452,197 | o (L 452,197
6. Incurred benefits:
8.1 DIFECE...euveeiceeteieet et | nerieesneiees 207,467,461
6.2 ReiNSUrance assUMEM..........coevureiunrmreiiniieerernsieceneiniisnnens | coeeersisssensnensesseeeenn 0

42,194,790

B4 NBL. ..o ...165,272,671 .
(a) Including matured endowments (but not guaranteed annual pure endowments) amounting to §.......... OinLine 1.1, $.......... OinLine 1.4,8$.......... OinLine 6.1and$§.......... 0in Line 6.4.
(b) Including matured endowments (but not guaranteed annual pure endowments) amounting to $.....576,612 in Line 1.1, $.....576,612 in Line 1.4, $.....576,612 in Line 6.1 and $.....576,612 in Line 6.4.
(c) Including matured endowments (but not guaranteed annual pure endowments) amounting to $.....56 in Line 1.1, $.....56 in Line 1.4, $.....56 in Line 6.1 and $.....56 in Line 6.4.
(d) Includes §.......... 0 premiums waived under total and permanent disability benefits.
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EXHIBIT OF NONADMITTED ASSETS

Current Year Prior2 Year Changeain Total
Total Total Nonadmitted Assets
Nonadmitted Assets Nonadmitted Assets (Col. 2-Col. 1)
1. BONAS (SCREAUIE D)....ovvoveecte ettt sttt sbenns | sbsstessessssessessessssssessessssantesnsa 0 | oo 0 | e 0
2. Stocks (Schedule D):
2.1 PrEferred STOCKS. ...t | et 0 [ oo 0 | s 0
2.2 COMMON STOCKS. ....ucerrerresetsetssise sttt et | ehbsenb st st st bbb L0 TR (0 U 0
3. Mortgage loans on real estate (Schedule B):
BT FIESEIENS ..ttt | ehtenb sttt L0 T 0 | o 0
3.2 Other than firSEIENS. ... s | cobesbnss bbb 0 [ oo 0 | s 0
4. Real estate (Schedule A):
4.1 Properties occupied by the COMPANY...........cccuiiiiiieicecte e snaes | evesiesesssesesbe s es s sesen e 0 [ o 0 | o 0
4.2 Properties held for the production 0f INCOME............cuururuririirierrrereee e | eereeessessseseesesssseee e ssesesseessens L0 R 0 | e 0
4.3 Properties held fOr SAIB.........cccoviriieiicreceeiie ettt be b beseaens | ebesiesesss st es st sen e 0 [ o 0 | o 0
5. Cash (Schedule E-Part 1), cash equivalents (Schedule E-Part 2)
and short-term iNvestments (SChEAUIE DA)...........covevcvceeieeeeeesees e es e sssssssenes | ersessesesssssessssssessesssessssesssssand [0 U (0 RO 0
8. CONMIACE IOBNS.........ciurirrircie bbbt bbb | ehbsesb sttt L0 RO 0 | e 0
7. Derivatives (SChEAUIE DB)..........cccvueveeireieeeieieiese ettt sstes s sesss e sssssse s ssssessesensnss | stsssessssissessessssesssssessssssessesesa [0 U (0 U 0
8. Otherinvested assets (SChEAUIE BA)...........cciiuiieieicieieicese ettt | sessessessssssessessssesses e senasssesand 0 | oo 0 | e 0
9. ReCEIVADIES fOr SECUMHIES........cvveerirceieirericeesi st enessnens | ssssessssssssesssnessesssesssseneseeens 0 [ oo 0 | s 0
10.  Securities lending reinvested collateral assets (SChEAUIE DL)...........c.ciurieieiiieieieieieiieeisiens | e ssessssessesenad 0 | oo 0 | e 0
11, Aggregate Write-ing fOr INVESIEA @SSELS.........cvvruririrrririeieeissisrie ettt sssenss | srssssssessssssessanssssssassansssnssens 0 | oo 0 | e 0
12.  Subtotals, cash and invested assets (LINES 110 11).......ciiiiiiieeceie e | ctvsresesessssese s ssesssssssesenad 0 | v 0 | e 0
13, Title plants (fOr Title INSUMETS ONIY).......c.evurvereririeeereire ettt ssessssssessessessssssns | seessessesssssessessanssrssessessnsnnssens L0 R 0 [ e 0
14.  Investment inCOME dUE @Nd GCCTUEH...........ccuivuiviiiiiiiiiisisssississ s ssssisssisnies | eriiesiesiesie s O RN 0 | e 0
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of COllECtoN...........cccccvveieieines | vererreieiresieee s 0 | oo 0 | e 0
15.2 Deferred premiums, agents' balances and installments booked but
deferred and NOt YEE AUE...........ov ettt sss s ssesesns | setsessessasssessssessesssessessesssssnean L0 R 0 | e 0
15.3 Accrued retrospective premiums and contracts subject to redetermination............cccecveceees | vevreieniniieienee s L0 T 0 | e 0
16. Reinsurance:
16.1  Amounts recoverable from FEINSUIEIS............cc..ririiriiririiss i | s O RN 0 | s 0
16.2 Funds held by or deposited with reinSUred COMPANIES...........curvuieiereeiierineireieeseineereiees | ereeeessssesesessessseesessessesesssesseses L0 OO 0 | e 0
16.3 Other amounts receivable under reinSUrance CONFACES.............ovrinrinriiriiniiiiiiniinns | e 0 [ oo 0 | s 0
17. Amounts receivable relating to UNINSUIEd PIANS.............ccviueiciiirieciciesie e vsiesesens | ctvesesese s sssesses s 0 | oo 0 | e 0
18.1 Current federal and foreign income tax recoverable and interest theron............cc.ocueveveveeriveees | evveveieereeiese e 0 [ oo 0 | o 0
18.2 Net deferred taX @SSBL. ..ottt sens | eresestes et s s snes 11,004,384 | ..o {01 T (11,004,384)
19.  Guaranty funds receivable Or 0N AEPOSIL.............ccevrieeieiiereee et s sesssssees | etsssessesssessssessssssessessssessesesad [0 U (0 I TR 0
20. Electronic data processing equipment and SOfWAIE............ccveveiuieriieieireie i | evserssessssse e sssenns 1,595 | oo 54,341 | oo 52,746
21.  Furniture and equipment, including health care delivery asSets..........covvvrrninenesinins | e 205,920 | oo 294,615 | oo 88,695
22. Net adjustment in assets and liabilities due to foreign eXchange rates..........coveeierieeniieiens | cevieieese s 0 | e {0 TN 0
23. Receivables from parent, subsidiaries and affiliates...........cocrrrirrrrrriririnrirsrsnensssieees | e L0 TR 0 | o 0
24, Health care and other amounts rECEIVADIE. .........cc.iieireiireeeese st ssesenses | eesessssessessssessesesees 63,320,324 | oo 51,010,235 | oo (12,310,089)
25. Aggregate write-ins for other-than-inVested @SSELS............cueicuieiecieceereeee e | evrissieses st besssnans 83117 | e 1,090,360 | oo 259,243
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINES 12 throUGN 25)..........ovuiuriiieieieiieeineie st esesesssse s sesseesesssssssssesses | sesesssssssesssessassnssnes 75,363,340 | .o 52,449,551 | ..o (22,913,789)
27. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNLS...........cccevevevvivees | covvririereieiee e 0 [ o 0 | oo 0
28, TOTALS (LINES 26 QN 27)......ceuuveerrermereseesseessseesseesseessssssssasesssessssessesssssessssesssessssesssssssnssss | sesmessssssssssssnessssnsees 75,363,340 | oo 52,449,551 | ..o (22,913,789)
DETAILS OF WRITE-INS
110, ettt | seestees sttt st O O (0 OO 0
T102, ottt | seest et (O R L0 SRR 0
1103, ettt | seeet et en st (O R (1 RN 0
1198. Summary of remaining write-ins for Ling 11 from OVEMIOW PAGE........c.eveveivercireteieeeiesieieisies | vveevesssssseses e seesan [0 U (0 U 0
1199. Totals (Lines 1101 through 1103 plus 1198) (LINE 11 @DOVE)......cuucuecuieiiiiiiisieiiisieieissiesieiisiines | eesesssesessssessessssssiesssssssssansensad 0 ] o 0 | o 0
2501, Leasehold IMPrOVEMENES..........c.ceieieiicreeece sttt sse e ennaesns | sesesessssssesssssesessesesssnes 237,985 | oo 326,063 | ..o 88,078
2502. Miscellan@ous RECEIVADIES.............cccuiiiiiiiiiiiiiisisi s nssnsbnsies | soesissssiss bbb siesea 0 [ e 1,958 | oo 1,958
2503. 1teMS NOL AIOCAIEA. .......cucvieecicieie et snaebenss | ebessssesessssstesensesessnaesenans 60,409 | oo 317122 | o 256,713
2598. Summary of remaining write-ins for Line 25 from overflow Page...........cceieieeinieerienieenens | e 532,723 | oo A45.217 | oo (87,506)
2599. Totals (Lines 2501 through 2503 plus 2598) (LiNE 25 @DOVE).......cuurrerrerersirsresressersesansssessessessnesnes | serersssessssssssnssssssssessanens 831,117 | s 1,090,360 | .o 259,243
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NOTES TO FINANCIAL STATEMENTS

Note 1 - Summary of Significant Accounting Policies and Going Concern

A

Accounting Practices
The financial statements of Life Insurance Company of the Southwest (‘the Company”) are presented on the basis of accounting practices prescribed or
permitted by the Texas Department of Insurance.

The Texas Department of Insurance recognizes only statutory accounting practices prescribed or permitted by the state of Texas for determining and reporting
the financial condition and results of operations of an insurance company for determining its solvency under the Texas Insurance Law. The National
Association of Insurance Commissioners’ (“NAIC”) Accounting Practices and Procedures manual (“NAIC SAP”) has been adopted as a component of prescribed
or permitted practices by the State of Texas.

A reconciliation of the Company’s net income and capital and surplus between NAIC SAP and practices prescribed and permitted by the State of Texas is
shown below:

| SSAP# | F/SPage | F/SLine# | 2018 | 2017
NET INCOME
(1) Company state basis (Page 4, Line 35, Columns 1 & 2) XXX XXX XXX $ (193,784,786) |$ 61,231,251
(2) State Prescribed Practices that are an increase/(decrease)
from NAIC SAP
$ 0 [$ 0
(3) State Permitted Practices that are an increase/(decrease)
from NAIC SAP
$ 0 $ 0
(4) NAICSAP (1-2-3=4) XXX XXX XXX §  (193,784,786) |$ 61,231,251
SURPLUS
(5) Company state basis (Page 3, Line 38, Columns 1 & 2) XXX XXX XXX $ 1241105142 |$ 1,207,625,420
(6) State Prescribed Practices that are an increase/(decrease)
from NAIC SAP
$ 0 $ 0
(7) State Permitted Practices that are an increase/(decrease)
from NAIC SAP
$ 0 $ 0
(8) NAICSAP (5-6-7=8) XXX XXX XXX §  1,241105,142 |$ 1,207,625,420

Use of Estimates in the Preparation of the Financial Statement

The preparation of financial statements in conformity with NAIC SAP requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and the disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of
revenue and expenses during the reporting period. Actual results could differ from those estimates.

Accounting Policy

Life premiums are recognized at each policy anniversary when due. Annuity considerations are recognized as revenue when received. Health premiums are
earned ratably over the terms of the related insurance and reinsurance contracts or policies. Expenses incurred in connection with acquiring new insurance
business, including acquisition costs such as sales commissions, are charged to operations as incurred.

In addition, the Company uses the following accounting policies:

(1) Basis for Short-Term Investments
Short-term investments are stated at amortized cost.

(2) Basis for Bonds and Amortization Schedule
Bonds not backed by other loans are stated at amortized cost using the interest method. Securities deemed to be other-than-temporarily impaired are
written down to their fair value.

(3) Basis for Common Stocks
Common stocks are stated at fair market value.

(4) Basis for Preferred Stocks
Preferred stocks are stated in accordance with the guidance provided in Statements of Statutory Accounting Principles ("SSAP") No. 32 - Investments in
Preferred Stock (including investments in preferred stock of subsidiary, controlled or affiliated entities).

(5) Basis for Mortgage Loans
Mortgage loans on real estate are stated at the aggregate carrying value less accrued interest.

(6) Basis for Loan-Backed Securities and Adjustment Methodology
Loan-backed securities and structured securities are stated at the lower of amortized cost or fair market value. The retrospective adjustment method is
used to value all securities except for interest only securities or securities where the yield had become negative, that are valued using the prospective
method.

(7)  Accounting Policies for Investments in Subsidiaries, Controlled and Affiliated Entities
The Company carries National Life Distribution, LLC, a noninsurance subsidiary, at U.S. GAAP equity adjusted to a statutory basis in accordance with
SSAP No. 97 - Investments in Subsidiary, Controlled and Affiliated Entities, A Replacement of SSAP No. 88 .

(8) Accounting Policies for Investments in Joint Ventures, Partnerships and Limited Liability Entities
The Company has minor ownership interests in joint ventures. The Company carries these interests based on the underlying audited GAAP equity of the
investee.

(9) Accounting Policies for Derivatives
All derivatives are stated at fair value.

(10

Nl

Anticipated Investment Income Used in Premium Deficiency Calculation
The Company anticipates investment income as a factor in the premium deficiency calculation, in accordance with SSAP No. 54, Individual and Group
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NOTES TO FINANCIAL STATEMENTS

Accident and Health Contracts.

(11) Management's Policies and Methodologies for Estimating Liabilities for Losses and Loss/Claim Adjustment Expenses for A&H Contracts
Liabilities for losses and loss/claim adjustment expenses for accident and health contracts are estimated by the Company’s valuation actuary using
statistical claim development models to develop best estimates of liabilities for medical expense business and using tabular reserves employing
mortality/morbidity tables and discount rates specified by regulatory authorities for disability income business.

(12) Changes in the Capitalization Policy and Predefined Thresholds from Prior Period
The Company has not modified its capitalization policy from the prior year.

(13) Method Used to Estimate Pharmaceutical Rebate Receivables
The Company has no pharmaceutical rebate receivables.

D. Going Concern
N/A

Note 2 - Accounting Changes and Correction of Errors

No corrections of errors that were material to the Company’s financial position or results of operations.

Note 3 — Business Combinations and Goodwill

A Statutory Purchase Method
NONE

B. Statutory Merger
NONE

C. Assumption Reinsurance
NONE

D. Impairment Loss
NONE

Note 4 - Discontinued Operations

A Discontinued Operation Disposed of or Classified as Held for Sale
NONE

Note 5 - Investments
A Mortgage Loans, including Mezzanine Real Estate Loans

(1)  Maximum and Minimum Lending Rates
The maximum and minimum lending rates for mortgage loans during 2018 were: 3.63% and 6.53%.

(2) The maximum percentage of any one loan to the value of security at the time of the loan, exclusive of insured or guaranteed or purchase money mortgage was:
75%
Current Year Prior Year
(3) Taxes, assessments and any amounts advanced and not included in the mortgage loan total $7,955 $3,500

(4)  Age Analysis of Mortgage Loans and Identification of Mortgage Loans in which the Insurer is a Participant or Co-Lender in a Mortgage Loan Agreement:

Residential Commercial
Farm Insured | All Other Insured | All Other Mezzanine Total
a. Current Year
1. Recorded Investment (All)
(a) Current $
$ 0 [$ 0 |8 0 |$ 0 |3,185,648,075 |$ 0 |$3,185,648,075
(b) 30-59 Days Past
Due $ 0 |$ 0 |$ 08 0 |$ 01$ 0 [$ 0
(c) 60-89 Days Past
Due $ 0 |$ 0 |$ 03 0 |$ 01$ 0 1[$ 0
(d) 90-179 Days Past
Due $ 0 [$ 0 |8 0 |$ 0% 0% 0 1% 0
(e) 180+ Days Past Due |$ 0 |$ 0 |$ 0 |$ 01|$ 0|$ 0 |$ 0
2. Accruing Interest 90-179
Days Past Due
(@) Recorded
Investment $ 0 $ 0 |$ 0% 0 |$ 01$ 0 1% 0
(b) Interest Accrued $ 0% 0 |$ 0% 0 |$ 0% 0 |$ 0
3. Accruing Interest 180+
Days Past Due
(a) Recorded
Investment $ 0 |$ 0 |$ 03 0 |$ 01$ 0 1% 0
(b) Interest Accrued $ 0 |$ 0 % 0 |$ 0 [$ 0% 0 1|$ 0
4. Interest Reduced
(a) Recorded
Investment $ 0 |$ 0 |$ 0 |$ 0 |$ 0% 0 |$ 0
(b) Number of Loans 0 0 0 0 0 0 0
(c) Percent Reduced 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0%
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(%)

(6)

Residential Commercial
Farm Insured | All Other Insured | All Other Mezzanine Total
5. Participant or Co-Lender
in a Mortgage Loan
Agreement
(a) Recorded
Investment $ 0 |$ 0 |$ 0 [$ 0 |$ 01$ 0 |$ 0
b.  Prior Year
1. Recorded Investment (All)
(@) Current $
$ 0 [$ 0 8 0 |$ 0 [2,838,869,045 |$ 0 |$2,838,869,045
(b) 30-59 Days Past
Due $ 0 |$ 0 |$ 08 0 |$ 01$ 0 1% 0
(c) 60-89 Days Past
Due $ 0 |$ 018 0|5 0% 01$ 0 1|$ 0
(d) 90-179 Days Past
Due $ 0 [$ 0 |8 0 |$ 0% 0% 0 |$ 0
(e) 180+ Days Past Due |$ 0 |$ 0 |$ 0 |$ 0 |$ 0% 0 |$ 0
2. Accruing Interest 90-179
Days Past Due
(a) Recorded
Investment $ 0 |$ 0 |$ 0% 0|8 01$ 0 1% 0
(b) Interest Accrued $ 0 |$ 0 % 0 |$ 0 [$ 0% 0 1% 0
3. Accruing Interest 180+
Days Past Due
(a) Recorded
Investment $ 0 |$ 0 |$ 08 0 |$ 0% 0 |$ 0
(b) Interest Accrued $ 0% 0 |$ 0% 0% 0% 0 |$ 0
4. Interest Reduced
(a) Recorded
Investment $ 0 |$ 0 |$ 0 $ 0 |$ 01$ 0 1% 0
(b) Number of Loans 0 0 0 0 0 0 0
(c) Percent Reduced 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0%
5. Participant or Co-Lender
in a Mortgage Loan
Agreement
(a) Recorded
Investment $ 0 [$ 01 0% 0 1% 08 01§ 0
Investment in Impaired Loans With or Without Allowance for Credit Losses and Impaired Loans Subject to a Participant or Co-Lender Mortgage Loan
Agreement for which the Reporting Entity is Restricted from Unilaterally Foreclosing on the Mortgage Loan:
Residential Commercial
Farm Insured | All Other Insured | All Other Mezzanine Total
a.  Current Year
1. With Allowance for Credit
Losses $ 0 $ 0 |$ 0 |$ 0 |$ 01$ 0 1% 0
2. No Allowance for Credit
Losses 0 0 0 0 0 0 0
3. Total (1+2) $ 0 |$ 0 |$ 0 0 |$ 01$ 0 |$ 0
4. Subject to a Participant
or Co-Lender Mortgage
Loan Agreement for
which the Reporting
Entity is Restricted from
Unilaterally Foreclosing
on the Mortgage Loan 0 0 0 0 0 0 0
b.  Prior Year
1. With Allowance for Credit
Losses $ 0 |$ 0 |$ 08 0 |$ 01$ 0% 0
2. No Allowance for Credit
Losses $ 0 [$ 0 [$ 0 |$ 0 |$ 01% 0 |$ 0
3. Total(1+2) $ 0 [$ 0 |$ 0 |$ 0 |$ 01$ 0 |$ 0
4. Subject to a Participant
or Co-Lender Mortgage
Loan Agreement for
which the Reporting
Entity is Restricted from
Unilaterally Foreclosing
on the Mortgage Loan  |$ 0% 0 [$ 0 |$ 0 |$ 0% 0 |$ 0

Investment in Impaired Loans — Average Recorded Investment, Interest Income Recognized, Recorded Investment on Nonaccrual Status and Amount of
Interest Income Recognized Using a Cash-Basis Method of Accounting:
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Residential Commercial
Farm Insured All Other Insured All Other Mezzanine Total

Nonaccrual Status

4. Amount of Interest Income
Recognized Using a
Cash-Basis Method of
Accounting 0 0 0 0 0 0 0

b.  Prior Year

1. Average Recorded
Investment 0 0 0 0 0 0 0

2. Interest Income
Recognized 0 0 0 0 0 0 0

3. Recorded Investments on
Nonaccrual Status 0 0 0 0 0 0 0

4. Amount of Interest Income
Recognized Using a
Cash-Basis Method of
Accounting 0 0 0 0 0 0 0

(7)  Allowances for Credit Balances:

Current Year Prior Year

Balance at beginning of period $
Additions charged to operations

Direct write-downs charged against the allowances
Recoveries of amounts previously charged off
Balance at end of period $

o[alo[o®
oo |Oo
o|olo|Oo|Oo

(8) Mortgage Loans Derecognized as a Result of Foreclosure:

Current Year

a.  Aggregate amount of mortgage loans derecognized $ 2,739,953
b.  Real estate collateral recognized 1,500,000
c
d

Other collateral recognized 0
Receivables recognized from a government guarantee of the foreclosed mortgage loan $ 0

(9) Policy for Recognizing Interest Income on Impaired Loans
The company accrues interest income on impaired loans to the extent it is deemed collectible and the loan continues to perform under its original or
restructured contractual terms. Interest income on non-performing loans is generally recognized upon receipt.

B. Debt Restructuring

Current Year Prior Year

—
—
—

The total recorded investment in restructured loans, as of year-end $ 0% 0

—~
N
—

The realized capital losses related to these loans 0 0

(3) Total contractual commitments to extend credit to debtors owing receivables whose
terms have been modified in troubled debt restructurings $ 0 [$ 0

C. Reverse Mortgages - NONE
D. Loan-Backed Securities

(1) Description of Sources Used to Determine Prepayment Assumptions
Prepayment assumptions used in the calculation of the effective yield and valuation of loan-backed bonds and structured securities are based on
available industry sources and information provided by lenders. The retrospective adjustment methodology is used for the valuation of securities held by
the Company.

(2) Securities with Recognized Other-Than-Temporary Impairment
All securities within the scope of this statement with a recognized other-than-temporary impairment, disclosed in the aggregate, classified on the basis for
the other-than-temporary impairment:

1 2a | 2b 3
Amortized Cost Basis
Before Other-Than- Temporary
Other-than- Impairment Recognized Fair Value
Temporary Impairment in Loss 1-(2a+2b)
Interest | Non-Interest

OTTI recognized 15t Quarter

a. Intentto sell $ 0 |$ 0 |$ 0 |$ 0

b.  Inability or lack of intent to retain the investment in
the security for a period of time sufficient to recover

the amortized cost basis 0 0
c.  Total 1t Quarter $ 0% 0 |$ 0 [$
OTTI recognized 2Nd Quarter
d. Intent to sell $ 0 1|$ 0 |$ 0 |$ 0

e. Inability or lack of intent to retain the investment in
the security for a period of time sufficient to recover
the amortized cost basis 0 0 0 0

f.  Total 2nd Quarter $ 0% 0 |$ 0 |$ 0
OTTI recognized 3rd Quarter
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1 2a | 2b 3
Amortized Cost Basis
Before Other-Than- Temporary
Other-than- Impairment Recognized Fair Value
Temporary Impairment in Loss 1-(2a+2b)
Interest Non- Interest
g. Intentto sell $ 0 |$ 0 |$ 0 |$ 0
h.  Inability or lack of intent to retain the investment in
the security for a period of time sufficient to recover
the amortized cost basis 0 0 0 0
i.  Total 3rd Quarter $ 0 |$ 0|$ 0 |$ 0
OTTI recognized 4th Quarter
j-  Intentto sell $ 0 |$ 0 |$ 0 |$ 0
k. Inability or lack of intent to retain the investment in
the security for a period of time sufficient to recover
the amortized cost basis 20,890,736 0 4,261,583 16,629,153
. Total 4th Quarter $ 20,890,736 |$ 01 4,261,583 |$ 16,629,153
m. _ Annual aggregate total XXX $ 0|3 4,261,583 XXX
(3) Recognized OTTI securities
1 2 3 4 5 6 7
Book/Adjusted
Carrying Value Recognized
Amortized Cost Present Value of Other-Than- Amortized Cost After Date of Financial
Before Current Projected Cash Temporary Other-Than- Fair Value at | Statement Where
CUSIP Period OTTI Flows Impairment Temporary Impairment| Time of OTTI Reported
USG785 AR A |$ 720472 |$ 0|$ 65,511 |$ 654,962 |$ 654,962 12/31/2018
694308 HN 0 |$ 2,748,849 |$ 0|$ 718,028 |$ 2,030,821 |$ 2,033,416 12/31/2018
694308 HY 6 |$ 6,468,649 |$ 01$ 1,549,189 |$ 4,919,460 |$ 4,976,010 12/31/2018
694308 GY 7% 3,954,467 |$ 01$ 989,556 |$ 2,964,911 |$ 2,968,318 12/31/2018
694308 GJ 0% 4,978,360 |$ 018 319,360 |$ 4,659,000 |$ 4,663,450 12/31/2018
97381W AZ 7 |$ 2,019,939 |$ 018 619,939 |$ 1,400,000 |$ 815,000 12/31/2018
Total $ 4,261,583

(4) Allimpaired securities (fair value is less than cost or amortized cost) for which an other-than-temporary impairment has not been recognized in earnings
as a realized loss (including securities with a recognized other-than-temporary impairment for non-interest related declines when a non-recognized
interest related impairment remains):

a.  The aggregate amount of unrealized losses: 1. Lessthan 12 Months $ 4,088,802
2. 12 Months or Longer $ 3,894,240
b.  The aggregate related fair value of securities with unrealized losses: 1. Less than 12 Months $ 143,215,288
2. 12 Months or Longer $ 124,252,120

(5) Information Investor Considered in Reaching Conclusion that Impairments are Not Other-Than-Temporary
The evaluation of securities for impairment is both a quantitative and qualitative process. Evaluation includes but is not limited to, general economic
conditions, the issuer's financial condition and/or future prospects, the effects of changes in interest rates or credit spreads, the expected recovery period.
The process incorporates information from third-party sources along with certain internal assumptions and judgments regarding future performance.
Where possible, data is benchmarked against third-party sources.

E. Dollar Repurchase Agreements and/or Securities Lending Transactions - NONE
F. Repurchase Agreements Transactions Accounted for as Secured Borrowing - NONE
G. Reverse Repurchase Agreements Transactions Accounted for as Secured Borrowing

Repurchase Transactions — Cash Provider — Overview of Secured Borrowing Transactions - NONE

H. Repurchase Agreements Transactions Accounted for as a Sale
Repurchase Transaction — Cash Taker — Overview of Sale Transactions - NONE

Reverse Repurchase Agreements Transactions Accounted for as a Sale
Repurchase Transaction — Cash Provider — Overview of Sale Transactions - NONE

J. Real Estate
(1) Recognized Impairment Loss
The Company recognized an impairment loss on Waterford One. The amount was determined based on the appraised value of the property. A loss of

$0.8 million was recorded in line 34 of the Summary of Operations - Net realized capital gains and losses.

(2) Sold or Classified Real Estate Investments as Held for Sale
a. The Company sold one property in 2018:

Rasmussen Business College, an office building in Mankato, MN, the sale took place on December 14, 2018.
b. A gain of $0.1 million was recognized on the sale and recorded in line 34 of the Summary of Operations - Net realized capital gains and losses.

(3) Changes to a Plan of Sale for an Investment in Real Estate
Investment in Real Estate - No Change of Plan
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(4) Retail Land Sales Operations
Retail Land Sale - N/A

(5) Real Estate Investments with Participating Mortgage Loan Features
Investment with Participating Loan Features - NONE

K. Low-Income Housing Tax Credits (LIHTC)

(1) Number of Remaining Years of Unexpired Tax Credits and Holding Period for LIHTC Investments
The remaining holding periods vary for these investments with the longest being 13 years and the Company anticipates full absorption of all LIHTC
credits. The required holding period is 15 years.

(2)  Amount of LIHTC and Other Tax Benefits Recognized
The Company recognized no tax credits and $2.9 million of other tax benefits in 2018. The Company recognized $27.5 million tax credits and $6.9 million
of other tax benefits in 2017.

(3) Balance of Investment Recognized
In 2018, a balance of $140.5 million is recognized in the statement of financial position. The prior year amount reflected in the statement of financial
position is $167.5 million.

=

) Regulatory Reviews
The LIHTC properties are not subject to any regulatory reviews.

(5) LIHTC investments which Exceed 10% of Total Admitted Assets
The Company investments in LIHTC do not exceed 10% of the total admitted assets.

(6) Recognized Impairment
The Company did not recognize any impairments or write-downs during 2018 on LIHTC investments.

(7)  Amount and Nature of Write-Downs or Reclassifications
There were no write-downs or reclassifications made during the year due to the forfeiture or ineligibility of tax credits.

L. Restricted Assets

(1) Restricted Assets (Including Pledged)

Gross  (Admitted &  Nonadmitted) Restricted Current Year
Current Year 6 7 8 9 Percentage
1 2 3 4 5 10 1
Total Separate Gross (Admitted Admitted
Account (S/A) S/A Assets Increase/ Total Total Admitted | & Nonadmitted) | Restricted to
Restricted Asset Total General | G/A Supporting Restricted Supporting G/A Total Total From Prior | (Decrease) (5 Nonadmitted Restricted Restricted to Total Admitted
Category Account (G/A) | S/A Activity (a) Assets Activity (b) (1 plus 3) Year minus 6) Restricted (5 minus 8) Total Assets (c) Assets (d)
a. Subjectto
contractual
obligation for which
liability is not shown |$ 0 [$ 0 [$ 0 [$ 0 [$ 0 |$ 0 |[$ 0 [$ 0 |$ 0 0.0% 0.0%
b. Collateral held under
security lending
arrangements 0 0 0 0 0 0 0 0 0 0.0% 0.0%
c.  Subjectto
repurchase
agreements 0 0 0 0 0 0 0 0 0 0.0% 0.0%
d. Subject to reverse
repurchase
agreements 0 0 0 0 0 0 0 0 0 0.0% 0.0%
e. Subject to dollar
repurchase
agreements 0 0 0 0 0 0 0 0 0 0.0% 0.0%
f. Subject to dollar
reverse repurchase
agreements 0 0 0 0 0 0 0 0 0 0.0% 0.0%
g. Placed under option
contracts 0 0 0 0 0 0 0 0 0 0.0% 0.0%
h.  Letter stock or
securities restricted
as to sale -
excluding FHLB
capital stock 0 0 0 0 0 0 0 0 0 0.0% 0.0%
i.  FHLB capital stock 70,703,900 0 0 0 70,703,900 59,456,300 11,247,600 0 70,703,900 0.4% 0.4%
j. On deposit with
states 3,497,669 0 0 0 3,497,669 3,396,075 101,594 0 3,497,669 0.0% 0.0%
k. On deposit with
other regulatory
bodies 0 0 0 0 0 0 0 0 0 0.0% 0.0%
| Pledged as
collateral to FHLB
(including assets
backing funding
agreements) 2,299,595,082 0 0 0 | 2299595082 |[1,493,785,634 805,809,448 0 | 2,299,595,082 11.6% 11.6%
m. Pledged as
collateral not
captured in other
categories 139,567,661 0 0 0 139,567,661 123,747,559 15,820,102 0 139,567,661 0.7% 0.7%
n.  Other restricted
assets 81,174,209 0 0 0 81,174,209 383,241,177 (302,066,968) 0 81,174,209 0.4% 0.4%
0. Total Restricted
Assets $2,594,538,521 |$ 0 |$ 0 |$ 0 [8$2,594,538,521 |$2,063,626,745 |$ 530,911,776 |$ 0 |$2,594,538,521 13.1% 13.1%

(@) Subset of column 1
(b)  Subset of column 3
(c) Column 5 divided by Asset Page, Column 1, Line 28
(d) Column 9 divided by Asset Page, Column 3, Line 28

(2) Detail of Assets Pledged as Collateral Not Captured in Other Categories (Contacts that Share Similar Characteristics, Such as Reinsurance and
Derivatives, are Reported in the Aggregate)

Gross  (Admitted & Nonadmitted) ~ Restricted 8 Percentage
Current Year | 6 7 9 10
1 | 2 | 3 | 4 | 5 |
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Total Separate Gross (Admitted Admitted
Account (S/A) SIA Assets Increase/ Total Current | & Nonadmitted) | Restricted to
Total General | G/A Supporting Restricted Supporting G/A Total Total From Prior |  (Decrease) Year Admitted Restricted to Total Admitted
Description of Assets Account (G/A) | SIA Activity (a) Assets Activity (b) (1 plus 3) Year (5 minus 6) Restricted Total Assets Assets
Pledged assets for coverage of a group
annuity $ 139,567,661 |$ 0 |$ 0 |$ 0 |$139,567,661 [$ 110,274,614 |$ 29,293,047 |$ 139,567,661 0.7% 0.7%
Pledged assets for swaps $ 0 |$ 0 |$ 0 |[$ 0 |$ 0 |$ 13,472,945 |$ (13,472,945) |$ 0 0.0% 0.0%
Total () $ 139,567,661 |$ 0 |$ 0 |$ 0 |$ 139,567,661 [$ 123,747,559 |$ 15,820,102 |$ 139,567,661 0.7% 0.7%

(@) Subset of column 1
(b)  Subset of column 3

(c) Total Line for Columns 1 through 7 should equal 5L(1)m Columns 1 through 7 respectively and Total Line for Columns 8 through 10 should equal

5L(1)m Columns 9 through 11 respectively.

(3) Detail of Other Restricted Assets (Contracts that Share Similar Characteristics, such as Reinsurance and Derivatives, are Reported in the Aggregate)

Gross

(Admitted &

Nonadmitted)

Restricted

Current Year

1 2

3

Total Separate

4

Account (S/A) S/A Assets

5

Increase/

Total Current

Percentage

9

Gross (Admitted
& Nonadmitted)

10

Admitted
Restricted to

Total General | G/A Supporting Restricted Supporting G/A Total Total From Prior | (Decrease) Year Admitted Restricted to Total Admitted
Description of Assets Account (G/A) | S/A Activity (a) Assets Activity (b) (1 plus 3) Year (5 minus 6) Restricted Total Assets Assets
Collateral Pledged for Counterparties with
Derivative Exposure $ 81174209 |$ [ 0 |[$ 0 |$ 81174209 |$ 383,241,177 [§(302,066,968) |$ 81,174,209 0.4% 0.4%
Total (c) $ 81174209 |$ 0 1% 0 |% 0 |$ 81174209 |$ 383,241,177 [§(302,066,968) |$ 81,174,209 0.4% 04%

(@) Subset of column 1
(b)  Subset of column 3
(c)
5L(1)n Columns 9 through 11 respectively.

(4) Collateral Received and Reflected as Assets Within the Reporting Entity's Financial Statements - N/A

M. Working Capital Finance Investments - NONE

N. Offsetting and Netting of Assets and Liabilities - NONE
0. Structured Notes - NONE

P. 5GI Securities - NONE

Q. Short Sales - N/A

R. Prepayment Penalty and Acceleration Fees

General Account Separate Account
(1)  Number of CUSIPs 65 0
(2) Aggregate Amount of Investment Income $ 12,312699 | § 0
Note 6 - Joint Ventures, Partnerships and Limited Liability Companies
A Investments in Joint Ventures, Partnerships and Limited Liability Companies that Exceed 10% of Ownership

The Company has no investments in Joint Ventures, Partnerships or Limited Liability Companies that exceed 10% of its admitted assets.

B. Investments in Impaired Joint Ventures, Partnerships and Limited Liability Companies
The Company recognized impairment write downs of $1.7 million in 2018 for its investments in Joint Ventures, Partnerships and Limited Liability Companies

during the statement periods.

Note 7 — Investment Income

A. The bases, by category of investment income, for excluding (nonadmitting) any investment income due and accrued:
Due and accrued income is excluded from investment income when collection of interest is uncertain. Rental income is excluded from investment income

when more than three months in arrears.

B. The total amount excluded:
0

Note 8 — Derivative Instruments

Total Line for Columns 1 through 7 should equal 5L(1)n Columns 1 through 7 respectively and Total Line for Columns 8 through 10 should equal

The Company may purchase or sell various derivative instruments, including equity options, total return swaps, forwards and futures based on the S&P 500,
MSCI Emerging Markets, Russell 2000 and other indices in order to hedge its obligation with respect to indexed products. These derivative instruments
generally cost 5% or less of the indexed liabilities at the time they are purchased, are authorized under state law, and are purchased from counterparties that
conform to the Company's policies and guidelines regarding derivative instruments. The standard option position involves contracts of duration one year or
less and, except for dynamic portfolio balancing (which is limited), are held to maturity. If the related index decreases, options purchased expire worthless,

and any future contracts will be settled at a loss.

These instruments are marked to market daily and may produce exposure in excess of internal counterparty limits established by the Insurance Companies’
investment policy. The Company requires the counterparties to post collateral on its behalf to correct any overage stemming from either trading activity or
market movements. The Company receives cash, cash equivalents and securities as collateral for any excess exposure and records the collateral received as
a liability. The Company is required, in certain instances, to post collateral in order to purchase option, futures, or swap contracts. The amount of collateral that
may be required for future or swap trading is determined by the exchange on which it is traded. The amount of collateral that is required for option trading is

dependent on the counterparty.
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The Company is exposed to credit-related losses in the event of nonperformance by counterparties to over the counter (‘OTC”) derivatives, which are bilateral
contracts between two counterparties. The Company manages credit risk by dealing with creditworthy counterparties, establishing risk control limits, obtaining
collateral from all counterparties and evaluating the financial stability of each counterparty before entering into each agreement and throughout the period that
the financial instrument is owned. The Company’s exchange-traded futures are transacted through regulated exchanges and variation margin is settled on a
daily basis. Therefore, the Company has minimal exposure to credit-related losses in the event of nonperformance by counterparties.

The Company enters into interest rate swaps to reduce market risks from changes in interest rates. The Company designates interest rate swaps as fair value
hedges when they have met the requirements to be deemed fair value hedges. These swaps are primarily pay-fixed for receive-floating interest rate swaps
designed to mitigate the changes in fair value of certain fixed rate instruments due to changes in interest rates.

Note 9 — Income Taxes

A

Deferred Tax Assets/(Liabilities)

1. Components of Net Deferred Tax Asset/(Liability)

2018 2017 Change
1 2 3 4 5 6 7 8 9
(Col 142) (Col 445) (Col 1-4) (Col 2-5) (Col 748)
Ordinary Capital Total Ordinary Capital Total Ordinary Capital Total
a. Gross deferred tax
assets $185,138,060 |$ 7,005,075 |$192,143,135 |$150,507,022 |$ 4,104,422 |$154,611,444 |$34,631,038 |$ 2,900,653 |$ 37,531,691
b. Statutory valuation
allowance
adjustment 0 0 0 0 0 0 0 0 0
c. Adjusted gross
deferred tax assets
(1a-1b) $185,138,060 |$ 7,005,075 |$192,143,135 |$150,507,022 |$ 4,104,422 |$154,611,444 |$ 34,631,038 |$ 2,900,653 |$ 37,531,691
d. Deferred tax assets
nonadmitted 11,004,384 0 | 11,004,384 0 0 0 | 11,004,384 0 | 11,004,384

e. Subtotal net
admitted deferred
tax asset (1c-1d) $174,133,676 |$ 7,005,075 |$181,138,751 |$150,507,022 |$ 4,104,422 |$154,611,444 |$ 23,626,654 |$ 2,900,653 |$ 26,527,307

f.  Deferred tax
liabilities 78,740,741 20,257,876 | 98,998,617 | 90,651,380 10,526,212 | 101,177,592 | (11,910,639) 9,731,664 (2,178,975)

g. Netadmitted
deferred tax
assets/(net deferred
tax liability) (1e-1)  |$ 95,392,935 |$(13,252,801) |$ 82,140,134 |$59,855,642 |$ (6,421,790) |$ 53,433,852 |$ 35,537,293 |$ (6,831,011) |$ 28,706,282

2. Admission Calculation Components SSAP No. 101

2018 2017 Change
1 2 3 4 5 6 7 8 9
(Col 1+2) (Col 4+5) (Col 1-4) (Col 2-5) (Col 7+8)
Ordinary Capital Total Ordinary Capital Total Ordinary Capital Total

a. Federal income
taxes paid in prior
years recoverable
through loss
carrybacks $ 01[$ 01$ 01$ 01[$ 01$ 0]$ 01$ 08 0

b. Adjusted gross
deferred tax assets
expected to be
realized (excluding
the amount of
deferred tax assets
from 2(a) above)
after application of
the threshold
limitation. (The
lesser of 2(b)1 and
2(b)2 below: 78,585,366 3,554,767 | 82,140,133 | 90,570,302 3,311,387 | 93,881,689 | (11,984,936) 243,380 | (11,741,556)
Adjusted gross
deferred tax assets
expected to be
realized following
the balance sheet

date 78,585,366 3,554,767 | 82,140,133 | 90,570,302 3,311,387 | 93,881,689 | (11,984,936) 243,380 | (11,741,556)
Adjusted gross

deferred tax assets

allowed per

limitation threshold 0 0 0

c. Adjusted gross
deferred tax assets
(excluding the
amount of deferred
tax assets from 2(a)
and 2(b) above)
offset by gross
deferred tax
liabilities 95,548,310 3,450,308 | 98,998,618 | 59,936,720 793,035 | 60,729,755 | 35,611,590 2,657,273 | 38,268,863

d. Deferred tax assets
admitted as the
result of application
of SSAP 101.
Total
(2(a)+2(b)+2(c) $174,133,676 |$ 7,005,075 |$181,138,751 [$150,507,022 |$ 4,104,422 |$154,611,444 |$ 23,626,654 |$ 2,900,653 |$ 26,527,307

3. Other Admissibility Criteria
| | 2018 | 2017
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a.  |Ratio percentage used to determine recovery period and threshold limitation amount 15.0% 15.0%
b.  |Amount of adjusted capital and surplus used to determine recovery period and threshold
limitation in 2(b)2 above $ 1,303,484,006 |$ 1,284,507,149

4. Impact of Tax Planning Strategies
(@) Determination of adjusted gross deferred tax assets and net admitted deferred tax assets, by tax character as a percentage.
2018 2017 Change
1 2 3 4 5 6
(Col. 1-3) (Col. 2-4)
Ordinary Capital Ordinary Capital Ordinary Capital
1. Adjusted gross DTAs
amount from Note
9A1(c) $ 185,138,060 |$ 7,005,075 |$ 150,507,022 |$ 4,104,422 |$ 34,631,038 |$ 2,900,653
2. Percentage of
adjusted gross DTAs
by tax character
attributable to the
impact of tax planning
strategies 0.0% 100.0% 100.0% 0.0% (100.0)% 100.0%
3. Net Admitted Adjusted
Gross DTAs amount
from Note 9A1(e) $ 174,133,676 |$ 7,005,075 |$§ 150,507,022 |$ 4,104,422 |§ 23,626,654 |$ 2,900,653
4 Percentage of net
admitted adjusted
gross DTAs by tax
character admitted
because of the impact
of tax planning
strategies 0.0% 100.0% 100.0% 0.0% (100.0)% 100.0%
(b) Does the company’s tax planning strategies include the use of reinsurance? NO
B. Deferred Tax Liabilities Not Recognized - NONE
C. Current and Deferred Income Taxes
1. Current Income Tax
1 2 3
(Col 1-2)
2018 2017 Change
a. Federal $ (15,264,877)|$ 22,763,481 |$ (38,028,358)
b. Foreign 0 0 0
c. Subtotal (15,264,877) 22,763,481 (38,028,358)
d. Federal income tax on net capital gains (428,597) 22,617,143 (23,045,740)
e. Utilization of capital loss carry-forwards 0 0 0
f.  Other (16,952,822) (27,524,710) 10,571,888
g. Federal and Foreign income taxes incurred $ (32,646,296)|$ 17,855,914 |$ (50,502,210)
2. Deferred Tax Assets
1 2 3
(Col 1-2)
2018 2017 Change
a. Ordinary:
1. Discounting of unpaid losses $ 0|8 0% 0
2. Unearned premium reserve 0 0 0
3. Policyholder reserves 79,258,774 89,397,754 (10,138,980)
4. Investments 0 0 0
5. Deferred acquisition costs 58,227,246 45,056,342 13,170,904
6. Policyholder dividends accrual 0 0 0
7. Fixed assets 0 0 0
8. Compensation and benefits accrual 0 0 0
9. Pension accrual 0 0 0
10. Receivables - nonadmitted 13,297,268 10,712,561 2,584,707
11. Net operating loss carry-forward 21,720,067 0 21,720,067
12. Tax credit carry-forward 8,124,513 0 8,124,513
13. Other (items <=5% and >5% of total ordinary tax assets) 4,510,192 5,340,365 (830,173)
Other (items listed individually >5%of total ordinary tax assets)
0
99. Subtotal 185,138,060 150,507,022 34,631,038
b. Statutory valuation allowance adjustment 0 0 0
c. Nonadmitted 11,004,384 0 11,004,384
d. Admitted ordinary deferred tax assets (2a99-2b-2c) 174,133,676 150,507,022 23,626,654
e. Capital:
1. Investments 7,005,075 4,104,422 2,900,653
2. Net capital loss carry-forward 0 0 0
3. Real estate 0 0 0
4. Other (items <=5% and >5% of total capital tax assets) 0 0 0
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Other (items listed individually >5% of total capital tax assets)

0
99. Subtotal 7,005,075 4,104,422 2,900,653
f. Statutory valuation allowance adjustment 0 0 0
g. Nonadmitted 0 0 0
h. Admitted capital deferred tax assets (2e99-2f-2g) 7,005,075 4,104,422 2,900,653
i. Admitted deferred tax assets (2d+2h) $ 181,138,751 |$ 154,611,444 |$ 26,527,307
3. Deferred Tax Liabilities
1 2 3
(Col 1-2)
2018 2017 Change
a. Ordinary:
1. Investments $ 7,447,576 |$ 7,777,483 |$ (329,907)
2. Fixed assets 0 0 0
3. Deferred and uncollected premium 1,713,542 4,133,986 (2,420,444)
4. Policyholder reserves 66,536,231 75,848,476 (9,312,245)
5. Other (items <=5% and >5% of total ordinary tax liabilities) 3,043,392 2,891,435 151,957
Other (items listed individually >5% of total ordinary tax liabilities)
0
99. Subtotal 78,740,741 90,651,380 (11,910,639)
b. Capital:
1. Investments 20,257,876 10,526,212 9,731,664
2. Real estate 0 0 0
3. Other (Items <=5% and >5% of total capital tax liabilities) 0 0 0
Other (items listed individually >5% of total capital tax liabilities)
0
99. Subtotal 20,257,876 10,526,212 9,731,664
c. Deferred tax liabilities (3a99+3b99) $ 98,998,617 |$ 101,177,592 |$ (2,178,975)
4. |Net Deferred Tax Assets (2i — 3¢) $ 82,140,134 |$ 53,433,852 |$ 28,706,282

Effective December 22, 2017, the U.S. enacted the Tax Cuts and Jobs Act (“Tax Reform”) into law. Under ASC 740, the effects of changes in tax rates and laws are recognized
in the period in which the new legislation is enacted. With respect to this legislation, we incurred a one-time increase in tax expense by $35.6 million in 2017, due to a
re-measurement of deferred tax assets and liabilities resulting from the decrease in the corporate Federal income tax rate from 35% to 21%.

D. Reconciliation of Federal Income Tax Rate to Actual Effective Rate Among the more significant book to tax adjustments were the following:

Amount

I Effective Tax Rate (%)

Permanent Differences:

Provision computed at statutory rate $ (47,336,542) 21.0%
Proration of tax exempt investment income 0 %
Amortization of interest maintenance reserve 0 %
Small company deduction %
Tax exempt income deduction %
Dividends received deduction %
Corporate owned life insurance %
Disallowed travel and entertainment 279,977 0%
Reinsurance Gain on Surplus 4,413,222 (2.0)%
Other permanent differences (4,861,855) 2.0%
Temporary Differences:
Total ordinary DTAs 34,631,038 (14.0)%
Total ordinary DTLs 11,910,639 (5.00%
Total capital DTAs 2,900,653 (1.0)%
Total capital DTLs (9,731,664) 4.0%
Other:
Statutory valuation allowance adjustment %
Tax rate change (5,714,955) 3.0%
Accrual adjustment — prior year 1,108,425 0%
Other (20,245,234) 9.0%
Totals (32,646,296) 14.0%
Federal and foreign income taxes incurred (32,217,699) 14.0%
Realized capital gains (losses) tax (428,597) 0%
Change in net deferred income taxes %
Total statutory income taxes $ (32,646,296) 14.0%

E. Operating Loss Carryforwards and Income Taxes Available for Recoupment

1. The amounts, origination dates and expiration dates of operating loss and tax credit carry forwards available for tax purposes:

At December 31, 2018, the Company had $101.4 million in operating loss carryforwards available to offset future taxable income and $8.1 million in tax

credits expiring in 2038 available to offset future tax.

2. The following is income tax expense for current year and proceeding years that is available for recoupment in the event of future net losses: NONE

3. The Company’s aggregate amount of deposits admitted under Section 6603 of the Internal Revenue Service Code is:

The Company did not have any protective deposits under Section 6603 of the Internal Revenue Code.
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H.

Consolidated Federal Income Tax Return

1. The Company’s federal income tax return is consolidated with the following entities:
National Life Insurance Company, Catamount Reinsurance Company, Longhom Reinsurance Company, National Life Holding Company, NLV Financial
Corp., Sentinel Asset Management, Inc., Sentinel Administrative Services, Inc., and Equity Services, Inc.

2. The manner in which the Board of Directors sets forth for allocating the consolidated federal income tax:
The method of allocation for federal income tax expense between the companies is pursuant to a written agreement. Allocation is based upon separate
return calculations with current credit for net losses. Intercompany tax balances are settled quarterly.
Federal or Foreign Federal Income Tax Loss Contingencies:
The Company does not have any tax loss contingencies for which it is reasonably possible that the total liability will significantly increase within twelve
months of the reporting date.

Repatriation Transition Tax (RTT) - RTT owed under the TCJA - N/A

Alternative Minimum Tax (AMT Credit) - N/A

Note 10 - Information Concerning Parent, Subsidiaries, Affiliates and Other Related Parties

A B,C.

Nature of the Relationship Involved, Transactions and Dollar Amounts of Transactions
The Company is a wholly-owned subsidiary of National Life Insurance Company ("NLIC"), a Vermont domiciled life insurance company.

Longhomn Reinsurance Company ("Longhorn") commenced business on August 17, 2016 as a special purpose financial insurance company domiciled and
licensed in the state of Vermont. Effective October 1, 2016 the Company entered into a coinsurance with funds withheld agreement with Longhorn to reinsure
certain in-force indexed universal life insurance policies issued by the Company. As a result of this transaction, the Company recognized a ceding
commission, a portion of which was recorded in net income and the other portion as an increase to surplus, which will be recognized as income on a net of tax
basis as earnings emerge from the reinsured business, in accordance with Appendix-791. All outstanding stock issued by Longhorn is owned by its parent,
NLIC. At formation, Longhorn issued 5,000,000 shares of common stock at $1 par value per share to NLIC in exchange for cash. NLIC paid an additional $17
million in cash to Longhorn, which was recorded as gross paid in and contributed surplus.

On March 6, 2015, National Life Distribution, LLC ("NLD") was organized as a Vermont domestic limited liability company. The Company is the sole member
of the LLC and paid cash of $100,000 on June 5, 2015 as a capital contribution. NLD serves as a master agency for National Life Group's field force
operations. The Company incurs commission expenses based on applicable product commission schedules agreed to with NLD. In 2018, the Company
received a dividend from NLD for $17.0 million.

Catamount Reinsurance Company ("Catamount") was incorporated on August 5, 2015 as a subsidiary of NLIC. Catamount is an insurance affiliate of the
Company; all outstanding shares of Catamount's common stock are directly owned by NLV Financial Corp ("NLVF"). During 2016, ownership of Catamount
was transferred as a dividend from NLIC to NLVF.

Amounts Due From or To Related Parties

All intercompany transactions are settled on a current basis. Amounts payable or receivable at December 31 generally represent year end cost allocations,
reinsurance transactions, and income taxes and are included in the Company's statement of assets, liabilities and capital and surplus. Net amounts
receivable from NLIC at December 31, 2018 totaled $10.5 million and net amounts payable to NLIC at December 31, 2017 were $153.0 million. See Note 10F
for more information.

Guarantees or Undertakings
No guarantees or undertakings for the benefit of a subsidiary, parent or affiliate resulting in a material contingent exposure of the Company or any related
party’s assets or liabilities existed at December 31, 2018. See Note 14 for information regarding other contingencies.

Material Management or Service Contracts and Cost-Sharing Arrangements
The Company and its parent share common facilities and employees. Expenses are periodically allocated according to specified expense sharing
agreements. Significant transactions are disclosed, as appropriate, on Schedule Y — Part 2.

In 2017, the Company amended and restated its expense sharing agreement with NLIC with an effective date of January 1, 2017. Expenses are allocated
quarterly. In conformity with customary insurance accounting principles, the Company reimbursed NLIC for administrative and other general expenses. The
expense allocation is reflected in Page 4 Line 23 - General insurance expenses.

Nature of the Control Relationship
All outstanding shares of the Company are owned by its parent NLIC, an insurance company domiciled in the State of Vermont.

Amount Deducted from the Value of Upstream Intermediate Entity or Ultimate Parent Owned
The Company does not own any shares of an upstream parent or affiliate.

Investments in SCA that Exceed 10% of Admitted Assets
The Company does not have any investments in a subsidiary or affiliated entity that exceeds 10% of the admitted assets of the insurer.

Investments in Impaired SCAs
The Company does not have any investments in an impaired subsidiary or affiliated entity.

Investment in Foreign Insurance Subsidiary
None

Investment in Downstream Noninsurance Holding Company
The Company does not have any investments in a downstream noninsurance holding company.

All SCA Investments
The Company's investment in NLD is reflected in Other Invested Assets.

Investment in Insurance SCAs
The Company does not have any investments in an insurance SCA.

SCA Loss Tracking - N/A
19.10



Annual Statement for the year 2018 ofthe  Lif@ INsurance Company of the Southwest

NOTES TO FINANCIAL STATEMENTS

Note 11 — Debt

A

Debt Including Capital Notes
The Company did not have any debt covered by SSAP No. 15, Debt and Holding Company Obligations.

FHLB (Federal Home Loan Bank) Agreements

(1) Information on the Nature of the Agreement

The Company is a member of the Federal Home Loan Bank (FHLB) of Dallas which provides the Company with access to a secured asset-based
borrowing capacity. It is part of the Company's strategy to utilize this borrowing capacity for funding agreements and for backup liquidity. The Company
has received advances from FHLB in the form of funding agreements, which are included in the liability for deposit-type contracts. The proceeds of the

FHLB funding agreements have been invested in fixed-rate and floating-rate assets.
(2) FHLB Capital Stock
a. Aggregate Totals

1. Current Year

1 2 3
Total General Separate
2+3 Account Accounts
(@) Membership Stock — Class A $ 0 ($ 0 |$ 0
(b) Membership Stock — Class B 7,000,000 7,000,000 0
(c) Activity Stock 63,263,100 63,263,100 0
(d) Excess Stock 440,800 440,800 0
(e) Aggregate Total (a+b+c+d) $ 70,703,900 |$ 70,703,900 |$ 0
() Actual or estimated borrowing capacity as
determined by the insurer 3,983,194,818 XXX XXX
2. Prior Year-End
1 2 3
Total General Separate
2+3 Account Accounts
(@) Membership Stock — Class A $ 0 |$ 0 |$ 0
(b) Membership Stock — Class B 6,722,200 6,722,200 0
(c) Activity Stock 52,245,000 52,245,000 0
(d) Excess Stock 489,100 489,100 0
(e) Aggregate Total (a+b+c+d) $ 59,456,300 |$ 59,456,300 |$ 0
(f)  Actual or estimated borrowing capacity as
determined by the insurer 4,064,943,354 XXX XXX
11B(2)a1(f) should be equal to or greater than 11B(4)a1(d).
11B(2)a2(f) should be equal to or greater than 11B(4)a2(d).
b.  Membership Stock (Class A and B) Eligible for Redemption and Not Eligible for Redemption
1 2 Eligible for Redemption
3 4 5 6
Membership Current Year Total | Not Eligible for Less than 6 Months to Less 1to Less Than
Stock (2+3+4+5+6) Redemption 6 Months Than 1 Year 3 Years 3105 Years
1. ClassA $ 0|$ 01$ 0% 08 01$ 0
2. ClassB $ 7,000,000 |$ 7,000,000 |$ 01$ 0% 01$ 0
11B(2)B1 current year total (column 1) should equal 11B(2)a1(a) total (column 1).
11B(2)B2 current year total (column 1) should equal 11B(2)a1(b) total (column 1).
(3) Collateral Pledged to FHLB
a.  Amount Pledged as of Reporting Date
1 2 3
Aggregate Total
Fair Value Carrying Value Borrowing
1. Current Year Total General and Separate Accounts
Total Collateral Pledged (Lines 2+3) $ 2,316,636,147 |$ 2,299,595,082 |$ 1,680,433,362
2. Current Year General Account
Total Collateral Pledged 2,316,636,147 2,299,595,082 1,680,433,362
3. Current Year Separate Accounts
Total Collateral Pledged 0 0 0
4.  Prior Year-End Total General and Separate Accounts
Total Collateral Pledged $ 1,532,772,555 |$ 1,493,785,634 |$ 1,411,700,362
11B(3)a1 (columns 1, 2 and 3) should be equal to or less than 11B columns 1, 2 and 3, respectively).

( ) (3)b1(
11B(3)a2 (columns 1, 2 and 3) should be equal to or less than 11B(3)b2 (columns 1, 2 and 3, respectively).
11B(3)a3 (columns 1, 2 and 3) should be equal to or less than 11B(3)b3 (columns 1, 2 and 3, respectively).
11B(3)a4 (columns 1, 2 and 3) should be equal to or less than 11B(3)b4 (columns 1, 2 and 3, respectively).
b.  Maximum Amount Pledged During Reporting Period
1 2 3
Amount of Borrowed at
Time of Maximum
Fair Value Carrying Value Collateral
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1. Current Year Total General and Separate Accounts

Maximum Collateral Pledged (Lines 2+3) $ 2,391,801,274 |$ 2,390,241,895 |$ 1,478,018,362
2. Current Year General Account

Maximum Collateral Pledged 2,391,801,274 2,390,241,895 1,478,018,362
3. Current Year Separate Accounts

Maximum Collateral Pledged 0 0 0
4. Prior Year-End Total General and Separate Accounts

Maximum Collateral Pledged $ 1,600,384,277 |$ 1,553,749,071 |$ 1,379,959,438

(4) Borrowing from FHLB
a.  Amount as of the Reporting Date

1. Current Year

1 2 3 4
Total General Separate Funding Agreements
2+3 Account Accounts Reserves Established
(@) Debt $ 0 |$ 0 |$ 0 XXX
(b) Funding Agreements 1,680,433,362 1,680,433,362 0 [$ 1,680,433,362
(c) Other 0 0 0 XXX
(d) Aggregate Total (a+b+c) |$ 1,680,433,362  |$ 1,680,433,362 |$ 0 |$ 1,680,433,362
2. Prior Year-End
1 2 3 4
Total General Separate Funding Agreements
2+3 Account Accounts Reserves Established
(a) Debt $ 0 |$ 0 |$ 0 XXX
(b) Funding Agreements 1,411,700,362 1,411,700,362 0 |$ 1,411,700,362
(c) Other 0 0 0 XXX
(d) Aggregate Total (atb+c) |$ 1,411,700,362  |$ 1,411,700,362  |$ 0 1 1,411,700,362
b.  Maximum Amount During Reporting Period (Current Year)
1 2 3
Total General Separate
2+3 Account Accounts
1. Debt $ 0 |$ 0 [$ 0
2. Funding Agreements 1,680,433,362 1,680,433,362 0
3. Other 0 0 0
4.  Aggregate Total (Lines 1+2+3) $ 1,680,433,362 |$ 1,680,433,362 |$ 0

11B(4)b4 (columns 1, 2 and 3) should be equal to or greater than 11B(4)a1(d) (columns 1, 2 and 3, respectively).

c.  FHLB - Prepayment Obligations

Does the Company have Prepayment
Obligations under the Following
Arrangements (YES/NO)
1. Debt NO
2. Funding Agreements NO
3. Other NO

Note 12 - Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated Absences and Other Postretirement Benefit Plans

A

Defined Benefit Plan - NONE

Investment Policies and Strategies - N/A

Fair Value of Plan Assets - N/A

Basis Used to Determine Expected Long-Term Rate-of-Return - N/A

Defined Contribution Plans - See Note 12G.

Multiemployer Plans - N/A

Consolidated/Holding Company Plans

The Company participates in a defined contribution retirement plan for its employees that is sponsored by the Company’s parent, NLIC. Under this plan, eligible
employees earning less than a specified amount receive a 75% match up to 6% of an employee’s salary, subject to maximum contribution guidelines. Employees
earning more than the specified amount receive a 50% match up to 6% of an employee’s salary, subject to maximum contribution guidelines. Additional employee
voluntary contributions may be made to the plan subject to contribution guidelines. Vesting and withdrawal privilege schedules are attached to the Company’s
matching contributions. The Company’s matching contribution for the plan was $2.3 million and $1.9 million for 2018 and 2017, respectively.

The Company participates in various defined benefit pension plans and post-retirement medical benefit plans sponsored by NLVF, who indirectly holds all of the

outstanding stock of the Company through its 100% ownership in the Company’s parent, NLIC. The Company's net expense for these plans was $49.9 million
and $22.4 million for 2018 and 2017, respectively.
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For both of these plans, the Company has no ongoing obligation in connection with these plans outside of contributing towards the annual cost for the Company’s
employees who participate in the plans.

Postemployment Benefits and Compensated Absences - NONE

Impact of Medicare Modernization Act on Postretirement Benefits (INT 04-17) - N/A

Note 13 — Capital and Surplus, Shareholder’s Dividend Restrictions and Quasi-Reorganizations

(1)

(2)

(12)

Number of Share and Par or State Value of Each Class
At December 31, 2018, the Company had 300,000 shares authorized and outstanding, $10.00 par value per share.

Dividend Rate, Liquidation Value and Redemption Schedule of Preferred Stock Issues
The Company has no preferred stock outstanding.

Dividend Restrictions

The Company can pay dividends to NLIC up to the greater of (1) 10% of surplus as of the end of the previous calendar year or (2) the net gain from operations
on a statutory basis for the previous calendar year. Any payment in excess of this amount would require the Company to give advance notice of the proposed
dividend to the Commissioner of Insurance of the Texas Department of Insurance, who may disapprove its payment.

Dates and Amounts of Dividends Paid
In 2018 and 2017, the Company paid no dividends.

Profits that may be Paid as Ordinary Dividends to Stockholders
Within the limitations of (3) above, there are no restrictions placed on the portion of Company profits that may be paid as ordinary dividends to stockholders.

Restrictions Plans on Unassigned Funds (Surplus)
There were no restrictions placed on the Company’s surplus.

Amount of Advances to Surplus not Repaid
The total amount of advances to surplus not repaid is $-0-.

Amount of Stock Held for Special Purposes
No stock is held for special purposes.

Reasons for Changes in Balance of Special Surplus Funds from Prior Period
There were no changes in the balances of any special surplus funds.

The Portion of Unassigned Funds (Surplus) Represented or Reduced by Unrealized Gains and Losses is: $58.395.907.

The Reporting Entity Issued the Following Surplus Debentures or Similar Obligations

Par Value Principal and/or Total Principal Unapproved
(Face Amount of | Carrying Value of |  Interest Paid and/or Interest | Principal and/or
Date Issued Interest Rate Notes) Note* Current Period Paid Interest Date of Maturity
12/17/2003 7.5%|$ 30,000,000 |$ 30,000,000 |$ 2,250,000 |$ 32,956,250 |$ 881,250 | August 2033
Total XXX $ 30,000,000 |$ 30,000,000 |$ 2,250,000 |$ 32,956,250 |$ 881,250 XXX

The Company's outstanding surplus note is owned by its parent, NLIC.

The impact of any restatement due to prior quasi-reorganizations is as follows
There were no prior quasi-reorganizations.

Effective Date of Quasi-Reorganization for a Period of Ten Years Following Reorganization
The effective dates of all quasi-reorganizations in the prior 10 years are: N/A

Note 14 - Liabilities, Contingencies and Assessments

A

Contingent Commitments

(1) Total SSAP No. 97, Investments in Subsidiary, Controlled, and Affiliated Entities, A Replacement of SSAP No. 88, and SSAP No. 48, Joint Ventures,
Partnerships and Limited Liability Company contingent liabilities: $513,173.373.

(2) Detail of other contingent commitments

NONE

(3) Guarantee Obligations

N/A

Assessments

(1)  Assessments Where Amount is Known or Unknown
The Company participates in the guaranty association of each state in which it conducts business. The amount of any assessment is based on various
rates, established by the National Organization of Life and Health Insurance Guaranty Associations (NOLHGA). At December 31, 2018, the Company
had accrued assessment charges of $0.6 million with expected payment over ten years. The Company has also recorded a related asset of $0.4 million
for premium tax credits, which are expected to be realized through 2028.

(2) Assessments
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a. Assets recognized from paid and accrued premium tax offsets and policy surcharges prior year-end |$ 462,169
b. Decreases current period:
| 95,199
C. Increases current period:
4,140
d.  Assets recognized from paid and accrued premium tax offsets and policy surcharges current period $ 371,110

(3) Guaranty Fund Liabilities and Assets Related to Assessments from Insolvencies for Long-Term Care Contracts
N/A

Gain Contingencies
NONE

Claims Related Extra Contractual Obligation and Bad Faith Losses Stemming from Lawsuits - Total SSAP 97 and SSAP 48 Contingent Liabilities
NONE

Joint and Several Liabilities
N/A

All Other Contingencies

The Company is subject, in the ordinary course of business, to claims, litigation, arbitration proceedings, and governmental examinations. Although the
Company is not aware of any actions, proceedings or allegations that reasonably should give rise to a material adverse impact to the Company'’s financial
position or liquidity, the outcome of any particular matter cannot be foreseen with certainty. It is the opinion of management that the ultimate resolution of these
matters will not materially impact the Company’s financial condition.

The Company is also involved in class action or putative class action litigation. On September 24, 2010, three individuals (including two former policyholders
and one now former policyholder) brought a putative class action against LSW concerning their purchases of indexed universal life insurance policies sold in
California (SecurePlus Provider and SecurePlus Paragon), before the U.S. District Court for the Central District of California and captioned Walker, et al. v. Life
Ins. Co. of the Southwest. Plaintiffs asserted claims under the California Unfair Competition Law and for fraudulent concealment, alleging that the Company
and independent agents did not sufficiently and/or appropriately disclose, in illustrations and otherwise, certain features of the policies, including the amount
and duration of certain charges and fees set forth in the policies themselves, the method by which policy values are calculated under the policies, and the
potential tax treatment for policy loans under certain circumstances. A jury trial on the fraudulent concealment claims was held in April 2014 and resulted in a
defense verdict. No liability was found and no damages awarded. In an Order dated April 14, 2015, U.S. District Court Judge James V. Selna found in favor of
the Company as to all remaining claims. On May 29, 2015, plaintiffs filed a notice of appeal from the final judgment with the United States Court of Appeals for
the Ninth Circuit. Plaintiffs filed their appellate brief in December 2015. The Company filed its answer brief on February 8, 2016. Plaintiffs filed their reply brief
on May 23, 2016. Oral argument occurred on February 7, 2017. The US Court of Appeals for the Ninth Circuit issued its decision on March 3, 2017. The Ninth
Circuit affirmed the defense verdict on all of the claims that went to trial finding that Plaintiff's had failed to prove the merits of any of their claims. The Ninth
Circuit reversed the District Court's conclusion that Plaintiffs could not bring an unlawfulness claim under California's Unfair Competition Law for alleged
violations of California's lllustration Statute, and remanded that claim back to the District Court for further proceedings (including an analysis of whether any
class action could be maintained as to that claim). The appellants (Walker, et al) then filed a petition for rehearing with the Ninth Circuit. That petition for
rehearing was denied. Following the remand to the United States District Court, the plaintiffs filed a Third Amended Complaint which included the previously
dismissed claims alleging violations of the California lllustration Statute. The Company filed a motion for summary judgment and Plaintiffs filed a cross motion
for partial summary judgment on these claims. The motions were heard on December 11, 2017 and the Court issued its opinion on December 22, 2017. The
Court granted and denied the cross motions for summary judgment with respect to certain claims under the California Unfair Competition Law that had
previously been dismissed by the Court. The Company answered the Third Amended Complaint on January 22, 2018. On June 15, 2018, the Court granted
Plaintiffs leave to file a Fourth Amended Complaint which among other things added two additional named Plaintiffs. Plaintiffs filed their Fourth Amended
Complaint on June 22, 2018 and LSW answered on June 29, 2018. On May 11, 2018, Plaintiffs filed a motion for class certification and LSW opposed on June
1,2018. After a hearing on July 28, 2018, the Court granted class certification as to certain of the remanded claims on July 31, 2018. Both parties have sought
permission to appeal the July 31, 2018 class certification ruling to the Ninth Circuit Court of Appeals. Those requests are pending. Trial is currently scheduled
to begin in the matter on May 21, 2019. The Company intends to continue to contest the matter vigorously.

Note 15 - Leases

A

Lessee Operating Lease
(1) Lessee's Leasing Arrangements

a. Rental Expense
The Company is party to an amended lease agreement with Gaedeke Holding IX, LLC for its home office facilities. The expiration date of this
agreement is January 31, 2027. In accordance with Statement of Statutory Accounting Principles (SSAP) No. 22, Leases, rent charges/incentives
were recognized on a straight line basis over the term of the lease. The result is a rent obligation liability of $1.5 million and an incentive liability of
$0.3 million as of December 31, 2018. Rent expenses incurred were $1.5 million and $1.2 million for the years ended 2018 and 2017, respectively.

(2) Leases with Initial or Remaining Noncancelable Lease Terms in Excess of One Year
The following is a schedule of future minimum rental payments for operating leases that have remaining non-cancelable terms in excess of one year
pursuant to the amended lease as described above:

a.  AtDecember 31, 2018 the minimum aggregate rental commitments are as follows:

Year Ending December 31 Operating Leases

1. 2019 $ 1,729,831
2. 2020 $ 1,808,235
3. 2021 $ 1,846,362
4. 2022 $ 1,684,189
5. 2023 $ 1,709,260
6. Total $ 5,437,540

(3) For Sale-Leaseback Transactions

a. Terms of the Sale-Leaseback Transactions
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The Company is not involved in any material sales-leaseback transactions.
Lessor Leases

Leasing is not a significant part of the lessor's business activities in terms of revenue, net income, or assets.

Note 16 — Information about Financial Instruments with Off-Balance Sheet Risk and Financial Instruments with Concentrations of Credit Risk

1.

4.

The table below summarizes the face amount of the Company's financial instruments with off-balance sheet risk:

Assets Liabilities
2018 2017 2018 2017
a. Swaps $ 525,075,000 |$ 525,075,000 |$ 0% 0
b.  Futures 80,929,810 55,166,175 0 0
c.  Options 0 0 0 0
d. Total $ 606,004,810 |$ 580,241,175 |$ 01$ 0

See Schedule DB for additional detail.

Nature and Terms of Off-Balance Sheet Risk

The Company purchases exchange-traded futures on various indexes including the S&P 500, MSCI Emerging Markets, and the Russell2000. If the referenced
index decreases, any futures contracts will be settled at a loss. See Note 8 for additional information concerning market risk and cash requirements.

The Company has entered into pay-fixed, receive-floating interest rate swaps designed to mitigate the changes in fair value of certain fixed rate instruments
due to changes in interest rates.

Amount of Loss if any Party to the Financial Instrument Failed
The Company's exchange-traded futures are transacted through regulated exchanges and variation margin is settled on a daily basis. Therefore, the Company
has minimal exposure to credit-related losses in the event of nonperformance by counterparties.

The Company is exposed to credit-related losses in the event of nonperformance by counterparties to over the counter ("OTC") swap contracts, which are
bilateral contracts between two counterparties. Losses would be limited to the carrying value of the swap positions, less any net collateral held that has been
obtained from the relevant counterparty.

Collateral or Other Security Required to Support Financial Instrument
The Company is required, in certain instances, to post collateral in order to purchase futures contracts. The amount of collateral that may be required for
futures trading is determined by the exchange on which it is traded.

Note 17 - Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities

A

B.

C.

Transfers of Receivables Reported as Sales - N/A
Transfer and Servicing of Financial Assets - N/A

Wash Sales - NONE

Note 18 — Gain or Loss to the Reporting Entity from Uninsured Plans and the Uninsured Portion of Partially Insured Plans - NONE

Note 19 - Direct Premium Written/Produced by Managing General Agents/Third Party Administrators - NONE

ote 20 - Fair Value Measurements

A

Fair Value Measurements
(1) Fair Value Measurements at Reporting Date

Net Asset Value
Description for Each Type of Asset or Liability Level 1 Level 2 Level 3 (NAV) Total

Assets at Fair Value

Bonds $ 0($ 2123712 |$ 0 |$ 0 |$ 2,123,712

Common stock $ 3,528,846 |$ 0 |$ 70,703,900 |$ 1,540,225 |$ 75,772,971

Derivatives $ 6,936,585 |$ 189,461,411 |$ 0 |$ 0|$ 196,397,996

Other invested assets $ 0|$ 0 |$ 0 |$ 506,567,001 |$ 506,567,001

Cash, cash equivalents & short-term investments $ 17,858,188 |$ 8,000,044 |$ 0 |$ 124,550,000 |$ 150,408,232

Total $ 28323619 |$ 199,585,167 |$ 70,703,900 |$ 632,657,226 |$ 931,269,912
Liabilities at Fair Value

Derivatives $ 0 |$ 96,763,889 |$ 0 |$ 0|$ 96,763,889

Total $ 0 |$ 96,763,889 |$ 0% 0|$ 96,763,889

(2) Fair Value Measurements in (Level 3) of the Fair Value Hierarchy
Description ‘ Beginning Transfers Into | Transfers Out | Total Gains and| Total Gains and| Purchases Issuances ‘ Sales ‘ Settle- Ending Balance
Balance at Level 3 of Level 3 (Losses) (Losses) ments at 12/31/2018
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‘ 111/2018 ‘ ‘ Included in Net | Included in ‘ ‘ ‘ ‘
Income Surplus

a. Assets
Other invested assets $379,774,141 |$ 0 |8$(479,174,732) |$ (1,738,808) |$ 21,495,798 |$180,217,785 |$ 0 [$(100,574,184) |$ 0 |$ 0
Common stock $ 59,456,300 |$ 0 |$ 0 [$ 0 |$ 0 [$17,785800 |$ 0 |$ (6538200 |$ 0 |$ 70,703,900
Total $439,230441 |$ 0 |8$(479,174,732) |$ (1,738,808) |$ 21,495,798 |$198,003,585 |$ 0 |$(107,112,384) |$ 0 |$ 70,703,900
b. Liabilities

$ 0 |$ 0 |[$ 0 |$ 0 |$ 0 [$ 0 |$ 0 |$ 0 $ 0 [$ 0
Total $ 0 [$ 0 |$ 0 [$ 0 |$ 0 [$ 0 13 0 % 0|$ 0 |3 0

(3) Policies when Transfers Between Levels are Recognized
The Company recognizes transfers between levels on the actual date of the event or change in circumstances that caused the transfer.

(4) Description of Valuation Techniques and Inputs Used in Fair Value Measurement
Bonds - Bonds are stated at amortized cost with the exception of those bonds that are rated an NAIC 6 or that have been impaired. Bonds are valued
using cash flow models based on appropriate observable inputs such as market quotes, yield curves, interest rates, and spreads.These securities are
generally categorized in Level 2 of the fair value hierarchy; in instances where significant inputs are unobservable, they are categorized as Level 3.

Common stocks - Common stocks consist mainly of mutual funds that are traded daily and have a net asset value. These securities are not categorized

in the fair value hierarchy. For FHLB common stock par value approximates fair value and are categorized as Level 3.

Derivative assets and liabilities — Derivative assets and liabilities include option, futures, and swaption contracts. Fair value of these over the counter
(“OTC") derivative products is calculated using models such as the Black-Scholes option-pricing model, which uses pricing inputs, observed from actively
quoted markets and is widely accepted by the financial services industry. A substantial majority of the Company’s OTC derivative products use pricing
models and are categorized as Level 2 of the fair value hierarchy.

Other invested assets - Investments in limited partnerships are included in other invested assets. Limited partnerships do not have a readily determinable
fair value, and as such, the Company values them at its prorata share of the limited partnership’s NAV, or its equivalent. Investments in limited
partnerships are not categorized in the fair value hierarchy.

Short term investments — Money markets included in short term investments are valued using NAV as a practical expedient.

(5) Fair Value Disclosures

For additional information on derivatives see 20(A)1-4 above.

Fair Value Reporting under SSAP 100 and Other Accounting Pronouncements - N/A

Fair Value Level

Aggregate Fair Net Asset Value | Not Practicable
Type of Financial Instrument Value Admitted Assets (Level 1) (Level 2) (Level 3) (NAV) (Carrying Value)
$ $ $
Bonds 14,337,587,740 |14,514,266,170 |$ 3,506,010 |14,123,018,377 |$ 211,063,353 |$ 0% 0
Preferred stock $ 11,266,375 |§ 11,700,000 |$ 0 [$ 11,266,375 |$ 0 |$ 0 ($ 0
Common stock $ 75772971 |§ 75772971 |$§ 3,528,846 |$ 0 |$ 70,703,900 |$ 1,540,225 |$ 0
Mortgage loans $3,200,253,987 |$3,185,648,075 |$ 0 |$ 0 |$3,200,253,987 |$ 0 |$ 0
Real estate $ 4,500,000 [$ 3,500,000 |$ 0 |$ 4,500,000 |$ 0% 0 |$ 0
Cash, cash equivalents &
short-term investments $ 150,408,232 |$ 150,408,232 |$ 17,858,188 |$ 8,000,044 |$§ 0 |$ 124,550,000 |$ 0
Derivative asset $ 196,397,996 |$ 196,397,996 |$ 6,936,585 |$ 189,461,411 |$§ 0% 0 |$ 0
Other invested assets $ 762,588,147 |§ 744,199,777 |$ 0 |$ 115,382,386 |$ 0 |$ 506,667,001 |$ 140,538,760
Derivative liability $ 96,763,889 |§ 96,763,889 |$ 0 |$ 96,763,889 |$ 01($ 013 0
Not Practicable to Estimate Fair Value
Effective Interest
Type of Class or Financial Instrument Carrying Value Rate Maturity Date Explanation
A - it was not practicable to determine the
fair value of these financial instruments as a
Other invested assets $ 140,538,760 0.0 quoted market price is not available.

NAV Practical Expedient Investments

Type of Class or Financial

Fair Value at December 31,

Unfunded Commitments at

Redemption Frequency

Redemption

Instrument 2018 December 31, 2018 (if currently eligible) Notice Period
Common stock $1,540,225 $0.00 | Not applicable Not applicable
Short-term investments $124,550,000 $0.00 | Not applicable Not applicable
Other invested assets $506,667,001 $513,173,373 | Not applicable Not applicable

See Note 20(A)4 above for a description of valuation techniques and inputs used in fair value measurement.

Note 21 — Other Items

A

Unusual or Infrequent ltems
NONE

Troubled Debt Restructuring Debtors

NONE
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H.

Other Disclosures
The following amounts were not represented in the financial statements as of December 31, 2018 as they represent segregated funds held for others: Cash
and securities collateral of $81.2 million pledged from counterparties for derivative exposure, this is a decrease of $302.1 million from prior year.

The Company is the owner and beneficiary of life insurance policies included in Aggregate write-ins for other-than-invested assets at their cash surrender
values pursuant to SSAP No. 21, paragraph 6. At December 31, 2018, the cash surrender value in an investment vehicle is $201.9 million and is allocated into
the following categories based on primary underlying investment characteristics: 84% cash and short-term investments and 16% other invested assets.

Business Interruption Insurance Recoveries
NONE

State Transferable and Non-Transferable Tax Credits
(1) Carrying Value of Transferable and Non-Transferable State Tax Credits Gross of any Related Tax Liabilities and Total Unused Transferable and
Non-Transferable State Tax Credits by State and in Total
NONE

Subprime Mortgage Related Risk Exposure - NONE
Retained Assets

(1) Description of How Accounts are Structured and Reporting
The reserve asset program for the Company is reported as a liability on the financial statements. In the event of a death claim, clients have numerous
settlement options to choose. If they do not choose a settlement option, the default is a reserve asset account only in states where it's permitted. Once
a client has elected a reserve asset account, the account is opened with a third party vendor and the withdrawals are funded through an unaffiliated
financial institution. The client receives a check book, statement and information regarding the new account. Interest is credited to each account
monthly, there is only one interest rate for the program and it was changed in 2015. The Company pays the administrative fees associated with the
accounts but the clients may be assessed the following transaction fees should they occur:

$10.00- Insufficient Funds $12.00- Stop Payment orders $2.00- Draft Copies or special statements

(2) Retained Assets In Force

In Force In Force
As of End of Current Year As of End of Prior Year
Number Balance Number Balance
a. Uptoandincluding 12 months 13 1§ 2,061,063 21 18 1,037,944
b. 13 to 24 months 14 394,737 21 1,348,682
c. 25to 36 months 14 986,190 22 1,929,488
d. 37 to 48 months 18 1,034,307 6 124,450
e. 49to 60 months 4 85,278 11 564,032
f.  Over 60 months 194 4,561,249 207 5,121,711
g. Total 257 |$ 9,122,824 288 |$ 10,126,307
(3) Segregation Between Individual and Group Contracts
Individual Group
Number Balance/Amount Number Balance/Amount

a.  Number/balance of retained asset account at the

beginning of the year 288 |$ 10,126,307 0 |$ 0
b.  Number/amount of retained asset accounts

issued/added during the year 23 4,119,777 0 0
c. Investment earnings credited to retained asset accounts

during the year N/A 69,604 N/A 0
d. Feesand other charges assessed to retained asset

accounts during the year N/A 12 N/A 0
e.  Number/famount of retained asset accounts transferred

to state unclaimed property funds during the year 0 0 0 0
f.  Number/amount of retained asset accounts

closed/withdrawn during the year 54 5,192,852 0 0
g.  Number balance of retained asset accounts at the end of

the year 257 |$ 9,122,824 0 |$ 0

Insurance-Linked Securities (ILS) Contracts

N/A

Note 22 — Events Subsequent

A

Did the reporting entity write accident and health insurance premium that is subject to Section 9010 of the
Federal Affordable Care Act (YES/NO)? Yes[ ] No[X]

Subsequent events have been considered through December 31, 2018 for the statutory statement issued on February 26, 2019.

Note 23 - Reinsurance

A

Ceded Reinsurance Report

Section1 - General Interrogatories
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(1) Are any of the reinsurers listed in Schedule S as non-affiliated, owned in excess of 10% or controlled, either directly or indirectly, by the company or by
any representative, officer, trustee, or director of the company? Yes[ ] No[X]
If yes, give full details.

(2) Have any policies issued by the company been reinsured with a company chartered in a country other than the United States (excluding U.S. Branches of
such companies) that is owned in excess of 10% or controlled directly or indirectly by an insured, a beneficiary, a creditor or any other person not
primarily engaged in the insurance business? Yes[ ] No[X]

If yes, give full details.

Section 2 - Ceded Reinsurance Report — Part A
(1) Does the company have any reinsurance agreements in effect under which the reinsurer may unilaterally cancel any reinsurance for reasons other than
for nonpayment of premium or other similar credits? Yes[ ] No[X]

a. Ifyes, whatis the estimated amount of the aggregate reduction in surplus of a unilateral cancellation by the reinsurer as of the date of this
statement, for those agreements in which cancellation results in a net obligation of the reporting entity to the reinsurer, and for which such obligation
is not presently accrued? Where necessary, the reporting entity may consider the current or anticipated experience of the business reinsured in
making this estimate. $ N/A

b.  What is the total amount of reinsurance credits taken, whether as an asset or as a reduction of liability, for these agreements in this statement?

$NIA

(2) Does the reporting entity have any reinsurance agreements in effect such that the amount of losses paid or accrued through the statement date may
resultin a payment to the reinsurer of amounts that, in aggregate and allowing for offset of mutual credits from other reinsurance agreements with the
same reinsurer, exceed the total direct premium collected under the reinsured policies? Yes[ ] No[X]

If yes, give full details.

Section 3 - Ceded Reinsurance Report - Part B

(1) What is the estimated amount of the aggregate reduction in surplus, (for agreements other than those under which the reinsurer may unilaterally cancel
for reasons other than for nonpayment of premium or other similar credits that are reflected in Section 2 above) of termination of ALL reinsurance
agreements, by either party, as of the date of this statement? Where necessary, the company may consider the current or anticipated experience of the
business reinsured in making this estimate. $34,829,549

(2) Have any new agreements been executed or existing agreements amended, since January 1 of the year of this statement, to include policies or contracts

that were in force or which had existing reserves established by the company as of the effective date of the agreement? Yes[X] No[ ]
If yes, what is the amount of reinsurance credits, whether an asset or a reduction of liability, taken for such new agreements or amendments?

59,653,813

B. Uncollectible Reinsurance
The Company has not written off any uncollectible reinsurance during the year.

C. Commutation of Ceded Reinsurance Reflected in Income and Expenses
The Company has not commuted any ceded reinsurance during the year.

D. Certified Reinsurer Rating Downgraded or Status Subject to Revocation

(1) Reporting Entity Ceding to Certified Reinsurer Whose Rating was Downgraded or Status Subject to Revocation

N/A
E. Reinsurance of variable annuity contracts/certificates with an affiliated captive reinsurer
N/A
F. Reinsurance Agreement with Affiliated Captive Reinsurer
N/A
G. Ceding Entities That Utilize Captive Reinsurers to Assume Reserves Subject to the XXX/AXXX Captive Framework
N/A

Note 24 — Retrospectively Rated Contracts and Contracts Subject to Redetermination - N/A

Note 25 — Change in Incurred Losses and Loss Adjustment Expenses - N/A

Note 26 — Intercompany Pooling Arrangements - NONE

Note 27 - Structured Settlements - NONE

Note 28 - Health Care Receivables - NONE

Note 29 - Participating Policies

For the reporting year ended 2018, premiums under traditional life participating policies were $2.8 million. The Company accounts for its policyholder dividends based
upon SSAP No. 51 - Life Contracts. The Company paid dividends on these policies in the amount of $0.1 million.

Note 30 — Premium Deficiency Reserves

N/A

Note 31 - Reserves for Life Contracts and Annuity Contracts

(1 Reserve Practices
The Company waives deduction of deferred fractional premiums upon death of insured. The Company does not return any portion of the final premium paid
beyond the date of death, except where provided in policy provisions. Surrender values are not promised in excess of the legally computed reserves.

(2) Valuation of Substandard Policies
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(3)

(4)

(5)

(6)

For Universal Life, Statutory reserves are calculated using actual rated and/or flat extra mortality attributed to the life. The additional reserve due to the
substandard nature is not separately calculated and reported. Table ratings expire after 20 years or age 65, whichever is later.

For Traditional Life, Statutory reserves are determined by computing mean reserves using standard mortality, then calculating a substandard extra reserve.
Where the extra premium is a flat extra, the extra reserve is equal to one-half the flat extra premium charge for the year. For policies with a percentage extra
rating, the extra reserve is defined as the difference between mean reserves calculated using standard valuation mortality and mean reserves calculated using
valuation mortality adjusted by the percentage rating. Table ratings expire after 20 years or age 65, whichever is later.

Amount of Insurance Where Gross Premiums are Less than the Net Premiums
As of December 31, 2018, the Company had $1.7 billion of insurance in force for which the gross premiums are less than the net premiums according to the
standard valuation set by the State of Texas. Reserves to cover the above insurance totaled $15.0 million at year-end and are reported in Exhibit 5 -

Miscellaneous Reserves.

Method Used to Determine Tabular Interest, Reserves Released, and Cost
The Tabular Interest (Page 7, Part A, Line 4) has been determined by formula as described in the instructions for Page 7. The Tabular less Actual Reserve

Release (Page 7, Part A, Line 5), has been determined by formula as described in the instructions for Page 7. The Tabular Cost (Page 7, Part A, Line 9) has
been determined by formula as described in the instructions for Page 7.

Method of Determination of Tabular Interest on Funds not Involving Life Contingencies

The Tabular Interest on funds not involving life contingencies (Page 7, Part A, Line 5), has been determined by formula as described in the instructions for

Page 7.

Details for Other Changes
N/A

Note 32 - Analysis of Annuity Actuarial Reserves and Deposit Type Liabilities by Withdrawal Characteristics

Separate Separate
General Account with Account
Accounts Guarantees Nonguaranteed Total % of Total
A Subject to Discretionary Withdrawal:
(1) With market value adjustment $  1,911,328,663 0 |$ 0 |[$ 1,911,328,663 12.5%
(2) Atbook value less current
surrender charge of 5% or more 3,775,741,051 0 0 3,775,741,051 24.7%
(3) Atfair value 0 0 0 0 0.0%
(4) Total with market value
adjustment or at fair value
(total of 1 through 3) $  5,687,069,714 0 |$ 0 |$ 5,687,069,714 37.3%
(5) At book value without adjustment
(minimal or no charge or
adjustment) 7,331,227 177 0 0 7,331,227 177 48.0%
B. Not subject to discretionary withdrawal 2,244,103,493 0 0 2,244,103,493 14.7%
C. Total (gross: direct + assumed) 15,262,400,384 0 0 15,262,400,384 100.0%
D. Reinsurance ceded 0 0 0 0
E. Total (net) (C) - (D) $ 15,262,400,384 0 |$ 0 |$ 15,262,400,384
F. Life and Accident & Health Annual Statement:

ote 33 - Premium and Annuity Considerations Deferred and Uncollected

A

1) Exhibit 5, Annuities section, Total (net)

$ 13,466,548,893

2

2,168,791

Exhibit 7, Deposit-type contracts, Line 14, Column 1

1,793,682,700

(
(
3
(4) Subtotal

)
) Exhibit 5, Supplementary contracts with life contingencies section, Total (net)
)
)

$ 15,262,400,384

Separate Accounts Statement:

(5)  Exhibit 3, Line 0299999, Column 2 $ 0
(6) Exhibit 3, Line 0399999, Column 2 0
(7)  Policyholder dividend and coupon accumulations 0
(8) Policyholder premiums 0
(9) Guaranteed interest contracts 0
(10) Other contract deposit funds 0
(11) Subtotal $ 0
(12) Combined Total $ 15,262,400,384

Deferred and uncollected life insurance premiums and annuity considerations as of end of December 31, 2018 were:

Gross Net of Loading
(1) Industrial 0 0
(2) Ordinary new business 9,112,383 7,925,779
(3) Ordinary renewal 2,937,346 7,459,227
(4) Credit life 0 0
(5) Group life 6,243 6,703
(6) Group annuity 0 0
(7) _Totals 12,055,972 15,391,709
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ote 34 — Separate Accounts - N/A

ote 35 - Loss/Claim Adjustment Expenses -N/A
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1.3
1.4
1.5
2.1

22
3.1
32

33

34

35

36
4.1

4.2

5.1

52

6.1

6.2

71
72

8.1
8.2

8.3
8.4

10.1

10.2

10.3

10.4

10.5

GENERAL

Is the reporting entity a member of an Insurance Holding Company System consisting of two or more affiliated persons, one or more of which is an insurer?
If yes, complete Schedule Y, Parts 1, 1A and 2.

If yes, did the reporting entity register and file with its domiciliary State Insurance Commissioner, Director or Superintendent or with such regulatory
official of the state of domicile of the principal insurer in the Holding Company System, a registration statement providing disclosure substantially
similar to the standards adopted by the National Association of Insurance Commissioners (NAIC) in its Model Insurance Holding Company

System Regulatory Act and model regulations pertaining thereto, or is the reporting entity subject to standards and disclosure requirements

substantially similar to those required by such Act and regulations?

State regulating?

Texas

Is the reporting entity publicly traded or a member of publicly traded group?
If the response to 1.4 is yes, provide the CIK (Central Index Key) code issued by the SEC for the entity/group.

Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the

reporting entity?

If yes, date of change:

State as of what date the latest financial examination of the reporting entity was made or is being made.

State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity.

This date should be the date of the examined balance sheet and not the date the report was completed or released.

State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or
the reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date).

By what department or departments?

Texas Department of Insurance

Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial
statement filed with departments?

Have all of the recommendations within the latest financial examination report been complied with?

During the period covered by this statement, did any agent, broker, sales representative, non-affiliated sales/service organization or any combination
thereof under common control (other than salaried employees of the reporting entity) receive credit or commissions for or control a substantial part
(more than 20 percent of any major line of business measured on direct premiums) of:

411 sales of new business?

412  renewals?

During the period covered by this statement, did any sales/service organization owned in whole or in part by the reporting entity or an affiliate,
receive credit or commissions for or control a substantial part (more than 20 percent of any major line of business measured on direct premiums) of:

4.21 sales of new business?

422  renewals?

Has the reporting entity been a party to a merger or consolidation during the period covered by this statement?
If the answer is YES, complete and file the merger history data file with the NAIC.
If yes, provide the name of entity, NAIC company code, and state of domicile (use two letter state abbreviation) for any entity that has ceased to exist as a

result of the merger or consolidation.

Yes[X]

Yes[X]

Nof[ |

Yes| ]

No[ ]

NAT ]

No[X]

Yes|[ ]

No[X]

12/31/2014

12/31/2014

04/11/2016

Yes[X]
Yes[X]

No[ ]
No[ ]

Yes[ ]
Yes| ]

Yes[X]
Yes[X]
Yes[ ]

NAT ]
NAT ]

No[X]
No[X]

No[ ]
No[ ]
No[X]

Name of Entity

2
NAIC
Company
Code

3

State of
Domicile

0

Has the reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended or revoked

by any governmental entity during the reporting period?

If yes, give full information:

Does any foreign (non-United States) person or entity directly or indirectly control 10% or more of the reporting entity?

If yes,

721  State the percentage of foreign control

Yes| ]

Yes[ ]

No[X]

No[X]

0.0%

722  State the nationality(s) of the foreign person(s) or entity(s); or if the entity is a mutual or reciprocal, the nationality of its manager or
attorney-in-fact and identify the type of entity(s) (e.g., individual, corporation, government, manager or attorney-in-fact).

Nationality

1

2
Type of Entity

Is the company a subsidiary of a bank holding company regulated with the Federal Reserve Board?
If response to 8.1 is yes, please identify the name of the bank holding company.

Is the company affiliated with one or more banks, thrifts or securities firms?

If the response to 8.3 is yes, please provide below the names and locations (city and state of the main office) of any affiliates regulated by a federal financial
regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Federal Deposit Insurance
Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate’s primary federal regulator.

Yes[ ]

Yes[X]

No[X]

No[ ]

1
Affiliate Name

2
Location (City, State)

FRB

0CC

FDIC

SEC

Equity Services, Inc.

Montpelier, VT

No

No

No

Yes

What is the name and address of the independent certified public accountant or accounting firm retained to conduct the annual audit?
PricewaterhouseCoopers, LLP 101 Seaport Blvd, Boston, MA 02210

Has the insurer been granted any exemptions to the prohibited non-audit services provided by the certified independent public accountant requirements
as allowed in Section 7H of the Annual Financial Reporting Model Regulation (Model Audit Rule), or substantially similar state law or regulation?

If the response to 10.1 is yes, provide information related to this exemption:

Has the insurer been granted any exemptions related to other requirements of the Annual Financial Reporting Model Regulation as allowed
for in Section 18A of the Model Regulation, or substantially similar state law or regulation?

If the response to 10.3 is yes, provide information related to this exemption:

Has the reporting entity established an Audit Committee in compliance with the domiciliary state insurance laws?

20

Yes| ]

Yes[ ]

Yes[ ]

No[ ]

No[X]

No[X]

NIA[X]
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10.6

121

12.2

13.
13.1

13.2
13.3
134
141

14.11

14.2
14.21

14.3
14.31

15.1

15.2

17.
18.

19.

201

20.2

211

21.2

221

22.2

231

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

If the response to 10.5 is no or n/a, please explain:
The reporting entity has not established an Audit Committee. It has elected to appoint the Joint Audit Committee of its parent company to meet the
requirements of the Model Audit Rule as adopted by the State of Texas.

What is the name, address and affiliation (officer/employee of the reporting entity or actuary/consultant associated with an actuarial consulting firm)

of the individual providing the statement of actuarial opinion/certification?

Michael H. Crawford, VP, Chief Actuary and Appointed Actuary, Life Insurance Company of the Southwest, 15455 Dallas Parkway Ste. 800, Addison, TX
75001

Does the reporting entity own any securities of a real estate holding company or otherwise hold real estate indirectly?
1211 Name of real estate holding company CrossHarbor Instit Ptners 2014, Crow Holdings Realty Ptns VII, and Waterton Residential Property
1212 Number of parcels involved

1213  Total book/adjusted carrying value

If yes, provide explanation
The Company is a partner in three real estate joint ventures. See Schedule BA - Part 1. Line 1799999

FOR UNITED STATES BRANCHES OF ALIEN REPORTING ENTITIES ONLY:
What changes have been made during the year in the United States manager or the United States trustees of the reporting entity?

Does this statement contain all business transacted for the reporting entity through its United States Branch on risks wherever located?
Have there been any changes made to any of the trust indentures during the year?
If answer to (13.3) is yes, has the domiciliary or entry state approved the changes?

Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing similar
functions) of the reporting entity subject to a code of ethics, which includes the following standards?

(a) Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and professional relationships;
b) Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;

c) Compliance with applicable governmental laws, rules and regulations;

d) The prompt internal reporting of violations to an appropriate person or persons identified in the code; and

e) Accountability for adherence to the code.

If the response to 14.1 is no, please explain:

(
(
(
(

Has the code of ethics for senior managers been amended?
If the response to 14.2 is yes, provide information related to amendment(s).

Have any provisions of the code of ethics been waived for any of the specified officers?
If the response to 14.3 is yes, provide the nature of any waiver(s).

Is the reporting entity the beneficiary of a Letter of Credit that is unrelated to reinsurance where the issuing or confirming bank is not on the SVO
Bank List?

If the response to 15.1 is yes, indicate the American Bankers Association (ABA) Routing Number and the name of the issuing or confirming bank of
the Letter of Credit and describe the circumstances in which the Letter of Credit is triggered.

Yes[X] Nol ]

0

43,672,714

Yes| ]

Yes| ]
Yes|[ ]
No[ ]

No[ ]
No[ ]
NAT ]

Yes[X] No[ ]

Yes[ ] No[X]

Yes[ ] No[X]

Yes[ ] No[X]

1 2 3
American Bankers Association (ABA) Circumstances That Can Trigger

Routing Number Issuing or Confirming Bank Name the Letter of Credit

4

Amount

BOARD OF DIRECTORS

Is the purchase or sale of all investments of the reporting entity passed upon either by the Board of Directors or a subordinator committee thereof?
Does the reporting entity keep a complete permanent record of the proceedings of its Board of Directors and all subordinate committees thereof?

Has the reporting entity an established procedure for disclosure to its Board of Directors or trustees of any material interest or affiliation on the part
of any of its officers, directors, trustees or responsible employees that is in conflict or is likely to conflict with the official duties of such person?

FINANCIAL
Has this statement been prepared using a basis of accounting other than Statutory Accounting Principles (e.g., Generally Accepted Accounting Principles)?
Total amount loaned during the year (inclusive of Separate Accounts, exclusive of policy loans):
20.11  To directors or other officers

No[ ]
No[ ]

Yes[X]
Yes[X]

Yes[X] No[ ]

Yes[ ] No[X]

20.12  To stockholders not officers

20.13  Trustees, supreme or grand (Fraternal only)

Total amount of loans outstanding at the end of year (inclusive of Separate Accounts, exclusive of policy loans):
20.21  Todirectors or other officers $

20.22  To stockholders not officers

20.23  Trustees, supreme or grand (Fraternal only)

Were any assets reported in this statement subject to a contractual obligation to transfer to another party without the liability for such obligation
being reporting in the statement?

If yes, state the amount thereof at December 31 of the current year:
2121 Rented from others

Yes[ ] No[X]

21.22  Borrowed from others

21.23  Leased from others

P |eP |eP |eP

21.24  Other

o |O o |©o

Does this statement include payments for assessments as described in the Annual Statement Instructions other than guaranty fund or
guaranty association assessments?

If answer is yes:
22.21  Amount paid as losses or risk adjustment

Yes[ ] No[X]

0

22.22  Amount paid as expenses

0

22.23  Other amounts paid

0

Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement?

201

Yes[X]

No[ ]
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23.2

24.01

24.02

24.03

24.04

24.05

24.06
24.07

24.08

24.09.

24.10

25.2

25.3

26.1

26.2

271

27.2
28.

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

If yes, indicate any amounts receivable from parent included in the Page 2 amount: $ 10,518,593
INVESTMENT
Were all the stocks, bonds and other securities owned December 31 of current year, over which the reporting entity has exclusive control,
in the actual possession of the reporting entity on said date (other than securities lending programs addressed in 24.03)? Yes[X] Nol ]
If no, give full and complete information, relating thereto:
For security lending programs, provide a description of the program including value for collateral and amount of loaned securities, and whether
collateral is carried on or off-balance sheet (an alternative is to reference Note 17 where this information is also provided).
Does the company’s security lending program meet the requirements for a conforming program as outlined in the Risk-Based Capital Instructions? Yes[ ] No[ ] NA[X]
If answer to 24.04 is yes, report amount of collateral for conforming programs. $ 0
If answer to 24.04 is no, report amount of collateral for other programs $ 0
Does your securities lending program require 102% (domestic securities) and 105% (foreign securities) from the counterparty at the outset
of the contract? Yes[ ] No[ ] NA[X]
Does the reporting entity non-admit when the collateral received from the counterparty falls below 100%? Yes[ ] No[ ] NA[X]
Does the reporting entity or the reporting entity’s securities lending agent utilize the Master Securities Lending Agreement (MSLA) to
conduct securities lending? Yes[ ] No[ ] NA[X]
For the reporting entity's security lending program, state the amount of the following as of December 31 of the current year:
24101 Total fair value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2: $ 0
24,102 Total book adjusted/carrying value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2: $ 0
24.103 Total payable for securities lending reported on the liability page: $ 0
Were any of the stocks, bonds or other assets of the reporting entity owned at December 31 of the current year not exclusively under the control
of the reporting entity or has the reporting entity sold or transferred any assets subject to a put option contract that is current in force? (Exclude
securities subject to Interrogatory 21.1 and 24.03.) Yes[X] Nol ]
If yes, state the amount thereof at December 31 of the current year:
25.21  Subject to repurchase agreements $ 0
2522 Subject to reverse repurchase agreements $ 0
25.23  Subject to dollar repurchase agreements $ 0
25.24  Subject to reverse dollar repurchase agreements $ 0
25.25  Placed under option agreements $ 0
25.26  Letter stock or securities restricted as sale - excluding FHLB Capital Stock $ 0
25.27  FHLB Capital Stock $ 70,703,900
25.28  On deposit with states $ 3,497,669
25.29  On deposit with other regulatory bodies $ 0
25.30  Pledged as collateral — excluding collateral pledged to an FHLB $ 139,567,661
25.31  Pledged as collateral to FHLB - including assets backing funding agreements $ 2,299,595,082
2532 Other $ 81,174,209
For category (25.26) provide the following:
1 2 3
Nature of Restriction Description Amount
$ 0
Does the reporting entity have any hedging transactions reported on Schedule DB? Yes[X] No[ ]
If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[X] No[ ] NAJ[]
If no, attach a description with this statement.
Were any preferred stocks or bonds owned as of December 31 of the current year mandatorily convertible into equity, or, at the option of the issuer,
convertible into equity? Yes[ ] No[X]
If yes, state the amount thereof at December 31 of the current year: $ 0
Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting entity's
offices, vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held pursuant to a
custodial agreement with a qualified bank or trust company in accordance with Section 1, Il - General Examination Considerations, F. Outsourcing
of Critical Functions, Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes[X] NoJ ]
28.01  For agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:
1 2
Name of Custodian(s) Custodian's Address
JP Morgan Chase 4 Chase Metrotech Center, Floor 14, Brooklyn, NY 11245
28.02  For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the name,
location and a complete explanation
1 2 3
Name(s) Location(s) Complete Explanation(s)
28.03  Have there been any changes, including name changes, in the custodian(s) identified in 28.01 during the current year? Yes[ ] No[X]
28.04  Ifyes, give full and complete information relating thereto:
1 2 3 4
Old Custodian New Custodian Date of Change Reason
28.05 Investment management - Identify all investment advisors, investment managers, broker/dealers, including individuals that have the authority
to make investment decisions on behalf of the reporting entity. For assets that are managed internally by employees of the reporting entity,
note as such. ["...that have access to the investment accounts", "... handle securities"].
1 2
Name of Firm or Individual Affiliation
Sentinel Asset Management, Inc. A

20.2
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291

29.2

29.3

30.

30.4

311
31.2

31.3

321
32.2

33.

34.

35.1
35.2

36.1
36.2

371

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

28.0597 For those firms/individuals listed in the table for Question 28.05, do any firms/individuals unaffiliated with the reporting entity

(i.e. designated with a "U") manage more than 10% of the reporting entity's assets? Yes[ ] No[X]
28.0598 For firms/individuals unaffiliated with the reporting entity (i.e. designated with a "U") listed in the table for Question 28.05, does
the total assets under management aggregate to more than 50% of the reporting entity's assets? Yes[ ] No[X]
28.06  For those firms or individuals listed in the table for 28.05 with an affiliation code of "A" (affiliated) or "U" (unaffiliated), provide the information
for the table below.
1 2 4 5
Investment
Management
Registered | Agreement
Central Registration Depository Number Name of Firm or Individual Legal Entity Identifier (LEI) With (IMA) Filed
109396 Sentinel Asset Management, Inc. 5493008017ZBDR2FWI52 SEC DS
Does the reporting entity have any diversified mutual funds reported in Schedule D-Part 2 (diversified according to the Securities and
Exchange Commission (SEC) in the Investment Company Act of 1940 [Section 5 (b) (1)])? Yes[ ] No[X]
If yes, complete the following schedule:
1 2 3
CUSIP Name of Mutual Fund Book/Adjusted Carrying
Value
$ 0
29.2999 TOTAL $ 0
For each mutual fund listed in the table above, complete the following schedule:
1 2 3 4
Amount of Mutual Fund’s
Book/Adjusted Carrying
Name of Mutual Fund Name of Significant Holding Value Attributable to the
(from above table) of the Mutual Fund Holding Date of Valuation
$ 0

Provide the following information for all short-term and long-term bonds and all preferred stocks. Do not substitute amortized value or statement value for fair value.

1 2

3
Excess of Statement over Fair
Value (-), or Fair Value over

Statement (Admitted) Value Fair Value Statement (+)
30.1 Bonds $ 14,522,266,214 14,345,587,784 (176,678,430)
30.2 Preferred Stocks $ 11,700,000 11,266,375 (433,625)
30.3 Totals $ 14,533,966,214 14,356,854,159 (177,112,055)

Describe the sources or methods utilized in determining the fair values:
National Association of Insurance Commissioners Financial Times Interactive Data through HUB Data
Was the rate used to calculate fair value determined by a broker or custodian for any of the securities in Schedule D?

If the answer to 31.1 is yes, does the reporting entity have a copy of the broker’s or custodian’s pricing policy (hard copy or electronic
copy) for all brokers or custodians used as a pricing source?

If the answer to 31.2 is no, describe the reporting entity’s process for determining a reliable pricing source for purposes of
disclosure of fair value for Schedule D:

Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Investment Analysis Office been followed?
If no, list exceptions:

By self-designating 5GI securities, the reporting entity is certifying the following elements for each self-designation 5GI security:

Yes[ ] No[X]

Yes[ ] No[ ]

Yes[X] Nol ]

a. Documentation necessary to permit a full credit analysis of the security does not exist or an NAIC CRP credit rating for an FE or PL security is not

available.
b. Issuer or obligor is current on all contracted interest and principal payments.
c. The insurer has an actual expectation of ultimate payment of all contracted interest and principal.

Has the reporting entity self-designated 5GI securities?

By self-designating PLGI securities, the reporting entity is certifying the following elements of each self-designated PLGI security:
a. The security was purchased prior to January 1, 2018.

b. The reporting entity is holding capital commensurate with the NAIC Designation reported for the security.

C. The NAIC Designation was derived from the credit rating assigned by an NAIC CRP in its legal capacity as an NRSRO which is
shown on a current private letter rating held by the insurer and available for examination by state insurance regulators.

d. The reporting entity is not permitted to share this credit rating of the PL security with the SVO.
Has the reporting entity self-designated PLGI securities?

OTHER

Amount of payments to trade associations, service organizations and statistical or rating bureaus, if any?

List the name of the organization and the amount paid if any such payment represented 25% or more of the total payments to
trade associations, service organizations and statistical or rating bureaus during the period covered by this statement.

Yes[ ] No[X]

Yes[ ] No[X]

$ 31,027

1
Name

2
Amount Paid

FTC National Do Not Call Registry

$ 21,216

Amount of payments for legal expenses, if any?

List the name of the firm and the amount paid if any such payment represented 25% or more of the total payments for legal
expenses during the period covered by this statement.

$ 5,623,385

Name

2
Amount Paid

Wilmerhale

$ 2,879,615

Amount of payments for expenditures in connection with matters before legislative bodies, officers or departments of government, if any?

20.3

$ 3,929
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37.2 List the name of the firm and the amount paid if any such payment represented 25% or more of the total payment expenditures in
connection with matters before legislative bodies, officers or departments of government during the period covered by this statement.

1 2
Name Amount Paid

20.4
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1.2
1.3

1.4
1.5
1.6

3.1
32
3.3

34

35
3.6
37

41

4.2

5.1
5.2

GENERAL INTERROGATORIES
PART 2 - LIFE INTERROGATORIES

Does the reporting entity have any direct Medicare Supplement Insurance in force?
If yes, indicate premium earned on U.S. business only.
What portion of Item (1.2) is not reported on the Medicare Supplement Insurance Experience Exhibit?

1.3 Reason for excluding:

Indicate amount of eared premium attributable to Canadian and/or Other Alien not included in Item (1.2) above.
Indicate total incurred claims on all Medicare Supplement insurance.
Individual policies:

Most current three years:

1.61 Total premium earned

1.62 Total incurred claims

1.63 Number of covered lives

All years prior to most current three years:

1.64 Total premium earned

1.65 Total incurred claims

1.66 Number of covered lives

Group policies:

Most current three years:

1.71 Total premium earned

1.72 Total incurred claims

1.73 Number of covered lives

All years prior to most current three years:

1.74 Total premium earned

1.75 Total incurred claims

1.76 Number of covered lives

Yes[ ] No[X]

0

0

Health Test:
1 2
Current Year Prior Year

2.1 Premium Numerator $ 0 $ 0
2.2 Premium Denominator $ 2,103,390,724 $ 1,769,299,350
23 Premium Ratio (2.1/2.2) 0.0% 0.0%
24 Reserve Numerator $ 16,614 $ 17,249
25 Reserve Denominator $ 15,321,611,815 $ 14,248,983,158
2.6 Reserve Ratio (2.4/2.5) 0.0% 0.0%

Does the reporting entity have Separate Accounts?

If yes, has a Separate Accounts statement been filed with this Department

What portion of capital and surplus funds of the reporting entity covered by assets in the Separate Accounts statement, is not currently distributable

from the Separate Accounts to the general account for use by the general account?

State the authority under which Separate Accounts are maintained:

Was any of the reporting entity's Separate Accounts business reinsured as of December 31?

Has the reporting entity assumed by reinsurance any Separate Accounts business as of December 317

If the reporting entity has assumed Separate Accounts business, how much, if any, reinsurance assumed receivable for reinsurance of Separate
Accounts reserve expense allowances is included as a negative amount in the liability for “Transfers to Separate Accounts due or accrued (net)?”

Are personnel or facilities of this reporting entity used by another entity or entities or are personnel or facilities of another entity or entities used by
this reporting entity (except for activities such as administration of jointly underwritten group contracts and joint mortality or morbidity studies)™?

Net reimbursement of such expenses between reporting entities:

4.21 Paid

422  Received

Does the reporting entity write any guaranteed interest contracts?

If yes, what amount pertaining to these items is included in:

5.21 Page 3, Line 1

5.22 Page 4, Line 1

For stock reporting entities only:

6.1 Total amount paid in by stockholders as surplus funds since organization of the reporting entity:
Total dividends paid stockholders since organization of the reporting entity:
7.1 Cash

21

Yes|[ ]

Yes| ]
No[ ]

No[X]
NIA[X ]

Yes|[ ]
Yes|[ ]

No[ ]
No[ ]

Yes[X] No[ ]

309,733,027

0

Yes[ ] No[X]

463,972,114

143,520,476
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712 Stock $

1,025,000

8.1 Does the reporting entity reinsure any Workers’ Compensation Carve-Out business defined as:

Reinsurance (including retrocessional reinsurance) assumed by life and health insurers of medical, wage loss and death benefits of the occupational
illness and accident exposures, but not the employers liability exposures, of business originally written as workers’ compensation insurance.

Yes[ ] No[X]

8.2 If yes, has the reporting entity completed the Workers’ Compensation Carve-Out Supplement to the Annual Statement? Yes[ ] Nol[ ]
8.3 If 8.1 is yes, the amounts of earned premiums and claims incurred in this statement are:
1 2 3
Reinsurance Reinsurance Net
Assumed Ceded Retained
8.31  Earned premium $ 0 $ 0 $ 0
8.32 Paid claims $ 0 $ 0 $ 0
8.33  Claim liability and reserve (beginning of year) $ 0 0 $ 0
8.34  Claim liability and reserve (end of year) $ 0 $ 0 $ 0
8.35 Incurred claims $ 0 $ 0 $ 0
8.4 If reinsurance assumed included amounts with attachment points below $1,000,000, the distribution of the amounts reported in Lines 8.31 and 8.34 for
Column (1) are:
1 2
Attachment Earned Claim Liability
Point Premium and Reserve
841 <$25,000 $ 0 $ 0
842  $25,000— 99,999 $ 0 $ 0
843  $100,000 — 249,999 $ 0 $ 0
8.44  $250,000 — 999,999 $ 0 $ 0
8.45  $1,000,000 or more $ 0 $ 0
8.5 What portion of earned premium reported in 8.31, Column 1 was assumed from pools? $ 0
9. For reporting entities having sold annuities to another insurer where the insurer purchasing the annuities has obtained a release of liability from the
claimant (payee) as the result of the purchase of an annuity from the reporting entity only:
9.1 Amount of loss reserves established by these annuities during the current year: $ 0
9.2 List the name and location of the insurance company purchasing the annuities and the statement value on the purchase date of the annuities.
1 2
P&C Insurance Company Statement Value on
and Purchase Date of Annuities
Location (i.e., Present Value)
0
10.1 Do you act as a custodian for health savings accounts? Yes[ ] No[X]
10.2 If yes, please provide the amount of custodial funds held as of the reporting date. $ 0
10.3 Do you act as an administrator for health savings accounts? Yes[ ] No[X]
10.4 If yes, please provide the balance of the funds administered as of the reporting date. $ 0
11.1  Are any of the captive affiliates reported on Schedule S, Part 3, authorized reinsurers? No[ ] NA[]
1.2 If the answer to 11.1 is yes, please provide the following:
1 2 3 4 Assets Supporting Reserve Credit
NAIC 5 6 7
Company Company | Domiciliary Reserve Letters of Trust
Name Code | Jurisdiction Credit Credit Agreements Other
Longhorn Reinsurance Company 16057 VT $ 1,088,442,293 |$ 100,000,000 |$ 0 |$ 1,005536,187
12. Provide the following for individual ordinary life insurance* policies (U.S. business only) for the current year (prior to reinsurance assumed or ceded).
12.1  Direct premiums written $ 1,059,639,946
12.2  Total incurred claims $ 32,729,676
12.3  Number of covered lives 392,793

*Ordinary Life Insurance Includes
Term (whether full underwriting, limited underwriting, jet issue, "short form app")
Whole Life (whether full underwriting, limited underwriting, jet issue, "short form app")
Variable Life (with or without secondary guarantee)
Universal Life (with or without secondary guarantee)
Variable Universal Life (with or without secondary guarantee)

13. Is the reporting entity licensed or charted, registered, qualified, eligible or writing business in at least two states?

131 If no, does the reporting entity assume reinsurance business that covers risks residing in at least one state other than the state of domicile of the
reporting entity?

211

Yes[X] NoJ ]

Yes[ ] Nol[ ]
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FIVE-YEAR HISTORICAL DATA

Show amounts in whole dollars only, no cents; show percentages to one decimal place, i.e., 17.6.
$000 omitted for amounts of life insurance

N

O N e oos N

10.
1.
12.
13.

14.
15.1
15.2

16.
171
17.2
18.1
18.2
18.3

19.
20.

21.
22.
23.
23.1
24,
25.
26.
27.
28.

29.

30.
31.

32.
33.
34,
35.
36.
37.
38.
39.
40.
41.
42.
43.

Life Insurance in Force (Exhibit of Life Insurance)

Ordinary - whole life and endowment (Line 34, COl. 4)......ccovvrrrninrerrrninrnereesssseienne
Ordinary - term (Line 21, Col. 4, less Ling 34, Col. 4).........ccoerinrerenieieiieisssieseessiennes
Credit life (LINE 21, COL. B)....uveurereerrerrrereeeieeinsese ettt esssee e ssesssssesses
Group, excluding FEGLI/SGLI (Line 21, Col. 9 less Lines 43 & 44, Col. 4).......ccccccevvrnnee.
Industrial (LINE 21, COL 2)......curureeeiereerrieiieeereire ettt eesnes
FEGLI/SGLI (Lines 43 & 44, Col. 4).......coorrrirrrirrinerieirieseieesiesssessssessssessssessesssns
Total (LINE 21, COL 10). .. ettt ss st ess e ssesens

Total in force for which VM-20 deterministic/stochastic reserves are calculated.................

New Business Issued (Exhibit of Life Insurance)

Ordinary - whole life and endowment (Line 34, Col. 2).......ccocueirercverrierereeeeee s
Ordinary - term (Line 2, Col. 4, less Line 34, Col. 2)........cccoverreererereeeieeeesee e
Credit life (LINE 2, COL. B)....vuvueviriiieicisiieiese ettt
Group (LINE 2, COL 9)..ovueeeicecesce ettt sttt sb st renn
Industrial (LINE 2, COL 2)......cuiveieieiiieeieieisee ettt
Total (LINE 2, COL 10)....uuierieirrireririeiesiesiseeessess st st ssssssse s sssnssessessenens

Premium Income - Lines of Business (Exhibit 1-Part 1)
Industrial life (LiNg 20.4, COL. 2)......ceuiereicieieeesseie sttt snae
Ordinary life insurance (Ling 20.4, COl.. 3)....c..vuririrrereereieenereieessessesees e ssesesseessenens
Ordinary individual annuities (Ling 20.4, COL. 4).......cccoviiniereieseeessese s
Credit life (group and individual) (Ling 20.4, COL. 5).....c.evrrerrrrrrrirrineireireseeieeeseeseiseeennenees
Group life insurance (LiN€ 20.4, COL. B).......c.ccveuvireieiirieiesissee e
Group annuities (LINE 20.4, COL. 7)......vvururireeereireieeineesetsesseise et esssesssnsaees
A&H - group (Line 20.4, Col. 8)...
A&H - credit (group and individual) (Line 20.4, Col. 9)
A&H - other (Line 20.4, Col. 10)......
Aggregate of all other lines of business (Line 20.4, Col. 11)...

Balance Sheet (Pages 2 and 3)

1 2 3 4 5
2018 2017 2016 2015 2014

.......... 80,801,042 | .........65,393,392 | .........54,122,099 | .........46,085,059 | .........38,139,896
.......... 14,276,386 | ..........9,919,403 | .........8,155,019 | ..........6,752,651 | ...........5,454,050
.......................... VN O | N DN | DS B I o
................. 10,666 | voooror12,002 | oo 12,588 | 13,220 | .. 13,935
.......................... VN N | N SN | DOl I o
.......................... 1 O 1| DO 1 ISP (NP o
.......... 95,088,094 | ........75,324,887 | .........62,289,706 | .........52,850,930 | .......43,607,881
.......................... N OO | T OO o o CRITE IS 0'o SR DRS¢ ¢ QR
.......... 19,898,091 | .........15243343 | ........ 12,132,827 | ........11,335,995 | ..........0,843 717
............ 5,874,215 | .........2916011 | ..........2,314,226 | ......... 1,987,816 | ..........1,723,681
.......................... N N | N OO | DO B I o
.......................... N O | OO i RO B I o
.......................... 3 O 1| DN i HFPN 1 I
.......... 25,772,306 | ........18,159,354 | ........ 14,447,053 | .......13,323,811 | .........11,567,398
.......................... N O | N OO | ESN J I o
........ 730,788,568 | .......497,241,130 | ........78,724,943 | .......580,919,180 | .......496,499,403
..... 1,316,157,992 | ....1,212,109,266 | ....1,124,143559 | .......928,635,400 | .....1,003,994,271
.......................... VN O | N DN | BN B I o

Total admitted assets excluding Separate Accounts business (Page 2, Line 26, Col. 3).... | ...19,775,618,821
Total liabilities excluding Separate Accounts business (Page 3, Line 26).............cccccvvvee. ...18,534,513,679
Aggregate life reserves (Page 3, LINE 1)......ccieuieieiiieeseiese e ...15,316,730,377
Excess VM-20 deterministic/stochastic reserve over NPR related to Line 7.1.........cooccvvvvns | covrrevennerneniennnns! 0
Aggregate A&H reserves (Page 3, LINE 2).......cceiieieicieieceeieessesesssesessessssenens | evsssssenanns 446,479
Deposit-type contract funds (Page 3, LINE 3)......cvvererrerinrnrirrineneenseseiessssesssseesssenseseesnns | veeee 1,793,682,701
Asset valuation reserve (Page 3, Line 24.01).......ccocoueinieieneeieeieseesssesesessssesesness | sevvnes 144,474,926
Capital (Page 3, LINES 29 & 30)......cvurrrrrrerrerrerreieereisneinsesessssesssssesssssssesssssssessessssssesssssnnes. | sressnsesnes 3,000,000
SUIPIUS (PAGE 3, LINE 37)..euivieieiiieeissieie sttt snsesssssnses | seees 1,238,105,142
Cash Flow (Page 5)

Net cash from operations (LINE 11)........c.eerrrurririnrirrriecnsiseeseseessesessessssesessessesessssneens | seeee 1,522,153,342
Risk-Based Capital Analysis

Total adjusted CaPItaAl...........cccvveveiiieie e | s 1,385,624,141
Authorized control level risk-based capital...... I 212,069,638
Percentage Distribution of Cash, Cash Equivalents and Invested Assets

(Page 2, Col. 3) (Line No. /Page 2, Line 12, Col. 3) x 100.0

BONAS (LINE 1)...iuiiivieeicieie ettt sttt ssenss | svessessesssassenas 75.3
StOCKS (LINES 2.1 ANA 2.2)......cucveeeeeeieieieetesee ettt esses s sesses s sssssssesssnsas | sessessssssssssssesees 05
Mortgage loans on real estate (LINeS 3.1 @NA 3.2)........cceueviveieieiesieeseeiee e seissiens | cvevsessesessssennes 16.5
Real estate (LIN€ 4.1, 4.2 aN0 4.3)......couivurieirrirrireiieiesiseiseiessss et ssssessssensns

Cash, cash equivalents and short-term investments (Line 5)..

Contract loans (Line 6)
Derivatives (Line 7)..............

Other invested assets (Line 8).....

Receivables for securities (Line 9).......

Securities lending reinvested collateral assets (Line 10).
Aggregate write-ins for invested assets (Line 11)....

Cash, cash equivalents and invested assets (Line 12)....

...18,743,433,149
..17,535,807,729
...14,236,129,900

............... 474,342
..... 1,524,429,960
........ 130,260,341
............ 3,000,000
..... 1,204,625,420

..... 1,293,168,220

..... 1,337,941,002
........ 186,347,181

...16,805,443,841
...15,737,562,378
...13,140,489,140

............... 526,491
..... 1,263,832,394
........ 116,449,489
............ 3,000,000
..... 1,064,881,462

..... 1,021,639,524

..... 1,184,380,404
........ 175,365,164

...14,680,991,911
...13,840,102,882
...12,656,967,920

............... 561,272
........ 668,701,717
........ 103,003,727
............ 3,000,000
........ 837,889,029

..... 1,086,991,027

....943,935,261
........ 157,498,105

...13,382,043,080
...12,603,064,083
...11,817,099,594

............... 599,034
........ 125,712,091
.......... 88,959,940
............ 3,000,000
........ 775,978,997

..... 1,196,113,050

....867,964,456
........ 140,316,253
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FIVE-YEAR HISTORICAL DATA

(continued)
1 2 3 4 5
2018 2017 2016 2015 2014

Investments in Parent, Subsidiaries and Affiliates
44,  Affiliated bonds (Sch. D Summary, Ling 12, COl. 1)...iirirenrirrinirneinsesesesssssseessssessssssees | sressssesesssssssssneeees (0 (01 I (O I (1 0
45,  Affiliated preferred stocks (Sch. D Summary, Line 18, Col. 1)......coevieieieiririeesisieiiens | cevveeeseiseiessessennns (0 [0 I (O I (1 I 0
46. Affiliated common stocks (Sch. D Summary, Ling 24, Col. 1).....covnerenrrrinenrennerreneeneens | coeeeneeneesesnsenseneens (0 (01 IR (V1 (01 0
47.  Affiliated short-term investments (subtotal included in Sch. DA, Verif., Col. 5, Line 10)...... | «cocevevrrererrennen. (0 (01 I (O P (1 I 0
48. Affiliated mortgage 10ans On real €SLALE .........c.coveiererierrenicirrreeeese s enseeees | crerenseeeses e eees (0 [0 IR [0 I {1 R 0
49, AllOther affillated. ..o enesnenens | esrsssessens 100,000 | .coooveviennnes 100,000 | .ooovcrernnes 100,000 | .oveovcreennes 100,000 | ..veerrirriercrenn 0
50.  Total 0f AbOVE LINES 44 10 49.........ccouuiemriieeieeiseciseeees et esesssssssssnsens | essesssssesans 100,000 | .oooovvveennn 100,000 | .coooovvrennnes 100,000 | covovvrernnes 100,000 | oo 0
51.  Total investment in parent included in Lines 44 t0 49 @bOVE..........cccceveieirinieenisrinienns | corsrerisrsssnsnsnens {0 I [ [P [ I {1 0

Total Nonadmitted and Admitted Assets
52. Total nonadmitted assets (Page 2, Ling 28, Col. 2).......c.ouurvurermmrrnerenerieeinsineesnenins | cveeeeens 75,363,340 | .......... 52,449,551 | ......... 42,443,713 | ......... 42,860,172 | .......... 34,788,383
53. Total admitted assets (Page 2, Ling 28, Col. 3)........oucuuvrerrmrernrrireeeeriecsssssesseeeseeens ..19,775,618,821 | ...18,743,433,149 | ...16,805,443,841 | ...14,680,991,911 | ...13,382,043,080

Investment Data
54.  Net investment income (Exhibit of Net Investment INCOME)...........cccvvvvieverrirereiiceeeieees | e 652,503,882 | ..... 1,021,479,134 | ........ 780,376,770 | ........ 557,401,488 | ........ 780,374,284
55. Realized capital gains (losses) (Page 4, Line 34, Column 1)........ccocevevveeeereereesesneienees | cveeiines (7,455,564)| ......... (24,795,776) | ......... (15,890,971)| ......... (30,680,197) | ........... (4,500,911)
56. Unrealized capital gains (losses) (Page 4, Line 38, Column 1)........cccoevevererveenerieriesneins | covvinnan 21,440,857 | .......... 20,267,293 | ............ 6,911,511 | ......... 10,161,043 | ........... (1,424,756)
57.  Total of above Lines 54, 55 aNA 5B.........ccovvevurrrinrinrinininsissessessissssssssssesssssssssssssssssssesses | svsseens 666,489,175 | ..... 1,016,950,651 | ........ 771,397,310 | ........ 536,882,333 | ........ 774,448,617

Benefits and Reserve Increase (Page 6)
58. Total contract benefits - life (Lines 10, 11, 12, 13, 14 and 15, Col. 1

minus Lines 10, 11, 12, 13, 14 and 15, Cols. 9, 10 & 11)...cvvvevrereerrrnrnererereeeneereereeeenees | e 1,108,018,181 | ........ 940,857,081 | ........ 894,298,986 | ........ 830,469,640 | ........ 814,529,340
59. Total contract benefits - A&H (Lines 13 & 14, Cols. 9, 10 & 11)...ceurvvuvrervrrireeeinerirnriiinens | cverrieeeinens 18,536 | ..vvverciinn 30,914 | s 36,708 | ..oovvrrirenne 16,823 | oo 1,025
60. Increase in life reserves - other than group and annuities (Line 19, Cols. 2 & 3)......ccccceees | vrvee. 309,805,351 | ........ 195,159,739 | ....... (244,679,635)| ........ 298,364,891 | ........ 275,785,257
61. Increase in A&H reserves (Line 19, Cols. 9, 10 & 11)...ccuvmremrrreincreirrerieerisesieens | coveresesneeens (27,855) | .ooovernenn (52,141) | covvrerrns (34,789) | covvriirns (37,740) | cooorvverene (31,210
62. Dividends to policyholders (Ling 30, COl 1)......cceueiireieieieisieieieieses e sssnis | crevessssesaenns 76,789 | covcveree 102,901 | cooverenn 91,156 | covoeveirerinan 89,432 | oo 88,942

Operating Percentages
63. Insurance expense percent (Page 6, Col. 1, Lines 21, 22, & 23 less Line (6)

/ (Page 6, Col. 1, Line 1 plus Exhibit 7, Col. 2, Ling 2) X 100.00..........cccrvermreerrmrerrererererns | woreeeermeeeseeennns 319 | s 322 | s 26.5 | oo 22.0 | oo 22.1
64. Lapse percent (ordinary only) [(Exhibit of Life Insurance, Col. 4, Lines 14 & 15)

/112 (Exhibit of Life Insurance, Col. 4, Lines 1 & 21)] X 100.00.........ccccevurmerermemmereenerrnne | covereseerieneeenns 8.9 | e T2 | e 8.5 | o 8.3 | s 8.7
65. A&H loss percent (Schedule H, Part 1, Lines 5 & 6, COl. 2).........vwueremeeeieeierineeernennnees | cereeeseesesneeens (16.2) | veoovevercrerenens [CCT4) 1 - 3.9 | e (V1K) | I (41.8)
66. A&H cost containment percent (Schedule H, Part 1, Ling 4, Col. 2)........ocoevverervererieeeiens | ovreeeieseisiennns 0.0 | ooerrrererirnnnd 0.0 [ oo 0.0 [ oo (U0 I I 0.0
67. A&H expense percent excluding cost containment expenses

(Schedule H, Part 1, Ling 10, COl. 2)........cccrueeneimeeererereesssesessesesseesssesssssesssssssssssses | oeesssssssssssssnseens 42 | o, 3.0 | s 23 | e 1.8 | e, 2.8

A&H Claim Reserve Adequacy
68. Incurred losses on prior years' claims - group health (Sch. H, Part 3, Line 3.1, Col. 2)....... | coeveververviircrnnan (0 [0 I (O I (1 I 0
69. Prior years' claim liability and reserve - group health (Sch. H, Part 3, Line 3.2, Col. 2)....... | wovvrerrirnrnrnennn (0 (01 I [V I (1 0
70. Incurred losses on prior years' claims - health other than group (Sch. H, Part 3,

Ling 3.1, Col. 11858 COl. 2).....courvmmrrireriririrerieisieseseesiseessesseesssessssssesesessesssesssssssnns | oeeesssssssnesesnns 2,000 | oo 2,000 | oo 2,000 | oo 2,000 | oo 2,000
71. Prior years' claim liability and reserve - health other than group (Sch. H, Part 3,

Lin€ 3.2, COl. 118SS COL. 2)...vuieieririrriireireieiseiseteessesessesise et ssessssssssssssssssnsssssensss | stesssssessesens 10,000 | covvereieenns 10,000 | coveevreieinee 10,000 | oo 10,000 | .o 24,300

Net Gains From Operations After Federal Income Taxes by Lines of Business

(Page 6, Line 33)
72, INUSEEL lIfE (COL. 2)..euriueerieieiiecic ettt sttt sttt sstensne | sesessseessessensssanes (01 O (018 [0 (01 O 0
73, 0rdinary - life (COl. 3)......vuuureirrrierirerinerierierese sttt | srssenees (47,686,655)| .......... 11,155,131 | ......... 70,752,306 | .......... 25,768,634 | .......... 11,943,591
74, Ordinary - individual anNUItIES (COL. 4)........cvuvermeereeenerireeereeeeeeeseeseessseeesssessesesnsnens | ceeees (139,602,830) | .......... 37,147,487 | ......... 90,542,392 | .......... 30,284,328 | .......... 67,289,813
75.  Ordinary - supplementary contracts (COl. 5).........cccouveueviieiiicreeieess e | cveeeesesinenns (65,591) | cevvvrernnn (153,884) | ..oeverrrrnne [CXCTR) ] E— [RICHIKTA | 8,018
76, Credit life (COl. B)......vvrererurrmeeereiieereeeieessesessesssessse et sest s ssest s ssstssssssens | eessssesssssssnesssanes (U I (U (O O [V 0
77, Group life (COL 7).t sssnessas | oenessesesnns 767,504 | ...cvveeneent 647,860 | ..o 168,763 | oovvorernnn 415401 | oo 458,034
78, Group annUItIES (COl. 8).......cuvereuurireeeieiieeissesissesseesssesieesssesssseess st ssssessssens | resessesesnns 207,717 | oo 37,153,154 | .......... 23,131,757 | .......... 10,131,867 | .cceovve 30,355,156
79, ABH - roUP (COL 9)...eueierceee ettt s s b sssas s sssssaensssnns | sestessesssensesaesenaand (0 (01 I (O I (1 0
80.  A&H - Credit (COl. 10).....uuueerurerrcereeeieeeseeiee et eess st sess s nestenssas | reessssessssssssssssanes (U I (U (O O [V I 0
81, A&H = OthEr (COL. 11).ceueeirirciriieerieereesi e rensenssnnnes | soeessesssenens 50,633 | oo 77,282 | oo 38,275 | oo 62,536 | oo 73,072
82. Aggregate of all other lines of buSINESS (COL. 12)........civiveieiiieieieiesieiessie e | orrenerisrssissesnens (O I [ [P [ I {1 I 0
83, TOtAI (C0L. 1)ttt sttt ans s nssentas | snsan (186,329,222)| .......... 86,027,028 | ........ 184,627,820 | .......... 66,626,730 | ........ 110,127,685

NOTE: If a party to a merger, have the two most recent years of this exhibit been restated due to a merger in compliance with the disclosure
requirements of SSAP No. 3, Accounting Changes and Correction of Errors? Yes[ ] No[ ]

If no, please explain:
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DIRECT BUSINESS IN GRAND TOTAL DURING THE YEAR

NAIC Group Code.....634 NAIC Company Code.....65528
LIFE INSURANCE
1 2 3 4 5
Credit Life
(Group and
Ordinary Individual) Group Industrial Total
DIRECT PREMIUMS AND ANNUITY CONSIDERATIONS
1. Lif@ INSUIANCE......oveeicieiiei ettt snnas | sresesnes 1,052,048,641 | ..o | i 12,189 | e 0 | 1,052,060,829
2. Annuity CONSIAEratioNS.........c.ccuevveievirieieieese et ssessesnsnns | cveseens 1,360,940,612 | ..ooovvvvvevrveieniieeend0 | veiiieeennid7,696,197 | o0 | e 1,408,636,809
3. Deposit-type CONtract funds...........cocevereireeieinieieinieeseseseesesees | evveiiesseenns 2,127,038 |...cccvvree XXX oevvreene | evvrrrenensnseieinnienn0 e XXX | e 2,127,038
4, Other CONSIAEIAtIONS........ccveviieieieiisieiessssee et ssennns | esessssessessssssessessssanee {0
5. Totals (SUm Of LINES 110 4)....ciieriiiireiieissiesiarsississsesssessiessesssssssenenss | coreesnean 2,415,116,290 | ..ovvereieiesreieiead
DIRECT DIVIDENDS TO POLICYHOLDERS
Life insurance:
6.1 Paid in cash or left on deposit..........cccovvrerenrnieinieersieieesnnees | v 24,730 | oo | (0 {1 [ 24,730
6.2 Applied to pay renewal PremilmsS...........cccccverrererereereneeessesesessseresseees | seereresssesessssesens 27,572 | oo | e 0 [ oo 0 | e 27,572
6.3 Applied to provide paid-up additions or shorten the endowment
Or Premium-paying PEHOM...........ccevevierrierererieeessese e ssseseneses | cevesessesesssissesennsd 46,824 | ..ol
8.4 ONBE ettt | senetenres ettt {0
6.5 Totals (SUM Of LINES 6.1 0 8.4).......ccvieereiiceicie e neieienes | seeveiesseesessseeens 99,126 | oo
Annuities:
7.1 Paid in cash or left on deposit..........ccccccueveiiieiiiieeeeeee s | e 0 | e
7.2 Applied to provide paid-Up anNUILIES............cccvveveireecreiiiesice s | ceveissieie e 0 | e
8 T € 14T PP U U [SPTOPT T (0
74  Totals (SUM Of LINES 7.1 10 7.3).....vueieiierereieeteeseesee e tsiese s | evvstessesesssssssssssssssenens {0
8. Grand Totals (LINES 6.5 + 7.4)....oiivirreririisiisississeissessssssssssssssssssssnsanees | snesssssssessasssssens 99,126 | oo,
DIRECT CLAIMS AND BENEFITS PAID
9. Death BENEfits........ceveviveeeiereee e
10.  Matured endOWMENLS........cccveiicreierceie e
11, ANNUItY DENEFIES. ..o
12.  Surrender values and withdrawals for life contracts...............cccocvevevneice.
13.  Aggregate write-ins for miscellaneous direct claims and benefits paid.... | ....
14. Al other benefits, except accident and health............ccccoevvrrrriinrnerninns
15, TOHAIS ..ottt
T30, st
TB02. ettt
1303, et
1398. Summary of remaining write-ins for Line 13 from overflow page.
1399. Total (Lines 1301 through 1303 plus 1398)(Line 13 above).........ccccvuunees
Credit Life
Ordinary (Group and Individual) Group Industrial Total
1 2 3 4 5 6 7 8 9 10
No. of Ind.
Pols. & Gr. No. of
No. Amount Certifs. Amount Certifs. Amount No. Amount No. Amount
DIRECT DEATH BENEFITS AND
MATURED ENDOWMENTS INCURRED
16. Unpaid December 31, prior year 335 22,010,767 0 (1] IO 104 104,896 0 (1] IO 439 | i 22,115,663
17. Incurred during current year..........cccoveres | cosrenns 1151 | e 116,192,345 0 0 (27) ....99,706 0 0 [ 1124 | . 116,292,051
Settled during current year:
18.1 By paymentin full........c.cocvveevernrscireriens | ceveenns 1,212 | e 107,255,901 0 0 40 159,236 0 0. 1,252 | v 107,415,137
18.2 By payment on compromised claims 0 0 0 0 0 0 0 0 0 0
18.3 Totals Paid........ccccourverrrerrrerierieciesiiennies | e 1,212 | e 107,255,901 0 0 40 159,236 0 0. 1,252 | v 107,415,137
18.4 Reduction by compromise. 0 0 0 0 0 0 0 0 0 0
18.5 Amount rejected . 0 0 0 0 0 0 0 0 0 0
18.6 Total settlements........cc.cocveveerncneiininnes | veveenns 1,212 | e 107,255,901 0 0 40 159,236 0 0. 1,252 | v 107,415,137
19. Unpaid Dec. 31, current year
(Lines 16 + 17 - 18.6) 274 30,947,211 0 0 37 ....45,366 0 0 311 30,992,577
POLICY EXHIBIT No. of Pol.
20. Inforce December 31, prior year..........c..... | ..... 332,106 | ...... 75,220,390,670 0 [(a) 0 [ 7,382 | oo 12,106,952 |.............. (0 I 0 ... 339,488 | ... 75,232,497,622
21. Issued during Year.........ccvererernrernerseniens | wovenns 86,964 | ...... 25,640,137,946 0 0 0 0 0 0 [ . 86,964 |......... 25,640,137,946
22. Other changes to in force (Net) ...(26,880) | ...... (5,850,869,432) 0 (N — (VX1 — (1451,777) | o) [\ I | I B (27,116) (5,852,321,209)
23. In force December 31 of current year......... | ..... 392,190 | ...... 95,009,659,184 0 [(a) 0. 7146 | ............. 10,655,175 |.............. 0] iieiieiee0 | 399,336 |......... 95,020,314,359
(a) Includes Individual Credit Life Insurance, prior year §............... O current year §............... 0.
Includes Group Credit Life Insurance Loans less than or equal to 60 months at issue, prior year $ ..0.
Loans greater than 60 months at issue BUT NOT GREATER THAN 120 MONTHS, prior year §...............
ACCIDENT AND HEALTH INSURANCE
1 2 3 4 5
Dividends Paid Or Direct
Direct Direct Premiums Credited on Direct Losses Direct Losses
Premiums Earned Business Paid Incurred
24, Group POlCIES (D).....cvveevercreeeieieisie et
24.1 Federal Employee Health Benefits Plan premium (b)
24.2 Credit (group and individual)
24.3 Collectively renewable policies (b)
24.4 Medicare Title XVIIl exempt from state taxes or fees........covvrvrrrrirnrrnnenes
Other Individual Policies:
25.1 NON-CaNCEIADIE (D)...vvuveueerrereireirrieiecnere et
25.2 Guaranteed renewable (b)
25.3 Non-renewable for stated reasons only (b).........ccoeereeverenrerreneneeneenens
25.4 Other acCident ONlY..........ccovueverrirrirrirneireieesesese e ssesesseeesssesene
25.5 AlLOthEr (D)....vucveevieeieeieieee ettt
25.6 Totals (Sum of Lines 25.1 0 25.5).......ccccovvvrererrirneneenns
26. Totals (Lines 24 +24.1+24.2+24.3+24.4 +25.6).. .
(b)  For health business on indicated lines report: Number of persons insured under PPO managed products.....0 and number of persons insured under indemnity onIy products ..... 1,087.
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EXHIBIT OF LIFE INSURANCE

($000 Omitted for Amounts of Life Insurance)

Ordinary Credit Life (Group and Individual) Group
2 3 4 5 9
Amount Number Amount Number of 8 Amount
of of of Individual Policies and of
Insurance Policies Insurance Group Certificates Certificates Insurance

14

© o N w2

In force end of prior year.
Issued during year....

REINSUraNCe aSSUMEM.........covvrviririiririeicieiseie s ssesssseenes
REVIVEd UIING YEAT.......cviiieicieieie et as

Increased during year (net)...
Subtotals, Lines 2 to 5
Additions by dividends during year.
Aggregate write-ins for increases

Totals (LINES 1 aNd 610 8).......vurererrererrieeineireereieerseire et ssessseeees

Deductions during year:

Decreased (net)
Reinsurance..
Aggregate write-ins for decreases
Totals (Lines 10 to 19)
In force end of year (Line 9 minus Line 20)..

Reinsurance ceded end of YEar...........cccveuveirieeeiescesees s
Ling 21 MINUS LINE 22........oucvivieeieieiesieecese et

75,312,795
25,772,306

..12,092 ....75,324,887

....10,651
........................... 5,501 | oo 1,338,929 | 0
4,540,731
101,117
318,137

..10,651
338,959
4,540,731
101,117
318,156

..... 0 .0

....42,730 ...42,730

6,446,861 6,448,290

95,077,428 95,088,094
....39,323,551 ....39,323,551
.................. 55,753,877 55,764,543

DETAILS OF WRITE-INS

0898
0899

. Summary of remaining write-ins for Line 8 from overflow page

. Totals (Lines 0801 through 0803 plus 0898) (Line 8 above)........................

1901
1902

1903.

1998
1999

. ABR Acceleration
. LTC Acceleration

. Summary of remaining write-ins for Line 19 from overflow page

. Totals (Lines 1901 through 1903 plus 1998) (Line 19 above)............c........

.0
42,730

(@G

roup §.......... 0; Individual §.......... 0.
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EXHIBIT OF LIFE INSURANCE

($000 Omitted for Amounts of Life Insurance) (Continued)
ADDITIONAL INFORMATION ON INSURANCE IN FORCE END OF YEAR

Industrial Ordinary
1 2 3 4
Number of Policies Amount of Insurance Number of Policies Amount of Insurance
24, Additions by diVIeNdS..........c.oeverrrerrerninrnrreisiesssienis | nveseesesesennens D0 O OO (01 [P XXX voiverserevesenns | et 333
25, Other paid-Up INSUIANCE.........cvverreiiirireieissiesesseiesssines | evsessesssssssessesssesses e sesessns 0 | oo 0 | e 6,201 | oo 77,443
26. Debit ordinary iNSUraNCe.........ooervrnisnrsessisssmsrssesnns | osrsseessessessees DS R IR XXX oiirrereenmennnnnsenns | orsensensssnsessssnssnssessesssessessessnns 0 | o 0

ADDITIONAL INFORMATION ON ORDINARY INSURANCE

Issued During Year (Included in Line 2) In Force End of Year (Included in Line 21)
1 2 3 4
Term Insurance Excluding Extended Term Insurance Number of Policies Amount of Insurance Number of Policies Amount of Insurance
27. Term policies-decreasing..........ccocvveverveererveeerereeerensnns
28. Term poliCieS-Other..........ovurureeecireeeeeeeesere e

29. Other term insurance-decreasing

30. Other term insurance

31. Totals (Lines 27 10 30).......cccoevevererreererrseeeseseereeesee s
Reconciliation to Lines 2 and 21:
32, Term additions..........cccvevvieiniiiiis | e XXX [ o (U I XXXt [ o 0
33. Totals, extended term iNSUrANCe..........cccovevevrernirnernes | covrrvenniinniinees 20,9 T TRRIT TR XXX [ e 395 | e 4,204
34. Totals, whole life and eNdOWMENL.............cccevevereeiiees | e 69,338 | .o 19,898,091 | ..o 345,558 | .o 80,801,042
35. Totals (LINeS 3110 34)......cuuiirrniirinrresirisenesensssnssesesns | coennsesessssnesssnssensssssessseens 86,646 | ....coocorririniriniriis 25,772,306 | ..oovvvecreicressnnisnerescnenns 392,787 | i 95,077,427
CLASSIFICATION OF AMOUNT OF INSURANCE BY PARTICIPATING STATUS
Issued During Year (Included in Line 2) In Force End of Year (Included in Line 21)
Non-Parlicipating Particinating Non—Par‘::icipating Partic‘i‘pating
36, INAUSIIAL. ... | cebesereree e 0 | e [0 SRR 0 | o 0
37 OFAINAMY....vorrirceeirrereieesieeeesese s esesssssneses | neesessssesssesse s 25,740,891 | .oocovoerereeincneinienens 31415 | s 94,884,517 | .ooovverrreerincrieerieninnns 192,910
38. Credit Life (Group and INAividUal)...........coeverrerrurerinens [ cerrerrmereereeesiseese e L0 OO L0 U 0 | o 0
39.
40.

ADDITIONAL INFORMATION ON CREDIT LIFE AND GROUP INSURANCE

Credit Life Group
1 2 3 4
Number of Individual Policies Amount Number Amount
and Group Certificates of Insurance of Certificates of Insurance

41.  Amount of insurance included in Line 2

ceded to Other COMPANIES........c.vrvreeeeireiniriereneieeeens | eerreeieenseenens XXX rirvinvirireineinnens | e nees (01 [P XXX ooieteereesiieen | e 0
42. Number in force end of year if the number

under shared groups is counted on a pro-rata basis........ | ceceeerieenisieeseeen (0] RN XXX | e (1] ) .0 O
43. Federal Employees' Group Life Insurance

INCIUAEA IN LINE 27 ...ttt snsieienes. | eerisssesesssesss s 0 [ oo 0 | oo 0 [ oo 0
44, Servicemen's Group Life Insurance included

INTLINE 27ttt enes | eessbee st L0 OO L0 OO 0 [ e 0
45. Group Permanent Insurance included in Ling 21.......cccco. | coverevoisiereeieeeece e 0 | ot 0 o TA55 | oo 10,666

ADDITIONAL ACCIDENTAL DEATH BENEFITS

| 46. Amount of additional accidental death benefits in force end of year under ordinary policies

BASIS OF CALCULATION OF ORDINARY TERM INSURANCE

47. State basis of calculation of (47.1) decreasing term insurance contained in Family Income, Mortgage Protection, etc., policies and riders and of (47.2) term insurance on wife and
children under Family, Parent and Children, etc., policies and riders included above.

471
472
POLICIES WITH DISABILITY PROVISIONS
Industrial Ordinary Credit Group
1 2 3 4 5 6 7 8
Number of Amount of Number of Amount of Number of Amount of Number of Amount of
Disability Provision Policies Insurance Policies Insurance Policies Insurance Certificates Insurance\
48, Waiver of PremilUm.........ccccvieieinieessieseessisseennes | coveressessesenns (01 IO 0
49. Disability INCOME.......cverrierireieirirerereeeereineeeeneines | cereeneseeneenees [0 0
50. Extended BENEfits.........ccoveveiviireieninieseeneesesnenes | vevenreneninnnns (01 IO 0
51.
52.

(a) See the Annual Audited Financial Reports section of the Annual Statement Instructions.
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EXHIBIT OF NUMBER OF POLICIES, CONTRACTS, CERTIFICATES, INCOME PAYABLE
AND ACCOUNT VALUES IN FORCE FOR SUPPLEMENTARY CONTRACTS,

ANNUITIES, ACCIDENT & HEALTH AND OTHER POLICIES
SUPPLEMENTARY CONTRACTS

Ordinary | Group
1 2 3 4
Involving Life Not Involving Life Involving Life Not Involving Life
Contingencies Contingencies Contingencies Contingencies

In force end Of Prior YEar.........ccocovvee | ceverrieereeiee e 35 | s 392 | oo 0 | e 3
Issued during year.
Reinsurance assumed
Increased during year (net)..............
5. Total (Lines 1t04)....cccoevveerrrerernne
Deductions during year:
6. Decreased (net)........ccceveeeviverenne
7. Reinsurance ceded..........cocovrvrnnn.
8. Totals (Lines 6 and 7)
9. Inforce end of year........ccccovuuerneee.
10.  Amount on deposit...........cccevvrevennne
11. Income now payable...............co.v....
12.  Amount of income payable...............

Bl

ANNUITIES

Ordinary | Group
1 2 3 4
Immediate Deferred Contracts Certificates

In force end Of Prior YEar........cccocves | covereiresieeseee e B28 | oo 376,338 | .o 1,058 | oo 43,122
Issued during year..........ccccoevevnnnn
Reinsurance assumed
Increased during year (net)..............
5. Total (Lines 110 4)....cccvvverrrerenne.
Deductions during year:
6. Decreased (Net)......ccocvrvererrrierennens
7. Reinsurance ceded
8. Totals (Lines 6 and 7) 19,498
9. Inforce end of YEar.......cocvvvverevis | v BT | o 404,149
Income now payable:
10. Amount of income payable............... () IR 2521824 | .......cceueuee XXX ooviveevieeeeceenens | e 9,0 T (B) et 0
Deferred fully paid:
11, Account DalanCe..........coueveveeeeverens | covrerirsieerisneenans XXX oo () I 4,148,207,154 | .....cccoevuec.. 0.0, S () I 21,429,629
Deferred not fully paid:
12, Account balance..........cocoviviviviniiinins | v, P, () 7,948,201,005 | ...covveiiiiinnee D, () 1,347,887,208

Eal e

ACCIDENT AND HEALTH INSURANCE

Group Credit Other
1 2 3 4 5 6
Certificates Premiums in force Policies Premiums in force Policies Premiums in force
1. Inforce end Of Prior year.........cccoeeves | vevvreveinieieiennin 0 0 [ 640 ...47,603
2. Issued during Year.........ccceeueriens | coreerrerersisenieneinnens 0 0 0
3. Reinsurance assumed.........cccoceuer | corvererersienseniennnend 0 . 0 0 [
4. Increased during year (Nt)........ccov. | verereriersserieriensneans 0 XXX . XXX.... (SRR | ) IO XXX
5. Total (LIN€S 110 4).uiviiieiireieieins [orerierieississeissisneas 0 JEOR SOTTORRRRRTROS O I FTURRRINDD 0.0 CORORRRRTR) IUURURORRRRRORTN o0 I FRIUTRRND 0. 0 RO
Deductions during year:
6. CONVEISIONS......coovverrereirieeieireiesiens | ereeresessssessessesnnens 0

7. Decreased (Net).....coverrreerreenn | correrereisseneseinnend 0
8. Reinsurance ceded..........ccovvvrirens [orerierinnisneisinneas 0
9. Totals (LINES 610 8)......ccvevecrerrriies | e 0

10. Inforce end of year..........cccovevvevies | coverivieiiiicsicinad 0

DEPOSIT FUNDS AND DIVIDEND ACCUMULATIONS

1 2
Deposit Funds Dividend Accumulations
Contracts Contracts
1. Inforce end of prior year
2. lIssued during year.....
3. Reinsurance assumed.......
4. Increased during year (net)...

5. Total (Lines 1to 4)
Deductions during year:
6. Decreased (net)
7. Reinsurance ceded...
8. Totals (Lines 6 and 7)
9. Inforce end of year.......
10.  Amount of account balance

(a) See the Annual Audited Financial Reports section of the Annual Statement Instructions.
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FORM FOR CALCULATING THE INTEREST MAINTENANCE RESERVE

Interest Maintenance Reserve

Amlunt
1. RESEIVE AS Of DECEMDET 31, PHOT YEAT.......uiviviieieiiteie ettt bbb s bbb st s s s b bbbt s bbb bbb s s bt nt s e snts | nebssessebassessessessnsassesnbanes 58,132,440
2. Current year's realized pre-tax capital gains/(losses) of $.....1,473,388 transferred into the reserve net of taxes of $.....309,412.........cceeuervereeeieciieeiieeis | et 1,163,981
3. Adjustment for current year's liability gains/(losses) released from the reserve .0
4. Balance before reduction for amount transferred to Summary of Operations (Line 1+ Line 2 + LiNE 3).......ccvvieieiriieieiciineieessesesssessess s ssssssesses | sessessessssssessesssssssesssssssenns 59,296,420
5. Current year's amortization released to Summary of Operations (Amortization, Line 1, COIUMN 4)..........cccoviirieiirieeseesieeesese st ssssenss | ssssssessesssssssesssssssassassessnsans 5,757,723
6. Reserve as of December 31, current year (LINE 4 MINUS LINE 5).......c.cucuiiiiiiiieiceiccteescte sttt sttt es et sesseaessnsesessssebessssesesssesessssesessssssesnsens | sessesesssssessssesesssssesasesenes 53,538,698
Amortization
1 2 3 4
Reserve as of Current Year's Realized Capital Adjustment for Current Year's Balance Before Reduction for
Year of December 31, Gains/(Losses) Transferred into Liability Gains/(Losses) the Current Year's Amortization
Amortization Prior Year the Reserve Net of Taxes Released from the Reserve (Cols. 1+2+3)

1o 2018 | e s 5,999,523 | ..oonrvveieirieriiiseenn i (241,800) | .cvveererircrieineerierreineennsenesnenenen0 | e 5,757,723
2. 2019 | s 5,136,267 | vvvevorrcrireeriicesieseniesseenns 358,872 | coorcvevererineerrisesrinensnisenssensnenen | e 5,495,139
30 2020, | e 4,391,845 | oo 108,840 | .o [ e 4,500,685
4. 2027 e | e s 4,029,722 | oo (2,979) | ovoverrerernrireireiersrieesesseseesssenneensQ | e 4,026,743
5. 2022.....oieeeneree | e 3,502,724 | ..o 134,331 | o0 [ 3,637,055
6. 2023.....oienee | e 2,859,552 | oo 170,195 | o0 [ e 3,029,747
T 2024 | e 2,321,128 | e 88,288 | .0 | e 2,409,416
8. 2025, | e 2,532,620 | covooverreeeeeeieeeeeee e 98,627 | ovvorveereriserrrernneessssesnnsssssssnnnnenn0 [ e 2,631,247
9. 2026....eoeeeeieeeeeieeei | et 2,495,400 | cooooveoneeeeeeeeeeeeeee e 42,236 | coooveeereeeeseeeeeneeesenensssnnnnnnnnsQ | s 2,537,635
10, 2027 ..covieeeceineeeeeniseees | cevreeeineesees s 2,521,379 | coooreeeeeeee e 42,790 | coooeeeeeeeeireeieeeiseeeeeneesssenneesennsQ | e 2,564,169
110 2028 | e 2,556,742 | covooveoereceeeieee e AT,873 | cooeeeereenseenerineesennssssnenneennsQ | e 2,604,615
12, 2029, | et 2,528,105 | ooooorreereeeeeeenesiseeeesnesesneees AB,TT3 | coorvesreeeinneressneesssnesessssesssssssssnensd | nreeesiseesesessss s ssssnees 2,576,878
13, 2080.ccmmieeieeeereeresireeeinns | ceesneeess et seesa 2,414,629 | oo 45,925 | .ooovecennererneeesnnenesssssssnesseen0 | e 2,460,554
14, 2037 | ceiseesis st 2,315,327 | covveeerieeeeineneiseeee e A2,572 | cooevsreeennerisseeeinsesessssssnsnensenen0) | i 2,357,899
15, 2032.ccmveeeeeieerinneeeins | et 241,776 | covveeeriecennereseeeeses s A214T | cooecrersseeennesessessnsnenensen0 | i 2,183,923
16, 2033.cmriieceerererneesins | et s 1,913,148 | oo AT,240 | coooveeieserisseeeinsensssesssnsnensenenQ | s 1,960,388
17, 2034 | e 1,984,866 | ...oovvvvneceereririeeeisnennsseseeenas 56,518 | ovovrererrerrimnereriseersnnesnsssensnnenenens0 [ e 2,041,383
18, 2035.cmreeieceirererseenis | e 1,407,955 | oo B2,454 | ooovveienisesninsennissssssnnninenQ) | 1,470,409
19, 203B..c.uuvevicrirenesieenis | criseessiee s 1,031,005 | oo 70,229 | coooovevinveerrnnereinseerinsesnssssssnnernensQ [ e 1,101,234
20, 2037...cooeeriereiieenienees | e BBATA | oo 7,523 | cooverrernsenrnnnenesssesssssssssssssneenn0 | s 571,697
21, 2038 | e e BT4,852 | coooorcvercerieeriinseesisesisseenes (20,389) | ..vvvvvvreerirerriineeriesreinsennisenesnenenQ | s 554,463
22, 2039 | e e 386,672 | ovvvverericerieriseeni s (18,390) | ..vvvvvvrerircrrerneernierreinsennineresnenen0 | s 368,282
230 2040 | e s 430,135 | oo e (15,863) | ..vvvvvereerirrcrerirneermiersssnsesniseresnenenQ | e 414,272
24, 2041 | e L T SRR (10,078) | ..ovvveererrercrreeeernenreeneernieeresneeend | i 81,095
25, 2042 | et 84,213 | oo s (5,024) | cooovevveerricriinerriesssinsennisenesnen0 | e 59,189
26.

27.

28.

29.

30.

31

32.

28
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ASSET VALUATION RESERVE

Default Component Equity Component 7
1 2 3 4 5 6
Other Than Real Estate Total
Mortgage Mortgage Total Common and Other Total Amount
Loans Loans (Cols. 1+2) Stock Invested Assets (Cols. 4 +5) (Cols. 3 +6)

1. Reserve as of DECEMDET 31, PHIOT YEAN.........viriurmririirirrieieeriseessesiseestesss st sss s ess st esstsessssesnes | eesssessssnssssssssenees 91,489,044 | ooovovvrrii 21,313,670 | oo 112,802,714 | oovvovcrreerienens 2,468,990 | ..o, 14,988,638 | ....coovvrrrrrirnens 17,457,628 | ...coooevecrcnne 130,260,342
2. Realized capital gains/(losses) net of taxes - General ACCOUNL............c.cuieiereieriineeireineeeiseeeeiseeseseeseeseseeeenes | seeeessesssseneesesennes (3,330,840) | ...oovveerciieeens (979,563) | ...covvrricrieienns (4,310,403) [ -.ovoeeeeeeeeerereieereeeen 6,033 | oo (2,054,004) [ ...cvvevrrerrciieene (2,047,971) | oo (6,358,374)
3. Realized capital gains/(losses) net of taxes - SEPaArate ACCOUNES.........covuivireriiriirireiiieieieese e sesssessessssees | sesessesssessesssssssessessssessesesnes (0 TR [0 [T [0 T [0 RO (O USSR (0 TR 0
4. Unrealized capital gains/(losses) - net of deferred taxes - General ACCOUNL............ccceviriririeienieenieieeeeeisiees | ereesesessessesesesesesnnns 837,218 | s [0 837,218 | oo 321,084 | oooveine (17,525,233) | ..o (17,204,149) | ..o (16,366,931)
5. Unrealized capital gains/(losses) - net of deferred taxes - Separate ACCOUNES..........vrurirreuririeiririsineeinsiesees | sereeseeessssessesssssseesssssseseseees (0 R [0 O [0 R [0 RS [0 O 0 [ 0
6. Capital gains credited/(losses charged) to contract benefits, payments OF FESEIVES...........ccvieiiinririeniinrieiieieniens | e 0 [ oo [0 U 0 [ o 0 [ o 0 [ o 0 oo 0
7. BASIC COMIDULION. ...ttt | etssesssssssnnnssasenans 23,568,254 | ..ooooiviiniriienns 4,509,171 | oo 28,077,426 | ..o ([P 945,649 | ..o 945,649 | ..o 29,023,075
8. Accumulated balances (Lines 1 through 5, MINUS 8 PIUS 7).........cceeevvrrerreiirieiisrinesesssssesssessssessssssssessssnes | seessesesnessesssnns 112,563,676 | ...voooveerircirinn 24843278 | ..o 137,406,954 | ...oovvveererrinens 2,796,107 | oo (3,644,949) | ..o (848,842) | ...oooorvirririnns 136,558,112
9. MAXIMUIM FESEIVE......evuevereessereseeesae e ests sttt | sentsesssnssienesenes 1,779,499 | oo 24147 873 | oo 135,927,372 | ovvovvrerireerinenens 1,444,245 | .....ovvviinn, 80,427,618 | .oooovercrrreriins 81,871,863 | oo 217,799,234
10, RESEIVE ODJECHVE. ..vv-vevererseeeseesseeeeseesseeeese s sesse s ess ettt ettt nens | srsessssssssasessssenans 76,994,645 | oo 18,575,287 | .eovvervrernneesneenns 95,569,932 | .ovvoirirnninrienens 1,232,134 | oo 79,340,119 | oo 80,572,253 | .ooovverriinrii 176,142,184
11, 20% Of (LINE 10 MINUS LINE 8).....vvvuveeurirariinrioiiieesesrieeesi i ssssesessesss st est s sentssseens | enssesssssssessssnsecos (7,113,806) | ...covovrerriririinnns (1,253,598) | ....cvevreiririeiiens (8,367,405) | ... (312,795) | .ovvveirrnrriririinnns 16,597,014 | ..o 16,284,219 | oo, 7,916,814
12. Balance before transfers (Lines 8 + 11) 105,449,870 23,589,680 129,039,550 | ...oocverrerrirrierinens 2,483,312 12,952,004 | ......ocooverrerrerins 15,435,377

13, THANSTEIS. ..ottt | Sebee e LU RO (O RN (U O (1,039,066) | ...vvovveeverirrerinnens 1,039,066 | ....ovvvmrrerrirrrienirerireneinne LU RN 0
14, VOIUNEANY CONMTDULION. ..ottt sttt besnnne | Hebessetesessesesasnsesensesesansnsetenan 0 | s [0 T [0 T [0 TN [0 RN {0 TR 0
15. Adjustment down to MaXiMUM/UP 0 ZEFO..........cuvuririeiieieicieie ettt | sesesssssessnsss e sns et snees 0 [ [0 IO 0 oo [0 SRR 0 | 0 | 0
16. Reserve as of December 31, current year (LiNes 12 + 13 + 14 + 15)......cciiiiiiiiimierissnssensssssssssness | eossesessssssessescnes 105,449,870 | ...ooovvvvvirriciis 23,589,680 | ....ocorirriniins 129,039,550 | ...ovvveiririiinens 1,444,246 | ....cooovvvrininns 13,991,130 | oo 15,435,377 | oovvvvvrrarincninns 144,474,926
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ASSET VALUATION RESERVE

Basic Contribution, Reserve Objective and Maximum Reserve Calculations

0€

Default Component
1 2 3 4 Basic Contribution Reserve Objective Maximum Reserve
Balance for 5 6 7 8 9 10
NAIC Book/Adjusted Reclassify Add AVR Reserve
Line | Desig- Carrying Related Party Third Party Calculations Amount Amount Amount
Number | nation Description Value Encumbrances Encumbrances (Cols. 1+2+3) Factor (Cols. 4 x 5) Factor (Cols. 4x7) Factor (Cols. 4x9)
LONG-TERM BONDS
1 EXempt 0DlIGAtiONS. .......ocvueiriiiiiicercce s | e 214,376,593 | ....oveee XXX e | errrenee e XK [ e 214,376,593 | ...ccovvrenne 0.0000 | ..o (V1 0.0000 | .oovorevrererirriiereererenennd 0 2000.0000 .o 0
2 1 HIGNESt QUAIITY.......veeeceici s | eeseniens 7,932,494,457 | ... XXX oo | rereeence XXX s | e 7,932,494,457 | ........coouc.. 0.0004 | ...ccovviirernn 3,172,998 | oo 0.0023 | ..o 18,244,737 | ....ce0eer..0.0030 | oo 23,797,483
3 2 HIGN QUAIIEY...c.oceee et | erieneneene 5,610,287,853 |........... XXXoroviorvveirenn | rerrerrece XXX s | e 5,610,287,853 | ... 0.0019 ...10,659,547 | ...covvvene 0.0058 | ....ccovvvrnnee 32,539,670 | ...coccesrer.0.0090 | oo 50,492,591
4 3 MEIUM QUAIIEY......veeerreiii e ...566,737,717 |.. XXX... SO ISP 566,737,717 .0.0093 ..5,270,661 ..0.0230 .13,034,967 ..19,269,082
5 4 JLOW QUAIIY...coocveiiceeriii e ...153,656,737 |.. XXX... O ..1563,656,737 .0.0213 3,272,888 | .. ..0.0530 | .... ...8,143,807 .11,524,255
6 5 LOWET QUAIIEY. ... [ 26,965,190 | .. 26,965,190 1,164,896 | .. .0. ...2,966,171 ....4,584,082
7 6 IN OF NEAr dEfaUIL.........c.cveiveiicecieece e | naeren s 9,747,623
8 Total unrated multi-class securities acquired by CONVEISION. ..........ccevovneriirniins | rerrsnrisisnnsrisesesnenaes 0
9 Total long-term bonds (sum of Lines 1 through 8).........ccocvvrinninninieisiniians | cevreees 14,514,266,170
PREFERRED STOCKS
10 1 HIGNESE QUANIEY....... oot ntenne | seseesensenenens 11,700,000
1 2 High quality.... .0
12 3 Medium quality..
13 4 Low quality
14 5 Lower quality
15 6 In or near default
16 Affiliated 1ife With AVR ...ttt essenas | erenssns e ssesnssnens 0
17 Total preferred stocks (sum of Lines 10 through 16).........ccccoeevvierniinieiiieisines | cvivisieiinnens 11,700,000
SHORT-TERM BONDS
18 Exempt obligations
19 1 HIghest QUAlItY.........crieiieice s
20 2 HIGN QUATIY. ...
21 3 MEIUM QUAIEY.......cvvveieice s
22 4 Low quality
23 5 Lower quality..... 0]..
24 6 Inor near default...........ccocovvvrerircrerninceis 0 . .
25 Total short-term bonds (sum of Lines 18 through 24).........cccccereieniisininiinniniines | covnreisiisnnns 8,000,044 | ..o XX etrvverrirnnne [ernrrenne e XK e | cvvvrisniensinneas 8,000,044
DERIVATIVE INSTRUMENTS
26 EXChaNGe tradd..........cvuvvueeriiieieisie s sseensennes | cesntesseeneienns 15,616,558 ....15,616,558
27 1 HIGNESE QUANIEY.......veveeiireiciee et ss e snsentes | sessssessnssaneans 2,843,341 | ..ot XX [ XXX s | e 2,843,341
28 2 High quality.
29 3 Medium quality..
30 4 Low quality. .
31 5 Lower quality..... 0.
32 6 IN Or NEAI AEFAUIL. ... .0
33 Total derivative INSUMENES.........cc.orerieeeeeirieeerese e sseeeeseeenns | seeeseessnessenss 18,459,899 | ...oveoeee XXX e XXX e | i 18,459,899 [ ..o XXX ieiiiines | i 7,384 |........... S S 42,458 |........... D N 55,380
34 Total (LiNes 9 + 17 + 25 + 33)....ciuireiieieiieisnisei st ssessnsenssnessess | sessesees 14,552,426,113 | ..o XXXt | e XK | v 14,552,426,113 | .oooeee XXX v | v 23,568,254 |........... 2.0 S I 76,994,645 |........... 0.0 N 111,779,499
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ASSET VALUATION RESERVE (continued)

Basic Contribution, Reserve Objective and Maximum Reserve Calculations

Default Component
1 2 3 4 Basic Contribution Reserve Objective Maximum Reserve
Balance for 5 6 7 8 9 10
NAIC Book/Adjusted Reclassify Add AVR Reserve
Line | Desig- Carrying Related Party Third Party Calculations Amount Amount Amount
Number | nation Description Value Encumbrances Encumbrances (Cols. 1+2+3) Factor (Cols. 4 x 5) Factor (Cols. 4x7) Factor (Cols. 4x9)
MORTGAGE LOANS

In good standing:
35 Farm mortgages - CM1 - highest qUality...........ccoecvverernneenieeeniees [ e (V18 [OOSR N IVSRIOTIND .9, CHURTRRIRIRIN DOURRROT TR (0] I 0.0010 | oo | v 0.0050
36 Farm mortgages - CM2 - high qUality..........cccovrrrrninenrrieeeseensnnes | venerenessnsensensenseens0 [evveinrineisinnesinnenen 0 | XXX [ (V] I 0.0035 | .ooveerereerniereinneend | i 0.0100
37 Farm mortgages - CM3 - medium quality 0 0 L XXX e (V] I 0.0060 |..oooverrerrrrrrreirenrinnd0 | v 0.0175
38 Farm mortgages - CM4 - low medium qUAlIty........cccvverecrerinrinirrierniiiees [ e 0 [0 e XX s | e (V18 [ 0.0105 | ..o | i 0.0300
39 Farm mortgages - CM5 - [oW QUAlItY........ccovevereinrnercrernnrceennineenes | revsrnenenesnenesenneneen0 [ e e XX | e (V18 [ 0.0160 | ..o | i 0.0425
40 Residential mortgages-insured or guaranteed.... L0 .0.0003
41 Residential mortgages-all other e 0 L XXX (V] IS 0.0013
42 Commercial mortgages-insured or gUaranteed...........cocvvevrereerrreenenenens [ (V8 [N B VRRIOTIND .0, CHURTRRIIY DU (V] IS 0.0003 | ..o | i 0.0006
43 Commercial mortgages-all other - CM1 - highest quality...........ccooevercenenes [ veveninns 2,656,238,788 | ....covvvrrerrrrenrneneenn | XXX | i 2,656,238,788 | .....ccvvenen. 0.0010 | wovvrererireenne 2,656,239 | .o 0.0050 | ..ovooreeerenee 13,281,194 | ................0.0065 | .....cccco.c... 17,265,552
44 Commercial mortgages-all other - CM2 - high quality............ccoereermineneneinnes | evereereenes 529,409,287 | ....covvvrrrrerrnrnrneneen0 | XX | e 529,409,287 | ..ovvrvernenee 0.0035 | ..oovoreecieinn 1,852,933 | .ooovienes 0.0100 | ..ovveeverrerrenes 5,294,093 | ..o 0.0130 | oo 6,882,321
45 Commercial mortgages-all other - CM3 - medium qUality.........ccooveverieenens [ eorerieereeeees 0 |0 Lo XXX e [ {1 I 0.0080 | ..oovvreerrrreerireieienenc0 [ i, 0.0175 | oo 0| coririerennenn0.0225 | i 0
46 Commercial mortgages-all other - CM4 - low medium quality...........cccoreerires | cerrinereniriessiceininns 0 |0 Lo XXX e [ {1 I 0.0105 | .oovievrcerieieienend0 [ e, 0.0300 | .o 0| coririereeenn0.0375 [ 0
47 Commercial mortgages-all other - CM5 - low qUality...........cooeveriereveeiens [ 0 |0 Lo e XXX e [ {1 I 0.0160 | .oovvreeeireerireinieennd0 [ i 0.0425 | ..o 0 | oeieierireenn0.0550 [ o 0

Overdue, not in process:
48 Farm MOMGAGES.......cvuviireirieieiricee e
49 Residential mortgages-insured or guaranteed
50 Residential mortgages-all other
51 Commercial mortgages-insured or guaranteed
52 Commercial mortgages-all Other...........ccoveeirniiiereeseeesessiens | e L0 N

In process of foreclosure:
53 Farm mortgages
54 Residential mortgages-insured or guaranteed
55 Residential mortgages-all Other..............cerineeeeeesienes | e (0
56 Commercial mortgages-insured or Uaranteed...........cocveeueererrereerrneeneens [everenrensnnensnerenens0 | oo
57 Commercial mortgages-all other. 0 [
58 Total Schedule B mortgages (sum of Lines 35 through 57).........cccoeveuvevneveonee | coveveeninne 3,185,648,075 | ..oovevvveeerenreneen0 e XXX | 0000000000.3,185,648,075 | o XXX | e, 509,171 | XXX i | e 18,575,287 | e XXX i | e
59 Schedule DA MOMGAGES. ......vucvueerreereireieeeereireseieieessese et sen s ssessenes | seessisssssssnssssnsesssssnsenaes [0 RPN | I FTRROTND 0.0, GO RS SRR RPN 0030 e 0100 | 0130 i
60 Total mortgage loans on real estate (Lines 58 + 59).......couirriirirniniiniensninnns | coreeneenens 3,185,648,075 | ..oovveivrnrnnrerannnencns0 [ XXX | e 3,185,648,075 |........... )., S 4,509,171 |....c...... DS S [ 18,575,287 |........... 2.0 S [ 24,147 873
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ASSET VALUATION RESERVE

Basic Contribution, Reserve Objective and Maximum Reserve Calculations
Equity and Other Invested Asset Component

1 2 3 4 Basic Contribution Reserve Objective Maximum Reserve
Balance for 5 6 7 8 9 10
NAIC Book/Adjusted Reclassify Add AVR Reserve
Line | Desig- Carrying Related Party Third Party Calculations Amount Amount Amount
Number | nation Description Value Encumbrances Encumbrances (Cols. 1+2+3) Factor (Cols. 4 x 5) Factor (Cols. 4 x7) Factor (Cols. 4x9)
COMMON STOCK
1 Unaffiliated PUDIIC........c..eerveieeicieceei st | seriesensienines 1,689,071 |..cccvenneee ), 9,9, SOOI PO ) 9,9, SRR IR 1,689,071 | .o 0.0000 | .cooevererririreererieenad () I— 0.2000 | .oerriiireirennes 337,814 [ (@).ccoveneen 0.2000 | ..ocvverriinne 337,814
2 Unaffiliated PrIVALE.......c..cveieeeiricicc et | sressesinennena 3,380,000 | ..o ), 9., CORNION INRIONIEY 9., CHOTUNURIOIN ESPOROORON 3,380,000 | ..ooveerrnenn 0.0000 | ..oorcvevrrnrirerrirerinnnd | s 0.1600 540,800 | ...cocvvenne 0.1600 | ..cvovvrrrinne 540,800
3 Federal HOme LOaN BanK...........ccuiiuciiiiiiieiieesiesssiesiesssisesseesisessessessssinenes | seseesensesinns 70,703,900 |.......c..... XXXvvervrernen [ eerereece XXX | verieinnenenn 10,703,900 | o0 0.0000 | o0 [ s 0.0050 353,520 | .oovverrinne 0.0080 | ..oevvvvrririnne 565,631
4 Affiliated life WIth AVR ..o snnnens | coressesiessnesessessssssene (V1 R XXX v [ eerereece XK | evrereresrneneneneens0 [ 00000 | i 0 [ s 0.0000 | ..ovvrcrerirrierrirrieines (V18 [ 0.0000 | ..ovorerererrirerrererinines 0
Affiliated Investment Subsidiary:
5 Fixed income exempt OblIgatioNS............c.cueiiuricirirrcresresre e | o (01 [ RRRO 0 [ om0 0 b XX 0 [ XXX ovivviee | v 0 0
6 Fixed income highest qUality.............ccoeuririicieiniirenrercensrerssssseenennens [ cveeriennenesisssnienene | e 0 [ om0 0 e b XX i 0 ) 9,9, SOV ORI 0 .0
7 Fixed income high QUAlItY...........ccoeurviririiinirercseceseseseeeiceensessseneees | seeeennessssnsensesssesnens0. | ceeveensnnsinseeneensnens [V [SSUURURSSURURRRIRPRPUUN 0 I UURIPRRIRIRRRORRRRN | I FRSSIRIND .0, CHUSTRRIURR) IFUURRRIRPIRROTRRRPN B PSR XXX ovvvne | v 0 ...0
8 Fixed income medium QUAIIY.........coeevririeierieereiseeseneesesseeeseeeeeeneennns | eesensennessnsensenneesseenes0 | rrinieineineneseneennnes [V [SSOURURRSORURRRRURPRRRRN 0 I UURIRRIRIRRRRORRRON | I FRSSIORIND .0, CHUSTRRIURR IFUURPRIRUPRRRRTIRPN | B BRSO XXX ovevvne | v 0 ...0
9 Fixed inCOME IOW QUAIIY.........crvriereieeeicirceiciresieieseseseiseseeeisssee e nseensssnsees | eveennseseenesssessensesernes0 | oevneinesmneenssesnensennees 0 | corrererrerrrreneeen0 | e e XXX | 0 e, XXX ovevvne | v 0 ...0
10 Fixed inCOME IOWET QUAIILY..........cevieriieiiirieicreieeeneiseeeneseneeeneisnieeenneisnnenens | eerensennessnsennenneesnernes0 | reireeenessseseenneas 0 | e 0 | 0 e XXX | 0 e, XXX ovivvee | e 0 0
1 Fixed income in or near default............cooerirrininecnreeneeencneeennennens | venenenneensessennensnenned0 | e 0 | e 0 | e e XXX i | el 0 XXX ovivvee | v 0 .0
12 Unaffiliated common Stock PUBIIC. ..o | cesieeenseesserenens0) [ v 0 () F— (007200 0 ..0
13 Unaffiliated common Stock private............ccoovcureirenicireeneescesieessseennns | eveesisneesnsesnnneen0 | oo 0 | o0 [0 | i00.0000 | el [ e 0.1600 | ..o 0 ...0
14 REAIESIALE. ...t | ernnessnsssesennnesesnnneses0 | e 0 () I 0.0000 | .ovovieeeeieieieiriieiinn 0 . ...0
15 Affiliated - certain other (see SVO Purposes and Procedures Manual).............cccevevveens | ovvereienenseisiieiennnad (018 IO XXX oo | vrereeee XK s [ veeiesessieieiseienene0 [ eienieenn0.0000 | o0 | i 0.1300 | voveeriererieieieiead (1] I 0.1300 | .oveveeieiereieireines 0
16 AFiliated = Al ONET........cooiiecc ettt ees | erre e 0 [rooeneeenns XXXevereeneenne e XK [enrnenenssnssssssnsnennns0 | eininnennnenn0.0000 | ciiiiiinniniiinnnnn0 | i 0.1600 | .o (] I 0.1600 [ .oveverenrrniissieninnenas 0
17 Total common stock (sum of Lines 1 through 16)..........cceviiieriisreieissenierssissenenses | evrerssisnienans 5,772,971 | oo, 0 | coveveeieieieeiieecened0 |l 15,772,971 [tk XXX | eeieeceiiciciiiiien0 [ 9,9.0, G [ 1,232,134 | ........... 0.0 O 1,444,245
REAL ESTATE
18 Home office property (General ACCOUNE ONIY).......c.cveuriiriinreiiieieienesneieisseseisssensennes | cnsrenensesssensensnnnseensQ | avveinnieeinninnienennnens0 | im0 | . 0] cooeierrereen0.0000 | cooiieieniieiennn0 | 00,0750 | e 0] cioeiirreeeee0.0750 | o 0
19 INVESIMENT PrOPEIHIES. ... nnsesessessnsnsenes | snesssnsesensnseennnenennns0) | cvvrnsreneinnensnnenen0 [0 | 0 [ irerineed0.0000 | o0 | 00780 | i 0 | ovireenneend0.0750 | i 0
20 Properties acquired in satisfaction of debt...... . ...3,500,000 ..385,000 . ..385,000
21 Total real estate (sum of Lines 18 through 20)........cccccoeieininrinininniniensienisssseisniensecnnes | avverneennnnneenndy 900,000 | cvvivievieisiniinisiiennnnd | | v 3,500,000 385,000 |...ccc.. XXX vvovoi | e, 385,000
OTHER INVESTED ASSETS
INVESTMENTS WITH THE UNDERLYING CHARACTERISTICS OF BONDS
22 EXEMPL ODlIGALIONS.........veriricriciie e
23 1 HIGNESE QUAIIY..... vt
24 2 High quality...
25 3 Medium quality
26 4 Low quality
27 5 Lower quality.
28 6 1N OF NEA AEFAUIL. ... s
29 Total with bond characteristics (sum of Lines 22 through 28)............ccccoeveveiieccinicininins | evveieinneennnn2, 001,268 | oo XXX [ XXX i | v 2,061,268
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ASSET VALUATION RESERVE (continued)

Basic Contribution, Reserve Objective and Maximum Reserve Calculations
Equity and Other Invested Asset Component

1 2 3 4 Basic Contribution Reserve Objective Maximum Reserve
Balance for 5 6 7 8 9 10
NAIC Book/Adjusted Reclassify Add AVR Reserve
Line | Desig- Carrying Related Party Third Party Calculations Amount Amount Amount
Number | nation Description Value Encumbrances Encumbrances (Cols. 1+2+3) Factor (Cols. 4 x 5) Factor (Cols. 4 x7) Factor (Cols. 4x9)
INVESTMENTS WITH THE UNDERLYING
CHARACTERISTICS OF PREFERRED STOCKS
30 1 HIghest QUAlILY..........covvirriiercerieeeesesseeesnne s | erennnnnenenen 89,299,853 | vt XXX s e XXX [ee000002..85,299,853 | .............0.0004 | 34,120 00023 196,190 | .0.0030 | 255,900
31 2 HIGh QUAIIY.....coeieecieiecei s essssesessssensesssssssessesssssessssesesnes | sessrennenenn 1 1,694,164 | it XXX | et XX [ 11,694,164 | 00019 | 22,219 | 00058 | 67,826 | n0.0090 | e 105,247
32 3 MEAIUM QUAIILY......vuveviriricrieieiireeeeeeerierresisnieenienisniennsssnisnsseeensesnnens | erernennenesinssnnenenseneei0 | cernreeen e XXX e | rerenee e XK i [0 [ iiinnn0.0093 | 0 | 0000230 | o0 | 0010340 | e 0
33 4 LOW QUAIIEY. ..o nesessnisseeenieninssensesssnsssssenenes | evernennensesinssnnsnensenenid | cerneerene KKK iirerennnn | vereneeed XXX [ evererennneieisinenn0 i 000213 | 0 000530 | o0 | 000750 | e 0
34 5 LOWET QUAIILY. ... niecissieninessisseeeniesisssensnsssnsssssessensessnenne | evernennensessnssnnsnenseneeid | cervnnrerene KKK oiirerernnn | vereneeed XXX e [ v 000432 | 0 | 01100 | 0 | 01700 | e 0
35 6 IN OF NEAN dEfAUIL..........cveveeeecreese e sssssssensnnnsens | eonesnnensenssssnsennennreneQ | eererneinnes XK errneeneins | vereneee e XX Ko | e | 00,0000 | o0 00,2000 | e 0 | 00,2000 | oo 0
36 Affiliated [ife WIth AVR ..ot sessesssnseens | sesssssssesssssssssssasssenns 0 [ XXX 0000 | oo 0 . 0000 [ s 0
37 Total with preferred stock characteristics (sum of Lines 30 through 36)............ccccoccviveies | evrveninnnas 96,994,017 |............. D 0.0 S I .00 TN I 96,994,017 |........... DO N [ 56,339 |........... XXX ovvvvon | v, 264,016 |........... XXX oovovviee | e 361,147
INVESTMENTS WITH THE UNDERLYING
CHARACTERISTICS OF MORTGAGE LOANS

In Good Standing Affiliated:
38 Mortgages - CM1 - highest QUality............ccceerieuririieiieee s
39 Mortgages - CM2 - high quality.
40 Mortgages - CM3 - medium quality....
4 Mortgages - CM4 - low medium quality.
42 Mortgages - CM5 - low quality
43 Residential mortgages-insured or guaranteed............coccveeriienirieseesiesseis
44 Residential mortgages-all Other............coviirniinniiese s
45 Commercial mortgages-insured or guaranteed

Overdue, Not in Process Affiliated:
46 Farm mortgages
47 Residential mortgages-insured or guaranteed...........ccovercrnieieeneeseis
48 Residential mortgages-all other
49 Commercial mortgages-insured or guaranteed..
50 Commercial mortgages-all other............c.ccocevivreninnee

In Process of foreclosure Affiliated:
51 Farm mortgages .0
52 Residential mortgages-insured or guaranteed .0
53 Residential mortgages-all other ]
54 Commercial mortgages-insured or guaranteed.. .0
55 Commercial mortgages-all other 0
56 Total Affiliated (Sum of Lines 38 through 55) 0
57 Unaffiliated - In Good Standing with Covenants 0
58 Unaffiliated - In Good Standing Defeased with Government Securities 0
59 Unaffiliated - In Good Standing Primarily Senior. 0
60 Unaffiliated - In Good Standing All Other. 0
61 Unaffiliated - Overdue, Not in Process 0
62 Unaffiliated - In Process of Foreclosure. 0
63 Total Unaffiliated (Sum of Lines 57 through 62) 0
64 Total with Mortgage Loan Characteristics (LINES 56 + 63).........ccouvrererirerienerisssaniennas 0
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ASSET VALUATION RESERVE (continued)

Basic Contribution, Reserve Objective and Maximum Reserve Calculations
Equity and Other Invested Asset Component

Ve

1 2 3 4 Basic Contribution Reserve Objective Maximum Reserve
Balance for 5 6 7 8 9 10
NAIC Book/Adjusted Reclassify Add AVR Reserve
Line | Desig- Carrying Related Party Third Party Calculations Amount Amount Amount
Number | nation Description Value Encumbrances Encumbrances (Cols. 1+2+3) Factor (Cols. 4 x 5) Factor (Cols. 4 x7) Factor (Cols. 4x9)
INVESTMENTS WITH THE UNDERLYING
CHARACTERISTICS OF COMMON STOCK

65 Unaffiliated PUDIIC........civeiriiieiriciee s

66 Unaffiliated PrIVALE. ..o

67 Affiliated life With AVR.........corvreeriiceesseciee st essssenens

68 Affiliated certain other (see SVO Purposes and Procedures Manual)

69 Affiliated other - all Other...........ccovrininieee s

70 Total with Common Stock Characteristics (Sum of Lines 65 through 69)

INVESTMENTS WITH THE UNDERLYING CHARACTERISTICS OF REAL ESTATE

71 Home office property (general account Only)..........cvveeeereerireieenieneeeeseeeeseieeeeeeens

72 INVESIMENTE PrOPEIHIES. ...

73 Properties acquired in satisfaction of debt............ccoeeiieriiiciiei e

74 Total with Real Estate Characteristics (Sum of Lines 71 through 73)........ccccccovrivrisrannns

LOW INCOME HOUSING TAX CREDIT INVESTMENTS

75 Guaranteed federal low income housing tax credit.............cc.coeveueininercisiniecreenene

76 Non-guaranteed federal low income housing tax credit............ocevevieieieriniseninnnns

77 Guaranteed state low income housing tax Credit...........ooerrenennnenseneseneseens

78 Non-guaranteed state low income housing tax credit

79 All other low income housing tax credit......

80 Total LIHTC (Sum of Lines 75 through 79).

ALL OTHER INVESTMENTS
81 NAIC 1 working capital finance INVESIMENES..........cccvvirirririneeeesseesssseieies | cveesssssseseenseeseesseeens (O] I )0 SO O (0 (V1 I 0.0000 | oo (V1N I 0.0037 | oo (0] I 0.0037 | oo 0
82 NAIC 2 working capital finance INVESIMENLS...........cccoieiriieriieeeee s | v seeenees {11 IO XXX eviieiviies | v [0 {1 I 0.0000 | .ooovverrrireiriiirininad {01 IO 0.0120 | .o {1 I 0.0120 | .o 0
83 Other invested assets - SChEAUIE BA..............co.reereereerereneeiseesenessesssesssesssssnsns | seessssesssssenns 1,068,464 |............ D9, SO (PO (1 I 1,068,464 | .......cccc..... 0.0000 | ovoooevrrrerrrerrernne (I I (05 < 0[O 138,900 | oovvvvernnes 0.1300 | .ovverrrerreennn. 138,900
84 Other short-term invested assets - Schedule DA............c.cooiminiininnssninns | o 0 [ XXX | e 0 | 0 [ 0.0000 | ..oocvriiiiiiiniieiinnad (O 0.1300 | oo (] 0.1300 | oo 0
85 Total All Other (sum of Lines 81, 82, 83 @nd 84).........cvururnrrenmrerinresrerssessssessssnsssnees | svesssssessseenns 1,068,464 |............. D0 N (PSR (O I 1,068,464 |........... XXXeorreee | e (I [ XXX | corernreensenes 138,900 |....oc..cc. )00 S 138,900
86 Total Other Invested Assets - Schedule BA & DA
(Sum of Lines 29, 37, 64, 70, 74, 80 and 85).........cccovrriimieniriiririssresssenesesesssnsssnsesness | eessenesecees T44,199,777 | oo 0 ] oo 0 | 744,199,777 |.....coe.n. )30 SR [ 945,649 |........... XXXoorvvveons [ oo 18,955,119 | ovinnn D30 SR PO 80,042,618

(@)  Times the company's weighted average portfolio beta (Minimum .10, Maximum .20).

(b)  Determined using same factors and breakdowns used for directly owned real estate.

) This will be the factor associated with the risk category determined in the company generated worksheet.

>
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ASSET VALUATION RESERVE (continued)

Basic Contributions, Reserve Objective and Maximum Reserve Calculations

Replications (Synthetic) Assets

1
RSAT Number

Type

cusIp

4
Description of Asset(s)

5

NAIC Designation or Other Description of Asset

6
Value of Asset

7
AVR Basic Contribution

8
AVR Reserve Objective

9
AVR Maximum Reserve

NONE
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SCHEDULE F

Showing all claims for death losses and all other contract claims resisted or compromised during the year,
and all claims for death losses and all other contract claims resisted December 31 of current year

1 2 3 4 5 6 7 8
State of Year of Claim Amount Paid | Amount Resisted
Contract Claim Residence for Death or Amount During the Dec. 31 of Why Compromised
Numbers Numbers of Claimant Disability Claimed Year Current Year or Resisted

CLAIMS DISPOSED OF DURING CURRENT YEAR
Death Claims - Ordinary

T078946........ccooee | vevereneerenenenenes el CA s [ 2017 | e 115,000 Company Claimed Material Misrepresentation..............c........
LS0549753......cvet [ covvrerevenrieieneinnies | eeedCA s | eeriieeenn2016s | e 350,000 Company Claimed Material Misrepresentation.............c..cc......
T09248T7......ovvee | evreeeeeesiieeeeieiens | eeveee I [ vvineerenen20160s | e, 50,000 Company Claimed Material Misrepresentation

1.S0482351.. 2017 [ e 90,000 Company Claimed Material Misrepresentation...

LS0495671.......coo. | ovrerereverercervereeeiees | eeeeMDiicee | 20180 | 100,000 Company Claimed Material Misrepresentation
LS0542099............ 201700918............ |...... v | evereeeen 2017 | i 55,000 | .ooovreireeriennnd 0 Company Claimed Material Misrepresentation........................
0199999. Death Claims - Ordinary............. ....160,000 | ... ..317,500

0599999. Subtotal - Disposed Death Claims............cccovceeeeeriiereireeiiienins | covveneninns 760,000 | ............. 317,500

2699999. Subtotal - Claims Disposed of During Current Year..........cccocoveeree | covernae. 760,000 | ............. 317,500 | oo, 0

CLAIMS RESISTED DURING CURRENT YEAR
Death Claims - Ordinary

C10008696............ | cooverereerererireerserees | eeeeeCA e | e 2016, | e {1 I (0] I 350,000 |Company Claimed Material Misrepresentation........................
LS0487301............ 201701318...cccvee e CA [ e 2017 et | e (V1 O (V1 I 750,000 |Company Claimed Material Misrepresentation...............c........
LS0513344............ 201701653.......cce. | c00eeCOLvrieees [ e 2017 e | e (0 I (01 IO 36,741 | Company Claimed Material Misrepresentation.............c..c.......
7091116............... 201602465............ | e OH.ocoricc [ 2016..c.. | e (0] I (01 I 150,000 | Company Claimed Material Misrepresentation........................
LS0514886............ 201701439......ccos oo T e e 2017 s | e {1 [ (0] I 215,418 |Company Claimed Material Misrepresentation.............c..c.......
LS0438743........coo. | covereeeeerieiesncenienns | eeeeeNducicces e 2018..cis | e (0] I (01 I 138,000 | Company claims the policy lapsed prior to claim.....................
LS0496933............ 201701596......ccovee o VA e [ e 0L r SO IO [0 I (01 IO 200,000 |Company Claimed Material Misrepresentation.............c.........
LS0621510 ..o v | v FLuitiiieieiies v 2018..cs | e (0] I (01 I 125,000 | Company Claimed Material Misrepresentation........................
LS0567073............ 201801758......cccc. | onee NC.ooiirernne v 2018 [ e [ (U 200,000 | Company Claimed Material Misrepresentation..........c.ccoceveue.
2799999. Death Claims = OFdiNAINY.......ccueiuriiriiriiessiessiessresresssssenessssssssssensss | sossessssssssscsessens [ 0 [ e 2,165,159

3199999. Subtotal - Resisted Death Claims............cocevivereriirereieiseiesieeines | everieisieseesisianes (L I 0 ... 2,165,159

5299999. Subtotal - Claims Resisted of During Current Year..........coccoecveivrenines | covveisrierisinsienen0 | ovviiviieieiiiiena0 | v

5399999. Totals

36
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SCHEDULE H - ACCIDENT AND HEALTH EXHIBIT

Premiums WHtEN. ........ovrieeeircee s
Premiums €armed..........ccocvvieieininieiieneessssesssseeeens
INCUITed ClaIMS.......cvveeeicire e

Cost containmeNnt EXPENSES.........c.vvrvererernererenrieirerssnennenns

o R W=

Incurred claims and cost containment expenses
(LINES 3.@NGA 4)...ooereeicerireee et eeesessees

Increase in CONtract FESEIVES.........ovveevvierererreenieieereisnineens
COMMISSIONS ()...-vuvreereereerrerreeereeseeseesseeeeesessssssessessesenes

Other general iNSUrANCE EXPENSES........c.vuurererrereererreerenenees

© o ~N o

Taxes, licenses and fEES.........ovvveeeeeeeee e
10  Total other eXpenses iNCUITEd...........c.ervrreerreerierrerenenaes
11.  Aggregate write-ins for deductions............cccoeveveieieriirinennes
12. Gain from underwriting before dividends or refunds..............
13.  Dividends or refunds............c.coeeevireiineinenineiieiseisesiesieninas

14, Gain from underwriting after dividends or refunds.................

1101.
1102.
1103.
1198.

Summary of remaining write-ins for Line 11
from oVerflow Page.........ccovvvvercrireieieese s

1199. Total (Lines 1101 through 1103 plus 1198) (Line 11 above).

Group Credit A&H Other Individual Contracts
Accident and (Group and Collectively Guaranteed Non-Renewable for Other Accident
Total Health Individual) Renewable Non-Cancelable Renewable Stated Reasons Only Only All Other
1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16 17 18
Amount % Amount % Amount % Amount % Amount % Amount % Amount % Amount % Amount %
PART 1 - ANALYSIS OF UNDERWRITING OPERATIONS
............. 52,078 | ... XXXeovoe | vevrrirrrrinnennn0 [ XXX | e [ XXX | 0 [ XXX | e [ XXX | iineD1,908 [ XXX | e | XXX [ 0 L XXX | i 170 | XXX
............. 53,763 | ... XXXeovot | vevrrirnrcrrinnennn0 [ XXXt |0 [ XXX | 0 [t XXX | e [ XXX | 33,574 [ XXX | e e XXX | el 0 L XXX | i 189 | XXX
............. 18,536 | .oveerri345 | irnecrennnd0 | 0.0 | 0 | 0.0 |0 0.0 | 0 | 0.0 | 018,536 | 346 | 0 | 0.0 | 0 | 0.0 | 0 0.0
...................... 0l.....00 renvneerneenens0 00 | 0 00 | 0 | 00 | 0 ] 0.0 | 0 00 | 0 00 |0 00 |0 0.0
............. 18,536 |.........34.5 revneneenneenend0 00 | 0 00 | 0 00 | 0] 0.0 ] 18,536 | 346 | 0 00 | 0 | 00 [0 ] 0.0
............ (27,227)| 1e0ree(50.6) | o0 | 0.0 [ s | 0.0 | 0 | 0.0 | o0 | 0.0 | (27,227 | 11000 (50.8) | v [ 00 | i [ 00 | o0 [ 0000
...................... B |00 |0 | 00 | 0 0.0 | 0 00 | 0 0.0 | B [ 0.0 | 0 0.0 | 0 | 00 | 0 0.0
...................... 0 [0 [0 | 00 | 0 [ 00 | 0 00 | 0 0.0 | 0 [ 0.0 | 0 [ 0.0 | 0 | 00 | 0 | .00
............... 2272 | b2 | e | 0.0 [ 0 [ 00 | 0 | 0.0 | 0 [ 00 | 02,265 | 42 |0 [ 00 | 0| 0.0 | 7 [0 3T
............... 2,278 | .oceed2 | e | 0.0 [ 0 [ 00 | 0 | 0.0 | 0 [ 00 | 2271 | B2 |0 [ 00 | 0 | 0.0 | il 7[00 3T
...................... 0 [ o000 | 0.0 | 0 | 00 | 0 | 0.0 | 0 | 0.0 | 0 | 0.0 | 0 00 | 0 | 0000 | iiie0 [ .00
............. 60,175 | .. 1119 | 0 | 0.0 | 0 | 0.0 | 0 | 0.0 | 0 | 0.0 | 159,993 | 1120 | e | 0.0 [ 0 [ 0.0 | i 182 | 1...96.3
...................... 0 [ o000 | o0 | 0.0 | 0 [ 00 | 0 | 0.0 | 0 | 0.0 | 0 | 0.0 | 0 0.0 | 0 | 00000 | 0 [ 000
............. 60,175 | ... 1119 | ciiiiviinien0 | 0.0 | 0 | 0.0 | ciiciinien0 | 100 | 0 | 0000 | 100059,993 | 1120 | e | 0.0 | ciiiciinennn0 | 0.0 | e 182 | 1....96.3
DETAILS OF WRITE-INS
...................... 0 [0 |0 | 00 | 0 [ 00 | 0 |00 | 0 0.0 | 0 [ 0.0 | 0 0.0 | 0 | 00 | 0 | 0.0
...................... 0 [oorerne0.0 | o0 | 0.0 | 0 [ 00 | 0 | 0.0 |0 [ 0.0 | 0 | o000 00 | 0 | 0000 | 0 |00
...................... 0 |00 | o0 | 0.0 | 0 [ 00 | 0 | 0.0 | 0 | 0.0 | 0 | o000 00 | 0 | 0000 | 0 [ 00
...................... 0 [oeeerne0.0 | o0 | 0.0 | 0 [ 00 | 0 | 0.0 | 0 | 0.0 | 0 | einl0.0 | 0 00 | 0 | 000 | 0 |00
...................... 0 |00 | 0 | 0.0 | 0 | 000 | 0 00000 | 0 | 00 | 0 ] 00 |0 000 | 0 00000 |0 |00

(a) Includes §.......... 0 reported as 'Contract, membership and other fees retained by agents.'
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SCHEDULE H - ACCIDENT AND HEALTH EXHIBIT (continued)
1 2 3 4

Other Individual Contracts

Group Credit A&H 5 6 7 8 9
Accident and (Group and Collectively Guaranteed Non-Renewable for Other Accident
Total Health Individual) Renewable Non-Cancelable Renewable Stated Reasons Only Only All Other

PART 2 - RESERVES AND LIABILITIES

A. Premium Reserves:
1. UNAMEd PrEMIUMS.......c.cvieeveieiieieiecte sttt bbbt saebens
2. Advance premiums.......
3. Reserve for rate credits.................
4. Total premium reserves, current year...
5. Total premium reserves, prior year... .
6. Increase in total PremiUM FESEIVES..........ccouiuerireieeriiieietsssieeessssere s ctessseaesnseresssssennns

B. Contract Reserves:
1. ADGIIONAl TESEIVES ()...vuvrrrererrirreriinsieesesreeiessesssssessessssessssesesssss s ssesssssssssessasssnsnns
2. Reserve for future contingent benefits
3. Total contract reserves, current year....
4. Total contract reserves, prior year.... .
5. INCrease in CONMrACE FESEIVES........cciieeiierieeisiei ettt sttt ss st snss s snnreses

C. Claim Reserves and Liabilities:
1. TOtAl CUMTENE YEAM......eeeececeeie ettt
2. Total prior year .
3L INCTBASE. ...ttt bttt ettt sttt

PART 3 - TEST OF PRIOR YEAR'S CLAIM RESERVES AND LIABILITIES

8¢

1. Claims Paid During the Year:
1.1 On claims incurred prior to current year
1.2 On claims incurred dUring CUMTENE YEAI..........c..verurerererereieeeesseeeesesseseeeeseeseesesenes
2. Claim Reserves and Liabilities, December 31, current year:
2.1 On claims incurred prior to current year.
2.2 On claims incurred during CUMTENE YEaT...........ccevevivrieeieieissieeieie et
3. Test
3.1 LINES 1.1@N0 2.1ttt s
3.2 Claim reserves and liabilities, December 31, prior year..
3.3 Line 3.1 MINUS LiNE 3.2. ...ttt

PART 4 - REINSURANCE

A.  Reinsurance Assumed:
1. Premiums written
2. Premiums earned..
3. Incurred claims..
4. Commissions

cooo

B.  Reinsurance Ceded:
1. Premiums written
2. Premiums earned
3. INCUITEA ClAIMS. .....voiveiicte ettt
4. Commissions

cooo

(a) Includes §.......... 0 premium deficiency reserve.
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SCHEDULE H - PART 5 - HEALTH CLAIMS
1 2

Medical

Dental

Other

Total

A. Direct:

INCUITE ClAIMS........cveeeecec e
Beginning claim reserves and liabilities. ...........cocoveerierericsienennns
Ending claim reserves and liabilities..............c.coveveerererrieieicnnns

ClaiMS PAI.......cvevreieiiirieieiese e nans

B.  Assumed Reinsurance:

INCUITE ClAIMS......oveiiiieiere e
Beginning claim reserves and liabilities.............cccccovveeviveersceenenn,
Ending claim reserves and liabilities..............cccoeovvveveeiceniieciicinns

ClaiMS PAI.......cveveercrceee et nens

C. Ceded Reinsurance:

9.

INCUITE ClAIMS........cvoieiiiccre e
Beginning claim reserves and liabilities............cocvrerenenenisinnnns
Ending claim reserves and liabilities............ccouvvrevrenrerenieenins

ClAIMS PAIG......veoreererircereireireesseeeiseee e sssssenenenes

INCUITE ClAIMS.....oee e
Beginning claim reserves and liabilities. ...........cooevreerrereienrnineininne
Ending claim reserves and liabilities............ccooerernenrcrncnecns

ClaimS PaIG.......ccvvereriiieicieeie e

E.  NetIncurred Claims and Cost Containment Expenses:

17.

18.

19.

20.

Incurred claims and cost containment expenses............ccccoeveeunnen
Beginning reserves and liabilities...............ccoevevvevereiieieeciecsins
Ending reserves and liabilities...............ccoeuerevienieeseeiee e,

Paid claims and cost containment €Xpenses...........cc.ccocveeereveeennnns
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Sch.S-Pt.1-Sn. 1
NONE

Sch.S -Pt.1-Sn. 2
NONE

40, 41
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SCHEDULE S - PART 2

Reinsurance Recoverable on Paid and Unpaid Losses Listed by Reinsuring Company as of December 31, Current Year

1
NAIC
Company
Code

2 3

D
Number

Effective
Date

4 5

Domiciliary
Jurisdiction

Name of Company

6

Paid Losses

Unpaid Losses

Life and Annuity - Affiliates - U.S. - Other

03-0144090.... [ 04/30/1999 | National Life INSUrance COMPANY.........ciiueriuiuiieereiciissssissssssiesessssessessssssssse s ssssssessesssenas

0299999.

Total - Life and Annuity AffIIAEES = U.S. = OB .. ...ttt sttt ettt st ens st s s st s nssssnsnea

0399999.

Total - Life and Annuity Affiliates - U.S. - Total

0799999.

Total - Life and Annuity Affiliates...

Life and Annuity - Non-Affiliates - U.S. Non-Affiliates

.| 35-0145825....

. 113-3126819....

. 123-2038295....

35-0145825.... [01/19/1983
01/19/1983
01/01/2003
06/01/1993
07/26/2012
08/15/2013
01/01/1999
01/01/1999
06/01/1973
05/01/1999
04/01/2004
12/01/2008
06/01/2009
07/26/2012
08/01/2013
08/15/2013
04/01/2004
06/01/2009
07/01/2008
12/01/2008
08/15/2013
07/01/1993
04/01/2004
05/05/1974
02/01/1984
11/01/1985
03/16/1989
01/01/1990
04/01/2004
10/01/2004
11/18/2006
04/01/2007
08/15/2013
07/01/1993

American United
American United
13-257299%4....
59-2859797....
59-2859797....
59-2859797....
35-0472300....
35-0472300....
58-0828824....
58-0828824....
58-0828824....
58-0828824....
58-0828824....
58-0828824....
58-0828824....
58-0828824....
43-1235868....
43-1235868....

Lincoln Natl Life |
Lincoln Natl Life |

75-6020048....
75-6020048....
Scottish Re.........
84-0499703.... Security Life of D
06-0839705....
06-0839705....
06-0839705....
06-0839705....
06-0839705....
06-0839705....
06-0839705....
06-0839705....
06-0839705....
06-0839705....
06-0839705...

General Re Life Corp
Hannover Life Reinsurance Company of America
Hannover Life Reinsurance Company of America
Hannover Life Reinsurance Company of America

Munich AMErCaN REASSUN CO.........cuiuriiieieieiieeieieieeestsee ettt sssssees
Munich American Reassurance Co
Munich American Reassurance Co
Munich American Reassurance Co
Munich American Reassurance Co
Munich American Reassurance Co
Munich American Reassurance Co
Munich American Reassurance Co
RGA REINSUIANCE CO....uvuiririiiieieiiieieie sttt
RGA REINSUIANCE CO...ouvvurireeiiresisresiiesssissssesssssssssesssssssssessssssssssssessesssssssssessessssssssessasssnssns
SCOR Global Life Americas Reinsurance Co
SCOR Global Life Americas Reinsurance Co
SCOR Global Life Americas Reinsurance Co

Swiss Re Life & Health Amer Inc.
Swiss Re Life & Health Amer Inc.
Swiss Re Life & Health AMEr INC..........ooiriieiese et eessees
Swiss Re Life & Health Amer Inc.
Swiss Re Life & Health Amer Inc.
Swiss Re Life & Health AMEr INC.........cciiiiiieineeseneeseeee e
Swiss Re Life & Health Amer Inc.
Swiss Re Life & Health Amer Inc.
Swiss Re Life & Health AMEr INC..........ocuriiiiresesee et
Swiss Re Life & Health AMEr INC.........ociiiiiiiiieeneneeee s
Swiss Re Life & Health AMEriCa INC........c.oiiuiiiiiriseiisisii s

Life Ins Co
Life Insurance Co.

ns Co
ns Co

enver Ins Co

.................... 484,696
.................... 145,000
.................... 442,450

.................... 287,312
...82,223

280,000
................. 8,587,651

0899999.

Total - Life and Annuity Non-Affiliates - U.S. NON-AFfIIAIES. .........cciiriieiciiieie ettt ettt sttt s b sssansannas

................. 3,131,438

............... 12,660,739

1099999.

Total - Life and Annuity Non-Affiliates..............

................. 3,131,438

12,660,739

1199999.

Total - Life and ANNUItY......cooovrsiernrisrsninninns

................. 3,131,438

12,660,739

2399999.

Total U.S.ee e

3,131,438

12,660,739

9999999.

3,131,438

12,660,739
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SCHEDULE S - PART 3 - SECTION 1

Reinsurance Ceded Life Insurance, Annuities, Deposit Funds and Other Liabilities
Without Life or Disability Contingencies, and Related Benefits Listed by Reinsuring Company as of December 31, Current Year

1 2 3 4 5 6 7 8 Reserve Credit Taken 11 Outstanding Surplus Relief 14 15
9 10 12 13 Funds
NAIC Type of Type of Amount Modified Withheld
Company ID Effective Domiciliary | Reinsurance| Business In Force at Current Prior Current Prior Coinsurance Under
Code Number Date Name of Company Jurisdiction| Ceded Ceded End of Year Year Year Premiums Year Year Reserve Coinsurance
General Account - Authorized - Affiliates - U.S. - Captive
16057......... 81-3685613.... |10/01/2016 | Longhorn ReIiNSUrance COMPANY...........c.cieiveirieireeiseisisesesestesiesesssisss s s s sssssiessssaenes |VT ............ |CO/I ........... |OL ............ ....20,618,792,700 |...... 1,088,442,293 |......... 871,152,498 |......... 234,377,117 | o0 [0 [0 1,005,536,187
0199999. | Total - General Account - Authorized - AffilIateS = U.S. = CaAPHVE. ........cveiiritei ettt sttt sstessesssbesses st st s b st st ss ettt es b ntenas ....20,618,792,700 |...... 1,088,442,293 |......... 871,152,498 |......... 234,377,117 | o0 [0 [0 [ 1,005,536,187
General Account - Authorized - Affiliates - U.S. - Other
66680........| 03-0144090.... [04/30/1999 | National Life INSUFENCE COMPANY.........ccreresesesesesesessesesssesesesssesesesesesesreee VT IYRT/..ooor [ Ol | 159,591 | oo 201 |, 275 | oo I R ) ) ) 0
0299999. | Total - General Account - AUthOrZEd = AfIIALES = U.S. = ONET..........ccuiiiiieeeeeeeeeeeeee ettt ettt etets retetee et s en s e et st e e sssassnenstsssneans | ovveeriisssanes 159,591 | v, 201 | oo 275 | oo 157 | el 0 | 0 il 0 | 0
0399999. | Total - General Account - Authorized - Affiliates - U.S. - Total ...20,618,952,291 |...... 1,088,442,584 |......... 871,152,773 |......... 234,377,274 | o0 [0 [0 [ 1,005,536,187
0799999. | Total - General ACCOUNt = AUNOMIZEM = AFFIIBEES. ........cuerieiciiieii ettt ettt bttt et bbb bbbt st s s et fstesses et st et et st st bt st n st et ent st et ...20,618,952,291 |...... 1,088,442,584 |......... 871,152,773 |......... 234,377,274 | o0 [0 [0 [ 1,005,536,187
General Account - Authorized - Non-Affiliates - U.S. Non-Affiliates
35-0145825.... |01/19/1983 | American United Life INS CO.......cccccveeeccceeescsesssssssssssessesssesesnsssnsnsnsssssssssssssssnes | INueeeceieies | YRT Lo | Ol [ eeeeeeecieiereennd0 | 03,980 | 4,003
13-2572994.... [01/01/2003 | General Re Life COMP.....c.ccvvvivirrrinieeneeisiesiseneessisnenessssesessssssssssesssssssessesssssssessessssess | G lavnevnnraee | YRT ivivioee [ XXXLO oot | v 345,298,886 1,739,164
59-2859797.... |06/01/1993 | Hannover Life Reinsurance Co of AMENICA...........cccceveeeeveeeeeeeeeeeeeesessssssssssens | Floviiiicens |COMviviiies [ Ol | i 900,172 | voveeee33,156 | 33,475
59-2859797.... |07/01/2012 | Hannover Life Reinsurance Company of AMENICa...........ccvvrverreriereesenrenenesnreseensesnennse | Floveoneisiinn | COMiinines | XXXLuciis | e 227,863,000 3,368,871
.. |59-2859797.... |08/15/2013 | Hannover Life Reinsurance Company of America 1,066,483,683 .600,650
59-2859797.... |01/01/2015 | Hannover Life Reinsurance Company of AMETiCa..........cccoevrereinenrerseserensesennsnsesnsensnnes | Floveveneins | YRT Lo | XXXLO.o. { o 49,935,991 | .ovvoerreeenn86,700 | i 62,419
59-2859797.... | 11/30/2016 | Hannover Life Reinsurance Company of AMENICa...........ccvvrvrevrereinnnesenesnssssesesnsenninnss | Floveonsisinns | YRT Lo | XXXLO...o. { o 142,023,948 | .............323,934 | ... 200,659
59-2859797.... | 12/31/2018 | Hannover Life Reinsurance Company of America. 8,212,469,743 |..........59,653,813 | ..cceovvirierirere, 0
35-0472300.... {01/01/1999 | Lincoln Natl Life INS CO.......covvevererereieieicesieeeiseeseeseseseseesesesessessssssesssssesessessssesssseniens | INevveveiieiees | GOl | XXXL o | e 181,407,671
.. | 35-0472300.... [01/01/1999 | Lincoln Natl Life Ins Co... ..3,728,737
35-0472300.... {01/01/1999 | Lincoln Natl Life InS CO.......ccevrvevercriereiereeeeieeeesieseeeseseseeissenessesesesessssesesssssssssensns | INuveeieeieees | YRT Lcvoiee | Ol | e 520,298
58-0828824.... |05/01/1999 | Munich American Reassurance Co...........coveercnereereeneeeeenceneneneenenesenneenesnenseessenseeneness | GAueirincens | YRT Lot | XXXLO. oo { o 28,872,783
58-0828824.... |05/01/1999 | Munich American Reassurance Co
58-0828824.... |04/01/2004 | Munich American Reassurance Co
.. | 58-0828824.... |12/01/2008 | Munich American Reassurance Co.. . ..1,999,563
58-0828824.... |12/01/2008 | Munich American Reassurance Co...........cccccceeevveieeeereveseeenseiesnssesnssiesssnsessssssssssnsreres | GAuivvevvecas | YRT hroviiio s | Ol | ciiiieeen85,961 | 1,241 | 1,159
58-0828824.... |06/01/2009 | Munich American Reassurance Co............cccocveverereveeeriersesnenensssssensessnessessssssssssesssssiense | GAuiiveviiies | COMuvineiees | XXXLeis | e 360,294,231 | ............ 6,283,457 | ............ 5,933,931 | .cove 1,097,988
58-0828824.... |07/26/2012 | Munich American Reassurance Co............ccoeeurvererresieriesnsniensesssesssssessssessesssssssessessesenss | GAueiveveeiens | COMuininiens | XXXL o | e 75,949,000 | ............ 1,154,981 1,122,957 427,205
58-0828824.... |08/01/2013 | Munich American Reassurance Co...........ccccceeevvveveeeeesnseieeesieessnssreessssssnssressssresnensnes | GAuivvivviees | YRT/Leeeee . [ XXXLO..... | e 135,551,673 371,291 ....209,624
.. | 58-0828824.... |08/15/2013 | Munich American Reassurance Co.. 93,933,209 81,274
58-0828824.... |07/01/2018 | Munich American Reassurance Co 60,177,096
35-0145825.... {09/01/1999 | OPtiMUM RE.....covcviirireieiierieeisreiessieseessssnseesssssesssssssssesssssssessessssessesssssssessessssessessessns | INevvsvenieries | COlliiiiiniies | OLuiiieiies | evverseieiieiseenieis 0
63-0483783.... | 10/24/2016 | Partnerre Life Reinsurance Company...........ccccvereereresnessesensensessssnsesssssssessessessssessesses | CTavevsnneees | YRT Lcvrvers | XXXLOLo. { e 103,795,982
43-1235868.... |04/01/2004 | RGA REINSUTANCE CO....ovvvvuvviririeiseicieiseieissesseis sttt sse st ssssessesssssnes 1,886,197,888
.. | 43-1235868.... |04/01/2004 | RGA Reinsurance Co.. ....19,753,964
43-1235868.... |06/01/2009 | RGA ReINSUTANCE CO.....cvvvvvvrirrirririreirrinieisisisnsissinnseseesssssesssssssessessssssesssssnssssesssssssessesenss | MOuvireeeins | COMiiinirees [ XXXLooriii | v 827,852,110
43-1235868.... |11/27/2013 | RGA REINSUTANCE CO.......ocvevvvcrererercreeeieieessesessssesesssssesesessessssssssssssesssssssesssssssessesessenss | MOhveeveeies | YRT oo [ Ol [ 67,791,705
43-1235868.... |07/01/2018 | RGA REINSUTANCE CO.......ocvvvvrvcrerercreeeeseevesesseeesisssesesssessssssssssssssssssssssesssssssessesessenss | MOhveeveeies | YRT oo [ Ol [ 13,877,354
75-6020048.... |12/01/2008 | SCOR Global Life Americas ReinSUrance Co...........cccccevveveveeeeeeerereererererererereresenenenenenenenens | Weveeeees | YRT/ Lo, [ XXXLO...... | .. 524,065,390
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SCHEDULE S - PART 3 - SECTION 1

Reinsurance Ceded Life Insurance, Annuities, Deposit Funds and Other Liabilities
Without Life or Disability Contingencies, and Related Benefits Listed by Reinsuring Company as of December 31, Current Year

1 2 3 4 5 6 7 8 Reserve Credit Taken 11 Outstanding Surplus Relief 14 15
9 10 12 13 Funds
NAIC Type of Type of Amount Modified Withheld
Company ID Effective Domiciliary | Reinsurance| Business In Force at Current Prior Current Prior Coinsurance Under
Code Number Date Name of Company Jurisdiction| Ceded Ceded End of Year Year Year Premiums Year Year Reserve Coinsurance
75-6020048.... {12/01/2008 | SCOR Global Life Americas REINSUIANCE CO.........cvuurererrerrereerrirneireeeeseeseeseesssessseeeeseesenes L YRT/.......... (O] ISR ISP 357,714 | e 2,856
75-6020048.... |08/15/2013 | SCOR Global Life Americas REINSUIANCE CO..........vuurerirrerreneereerneireeeeseseeeseesssessseeeeseesnes L YRT/.......... XXXLO..... | cevreenes 97,575,358 | ..covvvnene 107,843

23-2038295.... [07/01/1993 | SCOttSN RE.......cvurececeeiiineireireieirneineieesetneiseessssessssisessesssnsssssessssesssssssssesssssssssessessesssessess | DBnevecnee | COllviiniinis | Ol | e 2,676,935 | .oovrriieenns
.. | 84-0499703.... |04/01/2004 | Security Life of Denver Ins Co
84-0499703.... |04/01/2004 | Security Life of Denver Ins Co
06-0839705.... |02/01/1984 | Swiss Re Life & Health Amer Inc.
06-0839705.... |03/16/1989 | Swiss Re Life & Health Amer Inc.

06-0839705.... |01/01/1990 | Swiss Re Life & Health Amer INC...........ccocvvvneineineineineineenernernernssnsessessssssssessseenes | MOuiscnees | YRT Lo | Ol | e 1,800,000
.. |06-0839705.... |07/01/1993 | Swiss Re Life & Health Amer Inc. . ..2,676,935
06-0839705.... |04/01/2004 | Swiss Re Life & Health Amer INC............ccocvvinineinninecnnineinecineeinsnnsensesssssssssisssssessens | Gl | YRT Lo | Ol | e 6,208,573

06-0839705.... |04/01/2004 | Swiss Re Life & Health Amer INC............cccccovcvencineineeinsinsineinsineninsensssssssssssssssssisnns | Gl oveieeicees | YRT Lo | Ol | s 286,713
06-0839705.... | 10/01/2004 | Swiss Re Life & Health Amer INC..........ccccccvvvvnrvninnriniincinnineneinrisnnnissiseisesnessssnens | G | COMiiiiics | XXX L [ 95,903,955 | ............ 2,045,266 | ........... 2,214,025 | .............. 378,239

06-0839705.... |11/18/2006 | Swiss Re Life & Health AMEr INC..........cccovevririerrinreierneeeesesiessesssnesesssessesssssssessess | CTavvinnines | COMiiines | XXXLuciis | e 224,411,015 | c.eeeeee. 4,952,608 5,153,132 | v 617,139
.. | 06-0839705.... |04/01/2007 | Swiss Re Life & Health Amer Inc. 1,865,147,446 ..4,381,083 ..3,481,786 .2,290,067
06-0839705.... |04/01/2007 | Swiss Re Life & Health AMEr INC.......c.ccovvveririeeniereneseseisensssensssssssesssssessesssssssees | CTovvevneees | YRT Lcviivo | Ol i 37,782,181
06-0839705.... |08/15/2013 | Swiss Re Life & Health AMEr INC.......c.ccovvveiinieerinreneseseenssnessnsesseessesssessessessssens | CTovvenneees | YRT Lo | XXXLO.c. { o 87,259,692 | ..ooveereeen 96,669 | vviviiennnn 73,492 | 90,970 | 0 [0 [0 0
06-0839705.... {07/01/2018 | Swiss Re Life & Health AMEr INC..........cccovvvverrnninrnrrneinrnnsessnssissssssssssssssssssssssssessessens | CTaveneineinns | YRT Lvvivioes [ XXXLO oo { o 75,428,129 | coveieeeeen 18,250 | o0 | o0 | 0 |0 |0 | 0
38-0397420.... {10/24/2016 | The Canada Life Assurance Company...........c.ccocveeveerererrernninersenennneneerensensssnensnesesmssnenes. | Mlvioioniis | YRT Lo | Ol { e 338,020,555 | ....cocovereer s 41,655 | 186,546 | 192,576 | o0 [ 0 | 0 | 0
38-0397420.... |07/01/2018 | The Canada Life Assurance Company.... ....56,144 409 | .. et 0
0899999. | Total - General Account - Authorized - Non-Affiliates - U.S. Non-Affiliates. ....18,704,599,027 |......... 120,449,352 |...........56,656,065 |..........94,474,105 | ......ccooovvveviieec0 | o0 |0 | 24,824,264

1099999. | Total - General Account - AUtNOTZEA = NON-AFFlIALES. ...........viriiieeiiese ettt ettt se et et stesetens | stesessesessssssesassesesessasetabansesessssnsesansnsenas ....18,704,599,027 |......... 120,449,352 |...........56,656,065 |........... 94,474,105 | .oooveeveeeeieee0 |0 | 0., 24,824,264
1199999. | Total - General ACCOUNE = AUINOTIZEM. ... ..o iiieiiieieie ettt ettt ettt sttt et ee st st b sser et et seses e s st ea et e sesessss et essesesesebensebess | shesssesessssssesessesesessssesesansesessssnsasansnsenas ....39,323,551,318 |...... 1,208,891,936 |......... 927,808,838 |......... 328,851,379 | .0 [0 | e 0. 1,030,360,451
General Account - Unauthorized - Non-Affiliates - Non-U.S. Non-Affiliates
61492......... 44-0188050.... | 10/01/2018 | Athene Life Re Ltd. .... v 36,098,664 v 34,025,336
2099999. | Total - General Account - Unauthorized - Non-Affiliates - NON-U.S. NON-AFfIlIALES............ccccciiiiiiieieiee et iteeeetiiees ereeeeesieeireseessiseineseessnssinensisinsnns | evieieinsisieesisiinedd | eeveveeiieiiiisiend0 | e |, 36,098,664 | ......cccooceveveceee0 |0 | 34,025,336
2199999, | Total - General Account - UnauthONZEA = NON-AFfIIALES. ...........cieviiiiiieieeeeeet ettt ettt ettt ettt ees | rtets et sts st et s et st sas st stesstsasesesstessaes | etrtesiseesteessssinens (1 TROTRRRTRRon 0 I [FTETURRITRRRRRRORN | I IR 36,098,664 | ......cccooceveveceeen0 |0 | 34,025,336 | ..coovviirid 0
2299999. | Total - General ACCOUNt = UNAUINOTIZEM. ...........c.coiiiiiiieieiieieeteeee ettt ettt ettt ettt sttt taes eatetstesstse st et stes st sasan et stesstsasssesstessnes | ersteisiseesseesstssisens (O OTRRRRRRot 0 I [FTEUURRRTRORRRRRRN | I IR 36,098,664 | ........cocceveveiien0 | vl 0 | 34,025,336 | ...ooovviircid 0
3499999. | Total - General Account - Authorized, Unauthorized and CEMIfIEU........ ..o ittt ctentes et st st s st ss ettt es et en e bsessnans ....39,323,551,318 |...... 1,208,891,936 |......... 927,808,838 364,950,043 | .o | 0 34,025,336 |...... 1,030,360,451
6999999. | Total U.S..... ....39,323,551,318 |...... 1,208,891,936 |.........927,808,838 | .........328,851,379 s 0. 1,030,360,451
7099999, [ TOIAI NON-U.S ... .ottt ettt s sttt ee st e 8t ee s a8t d 28t E et et ekt e s A st e st b et et ettt ettt ns et et st et et s tensensetsnsanses | absessnsassesssssntessenas [0 [0 0 . 36,098,664 | ....oocoovieieiiiena0 {0 [, 34,025,336 | .o 0

9999999, | TOL.....viiiiii bbb ....39,323,651,318 |...... 1,208,891,936 |......... 927,808,838 |......... 364,950,043 | ..o [V 0 [ 34,025,336 |...... 1,030,360,451
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Sch.S -Pt.3-Sn. 2
NONE

Sch.S -Pt. 4
NONE

Sch.S -Pt. 5
NONE
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SCHEDULE S - PART 6

Five-Year Exhibit of Reinsurance Ceded Business

($000 Omitted)
1 2 3 4 5
2018 2017 2016 2015 2014
A.  OPERATIONS ITEMS
1. Premiums and annuity considerations for life and accident and health
CONTACES. ..ottt enen | serienieneenens 364,950 | oo 328,328 | ..o, 605,573 | ..o 17,908 | oo 18,282
2. Commissions and reinsurance expense allowances............cccoeeververeveniesnians | ceverrerienneenen 52,010 | i 39,914 | i 46,412 | 002,828 | 3,812
3. CONMrACt ClaIMS.....vouveeiirierrieririei ettt | ereeneessieeneenes 42,195 | e, 26,075 | oo 14974 | i 21,896 | v 9,695
4. Surender benefits and withdrawals for life CONracts...........c..ccccuvcvverveiinins | cevvriiiniisiiniieins) LU N (U S (O O [V N 0
5. Dividends to pOlICYNOIAETS.........c.ueuuirirrirricireireisereeieiesee e | ceveeseseseesesssseeeeneeas (01 RN [0 I [0 R {1 R 0
6.  Reserve adjustments on reinsurance Ceded...........coouvvirerinnniennieinnes | e {1 [0 PN 0 | oo {1 0
7. Increase in aggregate reserves for life and accident and health contracts....... | .ccooovveniviirinenns (V1 RN (01 IR [0 IR (01 O 0
B. BALANCE SHEET ITEMS
8. Premiums and annuity considerations for life and accident and health
contracts deferred and UNCONlECEEd.............courivriiriiniiceiees | e 13,864 | ..o 46 | o 12 | i 13 | s 7
9. Aggregate reserves for life and accident and health contracts............ccocovceves | cevireeriinciiennn {0 [0 I (01 IS {1 0
10.  Liability for deposit-type CONLIACES........c.vvvrrerririrrieieiceie s | eeesenseesesseeeseeeeens (01 RN (01 I [0 R (0] 0
11, Contract claims UNP@Id...........ccoerirriririeieieeie s sseiesenns | seseresesnssesesnnns 16,810 | ovvvevicieinns 9,898 | .o 17,790 | oo, 13,841 | o 3,338
12. Amounts recoverable 0N FBINSUFANCE.............cceveveveveeeeeeeeeieseseesesesesesesesesesenes | evevesereressessnesd 4,623 | oo 452 | e 923 | o 444 | o, 1,727
13, Experience rating refunds due or UNPaid............cccevveiiriereiicisieieieseieniees | evvesessesessssesesseenns {0 (01 IR (01 I {0 0
14.  Policyholders' dividends (not included in LiN€ 10).........cueurirrremeenireeneininies | eereerereeeereeeeeeneenens (01 RN [0 RO | B ISR {1 R 0
15, Commissions and reinsurance expense allowances dUE............oueveurireieiiens | cerveveveeneissienseneenns {0 (01 IR 0 | oo {1 R 0
16.  Unauthorized reinSUranCe OffSet............ocueruriririiiciceisrnceieeseiciseieees | ceeeseseiseeesieseneeeean (V18 N [V (U (V18 [ 0
17.  Offset for reinsurance with certified reinSUrErs...........ccccoreriiniiniiniinisiinnns | v (U 0 [ e (O I (U SR 0
C. UNAUTHORIZED REINSURANCE
(DEPOSITS BY AND FUNDS WITHHELD FROM)
18.  Funds deposited by and withheld from (F)..........cccovviriernieeirsensisiees | e (01 RN (0 I [0 R (0] RN 0
19, Letters Of CrEdit (L).....cocvveverricieieieieirieeseeie ettt senses | sressssssesessnsesssassesenan {0 0 | o0 | e {1 0
20, Trust agreEMENLS (T).oueevereerriereieisrserseieisssesseessissses et ssessesssssssessessssenses | soessssesessssssessessesans (01 RN (0 R [0 IR (0] N 0
TR 1111 () OO OO OT PP PO (U R (U (1 [V IR 0
D. REINSURANCE WITH CERTIFIED REINSURERS
(DEPOSITS BY AND FUNDS WITHHELD FROM)
22, Multiple beneficiary trUSt...........cocvveieiiirieiecsie e esssneieins | e {1 (01 R (01 IR {1 0
23.  Funds deposited by and withheld from (F)........c.coorerrnnenirenrecsenes | e (01 RN (0 I (01 RS {1 R 0
24, Letters Of CIEit (L).....ovevrrereireisiieieisies ettt sesenns | svessssessesssessessesnsns (01 RN 0 | ceverrerereinrieeeend [0 | e 0
25, Trust agreEMENLS (T).....c.overerrereeeeeeeineseeeieeseseeseesei et ssseeseesssenses | creenssessesnssnesessensenes (01 RN [0 IR [0 R (1] R 0
26, OtNT (O)..ruveuureiiriiresiereesisssns st | et 0 | oo (O SRR (O R 0 | oo 0
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SCHEDULE S - PART 7

Restatement of Balance Sheet to Identify Net Credit for Ceded Reinsurance

As Re1ported Restafement Res?ated
(Net of Ceded) Adjustments (Gross of Ceded)
ASSETS (Page 2, Col. 3)
1. Cash and invested asSets (LINE 12)........cccceirieeiieieessie st sssssssessens | sessssessessessssessens 19,271,461,100 | covovveverieeveeee e [0 I 19,271,461,100
2. REINSUMANCE (LINE T6)......coevieeieeieriies ettt se s tes s ses s s sasssas | svsessssssessessssssssesassans A4.627,046 | ..o {1 R 4,627,046
3. Premiums and considerations (LINE 15)........ccouvieiiiieieeiinieiessssieesstesesssssssesessssssenss | essesssssssessesessssessesesns 8,159,721 | oo 13,864,160 | ..coooverrveirieieinan 22,023,881
4. Net credit for CAEA MBINSUIANCE...........cc.cvuevieieeieieteee ettt sssnes | evensessesaesenaaes XXX oetetevieveisereieinns | everesesisesssssiesenns 1,211,832,386 | ..oovevererieieinne 1,211,832,386
5. All other admitted aSSets (DAIANCE)..........cvivriiiriiriricie e snsenes | esssssssessessssessessenanes 491,370,954 | oo [ I 491,370,954
6. Total assets excluding Separate ACCoUNts (LINE 26).........c..coeveuriereerireieieieseieeeese e | eveeressssesessssenes 19,775,618,821 | oo 1,225,696,546 | ......occoovvvirinnnns 21,001,315,367
7. Separate ACCOUNE ASSEES (LINE 27)......c.cvicrerireieeiesicieieeee sttt sss e bebssebesnaes | aeberessssesssissesessesessssssesessssesessnan 0 [ e 0 | o 0
8. TOtal @SSELS (LINE 28)......ouvveeiereriicriseeiiseceseeiiesise i ssest st ettt ess st nnnes | esstsessseseseneeens 19,775,618,821 | cooovceerevrcriens 1,225,696,546 | .....ooverereriinns 21,001,315,367
LIABILITIES, CAPITAL AND SURPLUS (Page 3)
9. Contract reserves (LINES 1 aNd 2).......cccuiueieiiueieieesie ettt sssessesssbessesses | svssssssssesessssenss 15,317,176,856 | ..cvvvvverrreirernnns 1,208,886,319 | ....coooverirrrrnnne 16,526,063,175
10. Liability for deposit-type CONtracts (LINE 3).......c.cvuevivrirererrerereietees s ssssesessssssesesssseses | evesissessesessesseseens 1,793,682,701 | oo e [0 [ 1,793,682,701
11, Claim rESEIVES (LINE 4)...ooucveuurireriieciieeiiceies st ess sttt snes | sesssessssessssssssessssnenes 15,923,226 | ..o 16,810,227 | woovcverecererireericninne 32,733,453
12.  Policyholder dividends/reserves (LINES 5 throUGN 7)..........cueveviverieieiciesieieseescessetessseiens | evesssissssssssssssessesssssssenes 88,145 | oo (0 U 88,145
13. Premium & annuity considerations received in advance (LINE 8)..........cccvueveerieieieieieieiies | evereissssssesessssesessssessenns 50,686 | ..ovvevrrerreieiiene e (0 TN 50,686
14.  Other contract liabiliies (LINE 9).......c.ccvevuevevieiecieeeeet ettt ses s | evsssssessesesses s seeeaes 53,817,377 | oo {1 R 53,817,377
15.  Reinsurance in unauthorized companies (Line 24.02 minus iNSet aMOUNL)..........ccvevieiieieies | cevverriieieneiesieeseese s 0 | e 0 [ e 0
16.  Funds held under reinsurance treaties with unauthorized reinsurers (Line 24.03
MINUS INSEE AMOUNL). .....cucviviecteieiee ettt bbbt bbb bbb es s sesans | sssesessassesssesessssesassssebesnesesaned 0 [ e 0 | o 0
17. Reinsurance with certified reinsurers (Line 24.02 iSEt @aMOUNL)........c.cveeeerrurrerrenrennirrinenenees | crrreeeeseeseeseisses e seeseeeeseees (0 OO 0 [ e 0
18. Funds held under reinsurance treaties with certified reinsurers (Line 24.03 inset amount)....... | c.ccoeeeviveeeccieniieeseeenad 0 [ e 0 | o 0
19, All other liabilities (DAIANCE). ... ... rverreerrererieeierieceiesss st sess st seees | sessssssssssssssessssens 1,353,774,688 | ... O [ 1,353,774,688
20. Total liabilities excluding Separate ACCOUNtS (LINE 26)...........ccocveveirereirieieieiereseieieieseeesseieiens | evveesesseesesssenns 18,534,513,679 | cooveveereiece 1,225,696,546 | ...ccovvverircrnen 19,760,210,225
21.  Separate AcCount iabilities (LINE 27).........cceveueireicieiisieicieieieee ettt sssesens | sretistessesessssssssesssssnsenssssnssnsennead 0 | oo 0 | o 0
22, Total iabilities (LINE 28)........cccrvrrrrrriririnerirerisesessssiesessess st esssssssssssssesssnns | nessssessssessssseess 18,534,513,679 | .ooovvrrrrinns 1,225,696,546 | ......ooovrrrerirnnns 19,760,210,225
23, Capital & SUIPIUS (LINE 38)........vveurrrrcrerecimeeiseeeseeieeessessssesssses e ssssessseessesssssssesssssssssnes | srsssssssssssssssesssans 1,241,105,142 | ..o D00, RO (RO 1,241,105,142
24, Total liabilities, capital & SUPIUS (LINE 39)........ccuiviiiriririesieieiesiessessesssssssssiessissnes | eesssesisssssssesenens 19,775,618,821 | oo 1,225,696,546 | ......coovovurvrriinenee 21,001,315,367
NET CREDIT FOR CEDED REINSURANCE
25, CONIACE TESBIVES........voevieiecerciceeie ettt et a st ss st es s s sensans | saevessossssassssssseeses 1,208,886,319
26.  ClAIM FESEIVES. ......uvvuiieiiiiiiiiiiti st | Sbiesb s res 16,810,227
27, Policyholder diVIdENAS/TESEIVES. ..o ieseseise s aseessssesessssssessssssssessesssnssns | eesssssessesssssessasssssessessessnsnessens 0
28.  Premium & annuity considerations received in @VANCE............c.eieieeiniieieieieseisiesieiees | creivsiessesssssssesseessssessesssssssesenad 0
29. Liability for depoSit-type COMIACES.........eveureerireiiiereee ettt sstsssestssessssensas | feessessessessssssessessenssessessesssssessens 0
30.  Other contract ADIIHIES............c.oivuiiiiii i | s 0
31, REINSUIANCE CEABA BSSEES.........uurveurecricriii it sss i | coreseresssess e 0
32.  Other ceded reinSUranCe reCOVEIADIES...........cc..urwirrreierirrisiresresieseseerieesesesseesssenssesssss | ssessssssssssssssssssesssssssesssnesssssen 0
33.  Total ceded reinSUranCe rECOVETADIES...........ccvvueveviveiieieree et snas | aressssessssssssssssenes 1,225,696,546
34, Premiums and CONSIAEIALIONS............cccuuuiieuiiiiiiiiinisisisiss s nasas | soessesissiesissinises 13,864,160
35.  Reinsurance in UNauthOMZEd COMPANIES...........cuuwurerurrireeirreeeesieeeseeeiseesssesesseeessessseesessessases | feeesessessessssssessessassssssessessssssessens 0
36. Funds held under reinsurance treaties with unauthorized reiNSUIETS..............cocriiiieiiniinie | e 0
37. Reinsurance with certified reinsurers...
38. Funds held under reinsurance treaties with certified FeiNSUNETS. ..o | e 0
39. Other ceded reinsurance payableS/OffSEtS. .........ciiieeiiiieiecsie e | eerisiessesssssss s sessssensesssssntessead 0
40. Total ceded reinsurance payableS/OffSELS...........uwririnrinririnisinrsissssssie e ssesssssees | aresssesssssessnsasssseenes 13,864,160
41.  Total net credit for ceded reiNSUFANGCE. ............ccuuiiriiriiriirirrinrernessssssissiesienes | oriesiessiesieessenees 1,211,832,386
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SCHEDULE T - PREMIUMS AND ANNUITY CONSIDERATIONS (b)

Allocated by States and Territories
1

Direct Business Only
4

Life Contracts 6 7
Accident and Health
Active Insurance Premiums, Total
Status | Life Insurance Annuity Including Policy, Mem- Other Columns Deposit-Type
States, Etc. (a) Premiums Considerations | bership and Other Fees | Considerations 2 through 5 Contracts
1. Alabama........ccccooeveveeieeseierceeieeeesessisseesessiessssesssesesnseenBL [l [0000.8,5603,681 | ... 11,960,168 [ ..o 314 [0 20,464,163
2. Alaska....
3. Arizona...
4. Arkansas
5. California....
6.  Colorado....
7. Connecticut
8.  Delaware............
9.  District of Columbia
10.  Florida.........ccoeune
11.  Georgia..
12, Hawaii....
13.  Idaho..
14, llinois.
15.  Indiana...
16. lowa.......
17.  Kansas

20. Maine.........

21.  Maryland........
22.  Massachusetts...
23.  Michigan.....
24, Minnesota..

25.  Mississippi.
26. Missouri......
27.  Montana.

28.

29.

30.  New Hampshire.........ccooverinenrininescseeseseseiseeene

31.  New Jersey........
32.  New Mexico...

36. Ohio...........
37.  Oklahoma
38.  Oregon.......

39: Pennsylvania..
40. Rhode Island..

79.304.697 | .
318.468 | ..

11,042,132
1,241,101
2,189,614
.......... 64,356,334
..72,218,256
...8,073,976

..77,535,644

...757,433
.43,118,850
.17,278,833
....6,069,289
..41,955,452
....4,077,388

41.  South Carolina... ..32,678,625
42.  South Dakota..... .
43. Tennessee..... .
B4, TOXES...oouiveeeeeeeeeeeteeeseee et ess sttt een 387,043,509
45, Utah.nrnceeseneesssessessssneeeeeen UT [l | 10000.13,040,078 | ........23,010,662 | ..o 273 | 0 | 36,051,013
46.  Vermont. v 17,510,167
47.  Virginia... . ..51,874,883 .0
48, Washington...........cccevevvvereiiereee e ..15,871,703 0
49.  West Virginia.. ....3,209,161 0
50.  Wisconsin.. ..12,883,621 0
51.  Wyoming........ 0
52.  American Samoa 0
53.  Guam................ 0
54.  PuertoRico........ 0
55.  US Virgin Islands........... 0
56.  Northern Mariana Islands 0
57. Canada......cccoerverennee 0
58.  Aggregate Other Alien . .0
59, SUBOLAL......ouveeiiieiieeeeeeseseseseneens | < XKKees | 21,052,060,829 | ...1,408,636,809 |........coovoviierennn 52,067 | .0 | ...2,460,749,705 | ... 2,127,038
90.  Reporting entity contributions for employee benefit plans........ | .. XXX... | coeveiviveieiveiee0 | o0 0 [ vieicieen0 | 0 0
91.  Dividends or refunds applied to purchase paid-up
additions and anNUItIES..........ccocevererreeneenieieeneneeesnenees | XXX | cveiiienendd6,824 | 0 0 [ viiiiieen0 | 46,824 | 0
92. Dividends or refunds applied to shorten endowment or
premium paying PEHOQ. ........ccovuvvereirererereiese e D XXX | (0] I 0 |0 | e, (O P (1] IO 0
93.  Premium or annuity considerations waived under
disability or other contract provisions.............ccceeveieireeriinnnes XXX
94.  Aggregate other amounts not allocable by State... XXX
95.  Totals (Direct BUSINESS).......c.cevreerivrrrrirerrenns XXX
96.  Plus reinsurance assumed. XXX 0 0]..
97.  Totals (All Business).......... L XXX... [..1,052,956,741 | ...1,408,636,809 |...
98.  Lessreinsurance ceded.........ccovverrrnirerrrennn. XXX 315,090,658 | ........ 36,098,663 |...
99.  Totals (All Business) less reinsurance ceded..........c.ocvvunnen XXX 737,866,083 | ...1,372,538,146
DETAILS OF WRITE-INS
58001. Other AlIeN, ZZZ..........ccovvmeeneinsinsensersessessssssesss s XXX (3)
58002. XXX... 0.
58003. XXX 0.
58998. Summ. of remaining write-ins for line 58 from overflow page... | ..XXX... 0.
58999. Total (Lines 58001 thru 58003 plus 58998) (Line 58 above).... | ...XXX... L(3)] ..
9401. XXX... 0.
9402. XXX... 0
9403. 0
9498. Summ. of remaining write-ins for line 94 from overflow page... | .. XXX... 0
9499. Total (Lines 9401 thru 9403 plus 9498) (Line 94 above)........ XXX... )

(@) Active Status Counts:

L - Licensed or Chartered - Licensed insurance carrier or domiciled RRG....

E - Eligible - Reporting entities eligible or approved to write surplus lines in

(b) Explanation of basis of allocation by states, etc., of premiums and annuity considerations.
Ordinary life premiums are allocated to states according to the premium billing address.
Annuity considerations are allocated to the issue state of the insured or annuitant in the issue year, thereafter, considerations

are allocated to the state of residence of the insured or annuitant.

R - Registered - Non-domiciled RRGs

Q - Qualified - Qualified or accredited reinsurer.

N - None of the above - Not allowed to write business in the state......

(c) Column 4 should balance with Exhibit 1, Lines 6.4, 10.4 and 16.4, Cols. 8, 9, and 10, or with Schedule H, Part 1, Column 1, Line 1. Indicate which:

Exhibit 1, Lines 6.4, 10.4 and 16.4, Cols 8, 9, and 10.
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SCHEDULE T - PART 2

INTERSTATE COMPACT - EXHIBIT OF PREMIUMS WRITTEN

Allocated by States and Territories

Direct Business Only
1 2 3 4 5 6
Life Annuities Disability Income | Long-Term Care
(Group and (Group and (Group and (Group and Deposit-Type
States, Etc. Individual) Individual) Individual) Individual) Contracts Totals
1o AIBDAMA. ... AL (.. 8,503,681 | .......... 11,960,168 | ..voeveerererinnn O [ o0 | s (N I 20,463,849
2. AIESKA. ... AK| . 1,368,643 [ ..ooovvvvenn 16,700 | woveorrerierieeinn O [ o0 | s (]} 1,385,343
3. ANZONA. e sssssssssssssesssssssseess s AL | i, 25,588,687 | .......... 22,452,228 | oo (VN [UOSUROON  B ISR 238,810 | .......... 48,279,725
4. Arkansas.. ..3,755,304 | ............ 6,750,954 26,494 | .......... 10,532,752
5. California......ccoccoerverrnrierseseseseissississsssssssssssssssssssssssns s CA | o 356,933,124 | ........ 364,716,132 473,759 | ........ 722,123,015
6. C0lOrado.......cocomreerierierieeiesieseeeeiesiesesessssssessssssssesssnns s GO | i, 22,012,750 | .......... 10,745,292 | oo (U [OOSR 63,121 [ ..cooone. 32,821,163
7. CONNECHCUL........coveieeieeiei s CT] s 16,601,584 | ............ 5,888,654 | ..oovvviiins (VN (SOOI | B ISR 178,256 | .......... 22,668,494
8. DEIAWANE.......oeee s DE|...ccccene. 6,200,017 | ccovvveneee 5411191 | v, (U (SOOI | B ISTTRRTOON 34,540 | .......... 11,645,748
9. District of ColUMDBIaL..........cocurieriiiiieeeeeee s (DO IR 2,997,764 | ........... 2,469,526 | ..oooreriiens O [ o0 | (]} 5,467,290
10, FIOMAA.....ooeee e [/ I 75,267,841 | ........ 145,092,336 | ..oooovvereeinn (VN [T | B ISR 151,417 | ........ 220,511,595
11, GBOMGIA. veereveieeeeiieireie ettt [C7.N [P 27,693,089 | .......... 42,762,247 | oo O [ o0 | s (N I 70,455,335
12, HAWAL oot HI .......... 10,299,461 | .......... 16,752,751 | v (U [UORON | B ISR 150,000 | .......... 27,202,212
13, 1dAN0. .o [0 E— 1,699,194 | ........... 2,149,653 | oo 0 [ o0 | i ()]} 3,848,847
T4, THNOIS.....eocerrereiee ettt L. 24,759,534 | .......... 22,606,059 | ..o (VN [UORON | B ISR 106,638 | .......... 47,472,231
15, INIANAL....eoe e (1 [ 4,287 427 | ... 5,041,329 | oo, O [ 0 | i (]} 9,328,756
16, OWAL. et (12N [ 3,670,991 | ...cooneee. 2,721,900 | oo (U [T | B ISV 63,690 | ............ 6,456,581
17, KANSES ...ttt (] I 2,977,799 | oo 2,200,596 | oo O [ 0 | ()]} 5,178,394
18, KENMUCKY. ...eoeeeett bttt [0 [ 451759 | ........... 1,773,784 | oo 0 [ 0 | i (VN 6,291,378
19, LOUISIANG. ....oouierieiieiieeie it LA] e 9,106,154 | .......... 17,081,679 | v 0 [ 0 | (] I 26,187,833
20, MaINE...cooicc e ME] oo 780,506 | ...ovveneee 1,811,645 [ oo O [ 0 | i (VN 2,592,151
29, Maryland......c.oovei e MD] ... 37,935,645 | .......... 32,024,555 | ..o 0 [ 0 | s (O] I 69,960,200
22, MaSSACHUSELES. .......ccuuiirieiiciseieeee s MA[ .......... 10,291,248 | ............ 9,235,113 19,526,361
23, MIChIGAN.....oieeiiiieieiicieee et Y11 p— 11,802,749 | ..........79,304,697 91,214,780
24, MINNESOA. .....cvuiveiieiiie st MN] ..o 14,989,644 | ......ccceonue. 318,468 15,308,112
25, MISSISSIPPI. cvuueevseerneereeseiseiseisessess s MS| oo 4,424,920 | ............ 3,946,808 | ..ovvvvernernrinen0 i 0 | 0 8,371,728
26, MISSOU....vuoieeieceiceiiieiie ittt MO ... 5,948,236 | ............ 5,093,765 11,059,257
27. Montana... ...1,208,238 ..1,240,725
28, NEDraska........cocviuuevmcririerieriesiesiests ettt 1,321,637 [ oeieieeeen867,672 | e i 0 | 0 [ e 2,189,309
29, Nevada.......cocmrneneenerineinineinensesnesnenenensesssesseessesssenssees NV | e, 29,901,421 | ...cco..e. 34,454,861 64,356,282
30.  New Hampshire.........coocovernernernerncrncrncnnennenneninensssnssensnsneneneed NH | i 1,546,833 | ............ 3,394,168 | ..o 0 | 0 | 0 4,941,001
31, NEW JBISEY...oiieeeeercceeceeeesseessesessssesesessessssssssssssssenenses N | eveiinn 40,372,859 | .......... 31,845,397 72,258,861
32, NEW MEXICO......ovrerierierierisriseiseississsssssssssssssssssssssssssssssessee s NM i 2,535,161 | ..o 5,537,621 | oo | 0 | 49,634 | 8,122,415
33, NEW YOrK.oocceeencnenenennennenenineninesisessenssssssnsssnnnene N Y | i, 17,554,630 | ..oovvvrvvennee 929,090 | oo 0 [ v | s (VN I 18,483,720
34, North Carolin.........ccccoveevvrvrnerneinerinenerneeseisensensesseeseennennnes NG | i, 24,805,655 | .......... 52,729,937 | oo (U [OOSR B ISV 23,900 |..ocoone. 77,559,492
35, North Dakota.........cccvevveveerrerrssissisnisesssissssessssssssssssssssssnne e ND | i, 366,359 | .cooervrnn. 390,645 | oo O f o0 | s ([N I 757,004
36, ONI0....vcicrerserseeseesssssssssissesiesissssssssssssssssssssssssssssesses OH | e, 12,580,268 | .......... 30,538,569 | ...covovvvririnnnd O [ o0 | s (V)N I 43,118,838
37, OKIAhOMA........orveeicricirieieisessesssssssssssssssssssssssssssssssssssssess OK | oo 6,236,396 | .......... 11,037,661 | ovoevererienn O [ o0 | s (] I 17,274,058
38, OrEGON....ceeeeissiese s sssnssssssssssssssnsssnss sl OR | oeviveiiees 5,371,353 | cooovrrnnn. 697,936 | cooovreeinne O [ o0 | s ()]} 6,069,289
39, PeNNSYIVANIA..........ooveeieeer ittt PA[...... 17,077,681 | .......... 24877770 [ oo (U [SOSTURTON  B ISSTORRPOON 72,500 | .......... 42,027,952
40. R0 ISIANd.........coooiericiecc e ({1 I— 1,556,312 | ....oove. 2,521,076 | oo O [ o0 | s (] [ 4,077,388
41, SOUth CaroliNa.........covuervrrirerieiresiieiies st sseees SC| vt 6,941,707 | .......... 25,736,831 [ coovvercennd O [ o0 | s (V)N I 32,678,537
42, SOUth DAKOLA.......covurerieiiee sttt 510 [V 450,492 | oo, T973 | o) O [ o0 | s (0] 458,465
43, TENMNESSER......oereirrireieiis ettt sttt L1\ [ 10,108,309 | .......... 13,409,307 | oovvvereerreren) O [ o0 | s (N I 23,517,616
A4, TOXBS..ooeveivieireiie ittt sttt TX| oo 109,466,308 | ........ 277,547,701 | e (U [UOSRN | B ISR 105,151 | ........ 387,119,161
45, UtBN....coo s (U I 13,040,078 | .......... 23,010,662 [ ..o (U [UOSON B ISR 145,199 | .......... 36,195,939
4B, VEIMONL. ..ottt AV [P 1,778,760 | .......... 15,731,407 | oo (O [OOSR 78,734 | ......... 17,588,901
A7, VIEGINIA. oo VA ..., 30,676,104 | .......... 21,198,635 [ oo O [ o0 | s (VN I 51,874,739
48, WashiNGLON......c.ovuireeieeeeeeee e WA( ......... 11,478,270 | ........... 4,393,381 | oo O [ o0 | s (VN I 15,871,650
49, WSt VITGINIa.......ovecvecieeiiicie et WV T13,647 | e 2495514 | oo O [ e | s ()]} 3,209,161
50, WISCONSIN......oiirieriireieie sttt (LT — 8,308,959 | ........... 4574662 | cooovvrerrieiens 0 [ o0 | (N I 12,883,621
51, WYOMING. ..ottt WY | e 1,174,576 | ..o 291,497 | oo 0 [ o0 | i (]} 1,466,074
52, AMENICAN SAMOA. .......oveieierrireireireee sttt AS | (118 I (V1N I (U1 OORRRRR | N ISP (118 I 0
53.
54. .
55, USVirgin ISlands.........ccccocuereircueieineseissesse s VI o 1881 | (1] RN (0]
56.  Northern Mariana ISIands...........cccceernerneiinineineinineieseeseees MP] o (V18 I (V1N IR 0 ] o0 | (V18 IR 0
57.  €anada......ccocomrinminrinninnirnenninssnsessessssssssssssssssens s GAN | s 0 [ om0 | e | 0 | 0 | 0
58. Aggregate Other Alien. 1,050,266 1,104,817
59, TOHAIS...c.ouverecriete ittt ettt | e 1,052,060,829 | ..... 1,408,636,809 | ...oovovrvrrrrriens (V) [N | B IR 2,127,038 | ..... 2,462,824,676
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Annual Statement for the year 2018 of the  Lif@ INsurance Company of the Southwest

SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 - ORGANIZATIONAL CHART
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Annual Statement for the year 2018 of the  Lif@ INsurance Company of the Southwest

SCHEDULE Y

PART 1A - DETAIL OF INSURANCE HOLDING COMPANY SYSTEM
8 9

1 2 3 4 5 6 7 10 11 12 13 14 15 16

Name of Type of

Securities Control

Exchange (Ownership Is an

if Publicly Board, If Control is SCA

NAIC Traded Names of Relationship Management, | Ownership Filing

Group Group Company| ID Federal (U.S.or Parent, Subsidiaries Domiciliary | to Reporting Directly Controlled by Attorney-in-Fact, | Provide Ultimate Controlling Required?
Code Name Code Number RSSD CIK International) or Affiliates Location Entity (Name of Entity/Person) Influence, Other) | Percentage Entity(ies)/Person(s) (YIN) *
Members
0000 |National Life Group................ 00000... {03-0359221.. | ..covvvvvrenen (V1 I 0].. National Life Holding Company........c..ccccvvevenee. VT UIP.civies et Board.......cccoeees [ cerennd 0.000 | oot | e N....... [ R
0000 |National Life Group................ 00000... [20-4818866.. | .......ceeeu.. (V1 I 0].. National Life Group Charitable Foundation, Inc. [VT............. NIA...cccoon. National Life Holding Company..........ccccc..e.... Management...... ....100.000 |National Life Holding Company..........ccceoviveves | vone. N....... [
0000 |National Life Group................ 00000... {03-0359222.. | .....coveenee (V1 I 0 NLV Financial Corporation............c.cevverrerernes DE............. UIP...cvvenne National Life Holding Company..........ccccecvvene. Board.......cccoeees [ cernenn 0.000 | National Life Holding Company........c..cccveuveens | vonns N....... [
0634 | National Life Group................ 66680... [03-0144090.. | ...ccvvveves (V1 I 0].. National Life Insurance Company..........c..cc.ceu... VT UDP........cc.... NLV Financial Corporation..........c..ccccceuevennn. Board.......ccooeees [ e 0.000 |National Life Holding Company..........cccccceevues | coveee N....... [
0634 |National Life Group................ 65528... [75-0953004.. | ..covvvvrnnee (V1 I 0].. Life Insurance Company of the Southwest......... D, SO RE....cinne National Life Insurance Company.............c...... Ownership......... ....100.000 |National Life Holding Company..........ccccoeevveeeee | ceven. N...... (I
0000 |National Life Group................ 00000... {03-0221140.. | .ccvvvevrrnes (V1 I (0 Sentinel Asset Management, INC.............cccvvunene VT NIA...ccoine NLV Financial Corporation.........c..ccccceevevnn. Board.......cccoeeves [ v 0.000 |National Life Holding Company..........ccccceevues | cevnee N....... [V
0000 |National Life Group................ 00000... {03-0316212.. | ..ecvvrrvrnenes (11 0. Sentinel Administrative Services, Inc................. VT NIA e Sentinel Asset Management, Inc............c......... Ownership......... ....100.000 |National Life Holding Company..........c.cccevvuenee | cevene N....ee (-
0000 | National Life Group................ 00000... {03-0335801.. | ....ccererenes (01 I 0. Sentinel Financial Services Company................ VT NIA............... Sentinel Administrative Services, Inc............... Ownership......... |...... 95.100 |National Life Holding Company...........ccccceeevens | veeeee N...... (S
0000 |National Life Group................ 00000... {03-0355801.. | ..ecvvueenenes (01 I (1 Sentinel Financial Services Company................ VT NIA e Sentinel Asset Management, Inc............c..c...... Ownership......... | .o 4.900 |National Life Holding Company..........c.ccccveueeee | evene N....... (-
0000 |National Life Group................ 00000... {03-0223461.. National Retirement Plan Advisors, Inc.............. VT NIA............. NLV Financial Corporation.............cccccceeeevunnee. Ownership......... ....100.000 |National Life Holding Company..........c.ccccvevves | vene. N...... (S
0000 |National Life Group................ 00000... {03-0221141.. Equity Services, INC........ccovvveverererceriecriinns NLV Financial Corporation..........c..ccccccevevnnee. Ownership......... ....100.000 |National Life Holding Company...........cccccoveveres | vone. N....... [
0000 |National Life Group................ 00000... [47-3406482.. National Life Distribution, LLC..........ccccvvurvrrrrnees Life Insurance Company of the Southwest....... Ownership......... ....100.000 |National Life Holding Company..........cccevervvenee | covene N.......
0634 | National Life Group... 15803... |47-4708436.. | .... . | Catamount Reinsurance Company. . INLV Financial Corporation........ . | Ownership......... | ....100.000 |National Life Holding Company... N.......
0634 | National Life Group 16057... | 81-3685613.. Longhorn Reinsurance Company..........c.co..eeee. National Life Insurance Company..............c...... Ownership......... ....100.000 |National Life Holding Company..........ccccoevvveeee | ceven. N......
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SCHEDULE Y

PART 2 - SUMMARY OF INSURER'S TRANSACTIONS WITH ANY AFFILIATES
1 2 3 4 5 6 7 8 9 10 11 12 13
Income/
(Disbursements) Any Other Reinsurance
Purchases, Sales Incurred in Material Activity Recoverable/
or Exchanges of Connection with Management Income/ Not in the (Payable) on
Loans, Securities, Guarantees or Agreements (Disbursements) Ordinary Losses and/or
NAIC Names of Insurers Real Estate, Undertakings and Incurred under Course of the Reserve Credit
Company ID and Parent, Subsidiaries Shareholder Capital Mortgage Loans or for the Benefit Service Reinsurance Insurer's Taken/
Code Number or Affiliates Dividends Contributions Other Investments of any Affiliate(s) Contracts Agreements * Business Totals (Liability)
Affiliated Transactions
03-0359221.............. National Life Holding COMPANY..........ccccvieiiiiieiieieieseieieisseessssesseies | eversisssessessssssessesnnenn [0 T 0 | coeeeereeieieienieeen 0 | e 0 | e 0 [ o0 [0 | 0 i) [ e 0
20-4818866.............. National Life Group Charitable Foundation, INC...........ccccveeieieniisiieinns | coverreisieieiessieseennd [0 0 | corerevereerieieiinieeen0 | v 0 | e 0 [ o0 [0 | 0 | i) [ e 0
03-0359222 NLV Financial Corporation...............cc.eveeecueiverneseisissssssssssessssssssessens | eevesssssnssas 40,000,000 (51,000,000) | ...ooovveerererreirerieneenns0 | ceirieeiseeeieeenen0 [ e 46,525,979 | o0 [0 | 0 | e 35,525,979 | oo 0
... |03-0144090... .. | National Life Insurance Company...... .(35,000,000) .(180,000,000)] .. ..2T4,479,765 | ... ..59,479,765 | ..........2,782,546,088
... | 75-0953004... .. | Life Insurance Company of the Southwest.... ..16,957,969 | ... ..180,000,000 ...(309,733,027) | .... (112,775,058)] ..........1,088,442,293
.103-0221140... ..| Sentinel Asset Management, Inc........... ...(5,000,000) | .... ....45,000,000 ..(7,066,412) | .... 132,933,588 | ..o
03-0316212 Sentinel Administrative SErViCeS, INC.......ccovvevvererevieerennessnsienens | cvvvensinnnenssnsenernenen0 | o0 | e 0 | 0 | e (304,531)
51-0102130 Sentinel Financial SErvices, INC.........ccoovevnenneinensineenssnennns | o0 | o0 | e 0 | e 0 | 0
... |03-0335801... .. | Sentinel Financial Services Company... 41,563
... |03-0223461... .. | National Retirement Plan AQVISOrs, INC..........cccoeveveinrnininnenenneinnnes | cevernnnensnnennensnnneennd0 | o0 | cvreeiseicienn0 | 0 | e 0f..
.103-0221141... .. | Equity Services, INC........cccovvvrrernee . (13,190,223) | ....
47-3406482 National Life Distribution, LLC.........cccccevevrvrreirnrnrnnnersnessnsssesssnsnssees | cvsvrerrnnnene(16,957,989) | ovvovveievnnveiieieninnend |0 | cvvereeiieniseieieinnenn0 | e 15,093,497
47-4708436.............. Catamount Reinsurance CoOMPaNY..........cccovrveererrernenrnneseesnsnsssnsessenss | enmemsmnssessesssssnssessens0 | veverinsnnnsresisninsienn [ e | covicsnieinnn0 | e, (4,893,630)
81-3685613... .. |Longhorn Reinsurance Company.. .(952,979)] ... ..(952,979) ] ...

9999999. | Control Totals....

.0




Annual Statement for the year 2018 ofthe  Lif@ INsurance Company of the Southwest

SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental reports are required to be filed as part of your statement filing unless specifically waived by the domiciliary state. However, in the event that your
domiciliary state waives the filing requirement, your response of WAIVED to the specific interrogatory will be accepted in lieu of filing a "NONE" report and a bar code will be printed
below. If the supplement is required of your company but is not being filed for whatever reason enter SEE EXPLANATION and provide an explanation following the interrogatory

questions.
MARCH FILING
1. Will the Supplemental Compensation Exhibit be filed with the state of domicile by March 1?
2. Will the confidential Risk-Based Capital Report be filed with the NAIC by March 1?
3. Will the confidential Risk-Based Capital Report be filed with the state of domicile, if required, by March 1?
4. Will an actuarial opinion be filed by March 1?
APRIL FILING
5. Will Management's Discussion and Analysis be filed by April 1?
6. Wil the Life, Health & Annuity Guaranty Association Model Act Assessment Base Reconciliation Exhibit be filed with the state
of domicile and the NAIC by April 1?
7. Will the Adjustments to the Life, Health & Annuity Guaranty Association Model Act Assessment Base Reconciliation Exhibit
(if required) be filed with state of domicile and the NAIC by April 1?
8. Will the Supplemental Investment Risk Interrogatories be filed by April 1?
JUNE FILING
9. Will an audited financial report be filed by June 1?
10.  Will Accountants Letter of Qualifications be filed with the state of domicile and electronically with the NAIC by June 1?
AUGUST FILING
11. Will regulator-only (non-public) Communication of Internal Control Related Matters Noted in Audit be filed with the state of domicile

The following supplemental reports are required to be filed as part of your statement filing

and electronically with the NAIC (as a regulator-only non-public document) by August 17?

the supplement. However, in the event that your company does not transact the type of business for which the special report must be filed, your

response of NO to the specific interrogatory will be accepted in lieu of filing a "NONE" report and a bar code will be printed below.
If the supplement is required of your company but is not being filed for whatever reason, enter SEE EXPLANATION and provide an explanation
following the interrogatory questions.

12.
13.
14.
15.

16.

17.
18.
19.
20.

21.

22.

23.

24.

25.
26.
21.

28.

29.

30.

31.

32.

33.

34.
35.
36.
37.

38.

39.

40.

41.

42.
43.
44.
45.
46.
47.
48.
49.
50.
51.
52.

MARCH FILING
Will Schedule SIS (Stockholder Information Supplement) be filed with the state of domicile by March 1?
Will the Medicare Supplement Insurance Experience Exhibit be filed with the state of domicile and the NAIC by March 1?
Will the Trusteed Surplus Statement be filed with the state of domicile and the NAIC by March 1?

Will the actuarial opinion on participating and non-participating policies as required in Interrogatories 1 and 2 to Exhibit 5 be filed with the state of
domicile and electronically with the NAIC by March 1?

Will the actuarial opinion on non-guaranteed elements as required in interrogatory #3 to Exhibit 5 be filed with the state of domicile and electronically
with the NAIC by March 1?

Will the actuarial opinion on X-Factors be filed with the state of domicile and electronically with the NAIC by March 1?

Will the actuarial opinion on Separate Accounts Funding Guaranteed Minimum Benefit be filed with the state of domicile and electronically with the NAIC by March 1?

Will the actuarial opinion on Synthetic Guaranteed Investment Contracts be filed with the state of domicile and electronically with the NAIC by March 1?

Will the Reasonableness of Assumptions Certification required by Actuarial Guideline XXXV be filed with the state of domicile and electronically with the NAIC
by March 1?

Will the Reasonableness and Consistency of Assumptions Certification required by Actuarial Guideline XXXV be filed with the state of domicile and
electronically with the NAIC by March 1?

Will the Reasonableness of Assumptions Certification for Implied Guaranteed Rate Method required by Actuarial Guideline XXX VI be filed with the state of
domicile and electronically with the NAIC by March 1?

Will the Reasonableness and Consistency of Assumptions Certification required by Actuarial Guideline XXXVI (Updated Average Market Value) be filed
with the state of domicile and electronically with the NAIC by March 1?

Will the Reasonableness and Consistency of Assumptions Certification required by Actuarial Guideline XXXVI (Updated Market Value) be filed with the
state of domicile and electronically with the NAIC by March 1?

Will the C-3 RBC Certifications required under C-3 Phase | be filed with the state of domicile and electronically with the NAIC by March 1?
Will the C-3 RBC Certifications required under C-3 Phase Il be filed with the state of domicile and electronically with the NAIC by March 1?

Will the Actuarial Certifications Related to Annuity Nonforfeiture Ongoing Compliance for Equity Indexed Annuities be filed with the state of domicile and
electronically with the NAIC by March 1?

Will the actuarial opinion required by the Modified Guaranteed Annuity Model Regulation be filed with the state of domicile and electronically
with the NAIC by March 1?

Will the Actuarial Certifications Related to Hedging required by Actuarial Guideline XLIII be filed with the state of domicile and electronically
with the NAIC by March 1?

Will the Financial Officer Certification Related to Clearly Defined Hedging Strategy required by Actuarial Guideline XLIII be filed with the state
of domicile and electronically with the NAIC by March 1?

Will the Management Certification That the Valuation Reflects Management's Intent required by Actuarial Guideline XLIII be filed with the state
of domicile and electronically with the NAIC by March 1?

Will the Actuarial Certification Related to the Reserves required by Actuarial Guideline XLIII be filed with the state of domicile and electronically

with the NAIC by March 1?

Will the Actuarial Certification regarding the use of 2001 Preferred Class Tables required by the Model Regulation Permitting the Recognition of Preferred
Mortality Tables for Use in Determining Minimum Reserve Liabilities be filed with the state of domicile and electronically with the NAIC by March 1?

Will the Workers' Compensation Carve-Out Supplement be filed by March 1?

Will Supplemental Schedule O be filed with the state of domicile and the NAIC by March 1?

Will the Medicare Part D Coverage Supplement be filed with the state of domicile and the NAIC by March 1?

Will an approval from the reporting entity's state of domicile for relief related to the five-year rotation requirement for lead audit partner be filed
electronically with the NAIC by March 1?

Will an approval from the reporting entity's state of domicile for relief related to the one-year cooling off period for independent CPA be filed
electronically with the NAIC by March 1?

Will an approval from the reporting entity's state of domicile for relief related to the Requirements for Audit Committees be filed electronically
with the NAIC by March 1?

Will the VM-20 Reserves Supplement be filed with the state of domicile and the NAIC by March 1?
APRIL FILING

Will the confidential Regulatory Asset Adequacy Issues Summary (RAAIS) required by the Valuation Manual
be filed with the state of domicile by April 1?

Will the Long-Term Care Experience Reporting Forms be filed with the state of domicile and the NAIC by April 1?

Will the Interest-Sensitive Life Insurance Products Report Forms be filed with the state of domicile and the NAIC by April 1?

Will the Credit Insurance Experience Exhibit be filed with the state of domicile and the NAIC by April 1?

Will the Accident and Health Policy Experience Exhibit be filed by April 1?

Will the Analysis of Annuity Operations by Lines of Business be filed with the state of domicile and the NAIC by April 1?

Will the Analysis of Increase in Annuity Reserves During the Year be filed with the state of domicile and the NAIC by April 1?

Will the Supplemental Health Care Exhibit (Parts 1, 2 and 3) be filed with the state of domicile and the NAIC by April 1?

Will the regulator only (non-public) Supplemental Health Care Exhibit's Expense Allocation Report be filed with the state of domicile and the NAIC by April 1?
Will the confidential Actuarial Memorandum required by Actuarial Guideline XXXVIII 8D be filed with the state of domicile by April 30?
Will the Supplemental Term and Universal Life Insurance Reinsurance Exhibit be filed with the state of domicile and the NAIC by April 1?
Will the Variable Annuities Supplement be filed with the state of domicile and the NAIC by April 1?

54

if your company is engaged in the type of business covered by

Responses
YES
YES
YES
YES

YES
YES

YES
YES

YES
YES

YES

NO
NO
NO

YES

YES
YES
NO
NO

NO
YES
NO
NO

YES
YES
NO

YES
NO
NO
NO
NO
NO

NO
NO
YES
NO

NO
NO

NO
YES

YES
NO
YES
NO
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YES
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NO
NO
NO
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Annual Statement for the year 2018 ofthe  Lif@ INsurance Company of the Southwest

SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental reports are required to be filed as part of your statement filing unless specifically waived by the domiciliary state. However, in the event that your
domiciliary state waives the filing requirement, your response of WAIVED to the specific interrogatory will be accepted in lieu of filing a "NONE" report and a bar code will be printed
below. If the supplement is required of your company but is not being filed for whatever reason enter SEE EXPLANATION and provide an explanation following the interrogatory
questions.

AUGUST FILING

53.  Will Management's Report of Internal Control Over Financial Reporting be filed with the state of domicile by August 1? YES

EXPLANATIONS: BAR CODE:
1.

10.

1.

;TR e oot e A 0 I A R TR
* 6 55 2 8 2 01842000000 =*
T e oot et A 0 I A O R T
6 55 2 8 2 01836 000000

—

—

* *
e e s A 0 I A O R TR
* 6 55 28 2 0184 9000O00O0O0O0 =*
15.
16.
17.

e et bt LSRR LRSI AT T
el ees bt HMWWWMWWWMWWWWWWWWWM
o Trsalrin et s et HMWWWMWWWMWMWWWWWWWM
21.

> Tt sppmats s pteted IRV ER A LRSI SN AR A
 Tesarin et s pteted HMWWWMWWWMWMWWWWWWWM

24.

25.

> Tessalrinsppmes s pteted AR OIS0 O R R A
* 6 55 28 2 0184510000 0 =*

21.

e s e el LR AT
o T e s e el HMWWWMWWMWWWWWMWWMWM
o Moo s e el N

* 6 55 2 8 2 01843700000 =*
e e e el A ERRA TR LR 0
e e el HMWWWMWWMWWWWWMWWMWM
P Ted e e el HMWWWMWWWMWMWWWWWWWM
e e el O

* 6 55 28 2 0184950000 0 =*
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SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental reports are required to be filed as part of your statement filing unless specifically waived by the domiciliary state. However, in the event that your
domiciliary state waives the filing requirement, your response of WAIVED to the specific interrogatory will be accepted in lieu of filing a "NONE" report and a bar code will be printed
below. If the supplement is required of your company but is not being filed for whatever reason enter SEE EXPLANATION and provide an explanation following the interrogatory
questions.

35.

o T e et bt A SRR DR R TR A0
T e et bt HMWWWMWWWMWWWWWWWWWM
T e et bt HMWWWMWWWMWWMWWWWWWM
T et bt HMWWWMWWWMWWWWWWWWWM

40.
41.

@ Tt sppmets e pteted AR ORI ORI A
* 6 55 28 2 018 3 06 000O0O0O0 =*

43.

T sppmes s pteted AR A0 00O R A
* 6 55 28 2 0182 300U000O0 =*

45.

46.

47.

o T e el A 00 I A AR TR
* 6 55 2 8 201821600000 =*
o T e el A 0 I A R TR
* 6 55 2 8 201821700000 =*
o Tedm e e el A 0 I A A R TR
* 6 55 28 2 0184350000 0 =*

51.

T e et bt A0 O A0 O R
* 6 55 28 2 01828 6 0000 0 =*

53.

54.2
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Overflow Page for Write-Ins

Additional Write-ins for Assets:

Current Statement Date 4
1 2 3
Net Admitted December 31,
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets

2504. Leasehold Improvements
2505. Prepaid Expenses

2507. Summary of remaining Wrte-ing for Line 25................ooosssss | 770708 | o 770708 | oo O o 0
Additional Write-ins for Liabilities:
1 2
Current December 31
Statement Date Prior Year

2504. Accrued interest on death claims
2597. Summary of remaining write-ins for Line 25

Additional Write-ins for Nonadmitted Assets:

1 2 3
Change in Total
Current Year Total Prior Year Total Nonadmitted Assets
Nonadmitted Assets Nonadmitted Assets (Col. 2 - Col. 1)
2504, Prepait EXPENSES......co.cvcvieieeieiiteieie sttt sas sttt saesnns | ebsbensesasses st ss st esaenas 532,723 | oo 445217 | oo (87,506)
2597. Summary of remaining WIite-ins fOr LINE 25.........cccueieriiiiisieisisiieseississsses st essssssessssssnaeses | cvssssssssessssssessessssassenas 532,723 | oo 445217 | oo (87,506)

55P
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Overflow Page for Write-Ins

NONE
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SUMMARY INVESTMENT SCHEDULE

Gross Admitted Assets as Reported
Investment Holdings in the Annual Statement
1 2 3 4 5 6
Securities Lending Total
Reinvested (Col. 3+4)
Investment Categories Amount Percentage Amount Collateral Amount Amount Percentage
1. Bonds:
1.1 U.S. {r@ASUNY SECUMHES. ......vvuveeveiiciieiiciieete ittt ssessnssnsss | seessseans 3,497,669 | ..ccoounee. 0.0 [ i 3,497,669 | ...oovvrercriens (01 IR 3,497,669 | ...ccooune. 0.0
1.2 U.S. government agency obligations (excluding mortgage-backed
securities):
1.21 Issued by U.S. gOVEMNMENE @QENCIES........ccevrrererrirrireenrereeessessnsisssnnees | seereeseesnsensessesesens (0 (00 (01 O (0 0] e 0.0
1.22 Issued by U.S. government SpoNSOred ageNnCIES..........vuvurerrererrriereireinns | oevseeesseressssnssens (01 IO 0.0 | e (1 [0 (01 IO 0.0
1.3 Non-U.S. government (including Canada, excluding mortgage-
DACKED SECUMHES)......vuvvvevrvrrireiiiiiei ittt sessessssenns | ceoneens 214,852,213 | c.ccvvvneve. 1] e 214,852,213 | oo (V1N [ 214,852,213 | c.ovvvenvee. 1.1
1.4 Securities issued by states, territories and possessions and political
subdivisions in the U.S.:
1.41 States, territories and possessions general obligations..............coceeveeerees | veereiens 35,330,458 | ........... 0.2 | s 35,330,458 | .oeoveeeeeieenad (01 IO 35,330,458 | ........... 0.2
1.42 Political subdivisions of states, territories and possessions and
political subdivisions general obligations..............ccccccuevevieiverecsieieiens | v 138,972,367 | ............. 0.7 | ... 138,972,367 | ..coovvvereeereereeen0 | e 138,972,367 | ............. 0.7
1.43 Revenue and assessment obligations..............ccccceveerivcreeneeiniveeeneeens | cevenens 675,762,347 | ..ocveunen 35 | ... 675,762,347 | .ovvvveeeviveieenn0 | 675,762,347 | .ocvenee 3.5
1.44 Industrial development and similar obligations.............ccoceevevieivevenins | e 112,998,134 | ............. 0.6 |..... 112,998,134 | .ovoveeen (0] I 112,998,134 | ............. 0.6
1.5 Mortgage-backed securities (includes residential and commercial MBS):
1.51 Pass-through securities:
1.511 Issued or guaranteed by GNMA............ccoevvvivereeieeeee e | cveveeins 16,545,111 | ........0.1 | .. 16,545,111 | o0 [ s 16,545,111
1.512 Issued or guaranteed by FNMA and FHLMC.. JOOOS 637,267,614 637,267,614 637,267,614
1513 Al OthET ...t | erbesiesiessesseseeas 0 [ 0.0 | e 0 [ o0 | s 0
1.52 CMOs and REMICs:
1.521 Issued or guaranteed by GNMA, FNMA, FHLMC or VA........ccccoee| .. 1,031,142,557 | ............. 54 .. 1,031,142,557 | .oovvoeeerrrinennd (/N 1,031,142,557 | oo 5.4
1.522 Issued by non-U.S. Government issuers and collateralized
by mortgage-based securities issued or guaranteed
by agencies shown in Line 1.5271.........cooviuiunniunnrinrieeineinnineins | ceenees 362,566,131 | ............. 19| e 362,566,131 | ...ocvvrererricriens [V [ 362,566,131 | ....cconvve. 1.9
1.523 Al OtNT......oooioierieeieiee s | evees 1,367,329,060 | ............. 71 ] e 1,367,329,060 | ..oovervrrrrrireenn (1N I 1,367,329,060 | ............. 7.1
2. Other debt and other fixed income securities (excluding short-term):
2.1 Unaffiliated domestic securities (includes credit tenant loans and
NYDIId SECUMHES)......ouevveeireireireireiieiiececiseeesissessessessssssseseseesesennenns | 000:8,050,481,355 | ..........41.8 | .....8,050,481,355 | ...cceoovvrnrrnrrnennd0 | s 8,050,481,355 | ........... 418
2.2 Unaffiliated non-U.S. securities (including Canada)..........ccccevvereerrernenenennnns | ....1,981,848,724 | ......... 10.3 | .....11,981,848,724 | .....cooovvvvvrineenl0 | e 1,981,848,724 | ........... 10.3
2.3 Affiliated SECUMLIES........ocvrerirrircreririrercieeneeenssiseensssesenesssnsessensnsnsenes | sesssnsnsnsensennsnenne0 [ venennnnnnd000 | v 0 | e 0 | (VN 0.0

© o N o

Equity interests:

3.1 Investments in mutual funds
3.2 Preferred stocks:

321 AFIIAEE. ..o
3.22 Unaffiliated
Publicly traded equity securities (excluding preferred stocks):

331 AFFIIAEE. ... oot
3.32 Unaffiliated.
Other equity securities:

341 AFIIEE........veoe s
3.42 Unaffiliated.......coeveieeieinicirceec e
Other equity interests including tangible personal property under lease:

351 AFFIIAEE. ...
3.52 Unaffiliated.......cvrerereeiincirrieieissns st
Mortgage loans:

4.1 Construction and land development
4.2 AGHCURUIAL ..ottt
4.3 Single family residential Properties. ..o eeseeseeenes
4.4 Multifamily residential Properties..........ccovvreerieieninieesseieessesesssesneennes
4.5 COMMETCIAl I08NS.......co ettt
4.6 Mezzanine real estate 10aNS...........c.curiiereieirinerees s
Real estate investments:

5.1 Property occupied by COMPANY..........cccoeveriiierricieeiee e
5.2 Property held for production of income (including $.......... 0 of

property acquired in satisfaction of debt)
Property held for sale (including $.......... 0 property acquired in

satisfaction Of debt)..........cccvvvvvveiiieece s
CONTACE IOANS.......ooveeceriiciicit ettt

3.3

34

35

5.3

DEIIVALIVES. ..ottt
Receivables for SECUMHES. .........ceiveveririeicse e
Securities lending (Line 10, Asset Page reinvested collateral)...........c..cccocvevevcvnnee.

. Cash, cash equivalents and short-term investments.............ccccceveveresvecenisieinenne
. Other invested assets
. Total invested assets

............ 3,500,000 | .............0.0 | ............3,500,000 cervrnnnnnnnn3,900,000 | .........0.0
........ 388,787,758 | ............2.0 | ........388,787,758 cerrnnnnn 388,787,758 | ...........2.0
........ 196,397,996 cerrnnnnnn 196,397,996 | ........... 1.0
............... 612,994 cervnninnn012,994 | 0.0
.......................... 0 . ST 0, 0, SR IR 0,0,
........ 150,408,232 | ............0.8 | ........150,408,232 v, 150,408,232 | ...........0.8
........ 155,031,063 | ............0.8 | ........155,031,063 ceeeennne. 155,031,083 | .............0.8
..19,271,461,106 | ......... 100.0 |..19,271,461,106 | ...ccoovvvvivniinnnnn0 | i 19,271,461,106 | ......... 100.0
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1.
12.
13.
14.
15.

SCHEDULE A - VERIFICATION BETWEEN YEARS

Real Estate

Book/adjusted carrying value, DECEMDET 31 Of PIIOM YBAI.........c..cuiieicieiieie ettt ettt bbb bbb s bbbt bbb s bbb sn b 4,340,001
Cost of acquired:

2.1 Actual cost at time of acquisition (Part 2, COIUMN B)...........cccviueieiriireieieseee ettt snes 1,500,000

2.2 Additional investment made after acquisition (Part 2, COIUMN 9)..........c.cceieiniveieisee s 0 1,500,000
Current year change in encumbrances:

3.1 Totals, Part 1, COIUMN 13, ...ttt 0

3.2 Totals, Part 3, COIUMN 11 ...ttt 0 0
Total gain (I0ss) on disPosals, Part 3, COIUMN 18...........ccuiiiieiieieiesssie ettt bbbt bbb s bbb bbbt 99,802
Deduct amounts received on diSposals, Part 3, COIUMN 15.........coiciieieiies ettt sttt bbb st st s st b a s s s et s st ettt en et sanen 1,478,802

Total foreign exchange change in book/adjusted carrying value:

6.1 Totals, Part 1, COIUMN 15........oiiiririieieiciie e 0

6.2 Totals, Part 3, COIUMN 13........oiiieireieriieciieesiesese st 0 0
Deduct current year's other-than-temporary impairment recognized:

7.0 Totals, Part 1, COIUMN 12. ...t 840,000

7.2 Totals, Part 3, COIUMN 10.......c.iieirieeieii it 121,000 961,000
Deduct current year's depreciation:

8.1 Totals, Part 1, COIUMN T1.....oeiieeieiereiecisesi et 0

8.2 Totals, Part 3, COIUMN O.......ouveecteee ettt ettt s sttt s et a et a et et s s e snann 0 0
Book/adjusted carrying value at end of current period (LINES 142+3+4-548-7-8).........cvuvrrrrrreninrirnisinssnsissssss st ssssssssse s ssess s ssssessasssssessessnsssssessensanes 3,500,000
Deduct total NONAAMItEA BMOUNS. ... 0
Statement value at end of current period (LiNe 9 MINUS LINE 10)........uuevururruririereiieieeesseseiseseseseeeee st ssseesessessss s ssss s ssessas st esssssessessssssssessssessssssessasens 3,500,000

SCHEDULE B - VERIFICATION BETWEEN YEARS

Mortgage Loans
Book value/recorded investment excluding accrued interest, DECEMDET 31 Of PHOF YEAN.........cvcvcviuiiiiicieireteie ettt 2,838,869,049
Cost of acquired:
2.1 Actual cost at time of acquisition (Part 2, COIUMN 7)........cueiiuiiecsiee ettt 582,150,000
2.2 Additional investment made after acquisition (Part 2, COIUMN 8).........c.cciviiiiiiieeeeee e 0 582,150,000
Capitalized deferred interest and other:
3.1 Totals, Part 1, COIUMN 12. ...ttt 0
3.2 Totals, Part 3, COIUMN 11 ...ttt 274,042 274,042
AACCTUBL OF GISCOUNT. ...ttt ss e84 R 44884t 0
Unrealized valuation increase (decrease):
5.1 Totals, Part 1, COIUMN ..ot sest st 0
5.2 Totals, Part 3, COIUMN 8.ttt 0 0
Total gain (10ss) on diSPoSals, Part 3, COIUMN 18...........ccuiiieieieiessseis sttt s bbb bbbt (193,458)
Deduct amounts received on disposals, Part 3, COIUMN 15. ...ttt bbbttt es st 234,405,057
Deduct amortization of premium and mortgage interest points and COMMIMENE FEES...........ccviueiiiierieieieri bbbt 0
Total foreign exchange change in book value/recorded investment excluding accrued interest:
9.1 Totals, Part 1, COIUMN 13.......coiiieieieeiiceiieesieses et 0
9.2 Totals, Part 3, COIUMN 13.......coiieireieeieceieesi et sss st 0 0
Deduct current year's other-than-temporary impairment recognized:
10.1 Totals, Part 1, COIUMN 1. ..ot 0
10.2  Totals, Part 3, COIUMN 0.t 1,046,494 1,046,494
Book value/recorded investment excluding accrued interest at end of current period (Lines 1+2+3+4+5+6-7-8+9-10).........ccccovvrerrerreereiesees e 3,185,648,082
TOtAl VAIUGHON @IIOWANCE. ........cveeeiieirise ittt s st 8285882 E R8sttt 0
SUDLOLAI (LINE 11 PIUS LINE 12)....eurereieieerieiseiseeissiseseisesesssess e ssssssssssssessessssssessessesssessessesssssessessssssssessossasssessessasssssssssessansasssessessassssssesssssnssessesssssnssnssassnssessassssnnens 3,185,648,082
Deduct total NONAAMItEA BMOUNS. ...ttt 0
Statement value of mortgages owned at end of current period (LiNe 13 MINUS LINE 14)........cuiiieiciiiieieieeteee ettt se s 3,185,648,082
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SCHEDULE BA - VERIFICATION BETWEEN YEARS

Other Long-Term Invested Assets

1. Book/adjusted carrying value, DECEMDET 31 Of PO VAN .........cc.cuiiueiiciciicie sttt bbbttt s bbb bbb e bbb an b 645,925,784
2. Costof acquired:
2.1 Actual cost at time of acquisition (Part 2, COIUMN 8)...........ccuiuiieirireieiese ettt snes 24,333,006
2.2 Additional investment made after acquisition (Part 2, COIUMN 9)..........c.ccceieiriirieinieie et 144,978,541 169,311,547
3. Capitalized deferred interest and other:
3.1 T0talS, Part 1, COIUMN 16........coumiuireiirirceiisicese st ess bbbt 0
3.2 Totals, Part 3, COIUMN 12........couiiiriieiriceitesieses sttt 0 0
4. ACCIUAI OF QISCOUNL.......vooevrererceeeiseeeis ettt E 48R4 R REEERE R 67,750
5. Unrealized valuation increase (decrease):
5.1 Totals, Part 1, Column 13 22,907,062
5.2 Totals, Part 3, COIUMN O.......ouiuiiiiiiiieriresies sttt 0 22,907,062
6. Total gain (108S) 0N diSPOSAIS, Part 3, COIUMN 19.........coeiiriieieiesieie ettt sttt ettt bbb s s st s bbbt b et ss st s s bbb en s e s st enae st (59,260)
7. Deduct amounts received on diSposals, Part 3, COIUMN 16...........cceveiciiriieieiiesie ettt sttt s bbbt sttt s bbb e s s s st st s st nen 64,209,616
8. Deduct amortization of premium @Nd AEPIECIALION............ceveicvieeieiciee ettt ettt bt a st s s b s s bbb s b ae s s s s bbb es st es s s s s st enas 27,301,226
9. Total foreign exchange change in book/adjusted carrying value:
9.1 TOtalS, Part 1, COUMN 17......eveeieeicietes ettt bbbttt b bbb et s et et s st et n e s baes (723,223)
9.2 Totals, Part 3, COUMN T4.........oeeeeceeeeece ettt sttt bbbt st s st n s baees 0 (723,223)
10. Deduct current year's other-than-temporary impairment recognized:
101 TotalS, Part 1, COIUMN 15.........ovieieecicsete ettt sttt ettt s st aesessas 1,719,042
10.2 Totals, Part 3, COIUMN 11 ...ttt bttt ettt s s b s e sensas 0 1,719,042
11.  Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5+6-7-8+9-10)........ccurrrrrerruminrinriieineissseieesssesseseessssssssessessssssessssssssssesssessessessssssessesssnssnssns 744,199,776
12, Deduct total NONAAMITIEA @MOUNTS...........iviiriricieeiieriseeis et et eess st ess st 0
13.  Statement value at end of current period (LiNE 11 MINUS LINE 12).......c.ovuruririirireirieeireis e ssssessesessess e sses sttt s ss st es s sessens s ssessessnnes 744,199,776
SCHEDULE D - VERIFICATION BETWEEN YEARS
Bonds and Stocks
1. Book/adjusted carrying value, DECEMDET 31 Of PHOT YBAI..........ccvviieieir ettt ettt bbb s bbb bbb s a bt s bt es s b s e sae st st enas 13,482,864,061
2. Cost of bonds and stocks aCqUIred, Part 3, COIUMN 7............cceuiueieiciieeiceieeese ettt sttt b bbbt a et bbb ss st s st en s 2,621,414 836
3. ACCIUAL OF QISCOUNL........ovivetie ettt ettt bbb ee s s bbb b b e s s st s s e s s st se st ses s et s b e e bt es bt es s bbb a s et b st ettt 11,498,381
4. Unrealized valuation increase (decrease):
41  Part1, Column 12 (1,059,770)
4.2 Part2, SECON 1, COIUMN 15.........oiiiieicieteie ettt st bbbttt s bbb s e baes 0
4.3 Part2, SECON 2, COIUMN 13........oiiieieeicieteee ettt ettt ettt bbb s bbb s e baes (339,952)
44 PArt4, COIUMN T ooeeeeieeeseeeseeeseees e ss st eess sttt (66,484) (1,466,206)
5. Total gain (10sS) 0N disPosals, Part 4, COIUMN 19..........cccuiiiiiiiisieieeee ettt bbb s s e s b a bbb s ettt s bt s e b st see st 1,420,852
6. Deduct consideration for bonds and stocks disposed of, Part 4, COIUMN 7...........c.euiuiveieieiieeie ettt bbbttt baes 1,498,028,775
7. Deduct amortiZation Of PIEMIUM...........cccuiieiiiereicie ettt bbb e bbbt b s e bbb s b s bbbt bbb s et s bR se bbb s st en bbb a s e ettt s et 24,015,127
8. Total foreign exchange change in book/adjusted carrying value:
8.1 Part 1, COIUMN 15, ..ottt bbbttt ettt ettt baen 0
8.2 Part2, SECtON 1, COIUMN 19 ...ttt bbb s bbb b b st s st st e 0
8.3 Part2, SECON 2, COIUMN TB.........coiiiiieeieietece ettt st b bttt et 0
8.4 Partd, COIUMN 15, ...t s bbbt bbbt s bbbttt 0 0
9. Deduct current year's other-than-temporary impairment recognized:
9.1 P, COIUMN T4t 4,261,583
9.2 Part2, SECHON 1, COIUMN 17 .....couuiiriirereiisieeiee ettt 0
9.3 Part2, Section 2, Column 14... 0
94 Part4, Column 13 0 4,261,583
10. Total investment income recognized as a result of prepayment and/or acceleration fees, Note 5R, LiN€ SR(2)..........cccveverueereiereeiieieiseseese e sesaees 12,312,699
11.  Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-6-T+8-9+10).........cc.ceurrrrrieirerieriieisiesssie sttt bbbt 14,601,739,138
12, Deduct total NONAAMILIEA @MOUNTS. ...........cuuiiiiiiiiiiii e bbbt 0
13.  Statement value at end of current period (LiNE 11 MINUS LINE 12).......c.cviueiiiiiiicisiessss sttt sttt bbb bbbt een 14,601,739,138
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SCHEDULE D - SUMMARY BY COUNTRY

Long-Term Bonds and Stocks OWNED December 31 of Current Year

1 2 3 4
Book/Adjusted Par Value
Description Carrying Value Fair Value Actual Cost of Bonds
BONDS 1. United States... ..214,376,593 ..223,943,889 ..213,096,480 ..213,888,284
Governments (Including all obligations 2. Canada........cccoovvvveeeeiees | e 5,397,782 ..5,505,341 ..5,381,510 ..5,811,000
guaranteed by governments) 3. Other Countries ..331,489,816 ..327,155,600 ..331,229,398 ..341,709,255
4. TOtalS..cveoceerereree e | e 551,264,191 556,604,830 549,707,388 561,408,539
U.S. States, Territories and Possessions
(Direct and guaranteed) 5. TotalS.ieieeeeiiesieeeiieies | e 97,125,005 | oo 97,362,290 | ..oooverraes 98,631,818 | .oovvereea 79,280,000
U.S. Political Subdivisions of States, Territories
and Possessions (Direct and guaranteed) 6. TotalS.....coverereiiereieieieieen | e 173,119,743 | oo 183,917,378 | oo 173,540,299 | .oovcvirnnas 166,250,000
U.S. Special Revenue and Special Assessment
Obligations and All Non-Guaranteed Obligations
of Agencies and Authorities of Governments
and Their Political Subdivisions 7. oS | e 2,225,306,775 | ..oovveverenne. 2,242,422,964 | ......ccocooonc 2,222,274,635 | ....ococvvvennne 2,177,373,174
Industrial and Miscellaneous, 8. United States.......cccvuvevvrrnes | verrrererirerinns 8,555,952,640 | .......oveveeee. 8,397,221,230 | ..oovvvverenne 8,585,326,224 | .......cooovenu 8,370,573,770
SVO Identified Funds, Bank Loans 9. €anada......coccuererereeerinerins | e 390,381,568 | ....oovvvverrirnnes 382,521,034 | ..o 391,066,404 | ........ccoorvvvenn. 384,185,716
and Hybrid Securities (Unaffiliated) 10. Other COUNtries.......ocvevmrreene | onvrernrienanen 2,521,116,249 | ..cocovoverennn. 2,477,537,997 | oo 2,522,154,512 | .coovcvcviinnns 2,507,382,995
11, TotalS....ceierscsciscinns | v 11,467,450,457 | .....cccccee.. 11,257,280,261 11,498,547,140 11,262,142,481
Parent, Subsidiaries and Affiliates o] = 3 0 .0 ...0 .0
13. Total Bonds.... .14,514,266,171 .14,337,587,723 14,542,701,280 | ..o 14,246,454,194
PREFERRED STOCKS 14. United States... ....11,700,000 11,266,376 11,700,000
Industrial and Miscellaneous (Unaffiliated) 15, €Canada......cocvevereveieieeiies | et 0 .0 .0
16. Other Countries .0 .0 .0
17. Totals......cc.c.... .11,700,000 11,266,376 11,700,000
Parent, Subsidiaries and Affiliates 18, TOtAlS.....cvieiecviicrereiccieieieens | oo 0
19. Total Preferred Stocks......... | ccoovvivrnciicnen, 11,700,000 | ..o 11,266,376 | coocovvvervriicnens 11,700,000
COMMON STOCKS 20. United States.......c.coeveevererernns | covvvrerirerineirenes 75,624,125 | coovvovinne 75,624,125 | oo 75,837,550
Industrial and Miscellaneous (Unaffiliated) 21, €aNada.......covveveierrieiereienns | s (0 T (0 R 0
22. Other Countries. .....c.ovveenreens | cennerensnernsiessseeenns 148,846 | .ooooovovccin, 148,846 | oo 442,735
23, TOtalS....ooereeerrierressiesrerssnees | cereninssressienn: 75,772,971 | oo 75,772,971 | oo, 76,280,285
Parent, Subsidiaries and Affiliates 24, TOtAIS.......cooveeeeeeeceeerereeeces | e 0 [ oo [0 R 0
25. Total Common Stocks.....c... | coovvevnivrrinienn: 75,772,971 | oo 75,772,971 | oo, 76,280,285
26. Total StOCKS.....cwemsremsmerrssenns | covrivreisiienscienns 87,472,971 | v 87,039,347 | .covvvrirrrerinnns 87,980,285
27. Total Bonds and Stocks...... | ............... 14,601,739,142 | ............... 14,424,627,070 | ....cvveeeee. 14,630,681,565
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SCHEDULE D - PART 1A - SECTION 1
Quality and Maturity Distribution of All Bonds Owned December 31, At Book/Adjusted Carrying Values By Major Types of Issues and NAIC Designations

1 2 3 4 5 6 7 8 9 10 11 12
1 Year Over 1 Year Over 5 Years Over 10 Years Over 20 No Maturity Total Column 7 as a Total from Column % from Col. 8 Total Total
NAIC Designation or Less Through 5 Years | Through 10 Years | Through 20 Years Years Date Current Year % of Line 11.7 7 Prior Year Prior Year Publicly Traded | Privately Placed (a)
. U.S. Governments
11 NAIC Teceeeeeesnesiseensssssenesssnsesenes | sevesenenerd 1,324,086 | ovenivncinns 89,020,842 |.............53,921,320 |............. 32,592,351 ..o 7,517,994 214,376,593
1.2
1.3
1.4
1.5
1.6
1.7

21

............. 13,159,836 |.............36,353,103 | .....ccoocvvvvvrrivnennn0 | 11,636,975 | ..ccoo.. XKX e | 61,049,914 | 0.4 cereernnn.01,049,913
2.2 NAIC 2...iccissssssssssnsnns | snssnsssssnsnnns0 | s 28,607,848 |............. 87,470,803 |............... 9,309,766 |.... 59,259,690 | ....c.... XXXeooivoiiis [ e 184,648,107 |....coooovverinirnns B | 0 00 [ 184,648,107
2.3 NAIC 3. nsessissssesesissessienennes | sonesnninenenesesesnnnens0 [ erninennins 1,188,199 |............ 41,023,112 | ..o 4,029,472 |.... 7,229,506 | ..o XXX e 53,470,289 |....cccoovcvviincen04 |0 00 [ 53,470,289
24 8,416,023 | .... .13,306,620 |.. 8,135,451 ..7,861,193 | .. 37,719,288

25
2.6

2.7 TOIS.....ec s | s sneenenesQ | cnneeneenes 51,371,906 |........... 178,153,638 |............ 21,474,689 |............. 85,887,364

GoIs

3.1 NAIC T nsssnisssnssssesinnnns | nnenennsssensneneneneesesQ. | conrreresennnneneneenns0 | o0 s 23,894,418
3.2
3.3
34
3.5

3.6

.73,230,587 | ..

...23,894,418 |.

3.7 Tofals...

U.S. Political Subdivisions of States, Territories and
Possessions, Guaranteed

............. 45,470,427 |............28,378,176 |.............73,152,308 | ........ XXX oooriereinr | e 152,139,221 | 1.0 | 145,773,172
...5,617,064 |.. ...15,363,458 21,010,857 |...

........... 145,569,221
20,980,521

U.S. Special Revenue & Special Assessment Obligations,
etc., Non-Guaranteed

........... 171,692,258 |..........531,898,667 |..........496,644,911 | ..........437,526,836 |..........397,469,652 | ....... XXX...c..ocooee. [ .......2,035,232,324 | ...........cc0ee.. 140 [...2,124,530,119 ..o 159 11000001,990,172,016
............... 7,562,181 | ..covvvnen rereenenrn08,389,291 | .. 96,414,731 | L XXX | e, 175,528,002 coren. 138,669,824
...14,546,449 ...14,546,449 | ... .01 . .00 |. 14,546,449

........ 2,225,306,775

........ 2,213,178,982

........ 2,143,378,289
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SCHEDULE D - PART 1A - SECTION 1 (continued)
Quality and Maturity Distribution of All Bonds Owned December 31, At Book/Adjusted Carrying Values By Major Types of Issues and NAIC Designations

1 2 3 4 5 6 7 8 9 10 11 12
1 Year Over 1 Year Over 5 Years Over 10 Years Over 20 No Maturity Total Column 7 as a Total from Column % from Col. 8 Total Total
NAIC Designation or Less Through 5 Years | Through 10 Years | Through 20 Years Years Date Current Year % of Line 11.7 7 Prior Year Prior Year Publicly Traded | Privately Placed (a)
Industrial and Miscellaneous (unaffiliated)
272,159,104 |........ 1,033,813,703 | ........ 1,435,377,609 |.......... 936,988,497 |........ 1,878,145,923 9,9, SRS IO 5,556,484,836 | .......corvrrrrinen. 38.3 | 4,776,596,943 B | 2,952,913,007 |........ 2,603,571,829

6.2 NAIC 2. ..174,351,627 | .......1,557,639,485 | ........ 1,658,083,374 |........... 430,569,630 |........ 1,409,505,013 | ........XXX..... 5,130,049,129 |.......cccce0000...35.3 | 5,113,473,186 |... ..3,588,042,024 | ........1,542,007,106
6.3 NAIC 3. 13,767,226 |.. 210,116,765 |...........195,188,906 |.. ...38,506,717 .28,630,639 | ........XXX..... 486,210,253 | ... 3.3 | 562,120,165 |... .338,367,931 | ...........147,842,322
6.4 NAIC 4. 2,552,888 |.. ...66,016,232 |.... .38,795,883 |.. 6,137,454 ..2,434,993 | ... XXX..... 115,937,450 |... .114,963,536 |... .09 . 91,911,503 |.... 24,025,947
............. 12,468,208 |..............6,405,316 | ....cccooeviviininnnn0 | 6,950,281 XXX [ e 26,218,305 v 14,529,211 A 23,018,486 |...............3,199,819

............... 1,468,750 | ..o 0 e 4,659,000 |...............3,619,873 | o XXX | ... 9,747,623 v, 114,222 A L 9,747,623 | 0

........ 2,881,423,143 |.......3,233,851,088 |........1,416,861,298 |........3,329,286,722 | .......XXX............ | ......11,324,647,5%6 | ......................78.0 |......10,589,397,263 ...79.0 |........7,004,000,574 |........4,320,647,023

............... 2,495,169 |.............10,967,988 e XX i e 13,463,157 |01 2,493,894 0 [ 13,463,157 | 0

............................ 0......11,690,374 e XX s [0 39,521,981 |03 43,342,281 336,901,981 ................2,620,000

............................ 0 [ e 494,421 e XX e e 11,008,495 |01l 11,005,761 v 494,421 | 010,614,074

........................................................ 0

........................................................ 0

........................................................ 0

.......................... 13,134,074

90IS

........................................................ 0
........................................................ 0
........................................................ 0
........................................................ 0
........................................................ 0
........................................................ 0
........................................................ 0
........................................................ 0
........................................................ 0
........................................................ 0
. Bank Loans
101 NAIC oo ssnsssessnssssssssesenns | sresesssssssssssesesnssnsensQ | coveresnseiesnnisieisnnene0 [ veveinenns 17,000,000 | ..oovovveervieeeeeeen0 | e 0 | e b XXX e 17,000,000 |...ccovvvrererrircrnnns 0.1 | ) .0 GO R D00 O RN 0 | 17,000,000
10.2 NAIC 2. .36,718,408 ....67,560,157 |... ...2,962,519
10.3 NAIC 3. ssreessssssssssesessssssssssssenns | sneessssnssssnseessssnnensQ [ eonveieinnnnns 1,902,230 | o 0 | coveerreeerereineend0 0 [ XX e 1,502,230 [ .o 0.0 | e XX | e XXX s [0 1,502,230 | e 0
104 NAIC ...ttt ssnreses | sreresessnssssssssesesssees {1 IR [0 0 | e 0 e XX | e 0 {00 | e b XX | e XXX | e | s 0
105 NAIC 5.ttt snsens | seresessnsesessnsesessnees {1 R (01 I 746,884 | ..o [0 b XXX | s 746,884 | ...ooovvvveeieeenn 0.0 | it XXX e e XX e | e 746,884 | 0
10.6 NAIC 6.t | ersnasssesssssssessssaneenes (O] I (01 P 0 i |0 |t XXX e | s 0 {00 [t XX [ e XXX e [0 | s 0
10.7 TOAIS. ..ot nenns | evresisrenienas 3,661,100 |............. 28,682,879 |............. 54,465,292 | ..ooovvereieieiieenn0 |0 et XX [ 86,809,271 19,962,519




Annual Statement for the year 2018 of the  Lif@ INsurance Company of the Southwest

SCHEDULE D - PART 1A - SECTION 1 (continued)
Quality and Maturity Distribution of All Bonds Owned December 31, At Book/Adjusted Carrying Values By Major Types of Issues and NAIC Designations

1 2 3 4 5 6 7 8 9 10 11 12
1 Year Over 1 Year Over 5 Years Over 10 Years Over 20 No Maturity Total Column 7 as a Total from Column % from Col. 8 Total Total
NAIC Designation or Less Through 5 Years | Through 10 Years | Through 20 Years Years Date Current Year % of Line 11.7 7 Prior Year Prior Year Publicly Traded | Privately Placed (a)
. Total Bonds Current Year
111 NAIC T (d)......475,175,448 | ........ 1,675,526,527 | ........ 2,095,735,358 |........ 1,459,380,278 | ........ 2,441,053,439 | .o 0| 8,146,871,050 | ...ovovvererrereernn D61 [t XXX e e XXX s [ 5,474,668,912 | ........ 2,672,202,137

11.2 185,574,908 |........ 1,618,437,483 | ........ 1,707,632,321 | ........... 531,182,185 |........ 1,575,461,001 | oo [ 5,618,287,898 | .....ccccvvvvveeeenen 387 | XXX e XK | s 4,033,830,095 |........ 1,584,457,803
1.3 .| (d)........13,767,226 | ..........212,807,194 |. ..236,706,439 |.. ..57,082,638 |... ..46,374,219 . ..566,737,716 | .. R . ..408,381,320 |.. .158,356,396
114 NAICA....oocccssrscrseeseesensssssessssssnnenens | (@)oriniis 2,652,888 |........... 74,432,255 |............ 52,102,503 |............. 14,272,905 |............. 10,296,186 I ISURIND .9, R IRRINY, 0,9, SR IR 129,630,791

L0IS

11.5 NAIC5.iieceereesessessssssesssssesssssensesssensenees | (@)erreeinnnnn 394,500 | 12,468,208 |..............7,152,200 | coovvrvvivrerieriinnennc [ 6,950,281
11.6 ...1,468,750 ....3,619,873
11.7 TotalS...ovevereeeieiene 3,595,140,417 4,083,754,999
11.8 Line 11.7a5@ % of COL 7..vvvivirereceieeeecsieeesnsseninsnes | vreriessissienssieneb T | e 248 | o282 | i 142 | 28.1

12. Total Bonds Prior Year
12,1 NAIC 1ottt | sbnssans 464,392,096 |........ 1,655,021,521 | ........ 1,769,086,332 |........ 1,279,758,213 | ........ 2,256,674,826 7,424,932,988 | ...cccovvveriienn 854 | 5473,747,423 | ........ 1,951,185,565
12.2 172,520,122 | ........1,441,673,739 2,017,126,911 |.. .507,545,403 | ........1,127,609,012 5,266,475,187 | .oovvvrvrrrrnn39.3 | e 3,767,226,882 | ........1,499,248,305
12.3 ..14,918,341 227141771 . .277,044,756 | .. ..37,420,821 |... ..16,600,237 ....573,125,926 ..379,203,105 | .. .193,922,821
124 ..10,764,801 42,878,878 |. 58,153,670 | ...cvovvrrereeirrirnenns 0. 3,166,187 ....114,963,536 . .103,524,574 |.. ...11,438,961
12.5 NAIC 5. sessesesssssssssessssssesssssssessesses | sovensensennnns 1,109,348 [ iviiiininni,255,153 [0 9,164,710 | o0 [ e 0 [ ceeerrerierenniennend0 e e XX oo e XX e [ (€)1 14,529,211 | el 01 5,951,079 |.cooverrernes 8,578,132
12.6 NAIC 6. sesssssnssssssssesesssssesssens | evevesrenssesnsensnsneesss |ovvereerenree 836,250 | cvvevveceveiecieniienn0 |0 |, 3277972 | e |tk XXX |tk XXX [(€) e 7714222 | 01 | 3277972 | ... 4,436,250
12.7 o .3,407,328,234 ...9,732,931,035 | ........3,668,810,034
12.8 Line 12.7a5@ % 0f Col. 9.....coviviriiiieicscee s . 2 | 308 | il 136 | 254

13. Total Publicly Traded Bonds
131 NAIC 1ot | sbssnans 353,467,908 |........... 997,672,118 | ........ 1,310,079,774 | ........... 884,825,730 |........ 1,928,623,382 | ..ocvvcverireieina 0 5,474,668,912 | .coooveviririrnns 377 | 5473747423 | v 408 | 5,474,668,912
13.2 NAIC 2uoese et sse e | svesnsnns 144,710,324 | ........ 1,059,582,332 | ........ 1,210,219,740 | ........... 307,151,415 | ........ 1,312,166,284 | ....oovvirriireiend ()N I 4,033,830,095 | ...oovvvreririiinnns 278 | 3,767,226,882 | ..ccoovvveriennnn28.1 | 4,033,830,095
13.3 3,899,564 |...........168,461,834 |. ..170,469,804 | .. ...47,654,361 |... .17,895,757 ..408,381,320 2..379,203,105 | ..cvvveririreennn2.8 | ..408,381,320 |..
134 295,559 |.... 71,371,827 |. ....36,804,821 ..11,297,390 |... 7,861,193 ....103,524,574 129,630,790
13.5 bbbttt st | netentes ettt enans 0].. 111,343,708 |. [EOT TR 0].. 6,950,281 . ....5,951,079 23,765,371
13.8 NAIC ..o | eoevsssesessese s seneenes (V)] 1,468,750 | .oovvvvrevveeecen0 |, 4,659,000 |...............3,619,873 | .coocoovvvveereecennn0 | 9,747,623 | el 01 | 3,277,972 | eevveveeeenn0.0 9,747,623
13,7 TOAIS. ..ot esentenes | sresinins 504,373,355 |........ 2,309,900,569 |........2,733,045,521 | ........ 1,255,587,896 |........3,277,116,770 | ...ccceoevvvrverierennn0 [ ......10,080,024,111 | oo 894 |, 9,732,931,035 | .ooveieiieenn 72.6 | 10,080,024,111
13.8 Line 13.7 as a % of Col. 7..... . . ...22.9 v XXX

.16.9 XXX,

13.9 Line 13.7 as a % of Line 11.7, Col. 7, Section 11.

14. Total Privately Placed Bonds

14,1 NAIC 1ottt | snssinians 121,707,540 |........... 677,854,408 |........... 785,655,584 | ........... 574,554,548 |........... 512,430,058 | ...ocvvevvrieiririnis 0 2,672,202,138 | ..oocvvererrinn 184 |....... 1,951,185,565 | .....coevvervrrrrnnes 146 |.......... XXX [ v 2,672,202,138
14.2 NAIC 2. | seessnsaenes 40,864,584 | ........... 558,855,151 | ........... 497,412,582 |........... 224,030,769 |........... 263,294,716 | cooverecrerereerieinn 0. 1,584,457,802 | c.oovoeveerrrnns 109 |........ 1,499,248,305 | ...ooovvvrrerreereenn 112 | D 0.0 S DR, 1,584,457,802
14.3 9,867,662 |.... 44,345,360 |. ....66,236,636 |.. 9,428,276 | ... ..28,478,462 X ..158,356,396 reerennnn 193,922,821 4. .. . .158,356,396
144 NAIC ..ot senan | sversssaesisnens 257,329 |...............3,060,427 |.............15,297,682 |.............2,975,515 | ..c0e0e0e. 2,434,993 | oo [0 24,025,946 | oo 0.2 | 11,438,961 | .... A e XX [ 24,025,946
145 NAIC ..ottt sessenss | ssessessessnnens 394,500 |..ooveeennna 1,124,500 | 1,680,819 | e | e 0 | 0 03,199,819 | 0.0 [ 8,578,132 | .... A e XX [, 3,199,819
148 NAIC B...ooooeeeceee et | tessssessanssesassssnaanes 0 [ oeeeereeceienienieeea0 {0 [0 {0 {0 |0 | eeeeiiceeeeenn0.0 [ 4,436,250 | ... O S 0.0, SO [P 0
147 TOIS ...t esaessenens | sveriinins 173,091,615 | ........1,285,239,846 |........1,366,283,303 | ...........810,989,108 |...........806,638,229 | ........cccocoeeverevren0 | ........4,442.242 101 | ..o 306 | 3,668,810,034 | ..coocvvvverinnn 214 .. D00 G B 4,442,242 101
14.8 Line 14.7 as a % of Col. 7..... .39 v XXX s .

14.9 Line 14.7 as a % of Line 11.7, Col. 7, Section 11...........cocceevees | vovvvireriiriennnnnn, 1.2

(@) Includes $.....3,075,564,266 freely tradable under SEC Rule 144 or qualified for resale under SEC Rule 144A.

(b) Includes $.....24,468,821 current year of bonds with Z designations, $.....43,685,510 prior year of bonds with Z designations and §......... 0 prior year of bonds with Z* designations. The letter "Z" means the NAIC designation was not assigned by the Securities Valuation Office (SVO) at the date of the
statement. "Z*" means the SVO could not evaluate the obligation because valuation procedures for the security class are under regulatory review.

(¢) Includes§.......... 0 current year of bonds with 5GI designations, $.......... 0 prior year of bonds with 5* or 5GI designations and §.......... 0 current year, §.......... 0 prior year of bonds with 6 designations. "5GI" means the NAIC designation was assigned by the SVO in reliance on
the insurer's certification that the issuer is current in all principal and interest payments. "6*" means the NAIC designation was assigned by the SVO due to inadequate certification of principal and interest payments.

(d)  Includes the following amount of short-term and cash equivalent bonds by NAIC designation: NAIC 1§............ 0; NAIC28....8,000,044; NAIC3S...... 0; NAIC4S... 0; NAIC5S........ 0; NAIC6S...... 0.
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Annual Statement for the year 2018 of the  Lif@ INsurance Company of the Southwest

SCHEDULE D - PART 1A - SECTION 2

Maturity Distribution of All Bonds Owned December 31, At Book/Adjusted Carrying Values By Major Type and Subtype of Issues
1 2

3 4 5 6 7 8 9 10 11 12
1 Year Over 1 Year Over 5 Years Over 10 Years Over 20 No Maturity Total Column7asa | Total from Column % from Col. 8 Total Total
Distribution by Type or Less Through 5 Years | Through 10 Years | Through 20 Years Years Date Current Year % of Line 11.7 7 Prior Year Prior Year Publicly Traded Privately Placed
U.S. Governments
1.1 Issuer Obligations ...409,998 |. ....101,560 |...
1.2 Residential Mortgage-Backed Securities... .30,902,160 |. .
1.3 Commercial Mortgage-Backed Securities..... LG11927 " . ...56,454 |.....

Other Loan-Backed and Structured Securities.. [ [ 0

............ 31,324,085

All Other Governments
Issuer Obligations
Residential Mortgage-Backed Securities...
Commercial Mortgage-Backed Securities
Other Loan-Backed and Structured Securities

U.S. States, Territories and Possessions, Guaranteed
Issuer Obligations
Residential Mortgage-Backed Securities...
Commercial Mortgage-Backed Securities
Other Loan-Backed and Structured Securities

41
4.2
43
4.4
4.5

U.S. Political Subdivisions of States, Territories and
Possessions, Guaranteed

Issuer Obligations
Residential Mortgage-Backed Securities
Commercial Mortgage-Backed Securities
Other Loan-Backed and Structured Securities..

5.1
5.2
53
54
55

U.S. Special Revenue & Special Assessment Obligations, etc.,
Non-Guaranteed

ISSUET OblIGAtIONS........cvececrirciceeireeireeee e
Residential Mortgage-Backed Securities............cocovvvevrreeeirierciiniennns
Commercial Mortgage-Backed Securities.....
Other Loan-Backed and Structured Securities..

.......... 662,456,116
....... 1,475,468,553
75,254,314

............ 11,812,181
.......... 164,173,658
...3,268,600 |.

.......... 414,870,433
............ 55,449,712
.23,564,238

.......... 751,230,417
....... 1,384,472,151
.89,604,207

............ 11,107,565 | ............84,356,636
.......... 511,643,221 | ..........400,640,309
14,257,382 | ... 19,700,264 |.

.......... 229,083,602
.......... 252,565,251
28,813,723 | ...

TOtAIS. ...t snensnsnserensnsnnenenens | eeeenenns 119,204,439 | ..........537,008,168 |..........504,697,209 | ..........510,462,576 |..........493,884,383 | ... XXX....c0oooenr | 0.....2,225,306,775 | oo 153 |

Industrial and Miscellaneous (unaffiliated)

6.1 Issuer Obligations 320,812,462 | .......2,340,223,381 | .......2,621,679,244 | ..........949,945172 | .......3,207,800,393 | .........XXX... .9,440,460,652 .9,319,815,236 6,846,405,099 | ....... 2,594,055,553
6.2 Residential Mortgage-Backed Securities... 13,178,828 |. ...34,832,642 | ... 23,443,265 |. ..21,492,312 | ... ..5,678,440 | ... XXX [ e 98,625,487 112,588,835 | .08 | 53,252,300 ...45,373,188
6.3 Commercial Mortgage-Backed Securities..... 21,562,196 |. 68,225,419 | ... .76,836,108 |. ...63,274,009 | ... 17,774,049 ...247,671,781 ...295,642,620 .55,103,024 .192,568,756
6.4 Other Loan-Backed and Structured Securities.. 107,671,859 |..........438,141,701 |.........511,892,472 |. .382,149,805 | ... .98,033,841 | .......XXX... 1,537,889,678 .........861,350,568 s 49,240,151 | ....... 1,488,649,527
6.5 TOAIS......coiiiii s | s 463,225,345 | ....... 2,881,423,143 | ....... 3,233,851,089 |....... 1,416,861,298 | ....... 3,329,286,723 | ........ XXX.ooooviviis | 11,324,647,598 | .....................78.0 | ... 10,589,397,259 | ... 79.0 | i 7,004,000,574 | ....... 4,320,647,024

Hybrid Securities

7.1 1SSUET OBIIGAtIONS. ......cvuvererciieeierieiiseiereieieeessiseenessssiseseeeninnes | vsneseinennennsnennennn0 [ veene 2,495,169 |... 23,152,783 |..... 17,550,040 | ... 20,795,641 |. .63,993,633 56,841,937 .50,859,558 ...13,134,074
7.2 Residential Mortgage-Backed Securities... w0 ] 0 0 | 0 | vveeeeee XXX v | v 0 | o000 | e

7.3 Commercial Mortgage-Backed SECUMLIES.........cocvvvevrieieirerieieniinns | ceverenesesneneinnend [ e, (0 [0 (01 0 [ corereee XXX s | e 0 | o000 | e

7.4 Other Loan-Backed and Structured SECUMIES...........cvvvvvriveerirnineines | v {01 [V 0 [ oo {01 0 [ e XXX [ e 0 [ o000 | i

7.5 TOtAIS. ..o snsnesnenees | nensnnsnnenennnnee0 | e 2,495,169 |...ccoveuee 23,152,783 |....co.e. 17,550,040 | ............ 20,795,641 | .......... XXX ovrereirenes [ eeneenennns 63,993,633 | .04 [

8.1

8.2

8.4
8.5

Parent, Subsidiaries and Affiliates
Issuer Obligations
Residential Mortgage-Backed Securities...

Commercial Mortgage-Backed SECUMHIES............ceverneiereinrireiieeeeins | v (V1 IO 0 [ o0 0 | o0 | e e XXX | eeverevereinneen0 |00 |
Other Loan-Backed and Structured SECUMHES. .........ovverruriririrrniriies | cerrersrisisnanisennens [0 I [0 I [0 I (L 0 | o XXX | vveeeeiieceiieeieiene0 | 000 | 0 | 000 | (L 0
TOAIS ..ttt | srsnsenenee s [0 I [0 I [0 {0 I 0 [ XX [ e o000 | i | 0.0 | e (O I 0




Annual Statement for the year 2018 of the  Lif@ INsurance Company of the Southwest

SCHEDULE D - PART 1A - SECTION 2 (continued)
Maturity Distribution of All Bonds Owned December 31, At Book/Adjusted Carrying Values By Major Type and Subtype of Issues

1 2 3 4 5 6 7 8 9 10 1 12
1 Year Over 1 Year Over 5 Years Over 10 Years Over 20 No Maturity Total Column7asa | Total from Column % from Col. 8 Total Total
Distribution by Type or Less Through 5 Years | Through 10 Years | Through 20 Years Years Date Current Year % of Line 11.7 7 Prior Year Prior Year Publicly Traded Privately Placed
9. SVO Identified Funds
9.1 Exchange Traded Funds Identified by the SVO........cccovovvnrrrrniineinecnns | cereinnee ).0.%, G ) 0.0, GO U )0.%, GO (A ) 0.9, SO ) 0,0 N (0 (O 0.0 [ oo (01 [ 0.0 | oo (0 0
9.2 Bond Mutual Funds Identified by the SVO..........ccccvevnirnirnirnerncrnenes [ o XXX v | v .0, S PO, S D0, SO e D o [ (O [V 0.0 [ oo (O] P 0.0 | oo [0 0
9.3 TOAIS. .ov ettt | arennres DO, S [ .0, S 0., S D0, S e D o [ {0 [V 0.0 [ oo (O] 0.0 | oo {0 0
10. Bank Loans
10.1 Bank LOANS = ISSUEH. .......ceureurererrceeicieeeciseeeeiieseseessseeseneseseessssensns | cnesessnsassssessenenenn (01 L1 (0 (01 (VN D00 O IS O 0.0 [ ).0.9 NI IS )0, SO IO (0 0
10.2 Bank LoANns = ACQUITEM..........veuerreeeeireerreineeeeesieseseeseeseessssseseesessenes | cesnssseeees 3,661,100 |....cccenes 28,682,879 |...cccoone. 54,465,292 | ..oooviiiiiniinninas {01 [ PO, S P 86,809,271 | oo 06 | oo XXX | .0 S 66,846,753 |............ 19,962,519
10.3 TOtAIS. 1.ttt sttt | crsenseneeees 3,661,100 |....occenes 28,682,879 |...ccooo.e. 54,465,292 | ..o {0 [V PO, S P 86,809,271 | ovovvrininnenneenn06 | i e XXX | .0 S 66,846,753 |............ 19,962,519
1. Total Bonds Current Year
11.1 1SSUET OBIIGAtIONS. ......cvuveieeeceeie et | sreeeeeens 333,034,641 | ....... 2,413,212,121 1,285,791,114 | ....... 3,875,847,047 ) 0.9 GO U 10,866,314,716 | ..oovovcvereereen TAB | e XXX e XX | e 8,187,252,899 | ....... 2,679,061,816

60IS

11.2 Residential Mortgage-Backed Securities... 208,254,646 |..........632,574,134 | ... .306,441,797 |... 1,693,663,912 1,648,290,725 ...45,373,188
11.3 Commercial Mortgage-Backed Securities..... 24,842,723 |. ..82,529,582 |... ..92,194,289 | ... ...337,588,636 ...128,393,583 .209,195,053
11.4 Other Loan-Backed and Structured SECUNHES..........covvrrererrirrieienns [ verernenne 107,671,859 |.......... 438,141,701 |..........511,892,472 | .......... 382,149,805 |............98,033,841 | ... XXX.coovververes | 000 1,537,889,678 | ..o 106 [ b XXX |t XX K [ e 49,240,151 | ....... 1,488,649,527
11.5 SVO Identified FUNGS..........cccovveiieieiiiieieicsie s | seerseeaa XXX oovevenns | e XXX | ereeree e XXX e [ i XXXt | e XXX e [ e [0 i 0.0 |t XX e e XXX e [ e (01 R 0
11,6 BANK LOANS.......ovvveveiieiicisiic ettt snsesens | ensesssssseas 3,661,100 |............ 28,682,879 |...........54,465,292 | .......ocoovivriiriinnnas 0 o e XX L0000 86,809,271 | e 0.6 [t XX [k XK e v 66,846,753 |............ 19,962,519
TAT TOAIS v | erenienns 677,464,969 | ....... 3,595,140,417 | .......4,099,328,823 | ....... 2,066,577,005 | .......4,083,754,999 | .......ccooevvviviennnnn0 | ...14,522,266,213 | ... 100.0 [ XXX [ XXX | e 10,080,024,111 | ....... 4,442 242 103
11.8 Line 11,7252 % Of COL 7.t esesssssssnsessessns | evsenssesssassessssneas 3 A T 248 | o282 | e 142 | 281 |00 | 10000 | XXX [ e XX [erieeeee XK e | e, [ 30.6
12. Total Bonds Prior Year
12,1 1SSUET OblIGAtIONS. ..o ssssnns | eresseens 295,897,809 2,325,709,293 | ....... 3,247,635,061 1,222,667,020 |.......3,228,640,415 | ....... XXX ooovorovrer | vevrrece e XXX [ vrreeeee XX [ 200.10,320,549,598 | ..o 770 |....... 7,716,368,202 2,604,181,397
12.2 Residential Mortgage-Backed Securities... 254,886,060 |. .737,215,472 ..522,527,556 |. .297,500,756 |... 1,800,025,101 ...48,183,103
12.3 Commercial Mortgage-Backed Securities..... 65,967,115 |. ...15,998,425 | ... .94,318,748 |. ...87,873,307 |... v 164,916,540 | . .206,716,160
12.4 Other Loan-Backed and Structured SECUNES...........cc.cveeveveereireeieins | evrereenan 46,953,724 | .......... 236,484,121 | .......... 266,095,016 |.......... 216,683,354 |............95,134,353 | ........ XXX oovorerens | e e XXX oo XXX [ 000002...861,350,568 | oo 6.4 | 51,621,193 | ......... 809,729,375
12.5 SVO Identified FUNGS..........cccovveveererieeieecseseeseeseeeseseseeienssenns | eeereeree XX [ e ) 0.0 S D D00 R I XXX oo | e XXX s e e XXX et XXX | e 0 | 0.0 | (01 0
12.6 BaNK LOANS.........cocvivieeieeieeerereeieces e sesesseseesesssssesessessesnns | eesneeres XK Kuevereeienns | cverieinas 0.0 S P .0, S XXX oo | oo XX et XX e XK X e [ XXX [t XX K et XX [, .0, S P XXX............
12,7 TOAIS. ..ottt | oeveraesae 663,704,708 | ....... 3,375,407,311 | ....... 4,130,576,381 | ....... 1,824,724 437 9,732,931,036 | ....... 3,668,810,035
12.8 Line 12.7:a58 % Of COL 9....covvvevieiccic e | eversissiesessenianeas 5.0 | oo 252 | oo, 308 | oo 136 | o254 |00 [ b XXX e et XXX | i 1000 et XX [ e 726 | oo 274
13. Total Publicly Traded Bonds
13.1 1SSUET OBlIGAtiONS..........vecvivieciisieieee s | eeveraenae 284,609,910 1,636,651,850 | ....... 2,173,719,805 913,054,011 3,179,217,323 | .......... D00 GO BN 8,187,252,899 | ...cooovviririrnns 56.4 |...... 7,716,368,202 | ...coovvvrrerrranns 576 |.. 8,187,252,899
13.2 Residential Mortgage-Backed Securities... 204,332,983 |..........618,617,888 | ..........466,290,656 |. .294,048,385 |... .65,000,813 | .........XXX... 1,648,290,725 | .... 114 1.......1,800,025,101 | .... 134 .......1,648,290,725 |.
13.3 Commercial Mortgage-Backed Securities..... 6,279,530 |. 14,497,777 | ... 44,980,459 |. ...31,966,080 |... .30,669,738 | .........XXX... ...128,393,584 | .... 91.......164,916,540 | .... 2 .........128,393,584 |.
13.4 Other Loan-Backed and Structured Securities............cocovvveveevieveeeees | eovvviennns 5,489,833 |............ 14,412,694 | ............ 10,589,308 | ............ 16,519,421
13.5 SVO Identified FUNGS..........cccovveiveieriieieices e | saenaeian XXX oo | e ) .0 G XXX oo | e ) 0.0 R
13.6 BaANK LOANS.......cocvueveiviicii ettt | eniesssisneas 3,661,100 |............ 25,720,361 |............ 37,465,292 | ..o 0
13,7 TOAIS. ..ottt | ebenaenas 504,373,356 | ....... 2,309,900,570 |....... 2,733,045,520 |....... 1,255,587,897
13.8 Line 13.7.85 @ % Of COL 7...uovivieiiieieieiieieee e ssissieseins | evsessessssesseseennens 5.0 | o 229 | s 271 | e 12.5
13.9 Line 13.7asa % of Line 11.7, Col. 7, SECON 17......ovvererriiieiiiis | cveeeeeeeeenas KN 159 | i 18.8 | e, 8.6
14. Total Privately Placed Bonds
14.1 Issuer Obligations 48,424,732 | .........776,560,271 | ... 372,737,102 |..........696,629,723 | ....... XXX oovoovevins | 000 2,679,061,816 | ..o 184 110..2,604,181,397 | o194 | XXX | e 2,679,061,816
14.2 Residential Mortgage-Backed Securities... ...3,921,663 |. 13,956,245 | ... ..12,393,412 | ... ...45,373,187
14.3 Commercial Mortgage-Backed SECUMLIES.........cocvvvivrieieieinieierinns | errereens 18,563,193 | ............ 68,031,805 |............51,612,367 |............ 60,228,209
14.4 Other Loan-Backed and Structured Securities...........ccccvvvvvceeieveiens | evvveveins 102,182,026 | .......... 423,729,007 |..........501,303,164 | .......... 365,630,384
14.5 SVO Identified FUNAS........ccorrvrieieiririeiesicesssnee s | seenseene ), 9.9, G ) 0.9 RSN INUNNY 0.9, GOSN IO XXX
146 BaANKLOANS........ocoivieeieiececececeeeeeee ettt ettt et en s s en s en s s enenenenes | eveeisnsssssinnnen (U 2,962,519 |..........17,000,000 | .......ccoevrrerernnnns 0
TAT TOAIS. ..ot | ebenseens 173,091,614 | ....... 1,285,239,847 | .......1,366,283,303 |.......... 810,989,107
14.8 Line 14.7:858 % Of COL. 7....cvcveveeceeeeeeeeee e sssnins | evesniesaeseessienens 3.9 | e 289 | o308 | 18.3
14.9 Line 14.7 as a % of Line 11.7, Col. 7, Section 11...........ccccevvvivrreveeenes | voverrriveeniiernnns 12 | e, 89 | e84 | 5.6
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SCHEDULE DA - VERIFICATION BETWEEN YEARS

Short-Term Investments

1 2 3 4 5
Other Short-term Investments in
Mortgage Investment Parent, Subsidiaries
Total Bonds Loans Assets (a) and Affiliates

10.

1.

12.

. Book/adjusted carrying value, December 31 of prior year

. Deduct current year's other-than-temporary impairment recognized

. Cost of short-term iNVeStMENts aCQUINED. ........c.viirirrirre e

. ACCIUAL OF BISCOUNL......coviiieiicecie bbbttt

. Unrealized valuation iNCrease (ABCIEASE)...........c.rwrwererrurriririieeeeissirese ettt

. Total gain (I0SS) ON AISPOSAIS.........evrverreiriiiieiseieisie et s bbb nsesas

. Deduct consideration received 0N diSPOSAIS............ccriiveuriiirieiieirieieieieeie sttt

. Deduct amortization Of PrEMIUM..........cviriririeiee st

. Total foreign exchange change in book/adjusted Carrying ValUe.............ccvuiveuriireiniicinceesiessee e

Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-6-7+8-9)..........cccccvvvrvrirrrnrerirennnn.

Deduct total Nonadmitted @MOUNLS...........cccoieiriiieies et nas




Annual Statement for the year 2018 ofthe  Lif@ INsurance Company of the Southwest
SCHEDULE DB - PART A - VERIFICATION BETWEEN YEARS

Options, Caps, Floors, Collars, Swaps and Forwards

10.

1.

3.1

32

3.3
41

4.2

43

Book/Adjusted Carrying Value, December 31, prior year (Line 9, prior

Cost paid/(consideration received) on additions:
2.1 Current year paid/(consideration received) at time of acquisition

YEAT).outretetee ettt s ettt bbbt bbbt bbbttt

, still open, Section 1, ColumMN 12........c.ocvvvereririsecsee e 265,273,050

2.2 Current year paid/(consideration received) at time of acquisition, terminated, Section 2, Column 14............ccccovvrrnrrrrerrnrnrrennnes 0

Unrealized valuation increase/(decrease):
3.1 Section 1, Column 17
3.2 Section 2, Column 19

Total gain (loss) on termination recognized, Section 2, Column 22......

Considerations received/(paid) on terminations, Section 2, Column 15

369,868,972

265,273,050

(171,961,910)
(149,239,850)

(321,201,760)

184,202,551

405,445,295

Amortization:
6.1 SECHON 1, COIUMN 19, .. ettt en 0
6.2 SECHON 2, COIUMN 21 ...ttt sttt bbbt bbb bbb s bbbt s b bt enans

Adjustment to the Book/Adjusted Carrying Value of hedged item:
T4 SECHON 1, COIUMN 20ttt ettt ettt ettt st et s st s st s e st st st st st st et et et et st et et et et et et et et en s s s s s s s s s s s s s s s enenenenenenens
7.2 SECHON 2, COIUMN 23......oiiricieieteiseie ettt s bbbt es

Total foreign exchange change in Book/Adjusted Carrying Value:
8.1 SECHON 1, COIUMN 18.....oioiiireiseises s
8.2 SECHON 2, COIUMN 20........couieieeirireeeeiseesees st es e s bbb s8Rt

0

Book/Adjusted Carrying Value at end of current period (LiINES 1 + 2+ 3+ 4 -5+ B8+ 7 + 8)...cuiiiiiiieeeceeeeeeee ettt naon
DEAUCE NONAAMIEA @SSEES......cvvucveieiiieiiieiei ettt s s b8k bbb b2 R84 st bbb s b s bbbt bbbt ns

Statement value at end of current period (LiNg 9 MINUS LINE 10)........cviurerieriririninsieieessssssese e ssssssesssssesssssses e ssessss s ssesssss s ssessssssessessassssssesssssssssssessenssssessessnes

SCHEDULE DB - PART B - VERIFICATION BETWEEN YEARS
Futures Contracts

Book/Adjusted Carrying Value, December 31, prior YEar (LINE B PO YEAT)........vuruurirrererrerreneereiseessseesseessssssessssessssssessessssssessessassessssssessesssssessessssssssessssssssessesssens
Cumulative cash change (Section 1, Broker Name/Net Cash Deposits Footnote - Cumulative Cash Change COolUMN)...........cc.evevrrieveierrceessseeiesisessesesssssssssenens

Add:
Change in variation margin on open contracts - highly effective hedges:
3.11 Section 1, Column 15, current year MiNUS..........cocceureeenrerrereesneenerseesneenees
3.12 Section 1, ColUMN 15, PO VAT .......c.ccvevereererriiesieieissrese e sesses e sees
Change in the valuation margin on open contracts - all other:
3.13 Section 1, Column 18, current year MiNUS...........c.cceeveveveeeererereressensesenens 0
3.14 Section 1, Column 18, PriOr YEAI........c.ceveeverereeirieireiessiese e 0 0

(4,033,860)
286,950

(4,320,810

(4,320,810)

Add:
Change in adjustment to basis of hedged item:
3.21 Section 1, Column 17, current year to date minus 0
3.22 Section 1, ColUMN 17, PrIOF YEAI........ceeirerreieieiese e sees 0 0
Change in amount recognized:
3.23 Section 1, Column 19, current year to date minus...........ccceveurerieieirennens
3.24 Section 1, Column 19, PriOr YEAN........cruurererrirererrereeeesseeeeeesssesesssesesseeen

(4,033,860)
286,950

(4,320,810) (4,320,810)

Subtotal (Line 3.1 minus Line 3.2).....

(4,672,048)

Cumulative variation margin on terminated contracts during the year (Section 2, Column 15)..........cccocnrunne

Less:
4.21 Amount used to adjust basis of hedged item (Section 2, Column 17).......... 0
4.22 Amount recognized (Section 2, Column 16)..........cccoceverveereeecerriereieenens (4,672,050)

(4,672,050

SUDLOTAL (LINE 4.1 MINUS LINE 4.2)......ceuieierireireeeeeeie ittt tsees st se s ss s £ s8££ 828481528288 E 8o EeE RS E 8 E bbbt nen

Dispositions gains (losses) on contracts terminated in prior year:
5.1  Total gain (loss) recognized for termiNAtionS iN PHOT YEAT...........ccucvueicviieieiciese ettt b s bbb s st b s bbb ss st neas
5.2 Total gain (loss) adjusted into the hedged item(s) for termiNAtioNS IN PrIOK YEAT...........ccivevevciiese ettt s et nanees

Book/Adjusted Carrying Value at end of current period (LINES 1+ 2+ 3.3 =4.3 =51 =5.2)...uieeiieeese ettt e
DEdUCE NONGAMILIEA @SSELS.........cveverircriisriie ettt Rt

Statement value at end of current period (Line 6 minus Line 7)

SIM1

92,697,518

0

92,697,518

1,662,850

5,273,755

0

0

6,936,602

0

6,936,602
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Sch.DB -Pt.C -Sn. 1
NONE

Sch. DB - Pt. C - Sn. 2
NONE

SI12, SI13
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10.
1.
12.

13.
14.
15.

16.

SCHEDULE DB - VERIFICATION

Verification of Book/Adjusted Carrying Value, Fair Value and Potential Exposure of all Open Derivative Contracts

Book/Adjusted Carrying Value Check

Part A, SECHON 1, COIUMN 14........ooieeeieictese ettt st b s ettt bt sae st s st nee 92,697,536

Part B, Section 1, Column 15 plus Part B, Section 1 Footnote-Total Ending Cash Balance............ccccoeueiveveieerienieesesesessese s 6,936,585

TOAI (LINE 1 PIUS LINE 2)...e.eeeeereerereeeeeieeeiseesseesesese s sessessesesssseseesessessens e sessasssss et essses a8 ses £ 582845 E 8284288284184 288 e e s R ek s et 99,634,121

Part D, SECHON 1, COIUMN 5. 196,398,011

Part D, SECHON 1, COIUMN B........ooovveveiiecieceee ettt et st s sttt s bbb st naes e (96,763,890)

Total (LINe 3 MINUS LINE 4 MINUS LINE 5)....cvvuiiiieiieiiiisieie ettt sse s ss s 8 8842t s R8s bbbt n s b st ent s (0)

Fair Value Check

Part A, SECHON 1, COIUMN 6. 97,386,636

Part B, SECHON 1, COIUMN 13.... oottt sttt e et et et et e e et st et et et et et et et et et et et et et et ee et et et et et et et s enen s s en s et esesetetesararanas 6,936,585

TOLAI (LINE 7 PIUS LINE 8)....vuvecveiereiiieetsiete ettt ettt st bbb s bt b b s bt e s b s b bt s b s A b s s e b bR b s s A AR b bRt b s A b b A et b bbb e bt a et e s st bnns 104,323,221

Part D, SECHON 1, COIUMN 8.ttt 201,087,107

Part D, SECHON 1, COIUMN ...ttt ettt st b st bbbt s ettt e bbb s s et e ss s e st nees et (96,763,890)

Total (Line 9 MINUS LiNE 10 MINUS LINE 11)....uvuiiiieieiiieieicteite ettt s bttt s8££k s b s bbb bbb s st ntn 3
Potential Exposure Check

Part A, SECHON 1, COIUMN 27......ouiiiiiiiiiiiiii ittt 6,589,354

Part B, SECHON 1, COIUMN 20.........c.oueiueieiceeieicieeee ettt bbb bbb se sttt st st bnee 3,912,050

Part D, SECtON 1, COIUMN 1. ... 10,501,401

Total (LIN 13 PIUS LINE 14 MINUS LINE 15)......uucuuiuuriiiirieieiieseseisesesiss et sesee et ssss s st se st et s s8££ 284288 s bbb s st ren 3

SI14
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SCHEDULE E - PART 2 - VERIFICATION BETWEEN YEARS

Cash Equivalents

1
Total

3
Money Market Mutual Funds

1. Book/adjusted carrying valug, DeCembEr 31 Of PriOr YEAT.......c.cvivevierieeeisceese ettt a st sees

2. Cost of cash equivalents acquired

3. ACCIUAL OF QISCOUNL.........voveie ittt ettt a e b et s st s bbb se st anea

4. Unrealized valuation iNCrEASE (ABCTEASE)...........ruuurrrirrerrereeeeeeseesesese e eseese st esee st ess s st s st sees st se st ss s e ssessessenssnenns

5. Total gain (I0SS) ON QISPOSAIS........cucuurerierereereireiereieiseesseeseee et ees et s e e e s bbb bbb

6. Deduct consideration received 0N QISPOSAIS.............cveucviiieieiiisie ettt bbb naen

7. Deduct amortization Of PrEMIUM..........cceicuiieieiciis ettt bbb bbbttt

8. Total foreign exchange change in book/adjusted Carrying ValUE............coceueiiieieieiiinieesseeses e

9. Deduct current year's other-than-temporary impairment reCoOgnIZEd............cccoueevriiieeiiieceee e

10. Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-6-7T+8-9)..........ccceuvvrerrerrerrrrrsieieresesee s

11. Deduct total Nonadmitted @MOUNLS............ccveuriiieieiccteie ettt s e s b sens

...................................................... 113,000,000
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Annual Statement for the year 2018 of the  Lif@ INsurance Company of the Southwest

SCHEDULE A - PART 1

Showing all Real Estate OWNED December 31 of Current Year
1 2 Location 5 6 7 8 9 10 Change in Book/Adjusted Carrying Value Less Encumbrances 16 17
3 4 1" 12 13 14 15
Current Year's
Book/Adjusted Other-Than- Gross Income
Carrying Value Temporary Current Year's Total Change in Total Foreign Earned Less Taxes, Repairs,
Date Date of Last Amount of Less Fair Value Less Current Year's Impairment Change in B./AC.V. Exchange Change | Interest Incurred and Expenses
Description of Property Code City State | Acquired | Appraisal Actual Cost Encumbrances Encumbrances Encumbrances Depreciation Recognized Encumbrances (13-11-12) inB./ACV on Encumbrances Incurred

Properties Held for Sale
Waterord ONe........cieii s | ........... | Midlothian..............cc..c...... IVA ..... | 04/24/2017. | 01/13/2017. | ............4,500,000 | ............. 0. 3,500,000 4,500,000 | ..o | cinn..840,000 | o 0 (840,000) 0
0599999. Total - Properties Held for Sale..........ccccccccouriiiiniiisniiisniins 0]. 3,500,000 4,500,000 0 (840,000) 0
0699999, TOHAIS..........cveoeieecicieece e 0. 3,500,000 4,500,000 0 (840,000) 0
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SCHEDULE A - PART 2

Showing all Real Estate ACQUIRED and Additions Made During the Year
1 Location 4 5 6 7 8 9
2 3
Date Actual Cost at Amount of Book/Adjusted Carrying Additional Investment Made

Description of Property City State Acquired Name of Vendor Time of Acquisition Encumbrances Value Less Encumbrances After Acquisition
Acquired by Internal Transfer
Rasmussen BUSINESS COlIETE. ..............cuiuiveeieiiceeieeeeteteeeeee ettt v aenenas Mankato............ccovevrvevericereeeieeeeceeeeeeee | MN...... | 10/26/2018. [ INtEINAI TFANSTEN...........c.cveveiveieicecteeeeeeeeeetee ettt en et es st senasaesenssaesenens | everiererersaesenene 1,500,000 1,379,000
0299999, TOtal - ACGUINEA DY INEEINAI TrANSIET. ... .. ereseeiriesisisstesersessseesessssesesesssers e essessssesesssesessssssets f1essessaeeessassaeesessses e s oeE e s eeEeeE o088 oL 8 o0 8o E 8408 eeE 0840808 eeE oo e et o0 e e seesseEensaee | £eEseesaneesseesaeeseeEoeE e s oeE R e s eeE 0808 eeE 108 E e840 8oL 80400810 E e E 08408 e e bbbttt ettt en st ennantans | oensasssensonsnsranean 1,500,000 1,379,000
0399999, TOMAIS.......vvrrvrreeirireieeieeieri s ....1,500,000 1,379,000




Annual Statement for the year 2018 of the  Lif@ INsurance Company of the Southwest

Showing all Real Estate DISPOSED During the Year, Includmg Payments During the Final Year on "Sales under Contract"

SCHEDULE A - PART 3

1 Location 4 Change in Book/Adjusted Carrying Value Less Encumbrances 14 15 16 17 18 19 20
2 3 9 10 1 12 13
Expended for Current
Additions, Book/Adjusted Year's Other- Book/Adjusted Gross Income
Permanent | Carrying Value Than- Total Foreign | Carrying Value Foreign Earned Less Taxes,
Improvements Less Current Temporary | Current Year's | Total Change Exchange Less Amounts Exchange Gain| Realized Gain |  Total Gain Interest Repairs and
Disposal and Changes in| Encumbrances Year's Impairment Change in inB./A.C.V. Change in Encumbrances Received (Loss) on (Loss) on (Loss) on Incurred on Expenses
Description of Property City State Date Name of Purchaser Actual Cost | Encumbrances | Prior Year | Depreciation | Recognized | Encumbrances| (11-9-10) BJ/A.C. V. on Disposal During Year Disposal Disposal Disposal Encumbrances| Incurred
Property Disposed
Rasmussen Business College | Mankato. | MN.. | 12/14/2018. | St. Andrews Holding Company LLC.........ccccovvrv | covneee 1,500,000 | .oovvcciiiiineene0 [ e 1,379,000 [ .o | 121,000 [ .o | e (121,000) | . 0 99,802 99,802 7,820
0199999, TOtal - PrOPErtY DISPOSEU. ... ..rrversurrressiseeressssssssssssesesssssssesssssssssss st et snnnes | s 1,500,000 0 | 1,379,000 | ... 0 121,000 W0 (121,000) | . 0 99,802 99,802 7,820
0399999, TOMAIS........vvvvveeervevesarsseseseesssssssesssssesssssssesesssss s sssss s s s s s s ennns | s 1,500,000 | .ooooerrrerrnnnnnd 0. 1,379,000 | .coovvvvverrrrnnns 0| 121,000 | oo 0| . (121,000) 0 99,802 99,802 7,820

€03
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SCHEDULE B - PART 1
Showing all Mortgage Loans OWNED December 31 of Current Year

1 2 Location 5 6 7 8 Change in Book Value/Recorded Investment 14 15
9 10 1 12 13

Book Value/Recorded Current Year's Other- Date of Last
Date Investment Excluding Unrealized Valuation Current Year Than-Temporary Capitalized Deferred Total Foreign Exchange Value of Land and Appraisal or
Loan Number Code City State | Loan Type | Acquired | Rate of Interest Accrued Interest Increase (Decrease) | (Amortization) / Accretion | Impairment Recognized Interest and Other Change in Book Value Buildings Valuation

Mortgages in Good Standing - Commercial Mortgages - All Other
0210292......cooevvirrrierriereisereiseeeienens | e VIRGINIA BEACH VA..co.. 03/28/2001. | ....cocvvvereee 825 | .o 1,479,949 (0 RN (VI [T 0 0 (U TR 4,200,000 |10/15/2018
0210313. ....|CHARLOTTE.... NC........ 06/08/2001. 83,935 0 0 0 [V ST 2,200,000 | 10/15/2018
0210324. .... | INWOOD WV........ 02/13/2008. | .....ccce0e0e8.25 | i 1,603,283 0 0 0 [V O 2,900,000 | 10/15/2018
0210326. .... |NORFOLK VA........ 12/18/2001. 0 0 0 [V T 3,800,000 | 11/15/2018
0210375. . |BURIEN WA........ 05/13/2004. . 0 0 0 [V ST 4,820,000 |09/11/2018
0210417 oo [ e ABERDEEN............ MD........ 09/28/2005. | .......ovvve. 6.15 2,958,125 0 0 0 0 [ s 8,460,000 | 09/24/2018
0210421. e [CENTERVILLE ... OH........ 02/28/2006. 1,242,376 0 0 0 [0 ST 6,300,000 | 11/15/2018
0210430. ... | OAK PARK Il 12/08/2005. 4,990,196 0 0 0 0 ..10,800,000 |10/15/2018
0210469. .... | GASTONIA NC......... 12/11/2006. 1,437,740 0 0 0 [0 [T 3,750,000 | 11/19/2018
0210471. cevvvvnere | LOVELAND ..ot CO......... 12/20/2006. 4,365,004 0 0 0 (U SRR 7,480,000 |09/11/2018
0210487 ... [ e MASON......oooiiirriireiiere s OH........ 09/28/2007. | ......cvvvevenc 6.33 2,862,039 0 0 0 [V I 4,000,000 |11/16/2018
0210491. ... | VANDALIA OH........ 10/30/2007. 1,670,308 0 0 0 [V ST 2,600,000 |10/16/2018
0210499. <evveceenn. | BLOOMFIELD HILLS MI 10/03/2007. | ..o h25 | 7,587,286 0 0 0 (01 [ 7,900,000 | 12/28/2018
0210509.......coorvvererireeriereereeneeeees ceveeereee | WOODLAWN. ..o 01/18/2008. 0 0 0 0 [ oo 5,880,000 |09/11/2018
0210522............. .| +vereees | BELLEVUE 12/08/2008. 0 0 0 0 ..16,700,000 |10/16/2018
0210528........occvoererirerrieeeiieneisereienens [ e SANDY SPRINGS 04/28/2010. | ...vvonrrnee 6.50 0 0 0 0 ..22,700,000 | 10/16/2018
0210534. ... |SUNNYVALE 06/02/2010. | ...cvvcverren5.90 | i 5,804,138 0 0 0 0 ..20,000,000 |10/16/2018
0210537. .... | MOON TOWNSHIP 07/29/2010. | ...ovivvien8.63 | 4,542,111 0 0 0 [0 ST 8,100,000 | 11/17/2018
0210540. .... |BRECKSVILLE 08/17/2010. | ...cvvevrerer8.63 | i 10,061,378 0 0 0 0 ..25,800,000 |10/16/2018
0210541. .... |BRECKSVILLE 08/17/2010. 904,221 0 0 0 [V O 1,300,000 |10/16/2018
0210542. [HOUSTON....ooiiiiiiiisisicesinisnii 11/05/2010. 0 0 0 0 ..17,630,000 |09/24/2018
0210543. MECHANICSVILLE 08/05/2010. | . 0 0 0 0 ..11,900,000 |10/16/2018
0210544. ... | SPOKANE........ccooevvnnnes 09/14/2010. 0 0 0 0 ..20,750,000 | 10/15/2018
0210547. ... |HUNTINGTON BEACH.......cccoovumvvrirririnnns 10/19/2010. 0 0 0 0 ..22,700,000 | 10/18/2018
0210548. .... | COLUMBUS 11/24/2010. 0 0 0 0 ..15,600,000 | 10/18/2018
0210550. . |KATY. 04/06/2011. 0 0 0 0 ..26,000,000 |10/19/2018
0210551. W CONSHOHOCKEN 02/07/2011. |. 0 0 0 0 ..20,200,000 |10/19/2018
0210552 coee | KNOXVILLE. ..o 12/30/2010. 0 0 0 0 ..11,590,000 |09/11/2018
0210554. ....|CYPRESS 03/03/2011. 0 0 0 0 ..22,000,000 |12/12/2018
0210556. .... | BUFFALO GROVE Il 07/07/2011. 0 0 0 [V O 4,900,000 |12/26/2018
0210557. . | WOODLAWN MD........ 03/30/2011. 0 0 0 0 ..10,020,000 |09/11/2018
0210558. ROCHESTER HILLS. MI 06/02/2011. |. 0 0 0 [V 8,750,000 | 10/19/2018
0210561. ... |LOUISVILLE KY..oooooee 06/15/2011. 0 0 0 0 ..16,200,000 |10/22/2018
0210564. ... | SEATTLE WA........ 07/01/2011. 0 0 0 0 ..26,500,000 |10/23/2018
0210567. cire JOWINGS MILLS.......oooicisesssssssssssse s MDD [ 09/23/2011. 0 0 0 0 ..34,500,000 | 10/15/2018
0210568. . [LEXINGTON KY oo 10/06/2011. 0 0 0 0 ..28,400,000 | 10/23/2018
0210570. TULSA ..o . 109/01/2011. |. 0 0 0 0 ..10,300,000 |10/29/2018
0210572. ....|HANOVER 11/01/2011. 0 0 0 0 ..17,300,000 |10/29/2018
0210573. .... |LEXINGTON KY.ooooiee 10/31/2011. 0 0 0 0 ..10,900,000 |10/29/2018
0210576. cere | GREENSBORO.......ocoviteviiciiiceieseisseiseese e NC.oooes i 11/21/2011. 0 0 0 0 ..24,000,000 | 12/12/2018
0210577. ... |LOVELAND... CO........ 12/08/2011. 0 0 0 [V [ 9,810,000 | 09/11/2018
0210579. ceeeeeenne | WATAUGA.... TXeoooies 11/30/2011. 0 0 0 0 ..25,500,000 |10/29/2018
0210581.....cooververrrireerieneieseiiseeiseeees | e WINCHESTER.......ccoomiiiiriiesiieessiessies i VAo 1212212011, | oo 475 | oo 15,205,536 (1 O (VI [T 0 0 0 ..25,000,000 | 11/06/2018
0210585.......oovvererereeeieeeieneienesienens | e STERLING HEIGHTS Mi 02/01/2012. | ..oooovren 525 | oo 3,605,793 (O 0 | e 0 0 (U 9,800,000 | 11/06/2018
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0210586. .... | COLUMBUS 1212712011, | ..... 2525 | e TT5,627 | 0 [0 | 0 | 0 0 | 8,900,000 | 11/07/2018
0210587. . | SAN DIEGO 01/31/2012. 475 ..32,100,000 | 11/01/2018

.... | BOULDER....
.... | GRESHAM....
. |ALBUQUERQUE NM........ 03/19/2012.
TXeoei 04/12/2012.
CA....... 04/19/2012. | ...cvvvvrirens 4.95 | s 13,500,000

0210589.
0210590.
0210591.
0210592.

CO........ 04/11/2012.
OR........ 05/02/2012.

...4.85
475
...4.63
...4.85

..31,420,000 | 12/04/2018
..23,700,000 |11/07/2018
..18,900,000 | 11/08/2018
..22,660,000 |09/11/2018

0210596 ..26,600,000 | 11/08/2018
0210597. .... |ALISO VIEJO CA..... 06/19/2012. W A50 | 9,886,231 ..20,000,000 |11/08/2018
0210602. [ TUCSON...cooiisesrissiis AL... 06/29/2012. 440 | .. 3,695,527 | oo 0 [0 | 0 | 0 [0 | 7,600,000 | 11/08/2018

. | WESTERVILLE OH........ 08/31/2012.

0210604.
. | MILFORD MI 05/31/2012.

0210605.

...4.50
..4.98

..18,500,000 |11/01/2018
..10,500,000 |11/09/2018

0210606 WESTERVILLE 08/31/2012. | ..o 4.50 ..21,200,000 |11/01/2018
0210607. .... | BIG BEAR LAKE 07/30/2012. ..4.70 ..17,350,000 |11/09/2018
0210608. . | DALLAS. 08/02/2012. ...4.25 ..21,400,000 | 11/13/2018

. | ROLLING HILLS ESTATES........cccoiiriiniinriiniisniens

0210610.
[ PORTLAND ..ottt

0210611.

10/10/2012.
09/21/2012.

..4.20
..3.75

..19,700,000 |11/19/2018
..35,900,000 | 11/21/2018

0 0 0 0

0 0 0 0

0 0 0 0

0 0 0 0

0 0 0 0

0 0 0 0

0 0 0 0

0 0 0 0

0 0 0 0

0 0 0 0

0 0 0 0

0 0 0 0

0 0 0 0

0 0 0 0

0 0 0 0

0 0 0 0
0210612 MOHEGAN LAKE..... 117292012, | ... 3.95 0 0 0 (U 8,400,000 | 11/20/2018
0210613. coe | TULSA s 10/04/2012. ...4.05 0 0 0 0 ..19,180,000 | 09/24/2018
0210614. ... |NASHVILLE 12/11/2012. ..4.13 0 0 0 0 ..21,310,000 |09/11/2018
0210615. .... | COLUMBIA 12/10/2012. ...3.60 0 0 0 0 ..25,800,000 | 11/20/2018
0210617. ... |NASHVILLE 12/26/2012. ...4.40 0 0 0 0 ..23,400,000 |11/21/2018
0210618. . | BELLBROOK........ccccmrvvrriiirirerireas 12/26/2012. 0 0 0 0 ..29,800,000 | 11/21/2018
0210619. PALM BEACH GARDENS . 102/11/2013. |. 0 0 0 0 ..30,400,000 |10/03/2018
0210621. woo [GARNER......ccooiiirici 12/31/2012. 0 0 0 0 ..14,100,000 |11/21/2018
0210623 ceee |[ROANOKE.......ivrireenciereenninas 03/06/2013. 0 0 0 0 ..17,900,000 | 10/17/2018
0210624 v [SANDY oo 06/03/2013. 0 0 0 0 ..10,900,000 |11/21/2018
0210626. . |ASHBURN 06/20/2013. 0 0 0 0 ..18,000,000 | 10/16/2018
0210628. ROCHESTER HILLS. 05/28/2013. |. 0 0 0 0 ..19,800,000 |11/21/2018
0210630. .... | VERONA, 06/19/2013. 0 0 0 0 ..16,500,000 | 11/21/2018
0210631 <o [JACKSONVILLE BEACH.........oooovriniinniieiiscinisiiins 07/01/2013. 0 0 0 0 ..31,200,000 |11/26/2018
0210632 ... |FULTON 07/25/2013. 0 0 0 0 ..11,600,000 | 12/26/2018
0210633 . |E SETAUKET........covvvvririis 06/27/2013. | ........ 0 0 0 0 ..17,600,000 |11/26/2018
0210635 GARDEN CITY ... 07/31/2013. |. 0 0 0 0 ..10,320,000 |09/11/2018
0210636 v [DENVER......cooiiirriin 07/31/2013. 0 0 0 0 ..29,900,000 |11/26/2018
0210638. ... | COLUMBIA 08/23/2013. 0 0 0 0 ..21,100,000 | 11/20/2018
0210639. . | MORRISVILLE 08/22/2013. 0 0 0 0 ..20,900,000 | 11/26/2018
0210640. SHELBY TOWNSHIP 08/29/2013. 0 0 0 0 ..18,200,000 |11/26/2018
0210641. ATLANTA 08/28/2013. |. 0 0 0 0 ..24,700,000 | 11/26/2018
0210642. . | ATLANTA 08/28/2013. 0 0 0 0 ..27,400,000 |11/26/2018
0210645. BRECKSVILLE OH........ 10/17/2013. 0 0 0 0 ..12,000,000 | 11/26/2018
0210646. FARMINGTON.......coooirimiiniiriniissisiesiccsssisissssssssssines UT..ooes 11/05/2013. 0 0 0 0 ..18,900,000 |11/27/2018
0210648. .... | WAXAHACHIE TXeooei 01/16/2014. 0 0 0 0 ..16,750,000 | 10/15/2018
0210649. . | DECATUR......... Al 01/16/2014. 0 0 0 0 ..14,650,000 |11/15/2018

0 0 0 0

0210650.........0cmverreiierieniienissiseiienns [ s NEWBURGH.......ccccoovviririrnns NY......... 01/16/2014. | ................ 448 |.. 5,000,000 | ..o | 0 [0 | 0 | 0 | 7,000,000 | 11/15/2018
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0210651. .... | COVENTRY.. 01/16/2014. | ..... A8 | ) 6,000,000 0 0 0 [V ST 8,500,000 | 10/15/2018
0210652. <esvveeene | MEDFORD.... 02/04/2014. 415 | 22,296,997 0 0 0 0 ..34,100,000 | 11/26/2018
0210653............. .|CF..... OMAHA 01/29/2014. ...4.50 0 0 0 0 ..15,000,000 |11/27/2018
0210B55........oovvererirreeieneisereisereeienens [ cevienens HUNT VALLEY ... 05/13/2014. ...5.05 0 0 0 0 ..15,250,000 | 10/15/2018
0210656........ccevverererierrieirereiseieiereireiines [ ereeienne TIMONIUM... 05/13/2014. ..5.05 0 0 0 0 ..16,600,000 |12/26/2018
0210657. 03/11/2014. ..4.30 0 0 0 0 ..13,400,000 | 10/17/2018
0210658 03/20/2014. | .....oovverevs 4.95 | i 7,031,185 0 0 0 (U TR 8,260,000 | 09/11/2018
0210659. 03/20/2014. A95 | 1,814,499 0 0 0 [0 O 2,330,000 | 12/03/2018
0210661. 06/26/2014. ..4.43 0 0 0 [V O 8,700,000 | 12/27/2018
0210662. ....|FULTON 06/27/2014. 475 0 0 0 [0 ST 9,950,000 | 10/23/2018
0210663. . | DELAFIELD.....oooervveerriir 07/24/2014. 440 0 0 0 0 ..10,000,000 | 12/28/2018
0210664 GREENWICH. ..o | Gl [ v 07/31/2014. | ......ccooce.c 4.50 0 0 0 0 ..15,800,000 |11/30/2018
0210665. wee | GARDEN CITY ..o 07/30/2014. ..4.20 0 0 0 0 ..15,000,000 | 12/11/2018
0210666. ... IMT PLEASANT......... 08/28/2014. ...4.45 0 0 0 0 ..26,200,000 | 11/30/2018
0210667. .... | CHAPEL HILL. 08/27/2014. ..4.34 0 0 0 0 [ oo 8,440,000 |09/11/2018
0210668. . | DENVER, 09/18/2014. 414 0 0 0 0 ..22,300,000 |12/03/2018
0210669 MEQUON........coooiririiiereiieceiiereiies 09/30/2014. | .....cccvvverece 4.50 0 0 0 0 [ oo 5,170,000 | 11/29/2018
0210670. .... | FRANKLIN 09/30/2014. ...4.50 0 0 0 (U R 8,000,000 | 10/15/2018
0210671. . | WAUNAKEE............... 09/30/2014. ..4.50 0 0 0 (U 8,000,000 | 11/29/2018
0210672. SAN DIEGO 09/02/2014. ...3.80 0 0 0 0 ..24,000,000 |11/29/2018
0210673. STLOUIS......oiieiereieneieneieseiins 10/09/2014. ..4.10 0 0 0 0 ..30,000,000 | 11/15/2018
0210674. . | BALA CYNWYD 12/05/2014. 0 0 0 0 ..13,900,000 |12/03/2018
0210675. ATLANTA 11/25/2014. |. 0 0 0 0 ..12,000,000 |11/29/2018
0210676. .... | BETHESDA 11/10/2014. 0 0 0 0 ..24,500,000 | 11/28/2018
0210677. v |WAYZATA s 12/03/2014. 0 0 0 0 ..25,800,000 | 12/03/2018
0210678. ... | VISTA 12/10/2014. 0 0 0 0 ..21,200,000 | 12/03/2018
0210679. NEEDHAM. ..o 12/12/2014. 0 0 0 0 ..14,500,000 | 12/03/2018
0210680. OWASSO 12/15/2014. |. 0 0 0 0 ..34,000,000 | 11/15/2018
0210681. cere |ORADELL. oot 12/23/2014. 0 0 0 0 ..18,910,000 |12/20/2018
0210682. ... | GERMANTOWN 03/30/2015. 0 0 0 0 ..12,390,000 |09/24/2018
0210683. .... |LAWRENCEVILLE 04/29/2015. 0 0 0 0 ..28,000,000 |10/18/2018
0210684. . |FULTON 05/13/2015. 0 0 0 [0 ST 9,600,000 | 10/23/2018
0210685. WHITE MARSH 05/28/2015. | . 0 0 0 0 ..25,750,000 |10/15/2018
0210686. cooe | KNOXVILLE. ... 05/28/2015. » 0 0 0 0 ..17,600,000 | 11/28/2018
0210687. .... | SAN DIEGO 06/15/2015. | ........ 3.90 |.. 8,889,976 0 0 0 0 ..18,500,000 |11/29/2018
0210688. | FAIRFIELD.....oiiiiciccecesesene s 06/29/2015. | ......ccccoeueee 3.85 | 7,482,159 0 0 0 0 ..12,625,000 | 11/28/2018
0210689. ROCKVILLE 05/11/2015. 0 0 0 0 ..44,100,000 | 11/15/2018
0210690. WDESMOINES..........ccoooimmiiiniiinriineisnrineienas 07/17/2015. | . 0 0 0 0 ..15,160,000 |09/19/2018
0210691. . [NEWPORT BEACH 06/18/2015. 0 0 0 0 ..42,000,000 | 12/07/2018
0210692......cocvverrvinriinniissniisnsisnnis [ e EL CAJON.....rvirriinrienninsnienas 07/23/2015. | ....ccc00e0003.85 | i 10,000,000 0 0 0 0 ..24,500,000 | 11/28/2018
0210B93........ooveerererrerieeeieseereienens CF.... SCOTTSDALE........ocoeeerreeeeeeeeeeeeneienenes 10/05/2015. | ..............4.18 | ...... 23,345,018 0 0 0 0 ..42,000,000 | 10/16/2018
0210694. LINCOLN 08/25/2015. 0 0 0 0 ..33,000,000 |11/28/2018
0210695. BOULDER.... 08/31/2015. ...31,647,771 0 0 0 0 ..52,780,000 |09/11/2018
0210696 BLOOMINGTON....... 08/13/2015. | ... 4.32 | s 33,576,004 (VI RN (V1 IS 0 0 0 ..57,960,000 |09/13/2018
0210897 ......oooevererercereeeiseeeienesienens | ceviienens EDEN PRAIRIE 10/05/2015. | ................ 420 | s 18,022,851 (O 0 | e 0 0 0 ..35,850,000 | 11/28/2018
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0210698. MURRAY 10/02/2015. | ..... ..4.25 0 0 0 0 ..43,000,000 |11/29/2018
0210699. BRUNSWICK.........couvrvirrriiranee 10/14/2015. ..4.26 0 0 0 0 ..14,600,000 | 12/03/2018
0210700. core | SELOUIS s | MOuiiiins [, 10/08/2015. ..4.34 0 0 0 0 ..10,000,000 | 11/28/2018
0210701. .... | DES PERES 10/21/2015. ..4.20 0 0 0 0 ..18,500,000 | 11/28/2018
0210702. <o | Chesterfield. ..., 11/03/2015. 424 0 0 0 0 ..12,530,000 |09/11/2018
0210703. . | WHITE MARSH 10/28/2015. ..4.40 0 0 0 0 ..24,000,000 | 10/15/2018
0210704 SUNSET HILLS....viiieiieeceessiesee s 111712015, | oo 3.90 0 0 0 0 ..84,840,000 |09/26/2018
0210705. CARY. 12/11/2015. ..3.95 0 0 0 0 ..37,750,000 |12/29/2018
0210706. CHARLESTON......cooooiiiriiininnicciieciies 12/11/2015. ..3.85 0 0 0 0 ..17,300,000 |11/29/2018
0210707. NILES Il 12/11/2015. | ........ 395 | .. 22,000,000 0 0 0 0 ..37,000,000 | 11/29/2018
0210708. INDEPENDENCE OH........ 01/06/2016. | ......ccvvereee 425 | s 18,232,682 0 0 0 0 ..21,500,000 | 10/24/2018
0210709 URBANDALE A 01/22/2016. | ......ocvvvnvs 420 | s 13,393,588 0 0 0 0 ..21,100,000 |10/30/2018
0210710. COLLIERVILLE TN 01/14/2016. 422 0 0 0 0 ..39,200,000 | 11/20/2018
0210711. BALTIMORE MD........ 12/30/2015. ...4.45 0 0 0 0 ..86,850,000 |09/26/2018
0210712. BOSTON MA......... 03/09/2016. ..3.95 0 0 0 (U O 114,840,000 |09/26/2018
0210713. PORTLAND.. OR......... 03/25/2016. ...3.80 0 0 0 0 ..83,910,000 |09/26/2018
0210714 CHEVY CHASE MD........ 05/10/2016. | .....ccvvveveee 3.70 0 0 0 0 ..32,000,000 | 10/23/2018
0210715. SEATTLE WA........ 06/03/2016. ..3.82 0 0 0 0 ..38,670,000 |12/13/2018
0210716. EVANSTON 1L 04/29/2016. ..4.15 0 0 0 0 ..15,000,000 |11/27/2018
0210717. .... | CHICAGO Il 04/29/2016. ..4.15 0 0 0 0 ..23,650,000 |11/28/2018
0210718. .... | CHICAGO 1L 04/29/2016. ..4.15 0 0 0 0 ..31,000,000 |11/28/2018
0210720. . [ MADISON......coooiiimriiiiierinriiniiniis 06/20/2016. 0 0 0 0 ..15,000,000 | 10/24/2018
0210722. GRANITE BAY 06/30/2016. | . 0 0 0 0 ..25,500,000 |11/26/2018
0210724. . | KANSAS CITY ..o 06/30/2016. 0 0 0 0 ..15,000,000 | 10/23/2018
0210725. URBANDALE 09/01/2016. 0 0 0 0 ..44,570,000 |10/30/2018
0210726. CELBRATION......ooriiiriiireiiereiieceiieseiiees FL... 09/01/2016. 0 0 0 0 ..43,000,000 |12/07/2018
0210727. . | CHICAGO Il 09/21/2016. 0 0 0 0 ..28,600,000 |10/24/2018
0210728. SCOTTSDALE 09/01/2016. |. 0 0 0 0 ..35,000,000 | 10/23/2018
0210729. CJOLNEY i 09/08/2016. 0 0 0 0 ..32,000,000 |10/23/2018
0210730. THE COLONY 10/06/2016. | ....cvvvrernn 425 | e 28,000,000 0 0 0 0 ..44,600,000 |10/12/2018
0210731. GREENWOOD VILLAGE 09/07/2016. | ...............3.45 | ...... 30,600,000 0 0 0 0 ..36,580,000 |09/26/2018
0210732. CHARLOTTE.......coiirriimneiereiienerienenenns 08/26/2016. | ..............3.10 | ... 38,000,000 0 0 0 0 ..67,520,000 |09/26/2018
0210733. HOMEWOOD 08/30/2016. | . 0 0 0 0 ..44,790,000 |12/26/2018
0210734. JACKSONVILLE. ... 10/14/2016. 0 0 0 0 ..11,700,000 | 10/16/2018
0210736. 10/19/2016. 0 0 0 0 ..51,100,000 |12/19/2018
0210737. FORT MILL... 10/25/2016. 0 0 0 0 ..47,180,000 |11/06/2018
0210738. SANTA CLARA......oovvinrrireinreiiereiieens 11/08/2016. | .....cccee0.3.04 | o 48,500,000 0 0 0 0 ..93,400,000 | 12/31/2018
0210740. DENTON 11/01/2016. | . o 32,530,000 0 0 0 0 ..64,890,000 |09/26/2018
0210741. PHOENIX.............. 11/15/2016. | ..o 318 | 18,452,500 0 0 0 0 ..31,000,000 | 10/16/2018
0210742. KANSAS CITY ... 12/09/2016. 0 0 0 0 ..44,000,000 |12/26/2018
0210743. Minneapoli 11/21/2016. 0 0 0 0 ..23,000,000 | 10/24/2018
0210745. CAMBRIDGE 11/14/2016. 0 0 0 0 ..43,300,000 |12/19/2018
0210746. SALT LAKE CITY..c.oooeeiceiiseeeseeesessssesesiesessseseseeseseesenenees 01/23/2017. : 0 0 0 0 ..28,800,000 | 12/12/2018
0210747 ... | e BOSTON. ..o 011712017 | oo 3.86 | oo 13,000,000 (0 N (VI [T 0 0 0 ..43,000,000 | 10/15/2018
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0210748. .... | CONCORD... 05/01/2017. | ..... ...4.03 0 0 0 0 ..19,750,000 |10/23/2018
0210749. .... | CONCORD... 05/01/2017. ...4.03 0 0 0 0 ..43,500,000 | 10/24/2018
0210750. ... | SHAKER HEIGHTS OH........ 05/25/2017. ...4.65 0 0 0 0 ..18,600,000 |10/16/2018
0210751. ceee |ASHBURN.....oovviirecis VA....... 05/23/2017. 464 0 0 0 0 ..17,000,000 | 11/26/2018
0210752. .... | COLUMBIA MD........ 06/21/2017. 415 0 0 0 0 ..34,500,000 |10/23/2018
0210753. ceeveenere | EDINA, MN........ 09/01/2017. ..3.70 0 0 0 0 ..33,000,000 | 10/23/2018
0210754....c.cceieririnieeecneeceeenes [ v SAN JOSE CA........ 07/13/2017. | covvvvrrrnes 3.75 0 0 0 0 ..17,600,000 |10/23/2018
0210755. FULLERTON......ccocooimvriarrririnnnes CA....... 07/13/2017. ..3.75 0 0 0 (U 7,700,000 | 12/19/2018
0210756. CENTREVILLE. .....coooiiiieiieeiciiee e VA..co.. 09/01/2017. ...3.88 0 0 0 0 ..30,700,000 |10/31/2018
0210757. PAPILLION. ... NE 08/30/2017. ...3.95 0 0 0 0 ..30,500,000 | 11/23/2018
0210758. WESTON | — 08/23/2017. ..4.15 0 0 0 0 ..77,950,000 |12/26/2018
0210759 SALT LAKE CITY ..o UT......... 08/29/2017. | ....oovvvenen 413 0 0 0 0 ..20,500,000 | 12/13/2018
0210760. REDMOND..........cccc.. WA........ 11/08/2017. .4.12 0 0 0 0 ..28,300,000 | 11/28/2018
0210761. LIMERICK TOWNSHIP PA......... 09/28/2017. ...4.06 0 0 0 0 .42,750,000 | 12/14/2018
0210762. OH........ 11/01/2017. ..3.83 0 0 0 0 ..30,500,000 | 11/28/2018
0210763. Los Angeles.. CA........ 01/11/2018. ..3.64 0 0 0 0 ..64,000,000 |01/01/2018
0210765 POOLER GA........ 01/12/2018. | ....coevvverec 4.05 0 0 0 0 ..40,500,000 | 11/28/2017
0210766. ... |DENVER CO......... 12/18/2017. ..4.00 0 0 0 0 ..20,000,000 |12/14/2018
0210767. . |HAVERSTRAW. NY......... 12/22/2017. 414 0 0 0 0 ..30,700,000 |12/14/2018
0210768. GIGHARBOR........cccootvinrianes WA........ 05/07/2018. 440 | 32,500,000 0 0 0 0 ..56,400,000 |02/21/2018
0210769. LAWRENCEVILLE GA........ 12/15/2017. 2387 | 27,000,000 0 0 0 0 ..49,975,000 |11/28/2018
0210781. . [HARTLAND.......ccoomiverieririnniiniis 03/30/2018. 0 0 0 0 ..13,960,000 |03/31/2018
0210782. ELLICOTT CITY 03/09/2018. |. 0 0 0 0 ..24,500,000 |02/03/2018
0210783. SAN DIEGO 04/12/2018. 0 0 0 0 ..37,150,000 | 03/27/2018
0210784. SALT LAKE CITY .ooooiieiineiisssisssessssesssssesssssessesessesenes UT......... 04/23/2018. 0 0 0 0 ..37,500,000 |04/12/2018
0210785. GREAT NECK NY...cc.... 05/09/2018. 0 0 0 0 ..26,100,000 |04/25/2018
0210786. SANTAMONICA.......coooirviiriiiniiscreneees CA.... 06/08/2018. 0 0 0 0 ..32,240,000 |04/30/2018
0210787. AUBURN Al 05/23/2018. |. 0 0 0 0 ..64,300,000 |03/20/2018
0210788. PHOENIX............... AZ.... 05/21/2018. 0 0 0 0 ..35,000,000 |01/03/2018
0210789. .... | BRASELTON GA....... 05/09/2018. | ....cvvnrenecs 415 | ... 8,000,000 0 0 0 0 ..17,000,000 |04/19/2018
0210790. .... | BEAVERTON OR......... 06/26/2018. | ........ 396 |... 6,903,505 0 0 0 0 ..16,300,000 |04/25/2018
0210791. CWILSONVILLE.......cooeeecceiceeseeeeeeeeseseses e OR........ 06/26/2018. 0 0 0 0 ..28,150,000 | 04/25/2018
0210792. PORTLAND 07/02/2018. |. 0 0 0 (U RN 5,790,000 | 06/19/2018
0210793. .... | PORTLAND 07/02/2018. 0 0 0 0 ..16,640,000 |06/19/2018
0210794. cere | PORTLAND. ..ottt 07/02/2018. 0 0 0 0 ..17,460,000 |06/19/2018
0210795. .... | CLACKAMAS OR........ 07/02/2018. 0 0 0 0 ..32,120,000 |06/18/2018
0210796. . | STAMFORD.......cccoorurrrir CToenes 07/11/2018. 0 0 0 0 ..13,850,000 |05/30/2018
0210797. OMAHA NE 06/15/2018. | . 0 0 0 0 ..22,500,000 |05/22/2018
0210798. seveneeee | ANNAPOLIS, MD........ 07/10/2018. 0 0 0 0 ..16,200,000 | 05/10/2018
0210799......coomvirninrieninrensinnns [ s SCOTTSDALE........ooviririerierieeierissinns AZ.... 06/26/2018. | ....ccocoveeenn b3 | 25,500,000 0 0 0 0 ..41,400,000 |05/23/2018
0210800. NEW ALBANY .....ooiviiniieniiereieceeneeieseseenenes OH........ 07/19/2018. | .coovvvvvn 445 | 32,261,867 0 0 0 0 ..51,550,000 |05/30/2018
0210801. .... |ENGLEWOOD.. CO........ 08/03/2018. 0 0 0 0 ..21,300,000 |06/11/2018
0210803. weeeeennn. | DALLAS TXeoooies 12/30/2008. 0 0 0 0 ..13,800,000 |07/12/2018
0210804......coovvermrrirrrieneieneiiseeisneens | ervienees DALLAS......ooviirrireiiessiissiieeesieesiienseoas T 12/30/2008. | ......oooonens 4.95 | oo 9,530,566 (0 N (VI [T 0 0 0 ..22,490,000 |07/12/2018
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SCHEDULE B - PART 1
Showing all Mortgage Loans OWNED December 31 of Current Year

1 2 Location 5 6 7 8 Change in Book Value/Recorded Investment 14 15
9 10 1 12 13
Book Value/Recorded Current Year's Other- Date of Last
Date Investment Excluding Unrealized Valuation Current Year Than-Temporary Capitalized Deferred Total Foreign Exchange Value of Land and Appraisal or

Loan Number Code City Loan Type | Acquired | Rate of Interest Accrued Interest Increase (Decrease) | (Amortization) / Accretion | Impairment Recognized Interest and Other Change in Book Value Buildings Valuation
0210805........ccvureerrererierirereienirsnisserinnns | reveriinens CHANDLER.......iviriiiienierierisiesissiesieseseeans 11/01/2018. 24,800,000 (VI RO (V1N IS 0 0 0 ..43,600,000 |09/18/2018
0210808........coureeevncrierirrereeiseisserinees | eeverieees TOLLESON................ 09/28/2018. | ...cvvvrrrrae 37 | 7,350,000 (VI RN (V1 IO 0 0 0 ..14,500,000 |08/14/2018
0210807... .... | GRAPEVINE 10/12/2018. | ..o 3T | s 5,930,000 0 0 0 [V [T 9,680,000 | 09/19/2018
0210808... . [LITHIASPRINGS........coooerviereeresriesrs 10/12/2018. | .. 8,920,000 0 X 0 0 0 ..17,300,000 |08/22/2018
0210809.......ceevreriereirrieiereiseieeeeireenes [ e POMONA.......cccovvirrrns 11/07/2018. | oo h38 | s 7,200,000 0 | s {01 I 0 0 0 ..12,200,000 |10/29/2018
0210871 ... | PHILADELPHIA.. 12/20/2018. | .. 55,000,000 0 0 0 0 (U 172,200,000 |10/30/2018
210405A ... | GREELEY 05/05/2005. | ......coce0eee 575 | i 1,850,585 0 0 0 0 [V ST 7,800,000 | 12/28/2018
210578A . | KENNESAW.... 10/31/2011. | .. .15,604,761 0 0 0 0 0 ..29,893,150 |12/12/2018
210578B KENNESAW 11/20/2017. ,919,884 0 0 0 0 0 ,506,850 |12/12/2018
210622A .... |LAJOLLA 02/15/2013. | .. .16,968,837 0 0 0 0 0 ..38,300,000 |04/16/2018
210622B (LA dolla... e 06/05/2018. | .. ..4,969,756 0 0 0 0 (1 ST 8,620,000 | 06/05/2018
210634A E LONGMEADOW. 06/27/2013. .17,049,634 0 0 0 0 0 ..29,312,112 | 12/12/2018
210634B vevvneees | EAST LONGMEADOW.......oorimmiiuienerineeseesseiseisesiseessesissesssssas 08/16/2017. | .. 2,930,933 0 0 0 0 [V ST 5,037,888 | 12/12/2018
210802A CF..... TUISA. ..ot 09/12/2018. | .. .25,150,000 0 .0 0 0 0 ..43,500,000 |07/24/2018
210802B TUISA. ..o 09/12/2018. 0 0 0 0 0 ,807,692 |07/24/2018
210810A ..o [ e Phoenixville............ccccoeuennee. 11/29/2018. | .. 0 .0 0 0 0 ..47,300,000 |11/09/2018
210810B . | Phoenixville 11/29/2018. | .. 0 0 0 0 [V ST 9,113,133 | 11/09/2018
210812A OVERLAND PARK.. 12/10/2018. 0 .0 0 0 0 ..40,100,000 |10/10/2018
210812B <. | OVERLAND PARK.. 12/10/2018. 8,000,000 0 .0 0 0 0 ..10,693,333 | 10/10/2018
0599999. Total - Mortgages in Good Standing - Commercial Mortgages - All Other.........cooiiiiisnsnsssnies 3,185,648,076 0 0 0 0 0 ...6,009,664,158 XXX
0899999. Total - Mortgages in GOOd StANGING. . ... e 3,185,648,076 0 0 0 0 0 ...6,009,664,158 XXX
3399999, TOAIS.........couuiiiiiiiriiiiniscicieiieis ettt 3,185,648,076 0 .0 0 0 0 ...6,009,664,158 XXX
General Interrogatory:
1. Mortgages in good standing $ 0 unpaid taxes $.......... 0 interest due and unpaid.
2. Restructured mortgages §.......... 0 unpaid taxes $.......... 0 interest due and unpaid.
3. Mortgages with overdue interest over 90 days not in process of foreclosure §.......... 0 unpaid taxes $ 0 interest due and unpaid.
4. Mortgages in process of foreclosure §.......... 0 unpaid taxes §.......... 0 interest due and unpaid.
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SCHEDULE B - PART 2

Showing all Mortgage Loans ACQUIRED AND ADDITIONS MADE During the Current Year

1 Location 4 5 6 7 8 9
2 3
Loan Number City State Loan Type Date Acquired Rate of Interest Actual Cost at Time of Acquisition Additional Investment Made After Acquisition Value of Land and Buildings

Mortgages in Good Standing - Commercial Mortgages - All Other

0210763 LoS ANGEIES......oovvrvrrrnerenreeneeeeeee CA i [ s 01/11/2018, 3.64 22,500,000 | ..... .0 64,000,000
0210765 POOLER ... vvettuaeevesmsaeseessss s ssss sk [C7 VRN 01/12/2018, 4.05 | ..27,500,000 | ..... ) 40,500,000
0210768 GIG HARBOR WA oo | e 05/07/2018 4.40 32,500,000 | ..... .0 56,400,000
0210781 HARTLAND........... Wl | e 03/30/2018 4.28 ...9,500,000 | ..... .0 13,960,000
0210782 ELLICOTT CITY! AMDens | e 03/09/2018 3.86 ..13,500,000 | ..... .0 24,500,000
0210783 SAN DIEGO (07 SRR IO 04/12/2018 418 20,000,000 | ..... .0 37,150,000
0210784 SALT LAKE CITY.. (VLRSS P 04/23/2018 4.00 | 22,200,000 | ..... .0 37,500,000
0210785 GREAT NECK ... veeeceiesssse s seesesssssesass s ssssssssssss s NY.n [ e 05/09/2018, 4.17 14,000,000 | ..... .0 26,100,000
0210786 SANTA MONICA CA e | e 06/08/2018 4.15 12,000,000 | ..... ) 32,240,000
0210787 AUBURN 05/23/2018 4.08 31,850,000 | ..... 0 64,300,000
0210788 PHOENIX 05/21/2018 4.04 ..21,795,000 | ..... .0 35,000,000
0210789 BRASELTON 05/09/2018 A e .8.000.000 | .0 17,000,000
0210790 BEAVERTON. ....oootvevmuaireessssasssssseeessesssse st s s [OOSR 06/26/2018, 300 | e 7.000,000 | o ) 16,300,000
0210791 WILSONVILLE......ooooeveeeveuevemessmememesssssssssssessssssssssssssssssesssesssesenes ORuc [ e 06/26/2018 390 | e 14,000,000 | ... .0 28,150,000
0210792 PORTLAND. OR 07/02/2018, B | 1390.000 | 0 e 5,790,000
0210793 PORTLAND. OR 07/02/2018 A8 | 4500000 | .. .0 16,640,000
0210794 PORTLAND. OR 07/02/2018 4.28 ...4,690,000 | ..... .0 17,460,000
0210795 CLACKAMAS. ... vvomvaireesssasseessssesssessssss st sssss st OR oo [ e 07/02/2018. B | e 7.850,000 | .0 32,120,000
0210796 STAMFORD.........oiiiiieieicieie ettt ssse s ssssssse s ssssesssssessssessesssssnsessesssssnsens | G Fovenseesiessssesessnss | orsennns 07/11/2018 A | .8100.000 | 0 13,850,000
0210797 OMAHA 06/15/2018 4.39 14,000,000 | ... .0 22,500,000
0210798 ANNAPOLIS . 07/10/2018, 4.63 11,000,000 | ..... .0 16,200,000
0210799 SCOTTSDALE.......crvevveersmmmsmmeeesssesesssesessssesssssesesssesssessssssssssssssesssesssssssesssenes AZ.. 06/26/2018, 4.43 25,500,000 | ..... .0 41,400,000
0210800 NEW ALBANY ....cccccccrivremrssmss st ssssssses s 6], FUSRRTIINY PR 07/19/2018 I I 32,500,000 | ..... .0 51,550,000
0210801 ENGLEWOOD, CO.vrrinrieri | e 08/03/2018, 4.40 14,000,000 | ..... .0 21,300,000
0210805 CHANDLER........ovcrmsvivecrrsiinees 11/01/2018 4.20 24,800,000 | ..... .0 43,600,000
0210806 TOLLESON 09/28/2018 4.31 7,350,000 | ..... .0 14,500,000
0210807 GRAPEVINE ...t 10/12/2018 4.37 ...5,930,000 | ..... 0 9,680,000
0210808 LITHIA SPRINGS.........ooviviiieieiciiieieets e ssss (7NN U 10/12/2018 4.37 8,920,000 | ..... 0 17,300,000
0210809 POMONA (7N I 11/07/2018 438 | 7,200,000 | ... 0 12,200,000
0210811 PHILADELPHIA PA oo | e 12/20/2018. 4.51 55,000,000 | ..... 0 172,200,000
2106228 La Jolla [ NSRS O 06/05/2018. 6.00 5,000,000 | ... R 8,620,000
210802A TUISA. .ot [ R R 09/12/2018, 4.25 25,150,000 | ..... .0 43,500,000
2108028 TUISA....eeve v [ RPN PR 09/12/2018, 6.51 .3,125,000 | ..... L IR S 4,807,692
210810A Phoenixville PA .o | e 11/29/2018. 4.36 . 24,220,000 | ..... 0 47,300,000
2108108 Phoenixville PA. oo s 11/29/2018 6.23 ...5,780,000 | ..... N 9,113,133
210812A OVERLAND PARK. KS.oiiieeereeiinen [ e 12/10/2018 4.50 22,000,000 | ..... .0 40,100,000
2108128 OVERLAND PARK. ([T P 12/10/2018 6.53 ....8,000,000 | ..... .0 10,693,333
0599999. Total - Mortgages in Good Standing - Commercial Mortgages - All Other.............ccc...rrirrriereieceieceeeeee s 582,150,000 | ..... .0 ...1,165,524,158
0899999. Total - Mortgages in GO0 SEANGING. .......c.. rverrurrermirerirrirersserss sttt 582,150,000 | ..... 0 165,524,158
3309999, TOAIS......ovverseseieeererees i e 582,150,000 | ..... .0 ...1,165,524,158
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SCHEDULE B - PART 3
Showing all Mortgage Loans DISPOSED, Transferred or Repaid During the Current Year

1 Location 4 5 6 7 Change in Book Value/Recorded Investment 14 15 16 17 18
2 3 8 9 10 1 12 13
Book Current Year's Book
Value/Recorded Other-Than- Value/Recorded
Investment Current Year's Temporary Total Change in Total Foreign Investment Foreign Exchange
Loan Date Disposal | Excluding Accrued | Unrealized Valuation|  (Amortization) / Impairment Capitalized Deferred Book Value Exchange Change in| Excluding Accrued Gain (Loss) on | Realized Gain (Loss)| Total Gain (Loss) on
Loan Number City State | Type | Acquired Date Interest Prior Year | Increase (Decrease) Accretion Recognized Interest and Other (8+9-10+11) Book Value Interest on Disposal Consideration Disposal on Disposal Disposal

Mortgages Closed by Repayment
0210240.......ceveerriririerins PITTSBURGH PA oo [ 02/20/1998. | 03/15/2018. 18,902 0 0 0 0 0 (I 6,343 6,343 0 0 0
0210261... ..|NORCROSS ...|08/18/1998. | 08/29/2018. | .....c.oovvvvnce. 104,296 0 0 0 0 0 0 11,870 0 0 0
0210342... .| PORT ARTHUR. ...| 12/20/2002. | 01/26/2018. 26,400 0 0 0 0 0 0 26,400 26,400 0 0 0
0210386... SAN ANTONIO .| 10/29/2004. | 05/10/2018. 2,303,374 0 0 0 0 0 0 2,272,765 2,272,765 0 0 0
0210439 AUSTIN 01/30/2006. | 11/21/2018. 2,595,675 0 0 0 0 0 0 11,019,752 .1,019,752 0 0 0
0210446... LONGVIEW ...| 08/02/2006. | 08/08/2018. 5,581,392 0 0 0 0 0 0 5,427,625 5,427,625 0 0 0
0210506... ..|W DES MOINES .| 03/24/2008. | 03/30/2018. | .. 7,752,623 0 0 0 0 0 0 7,705,994 .7,705,994 0 0 0
0210512 .| FREDERICKSBURG.. 04/11/2008. | 02/09/2018. | .. 11,093,571 0 0 0 0 0 0 .1,081,878 .1,081,878 0 0 0
0210513... HIALEAH ...| 02/26/2008. | 03/20/2018. 2,992,352 0 0 0 0 0 0. 2,974,569 2,974,569 0 0 0
0210515... . .| 06/05/2008. | 08/07/2018. | ............... 4,151,538 0 0 0 0 0 (V1 4,112,322 | oo 4,112,322 0 0 0
0210529 .| SAN ANTONIO 05/26/2010. | 05/10/2018. 2,635,255 0 0 0 0 0 0. 2,608,652 2,608,652 0 0 0
0210533... BELLEVUE ...|06/01/2010. | 02/15/2018. | .....ocvenecs 7,947,346 0 0 0 0 0 (V1 7,932,914 | oo 7,932,914 0 0 0
0210562... .. | INDIAN LAND.... .|06/29/2011. | 08/28/2018. | .. 0 0 0 0 0 (01 IR 7,616,957 | ...ocovvennee 7,616,957 0 0 0
0210563 .| JOHNSON CITY. 06/02/2011. | 07/27/2018. 0 0 0 0 0 0. 9,299,304 9,299,304 0 0 0
0210566... COLUMBUS ... | 07/21/2011. | 06/29/2018. 0 0 0 0 0 0 [ v 12,918,545 | ...coccone 12,918,545 0 0 0
0210569... MILWAUKEE ...|09/08/2011. | 12/03/2018. 9,044,380 0 0 0 0 0 (I IO 7,916,214 | oo 7,916,214 0 0 0
0210574... ALBUQUERQUE .110/17/2011. | 10/29/2018. 8,244,624 0 0 0 0 0 0. 8,083,716 8,083,716 0 0 0
0210575....ccvvereereirerierinens SPRINGBORO.......ooevirrireerieieiierieerieneenens 11/14/2011. | 10/29/2018. | ............. 10,588,978 0 0 0 0 0 (01 10,404,420 | ............. 10,404,420 0 0 0
0210580... WAUWATOSA .| 12/28/2011. | 11/30/2018. | ............. 11,061,019 0 0 0 0 0 (V1 10,727,081 | ..ocvvverneee 10,727,081 0 0 0
0210582... . SPRINGDALE .| 12/22/2011. | 08/09/2018. 3,025,000 0 0 0 0 0 0 3,025,000 3,025,000 0 0 0
0210584.........coveerrrirrrienns STERLING HEIGHTS......ccooooirviriirecriecinns Mo [ 02/01/2012. | 11/20/2018. | ......ccconv.. 3,757,461 0 0 0 0 0 0 3,618,737 3,618,737 0 0 0
0210588... COLUMBUS ...|02/15/2012. | 09/12/2018. 8,091,432 0 0 0 0 0 0 0 0 0
02105%... SILVER SPRING . .| 04/20/2012. | 05/31/2018. | ............. 14,143,206 0 0 0 0 0 0 . ...14,006,847 0 0 0
0210595............. DES PLAINES........oooiririrerinrierieniossiieniens /SO IO 04/30/2012. | 08/31/2018. | ............... 9,733,836 0 0 0 0 0 0 9,609,745 9,609,745 0 0 0
0210600... BELLEVUE. ... OH.... ...| 06/29/2012. | 05/29/2018. | .. .1,011,000 0 0 0 0 0 0 ...817,194 817,194 0 0 0
0210603... VIRGINIA BEACH.......cccvvvnririrrnris VA..... .|06/29/2012. | 01/17/2018. | .. .7,178,000 0 0 0 0 0 0f. 7,178,000 | oo 7,178,000 0 0 0
0210609........ceomeernrererierins BOYNTON BEACH. ..ot FLovoio [ 09/20/2012. | 03/14/2018. | ............. 10,804,197 0 0 0 0 0 (I I 10,760,109 | ....ccconvve. 10,760,109 0 0 0
0210625... .| GREENWICH......covvorrirrrrinnne CT.... ...| 06/13/2013. | 07/26/2018. | .. 5,790,567 0 0 0 0 0 0. 5,686,533 5,686,533 0 0 0
0210637... .. |LITHIA SPRINGS .. |GA.... .| 10/08/2013. | 10/17/2018. | .. 7,814,192 0 0 0 0 0 (I IO, 7,690,915 | oo 7,690,915 0 0 0
0210643.......corvvererrirerrins GRAPEVINE. ... T | e 10/08/2013. | 10/17/2018. 0 0 0 0 0 0 3,701,253 3,701,253 0 0 0
0210644............. IRVING 1. 10/08/2013. [ 10/11/2018. | .. 0 0 0 0 0 0 2,159,164 2,159,164 0 0 0
0199999. Total - Mortgages Closed by REPAYMENL.............ciiiiiriieieieiecisete ettt ettt anees 0 0 0 0 0 (O 178,327,098 | ........... 178,327,098 0 0 0
Mortgages With Partial Repayments
0210240... ..| PITTSBURGH PA..... ...| 02/20/1998. 18,902 0 0 0 0 0 0 .0 12,559 0 0 0
0210261... . [NORCROSS........ooviriiiriririieiieriiesierisseans GA.... L 08/