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COMMENTARY ON FINANCIAL RESULTS
NLV FINANCIAL CORPORATION AND SUBSIDIARIES
THREE MONTHS ENDED MARCH 31, 2009 AND 2008

The NLV Financial Corporation (the “Company”) reported net income of $32.8 million through
the first three months of 2009, versus $21.1 million in the first three months of 2008. The increase
in net income in the first three months of 2009 versus the same period of the prior year was
primarily related to an increase in net capital gains partially offset by the impact of declines in the
equity markets and higher benefit and surrender costs. Pretax operating income decreased $5.4
million, or 16.9% to $26.6 million in the first three months of 2009 compared to $32.0 million in
the first three months of 2008. The decrease was primarily attributable to the impact of declines
in the equity markets and higher benefit and surrender costs.

Total revenues increased $104.2 million, or 40.9%, to $358.8 million for the first three months of
2009, from $254.6 million in the first three month of 2008. The increase was primarily
attributable to an increase in net investment income of $64.2 million, driven by income from
options used to hedge our equity indexed products and an increase in realized gains for the
quarter. In the first quarter of 2009 gross realized gains of $64.9 million were offset by gross
realized losses of $7.8 million and impairments of $18.3 million.

Total benefits and expenses increased $86.5 million, or 38.4%, to $311.9 million for the first three
months of 2009, from $225.4 million in the first three months of 2008. The increase was
primarily attributable to a $72.1 million increase in the interest credited on the Company’s indexed
annuity products. Policyholder benefits also increased $30.5 million or 36.3% to $114.5 million
for the first three months of 2009, from $84.0 million in the first three months of 2008, primarily
related to increased benefit and surrender costs. These increases were partially offset by a related
decrease in the change in policy liabilities.

Total reported assets were substantially unchanged from year end 2008, at $15.4 billion.
Retained earnings increased 2.0% to $1.52 billion over the first three months of 2009, from $1.48

billion at December 31, 2008. The increase is attributable to the positive earnings generated by
the Company year to date.



SELECTED CONSOLIDATED FINANCIAL INFORMATION
NLV FINANCIAL CORPORATION AND SUBSIDIARIES
THREE MONTHS ENDED MARCH 31, 2009 AND 2008

The following table presents summary unaudited consolidated financial results for each of the
three-month periods ending March 31, 2009 and 2008. The summary financial results have been
derived from unaudited consolidated financial statements for each of the three-month periods
ended March 31, 2009 and 2008, which have been prepared in accordance with generally
accepted accounting principles. The selected financial data should be read in conjunction with
the unaudited consolidated financial statements and with the December 31, 2008 and 2007
audited financial statements.

For the Three Months Ended

March 31,
2009 2008
(in Thousands)
Revenues:
Insurance premiums $66,750 $70,833
Policy and contract charges 55,662 49,701
Net investment income 173,663 109,427
Net realized gains (losses) and change in value
of trading equity securities 38,805 (4,357
Mutual fund commissions, fees, and other income 23,878 29,018
Total revenues 358,758 254,622
Benefits and expenses:
(Decrease) increase in policy liabilities (17,033) 12,041
Policy benefits 114,547 84,041
Policyholders” dividends 42,793 32,149
Interest credited 49,106 (23,007)
Operating expenses and debt service 48,210 46,286
Policy acquisition expenses, net 74,320 73,917
Total benefits and expenses 311,943 225,427
Income before income taxes 46,815 29.195
Income tax expense 14,044 8,112
Net income $32,771 $21,083
Net Income $32,771 $21,083
Net realized (gains) losses, net of policy acquisition,
Policyholder dividend obligation, and income tax effects (14,220) 1,901
Income tax on operations 8,080 9,002
Pre-tax operating income $26,631 $31,986
Assets Under Management $19,700,000 $20,100,000




CONSOLIDATED BALANCE SHEETS

NLV FINANCIAL CORPORATION AND SUBSIDIARIES

As of As of
March 31, December 31,
(In Thousands) 2009 2008
Assets: (Unaudited)
Cash and investments:
Available-for-sale debt securitics 9,239,143 $ 9,036,202
Available-for-sale debt securities on loan 127,132 119,254
Total available-for-sale debt securities 9,366,275 9,155,456
Available-for-sale equity securities 76,113 86,908
Trading equity securitics 14,647 15,714
Mortgage loans on real estate 1,661,061 1,676,877
Policy loans 721,436 719.251
Real estate investments 15,921 15,653
Securities lending invested collateral 66,487 81,440
Other invested assets 418,576 367,900
Cash and cash equivalents 178,079 147,987
Total cash and investments 12,518,595 12,267,186
Deferred policy acquisition costs 1,411,239 1,414,078
Accrued investment income 159,168 147,640
Premiums and fees receivable 10,034 23,774
Deferred income taxes 240,485 229,216
Amounts recoverable from reinsurers 162,479 142,775
Present value of future profits of insurance acquired 35,648 37,775
Property and equipment. net 50,014 50,912
Federal income tax recoverable 6,945 31,324
Other assets 200,212 199,715
Goodwill and intangibles 56,178 56,178
Separate account assets 548,761 609,236
Total assets $ 15,399,758 $ 15,209,809
Liabilities:
Policy liabilities:
Policy benefit liabilities $ 4,643,318 $ 4,670,993
Policyholder account liabilities 8,024,093 7,817,806
Policyholders’ deposits 67,097 65,321
Policy claims payable 66,059 47,269
Policyholders’ dividends 59,363 51,352
Total policy liabilities 12,859,930 12,652,741
Amounts payable to reinsurers 25,330 17.419
Securities lending payable 130,115 121,695
Other liabilities and accrued expenses 242,490 236,002
Federal income tax payable - -
Pension and other post-retirement benefit obligations 213,654 217.421
Debt 287,813 294,747
Separate account liabilities 548,761 609,236
Total liabilities 14,308,093 14,149,261
Stockholder’s Equity:
Class A common stock, 2,000 shares authorized, no shares issued and - -
outstanding
Class B common stock, par value of $0.01, 1,001 shares authorized, 100 shares
issued and outstanding - -
Preferred stock, 500 shares authorized, no shares issued and outstanding - -
Retained earnings 1,516,650 1,483,880
Accumulated other comprehensive income (deficit) (424,985) (423,332)
Total stockholder’s equity 1,091,665 1,060,548
Total liabilities and stockholder’s equity $ 15,399,758 $ 15,209,809

These financial statements lack proper disclosures to be in compliance with GAAP.
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CONSOLIDATED STATEMENTS OF OPERATIONS
NLV FINANCIAL CORPORATION AND SUBSIDIARIES
(UNAUDITED)

For the three months ended March 31,

(In Thousands) 2009 2008
Revenues:
Insurance premiums $ 66,750 § 70,833
Policy and contract charges 55,662 49,701
Net investment income 173,663 109,427
Net realized investment gains (losses) 39,747 (2,633)
Changg in value of trading equity securities (942) (1,724)
Mutual fund commissions and fee income 18,727 23,995
Other income 5,151 5,023
Total revenues 358,758 254,622
Benefits and Expenses:
(Decrease) Increase in policy liabilities (17,033) 12,041
Policy benefits 114,547 84,040
Policyholders' dividends and dividend obligations 42,793 32,149
Interest credited to policyholder account liabilities 49,106 (23,007)
Operating expenses 42,923 40,822
Interest expense on debt 5,288 5,466
Policy acquisition expenses and amortization of
present value of future profits, net 74,319 73,916
Total benefits and expenses 311,943 225,427
Income before income taxes 46,815 29,195
Income tax expense 14,044 8,112
Net Income $ 32,771 $ 21,083

These financial statements lack proper disclosures to be in compliance with GAAP.



CONSOLIDATED STATEMENTS OF CHANGES IN STOCKHOLDER’S EQUITY

NLV FINANCIAL CORPORATION AND SUBSIDIARIES

(UNAUDITED)
Accumulated
Class A Class B Other
Common Common Preferred Retained Comprehensive
(In Thousands) Stock Stock Stock Earnings Income Total
January 1, 2008 $- $- 3~ $1.470,504 $17.814 $1,488,318
Comprehensive income:
Net income - - - 21,083 - 21,083
Change in unrealized gains on available-
for-sale securities, net - - - - (29,945) (29,945)
Change in cash flow hedge on debt
issuance, net - - - - 8 8
Change in additional minimum pension
Liability, net - - - - 66 66
Total comprehensive income (8,788)
March 31, 2008 $- $- $—  $1,491,587 $(12,057)  $1,479,530
Accumulated
Class A Class B Other
Common Common Preferred Retained Comprehensive
(In Thousands) Stock Stock Stock Earnings  Income (Deficit) Total
January 1, 2009 $- $- $—  $1.483,879 $(423,332) $1,060,547
Comprehensive income:
Net income - - - 32,771 - 32,771
Change in unrealized gains on available-
for-sale securities, net - - - - (2,689) (2,689)
Change in cash flow hedge on debt
issuance, net - - - - 8 8
Change in additional minimum pension
liability, net - - - - 1,028 1,028
Total comprehensive loss 31,118
March 31, 2009 $- $- $-  $1,516,650 $(424,985)  $1,091,665

These financial statements lack proper disclosures to be in compliance with GAAP.






