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statement as of June 30, 2008 ofthe  Lif€ INnsurance Company of the Southwest

ASSETS

Current Statement Date 4
1 2 3
Net Admitted December 31
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
1o BONGS .ottt | erntenens 4,838,565,633 | .....ooorririrnirieinnenns | e 4,838,565,633 | ......... 4,582,133,505
2. Stocks:
2.1 Preferred SHOCKS. ..ottt esst st | eeseseessneed 44,290,112 | oo | v 44,290,112 | cooovevvernen 29,087,210
2.2 COMMON SIOCKS.......oouriiuiiiiiiriiriisisii i ssinss | sebsnssinssnss s A166 | oo | e 4166 | oo, 30,327
3. Mortgage loans on real estate:
31 FIISEENS ..ot | neesteneans 818,945,704 | ... | e 818,945,704 | ............. 806,869,940
3.2 Other than firStHIENS........vuureurirciiiiiierierierii ittt sttt ens | sbsestsentsestestestestsestents | eebseessesssesssenssesssessiensiens | boesbeesssnssseessessessseenees (0
4. Real estate:
4.1 Properties occupied by the company (less §.......... 0
ENCUMDTANCES). ... veveeeeeeseereeseeeeesesseeseesssessesessessesssesesseesessesssessessessestseeses st ansasssessassassane | sressessasssssssssessassnsssnssanss | stessassssssessessssssnessessanes | sesessossnsnessessassanssnsan [0 O
4.2 Properties held for the production of income (less §.......... 0
ENCUMDBTANCES).......ocviiviiicteiie sttt bbb s sttt s b sensessnns | susssessesssssssessesssessessssans | sbessesssssssessesssessessnsensens | sbessesssssssessessssessesnsnn [0 OO
4.3  Properties held for sale (less §.......... 0 ENCUMDBIANCES)......cveiviiiirieciiesiseieissiesssissieseses | cevsssesesssssssessessssessesssses | sosessessssessesssssssessessssesses | sssessessssessessssessesesnes [0 O
5. Cash ($.....(14,561,048)), cash equivalents ($.....76,638,398)
and short-term investments (3.....12,116,932).......cc.cocueruerrerieeieeieeeieeieeerees e sessssssesssssias | oesiesieessns T4,194,282 | .o | ceverieiiennns 74,194,282 | ..o 44,890,689
6. Contract loans (including §.......... 0 Premium NOES).......civerreieierieiereisie e ssssensenss | eeesessenees 142,076,249 | ...oovvverereeeeieieienies | v 142,076,249 | ............. 137,848,944
7. Other INVESIEA @SSELS........c.uuuveuuriiriieriirrires ittt nentenes | serssesssenes 10,850,391 | oo | eerireeinenes 10,850,391 | ..ovvvrnnne 11,668,434
8. ReCeiVabIEs fOr SBCUMEIES. ... sssens | sbiess st ss bbb eses | srbensbinss s sss s nssenns | snssanssenss s esenes 0 [
9. Aggregate Write-ins fOr INVESIEA @SSELS.........ccccveieicreieieeese et sen s seesns | ssrssssssesan 66,499,021 | oo [ 66,499,021 | ............. 144,236,757
10.  Subtotals, cash and invested assets (LINES 110 9).......ceveveeercrierieieseeee e | cevenaenes 5,995,425,556 | .....ccoevrereriririieinad (0 [ 5,995,425,556 | .......... 5,756,765,807
11. Title plants less §......... 0 charged off (fOr Title INSUIEIS ONIY)........c.rveerrereeirreinrereirineresinsennes | ceeseessssnseseesssessssesssesss | sessessssssssesssssssssssssssensns | sressesssssesmssessassnssees [0
12, Investment income due and @CCTUB............ceveviveieciciricieese et snes | oevensesaesenes 62,392,866 | .....ccveveirererireieieiees | e 62,392,866 | ............... 58,397,524
13.  Premiums and considerations:
13.1 Uncollected premiums and agents' balances in the course of collection.............cccccoveveees | vovvereievcinnnns 187,021 | e | et 187,021 | oo 179,589
13.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but unbilled premiums)..........cccceeveierereins | veerverreienenn. 5,491,501 | oo | e 5,491,501 | .o 5,367,285
13.3 Accrued retroSPeCtive PrEMIUMS.........c.eiuiiieieiirieieiieieie et sesessssssessesssses | sesessessessssessesssssssessessssns | sssessessssessesssssssessesssseses | sosessessssessessssessessesnes [0
14. Reinsurance:
14.1 Amounts recoverable from rEINSUIETS............ccouririniiniiiisirisrssssissississississis | e 308,241 | ..o | e 308,241 | oo 203,724
14.2 Funds held by or deposited with reinsured COmMPANIES............cccevvveueverieeriereeeeesiiees | vveresesieesenns 248,617 | .o | e 248,617 | oo, 165,320
14.3 Other amounts receivable under reinSUranCe COMTACES...........c..vverreemrrireircrieesienens | eeneeseersseessenees 3,262 | oo | s 3,262 | oo 2,780
15. Amounts receivable relating to UNINSUTEA PIANS.........c.ccvieuieririeerieiereseeseissssississsessssssees | eeeessiesessinssesessssssseees | sensseseessssssesnsssssessessssees | snsessessssesseenssnssesesnd 0 [
16.1 Current federal and foreign income tax recoverable and interest thereon............ccccceevevereeunnnns
16.2 Net deferred taX @SSEL........cuuiuuiriiriiriiiiiiiieriie sttt
17.  Guaranty funds receivable 0r 0N dePOSIt...........ccovuurrereririreineireiee e
18.  Electronic data processing equipment and software
19.  Furniture and equipment, including health care delivery assets ($.......... [0) DR
20. Net adjustment in assets and liabilities due to foreign eXChange rateS..........c.cveeirieicicieiieies [ e | v sesesses | coressesissesses st essnes [0 O
21. Receivables from parent, subsidiaries and affiliates............ccceovrereereieincesieeseeseiens | e 12,534,035 | ..o | e 12,534,035 | ...ocvvvnvee. 1,592,841
22. Health care (§.......... 0) and other amounts reCeiVabIe.............ccoueieniicieirreesee s | everisinsienns 9,726,704 | ...cvvvrneee. 9,726,704 | ..o [0
23.  Aggregate write-ins for other than invested @sSets...........cccvvceiieeiesiieeise s | cverereneeins 11,009,764 | ..o 567,851 | .occvnene, 10,441,912 | ..o 9,722,387
24. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (Lines 10 through 23)...........eveeremmeeereeeerieceeeseessssssseesssesssesssseessesssssssssens | seseesnns 6,136,339,303 | ..o 33,913,215 | .......... 6,102,426,088 | ......... 5,849,879,678
25. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNLS...........covuevevries | cererrirereiisisieississieneis | cevesseisssssiessssssessessssesses | sosessessssessessssessessesnes [0 O
26. TOTALS (LINES 24 NG 25).........oivererirerircrincimiessiessseessssessesissesssssssssesssessssssssesssssssssssssnes | seseeesnns 6,136,339,303 | ......cconenns 33,913,215 | .......... 6,102,426,088 | .......... 5,849,879,678
DETAILS OF WRITE-INS
0901. Spx Options - [0NG POSIIONS......c.vveveviecieieiiietcice et ss e esessneas | sessesesesnans 64,755,267 | ..covvevviererieereieeeererenns | cveeverenenens 64,755,267 | ............. 142,255,325
0902. FULUIES CONFACES. ..o sssssssissnies | nssnssnssinns 1TA3,754 | oo | v 1,743,754 | ... 1,981,432
0903, R R Rk R et s et n st ensenns | eesetentesetantetseastennenaetns | crensetnennnensee et entesnetentens | eressereennnenseenstenteenea [0
0998. Summary of remaining write-ins for Line 9 from oVerflow page...........cc.courinrnrnnininennnennns | coneeneessesssesssseessesend (0 [0 U [0 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (Line 9 @DOVE)........vuerierierrierrieniesresreenesneenssnenees | eossessssseees 66,499,021 | .o [V 66,499,021 | ..ooovvnns 144,236,757
2301. Corporate OWNed Life INSUFANCE............coiveirereiiesiecicieieie et essenienas | evesessessesanes 9,545,878 | ..o | e 9,545,878 | ..ccvvevne. 9,386,461
2302. temMS NOt AlOCATEA. ......veeevereeerarireeieeiseess et sses s sssssnnes | ressssessssesssees 902,333 | oo 6,299 | oo 896,034 | ..coooeveererennn. 335,926
2303. Prepaid EXDENSES. ......cvueureurireirerieereiseeseessesssee s stsesse e sssssesss e st sssssssessessssssssessestesssssessassans | sessssssssessassnnes 554474 | oo B54AT4 | oo [0 OO
2398. Summary of remaining write-ins for Line 23 from overflow page..........coccueuereeiveirievceieeienes | cvveveisiisieieinnnns 7078 | oo T078 | oo (0 0
2399. Totals (Lines 2301 thru 2303 plus 2398) (LiNe 23 @DOVE).......cccvrmmuereeermnnrreseressenesssesssnresssnesns | oneresseenaas 11,009,764 | ...oocvvvviens 567,851 | ..ooveveennes 10,441,912 | covvvvniciennas 9,722,387
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statement as of June 30, 2008 ofthe  Lif€ INnsurance Company of the Southwest

LIABILITIES, SURPLUS AND OTHER FUNDS

1
Current
Statement Date

2
December 31
Prior Year

10.

1.
12.
13.

14.
15.1
15.2

16.

17.

18.

19.
20.
21.

23.
24,

37.
38.
39.

Aggregate reserve for life contracts $.....5,552,340,461 less §.......... 0

included in Line 6.3 (including $.....484,154 MOGCO RESEIVE)..........ccovuucueeeeeeeeeeeeeeeeee st sss s s s s ssee s seesseas
Aggregate reserve for accident and health contracts (including $ .
Liability for deposit-type contracts (including $.......... 0 MOGACO RESEIVE)......couviviiiciii ettt st
Contract claims:

4.1
4.2 ACCIHENT ANA NEAIN........coieiiieee ettt bbb st en
Policyholders' dividends §.......... 0 and coupons §.......... (O TT= 1o VT 1 OO
Provision for policyholders' dividends and coupons payable in following calendar year - estimated amounts:

6.1 Dividends apportioned for payment (including $.......... 0 MOGCO). ... evevre ittt ettt nanees
6.2 Dividends not yet apportioned (including $
6.3 Coupons and similar benefits (including §..........

Contract liabilities not included elsewhere:

9.1  Surrender values on canceled contracts
9.2 Provision for experience rating refunds, including $..
9.3 Other amounts payable on reinsurance, including $..........

9.4 Interest MaANTENANCE RESEIVE..........cuuriiiiieieiieci ettt bbb s bbb bbb
Commissions to agents due or accrued - life and annuity contracts $.....1,968,257, accident and health $...
and deposit-type contract funds §.......... 0ttt bRt b sttt
Commissions and expense allowances payable on reinSUraNCe aSSUME...........c.cuiveieriiniieiseisiiesee et sessenas
General EXPENSES AUE OF ACCIUE. ........curvieeiiiireiseessiessessstes et sse sttt bbb st bbbt st s bttt
Transfers to Separate Accounts due or accrued (net) (including $.......... 0 accrued for expense

allowances recognized in reserves, net of reinsured allowances)
Taxes, licenses and fees due or accrued, excluding federal income taxes
Current federal and foreign income taxes, including $.......... 0 on realized capital gains (losses)

Net AEfErred taX HADIIIY. .........cc.cveviecreieicc e bbb bbbt s bbbt b bbb
Unearned investment income
Amounts withheld or retained by company @s agent OF tTUSIEE............curuiririirrre et
Amounts held for agents' account, including §.......... 0 agents' credit DAlANCES..........ovrvrirriirirerrees s
Remittances and items not allocated
Net adjustment in assets and liabilities due to foreign EXChange FatES..........vrrierrerrirrieerre e
Liability for benefits for employees and agents if not included above
Borrowed money §.......... 0 and interest thereon §.......... {0 R
Dividends to stockholders declared and UNPAIQ.............cwereriirrieniireieie ettt sb st
Miscellaneous liabilities:
241 ASSEE VAIUBLION TESEIVE.......cuvuiveieiecvieee ittt s bbbt bbb s bbbt bt n s b s s s bt
24.2 Reinsurance in unauthorized companies
24.3 Funds held under reinsurance treaties with UNQUtOMZEd FEINSUIELS...........ccviuirririeneireieieise ettt
24.4 Payable to parent, subsidiaries and affiliates
245 Drafts OUSTANAING. ......evuiiireiciiisie st R et
24.6 Liability for amounts held under uninsured plans
24.7 Funds held under coinsurance
24.8 Payable for securities
24.9 Capital notes §.......... 0 and interest thereon §......... 0o ster ettt ettt a ettt en sttt
Aggregate write-ins for liabilities
Total Liabilities excluding Separate Accounts business (Lines 1 to 25)
From Separate ACCOUNLS STAIBMENL..........cvuiurirrirririeiierissisiee sttt s s sttt ent s
Total Liabilities (Line 26 and 27)
COMMON CAPILAI STOCK. ... eerereriieet ittt st s8Rt
PrEfErrea CAPILAl STOCK. ... ... eurerrereieeeeieeieeiecieei sttt es sttt E st s et een
Aggregate write-ins for other than special surplus funds.
Surplus notes
Gross paid in and CONLMDULEA SUMPIUS............ccuvueveiiiieicisctete ettt bbbt
Aggregate write-ins for special surplus funds..

UN@SSIGNEA fUNGAS (SUIPIUS).....vuvvevviritiieiciiiese ettt ettt bttt s bbbttt

Less treasury stock, at cost:
36.1 ... 0.000 shares common (value included in Line 29 §.......... 0) -ttt nann
36.2 .....0.000 shares preferred (value included in Line 30 §.......... 0) ittt
Surplus (Total Lines 31 + 32 + 33 + 34 + 35 - 36) (including §$.......... 0 in Separate Accounts Statement)...........cccoeeeviveeiieeeiins
Totals of Lines 29, 30 and 37

TOtalS OF LINES 28 GNA 38.........cvuiieriiiieicese ettt

................... 5,552,340 461
e 58,287,846

.......................... 4,271,565
............................... 24,300

3,714,314

............................. 240,129

.......................... 1,547,998

793,075 |..

736,922 | ..

14,615,474 | ..

..... 5,308,650,625
800,317
57,064,271

...3,672,737
24,300

.5,485,253,039

............ 3,000,000

....361,626,639

364,626,639

5,849,879,678

2501.
2502.
2503.
2598.
2599.

Spx options - short positions
Interest payable surplus note
Uncashed checks pending escheatment
Summary of remaining write-ins for Line 25 from overflow page

Totals (Lines 2501 thru 2503 plus 2598) (LINE 25 @D0OVE).......cuuruuireireireierseesssessssressssssessesesssssssssssssssesssessessasssnssssssssesssssssssessassensssssssees

3101.
3102. .
3103.
3198.
3199.

Summary of remaining write-ins for Line 31 from overflow page
Totals (Lines 3101 thru 3103 plus 3198) (Line 31 above)

3401.
3402.
3403.
3498.
3499.

Summary of remaining write-ins for Ling 34 from OVEIIOW PAJE.........cuiiieireieieie ettt
Totals (Lines 3401 thru 3403 plus 3498) (LINE 34 @DOVE).......cuiueieiieiiieritisi et st sstsss ettt sss sttt s st snsens e ansen e

Qo3




statement as of June 30, 2008 ofthe  Lif€ INnsurance Company of the Southwest

SUMMARY OF OPERATIONS

(Excluding Unrealized Capital Gains and Losses)

1 2 3
Current Prior Prior Year Ended
Year to Date Year to Date December 31

1. Premiums and annuity considerations for life and accident and health Contracts..............ccccceveuririeicesicicseeeeeee s | e 554,198,658 | ............ 416,957,259 | ............ 871,553,929
2. Considerations for supplementary contracts With life CONINGENCIES............cviueveiiieiieiccse e sesssies | cressessessssssses s sssessssnes | essessssssessessssssessessnses | sobessesssessesisssssessesssans
3. Net investment income 63,918,694 | .. ..188,018,343 | .. ..317,136,009
4. Amortization of Interest Maintenance RESEIVE (IMR)..........covuiiviiriieieiieiie ettt sssssse s | sessessessssssaens (211,664) | ...covcvrrere. (172,195) | vovevrerernee. (368,973)
5. Separate Accounts net gain from operations excluding unrealized gains or losses
6. Commissions and expense allowances on reinsurance ceded
7. Reserve adjustments 0N reiNSUrANCE CEABM...........cocevieieiiicreece et bbbttt s bbb
8. Miscellaneous Income:

8.1 Income from fees associated with investment management, administration and contract guarantees

TrOM SEPATAIE ACCOUNLS. ........veeveieiecicesitetet ettt st a sttt s s b ss s ss et b st st ntes e bassessesanes | setessessesssessessssssssssesns | stessessessssessesesessesnsnes | ensessesssssssesssssssessesneas

8.2 Charges and fees for depoSit-type CONTACES...........crveriririrriiririeserisee et

8.3 Aggregate write-ins for miscellaneous income.. e | 253,127 |..
9. TOalS (LINES 110 8.3). ettt sttt ettt s st nsnnnnnns | srssssniend 618,454,011
10, DEAH DENETIES........cvoieictcec ettt ettt bbb s bttt bbbt ettt
11. Matured endowments (excluding guaranteed annual pure endowments)..

12.
13.
14.
15.
16.
. Interest and adjustments on contract or deposit-type contract funds..
18.
19.
20.
21.
22.
23.
. Insurance taxes, licenses and fees, excluding federal income taxes
25.
26.
21.
28.
29.
30.
. Net gain from operations after dividends to policyholders and before federal income taxes (Line 29 minus Line 30)...........
32.
33.

34.

35.

51.

. Capital and surplus, December 31, prior year.

. Netincome (LiNe 35)......ccorrereerrinerneeneireieeneeneeseeeeeneeneens

. Change in net unrealized capital gains (losses) less capital gains tax of §.......... 0ttt
. Change in net unrealized foreign exchange capital gain (l0ss)...............

. Change in net deferred income tax...........ccoovevevereirerennee.
. Change in nonadmitted assets....
. Change in liability for reinsurance in unauthorized companies............ccccovurveienne
. Change in reserve on account of change in valuation basis, (increase) or decrease.
. Change in asset valuation reserve..
. Change in treasury StOCK.........c.eveveurieieinesieesee e snas
. Surplus (contributed to) withdrawn from Separate Accounts during period
. Other changes in surplus in Separate Accounts Statement
. Change in SUrplus NOES..........ccoevevcveeevceere e
. Cumulative effect of changes in accounting principles
. Capital changes:

ANNUIEY DENETILS. ... vv ettt £ £ 88ttt
Disability benefits and benefits under accident and health CONraCES..........c.overurerierieneireiee e
Coupons, guaranteed annual pure endowments and similar benefits
Surrender benefits and withdrawals for life contracts
Group conversions

Payments on supplementary contracts with life CONINGENCIES..........ccccviuiiiiiiiisiee s
Increase in aggregate reserves for life and accident and health CONracts...........ccocieieeniccsiceee s
Totals (Lines 10 to 19)
Commissions on premiums, annuity considerations and deposit-type contract funds (direct business only)..........ccccccevvnee
Commissions and expense allowances on reinsurance assumed
General insurance expenses

Increase in loading on deferred and uncollected premiums
Net transfers to or (from) Separate Accounts net of reinsurance
Aggregate write-ins for deductions
TOAIS (LINES 20 10 27)....vuerierereeiseiseessseeeesssssessss s ssesssss s sssestessssssessessass st es st ss s st s s st st ses st st ssensnsanes
Net gain from operations before dividends to policyholders and federal income taxes (Line 9 minus Line 28)..
DivIdeNdS 10 POIICYNOIAETS. ........eueieeireiirce et
Federal and foreign income taxes incurred (excluding tax on capital gains)..........cc..ovrrueerrerrenrireeneenereiseeeeseese e
Net gain from operations after dividends to policyholders and federal income taxes and before realized

capital gains or (105s€s) (LiNe 31 MINUS LINE 32).........coeuiuiieiciieeieiesie ettt nn
Net realized capital gains (losses) (excluding gains (losses) transferred to the IMR) less capital gains

tax of $.....(1,457,167) (excluding taxes of $.....881,612 transferred to the IMR)
Net inCome (LINE 33 PIUS LINE 34).......c.iueiiiiieieicieie ettt st bbbt

CAPITAL AND SURPLUS ACCOUNT

50.1 Paid in
50.2 Transferred from surplus (Stock Dividend)
50.3 Transferred to surplus
Surplus adjustment:

5101 PAIA Nttt e bbb bbb bbb e bbbttt b bbbt nn
51.2 Transferred to capital (Stock Dividend).

102,801
............ 466,607,680

.............. 72,267,669

...506,400,943 | ..

.............. 55,444,229

.490,886,343 | ..

..959,988,094
............ 117,110,329

1,352,299 | .

(7,942,860) .

41784782 [ 76,862,699
................ 4,979,067 005,693,367 | .00 25,499,621
.............. 13,951,609 |............36,091,415 | ...........51,363,078
............... (1,268,475) | .oocrvcrrenne 181,651 | evrvrreennn7,868,776)
.............. 12,683,135 | oo 36,273,067 | -.orni43,494,302
............ 364,626,639 | ...........202,903,618 | ...........292,903 618
.............. 12,683,135 | oo 36,273,067 | oooo...43,494,302

22,986) | oo 8,678 | oo (9,596)

4,784,695
(6,277,110)

...(535,935)

51.3 Transferred from capital..........c.cccoerierennnne
51.4 Change in surplus as a result of reinsurance
52. Dividends to stockholders............c.ccoevverieneereirennnes e
53. Aggregate write-ins for gains and l0SSES IN SUIPIUS.........c..c.vueiueiiiiiieiciieieie ettt ssesssns | entesssbsssessesssssnsansessnd . 0 [ 0
54. Net change in capital and surplus (LiNes 37 through 53).........ccceiiieieisieieeese s s s ssssssesseses | anee ...6,069,587 |.. 29,143,228 | .. ....711,723,021
55. Capital and surplus as of statement date (LINES 36  54).........ccccueuirieiiiriieieisieieesese e es st s ssssnsens | ansesesnes 370,696,226 | ............ 322,046,846 | ............ 364,626,639
DETAILS OF WRITE-INS

08.301. Interest on reserve adjustments on reinsurance ceded

08.302. Interest on agents debit balances

08.303.  MiSCEIIANEOUS INCOME........oucveieieiiciieciicisetes ettt sttt b sttt b bbb be st esnna

08.398.  Summary of remaining write-ins for Line 8.3 from overflow page
08.399. Totals (Lines 08.301 thru 08.303 plus 08.398) (Line 8.3 above)...

2701, MiSCEIIANEOUS AEAUCHONS. .......ouevuieeireiriiecineise sttt bbbt

2702.

2703.

2798.  Summary of remaining write-ins for Ling 27 from oVErfloW PAgE........cccovuieieiiininieiseisseessssesstsssesessssssessssnns | cesesesnssesesssssssessesnd (01 R (01 R 0

2799. Totals (Lines 2701 thru 2703 plus 2798) (LiNE 27 @DOVE).........cccvevierirciieiiceescesnseeresenenesssesssnesseressssessssnenensns | sneeersnseerenseeene(29999) | evvvviveiiiieiereeeid, 726 | evvivirceiicennnnn, 3,228

5301.  Change in Deficiency Reserves

D302, e

D303, R

5398.  Summary of remaining write-ins for Line 53 from overflow page..

5399.  Totals (Lines 5301 thru 5303 plus 5398) (LINE 53 @DOVE).......rrrerreirenessrssrsssesseissssnssssssessssssssssssssessssssesssssssssssssssessanes
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statement as of June 30, 2008 ofthe  Lif€ INnsurance Company of the Southwest

CASH FLOW

Currer11t Year Prior Yegr Ended
to Date December 31
CASH FROM OPERATIONS
1. Premiums COllECted NEt OF FEINSUIANCE. .........ouuiirierireiieie ittt bbbt bbbt ents | ebiessentestneineniees 554,176,033 | ..ccvvvvvirirreenns 871,411,527
2. NEtiNVESIMENTINCOME..........ievicicieics ettt a bbb b st s e s bbbt s b b s st s s st st sessnseaesns | nebesesssesesnsnsens 116,177,846 | ..o 382,090,830
3. Miscellaneous income 548,322 948,390
4. Total (LINES 1 HTOUGN 3).....euivueiriieiecieiseisci ittt sttt s skt n bt entas | sbsessessessnsnnssens 670,902,201 | .oovvrrerenen. 1,254,450,748
5. Benefit and 10SS related PAYMENLS...........cciiuiiiiieceiec et et bbbttt n s bt nes | enberesnetebenaeaens 259,820,546 | ...ccoovvererirnns 494,481,427
6.  Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES..........c.rururieririueiereieireiieiieeeseiseieesssees | eeesessessssssesssesesssssssessssessassnss | sessessssssessessessssssessessessasssssnes
7. Commissions, expenses paid and aggregate Write-ins for dBAUCHIONS............ccccuiiueiicvcveie et ssesaesns | eeveneesasssssessesnaas 96,205,618 | .....coovcverne 152,513,146
8. Dividends paid t0 POIICYNOIAETS. ..........cveiiereiiiiicicsecse ettt bbbt b et ssnnns | ebsessssenses st ens st ensenas 19,585 | oo 19,450
9.  Federal and foreign income taxes paid (recovered) net of §.......... 0 tax on capital gaiNs (I0SSES)........rrrrerrerermrrnrerrirererneesseseennes | ersssseesssssesesees (1,611,769) | covoverererrerrees 26,500,000
10.  Total (Lines 5 through 9) ....354,433,979 ..673,514,024
11, Net cash from operations (LINe 4 MINUS LINE 10)..........cceieriiiiriieiiiiiieiciseies ettt b bbb s st bessesnses | sevessesssssssesessaes 316,468,221 580,936,724
CASH FROM INVESTMENTS
12.  Proceeds from investments sold, matured or repaid:
12,1 BONUS...oeeeeeiieei ettt | enieesent s 379,855,565 | ....ovvvirirninenn 646,680,941
12,2 SHOCKS. . ceueereeeeeeet ettt E bR bRt bbbttt | Eeebinesent sttt 2,025 | oo 16,115,900
12,3 MOTQAGE I0ANS........cucveieiieiiieieeiie sttt ettt s bt a bt et a st s s s b s st et s s n s b b st s s e b b nsetenennnens | sebesenseresininseranen 32,984,236 | ...coccoovvverernnns 65,056,884
12,4 REAIESIALE. ...t | Hesenb bbbttt enes | fetbeieniess et 2,429,846
12.5  Other INVESIEA @SSEES........vcecveviceeee ettt sttt ettt ettt s st s st et s et b santetesseantesassntsssssnassensnsesassnans | sesesesessssesesnsssanes 5,124,837 | cocoveeeveeeern, 5,006,250
12.6 Net gains or (losses) on cash, cash equivalents and Short-termM INVESIMENES..........c.cocviiuiieiieice e | et s b sssees | eevebesseseses s b s ses s b bnaeaens
12.7  MISCEIANEOUS PrOCEEAS.........cvcieieiviieiicictese ettt bbb sttt b bbb s st ss s st ense s bnts | sbstessssssssssessesans 14,354,868 | ..o 0
12.8  Total investment proceeds (LINES 12.110 12.7)......civeiericrieesce ettt sse s s st bessesssessnnes | svessesesssesssanes 432,321,532 | oo 735,289,821
13.  Cost of investments acquired (long-term only):
13.1 Bonds.... ....647,625,886 ..1,211,896,608
13,2 SHOCKS. vttt bRttt | feebnt st st 5,237,725 | oo 8,134,589
13.3 MOMGAGE I0BNS.........cvieiecicete ettt bbb bbb a bttt s bbb bt ss et na et anten s | sbensesassnsenaeseesd 45,060,000 | ..occoovvvirerrinnne 132,762,747
1314 REAIESIALE. ... | ShreR iRt | Hiesb et
13,5 OthEr INVESTEA @SSEIS........vveeeeececeeece ettt ettt sttt s e et se st e e e e s e st s tsesesseseesesesseeeesesesseesssesesesesssesssesssesesssesesenenesenenes | seresesssessssnesaseninns 5,093,587 | .covrevereererrinns 4,913,264
13.6  MiSCEIIANEOUS APPIICALIONS.........vviveiiecteiiiieis ettt bbb bbbt b b se et es s bbb s s seaebnsebenensnaes | snsesessssesessssesesnns 4,742,169 | oo 35,997,381
13.7 Total investments acquired (LINES 13.110 13.6)......cceieiiieieiiiieeies ettt ssens | stsssesssssssesesanes 707,759,367 | .cooovererne, 1,393,704,589
14.  Netincrease (decrease) in contract 10anS and PreMIUM NOES........c.uvurerurrerriseeneereeeireeseeee et see e ssessesese s essess st esssssssssesss | sesssessssessassnsssnssnd 4,227,305 | ..ocoeveicenne 10,246,183
15.  Net cash from investments (Line 12.8 minus Line 13.7 @and LINE 14).......ccouveviiiiieiiiccsce st ses s snns | sresessssssessssesens (279,665,140) | ....ocvvvererernns (668,660,951)
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1 SUIPIUS NOES, CAPIEAI NOLES.......rvuveiriiririe ettt es s s et nes | sesebsessans st e sestens st e ssessentantns | Hresssssnssnssassansnsessensensanssnsses
16.2 Capital and paid in SUrPIUS, 1ESS trEASUNY SEOCK..........cviverueieiiieiciieis ettt sttt se s b e | sebstessesssesse s s sssess st ensesnsa
16.3 BOITOWED fUNGAS........cvoeeieieceeiseise ettt s8££ E s nt st es | eesntntnsessessess e s ses st st s enee
16.4 Net deposits on deposit-type contracts and other inSUrance IAblItIES.............ceevverierisieieeese e | ereesesesssssseseees (1,205,762)
16.5 Dividends to stockholders.....
16.6  Other cash provided (APPHEA)........ccvcuiviieiieieiies ettt bbb s bbb s b b s st s s s s b sansesenas | snsssesessesesssinsesanas (6,293,726) | ..ovvcveririerinanad 8,516,735
17.  Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus LiN€ 16.6).........cccccveuererrerrenrerieins | ovsisiinsiiesieisnnas (7,499,488) | ...ooovevirerarinans 39,384,498
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Ling 15 pluS LiNE 17).......currrveneenrrninrnrreireeinne | cvrereeserneeneereines 29,303,593 | ..o (48,339,728)
19. Cash, cash equivalents and short-term investments:
19.1 BEOINNING Of YBAI ... eeceeeireit ettt ese st es st st s s8££ s bbb s st ens e sentensentnns | febsessestestnsnnssned 44,890,688 | ..oovvvrrereirrieenns 93,230,417
19.2 End 0f period (LINE 18 PIUS LINE 19.1)........cuuiirieeeeiceceec ettt ettt enssesnnis | neisesessessssenessnes 74194282 | ... 44,890,688
| Note: Supplemental disclosures of cash flow information for non-cash transactions: |
20,0007 ittt R f £ E R EE L E LR E A E L E AR R SRR LR AR E LR LA LR R R R E bk E e bkt nt et et | et nntent st bttt entne | nenes
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statement as of June 30, 2008 ofthe  Lif€ INnsurance Company of the Southwest

EXHIBIT 1

DIRECT PREMIUMS AND DEPOSIT-TYPE CONTRACTS

Currer11t Year Prior2 Year PriorsYear
To Date To Date Ended December 31
1o INAUSHIIAL TR ...t | Hbsebb bbbt bbbttt | Sebb bR | Hieebi bbb
2. Ordinary life INSUMANCE. .........ceveveevieieeieesetese ettt st snanes | svsesssassesessessesesanes 84,146,672 | ..oovvveeeeennd 64,379,149 | ...covvveee 138,842,439
3. Ordinary individual BNNUILIES.............cvvumreerrririiieiceirssessies e eesessessesssesssensis | cosessssesssessseneens 415,238,740 | ..ovvvvrerrrinnne 304,410,295 | oo 641,221,468
4. Credit life (Qroup and INAIVIAUAL)...........ccevriveieiieiieieee sttt sse s snaens | sessssessesssssssessesssssssessssstessessssens | sbessessessssassessssestessessssesesssensesss | essessssessessssessessssensesssnsessessnsans
5. GrouUp lifE INSUTANCE. .......civveveeicteieicteee ettt st sstesesnts | eebessessssssssssssnssssesnsnens 19,767 | oo 21,508 | oo 42,438
8. GOUDP ANNUILIES......vouvereericerseiirete ittt ssnteess | soreesisesssseenesseessenes 58,261,129 | ..oovovrreriecrienns 51,191,888 | ..covoeveercinns 98,121,574
T AGH = GrOUD ..ottt sttt £ E e E o288 E et e sE st | HeeEeeE e e R s ee R et et e s st et et essessents | Heseetestseetsee s et et et e sE st et e ntesaes | feeseesestens et es ettt ent e eaeen
8. A&H - credit (Group and INAIVIAUAL). ..ot sss st s ssessssssssses | sessesssssssssessassssssessassesssnssessessanss | eesessosssssssssessassssssessessessansnssessns | seessessessosssssnssessasssnssnssessessnssnes
0. ABH = OtNBI .ot | erteeeb e 49,382 | oo 55,130 | covvoererrrriereenienennns 110,233
10.  Aggregate of all Other lINES Of DUSINESS.........c.reiirrerrieieieeineire s ssssesesseses | sssesssssssssessssssssssssssssssnesssssssad 0 | i [0 PN 0
11 SUBLOTAL ...ttt | e 557,715,690 | oooovvererircrienns 420,057,970 | ...oovvveerrrrrienenne 878,338,153
12, DEPOSIt-tYPE COMIACES. ... .cvuiviecieiiiteisciseteie ettt sntenns | dessessessssassessnssnsesnsas 4,230,688 | ..vovoiiiieciisieesissenies | et
13, TOMAl vttt ettt nents | erssenessnee et enenes 561,946,378 | ..oooovvverrrirrrirns 420,057,970 | ...ovvererrrrerenn. 878,338,153

1098. Summary of remaining write-ins for Line 10 from overflow page

1099. Total (Lines 1001 thru 1003 plus 1098) (Line 10 above)
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statement as of June 30, 2008 ofthe  Lif€ INnsurance Company of the Southwest

NOTES TO FINANCIAL STATEMENTS

Note 1 - Summary of Significant Accounting Policies

No significant change.

Note 2 - Accounting Changes and Corrections of Errors

No significant change.

Note 3 - Business Combinations and Goodwill

No significant change.

Note 4 - Discontinued Operations

No significant change.

Note 5 - Investments

No significant change.

Note 6 - Joint Ventures, Partnerships and Limited Liability Companies

No significant change.

Note 7 - Investment Income

No significant change.

Note 8 - Derivative Instruments

No significant change.

Note 9 - Income Taxes

No significant change.

Note 10 - Information Concerning Parent, Subsidiaries and Affiliates

No significant change.

Note 11 - Debt

No significant change.

Note 12 - Retirement Plans. Deferred Compensation, Postemployment Benefits and Compensated Absences and Other
Postretirement Benefit Plans

No significant change.

Note 13 - Capital and Surplus. Shareholders’ Dividend Restrictions and Quasi-Reorganizations

No significant change.

Note 14 - Contingencies

No significant change.

Note 15 - Leases

No significant change.
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statement as of June 30, 2008 ofthe  Lif€ INnsurance Company of the Southwest

NOTES TO FINANCIAL STATEMENTS

Note 16 - Information About Financial Instruments With Off-Balance Sheet Risk and Financial Instruments With
Concentrations of Credit Risk

No significant change.

Note 17 - Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities
C. Wash Sales: None

Note 18 - Gain or Loss to the Reporting Entity from Uninsured Plans and the Uninsured Portion of Partially Insured
Plans

No significant change.

Note 19 - Direct Premium Written/Produced by Managing General Agents/Third Party Administrators

No significant change.

Note 20 - Other Items

No significant change.

Note 21 - Events Subsequent

No significant change.

Note 22 - Reinsurance

No significant change.

Note 23 - Retrospectively Rated Contracts & Contracts Subject to Redetermination

No significant change.

Note 24 - Change in Incurred Losses and Loss Adjustment Expenses

No significant change.

Note 25 - Intercompany Pooling Arrangements

No significant change.

Note 26 - Structured Settlements

No significant change.

Note 27 - Health Care Receivables

No significant change.

Note 28 - Participating Policies

No significant change.

Note 29 - Premium Deficiency Reserves

No significant change.

Note 30 - Reserves for Life Contracts and Deposit-Type Contracts

No significant change.
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statement as of June 30, 2008 ofthe  Lif€ INnsurance Company of the Southwest

NOTES TO FINANCIAL STATEMENTS

Note 31 - Analysis of Annuity Actuarial Reserves and Deposit Liabilities by Withdrawal Characteristics

No significant change.

Note 32 - Premiums and Annuity Considerations Deferred and Uncollected

No significant change.

Note 33 - Separate Accounts

No significant change.

Note 34 - Loss/Claim Adjustment Expenses

No significant change.
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statement as of June 30, 2008 ofthe  Lif€ INnsurance Company of the Southwest

GENERAL INTERROGATORIES

(Responses to these interrogatories should be based on changes that have occurred since prior year end unless otherwise noted)

PART 1 - COMMON INTERROGATORIES

GENERAL

1.1 Did the reporting entity experience any material transactions requiring the filing of Disclosure of Material Transactions with the State of Domicile, as

required by the Model Act?

1.2 Ifyes, has the report been filed with the domiciliary state?

2.1 Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the reporting entity?

2.2 Ifyes, date of change:

3. Have there been any substantial changes in the organizational chart since the prior quarter end?
If yes, complete the Schedule Y-Part 1 - Organizational chart.

4.1 Has the reporting entity been a party to a merger or consolidation during the period covered by this statement?

4.2 |If yes, provide name of entity, NAIC Company Code, and state of domicile (use two letter state abbreviation) for any entity that has ceased to exist

as a result of the merger or consolidation.

1

2
NAIC

Name of Entity Company Code

3
State of
Domicile

5. Ifthe reporting entity is subject to a management agreement, including third-party administrator(s), managing general agent(s), attorney-in-fact,
or similar agreement, have there been any significant changes regarding the terms of the agreement or principals involved?

If yes, attach an explanation.

Yes[ ] No[X] NA[ ]

6.1 State as of what date the latest financial examination of the reporting entity was made or is being made.

6.2 State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity. This date should

be the date of the examined balance sheet and not the date the report was completed or released.

6.3 State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or
the reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date).

6.4 By what department or departments?

12/31/2004.........ccovvevinneee

12/31/2004..........cooveveanne

06/08/2006...........ccovrvvnvee

Texas Department of Insurance

6.5 Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial statement

filed with Departments?

6.6 Have all of the recommendations within the latest financial examination report been complied with?

7.1 Has this reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended or revoked

by any governmental entity during the reporting period?

7.2 Ifyes, give full information:

Yes[X] No[ ] NA[ ]

Yes[X] No[ ] NA[ ]

Yes[ | No[X]

8.1 Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board?

8.2 Ifresponse to 8.1 is yes, please identify the name of the bank holding company.

Yes[ | No[X]

8.3 Is the company affiliated with one or more banks, thrifts or securities firms?

8.4 Ifthe response to 8.3 is yes, please provide below the names and location (city and state of the main office) of any affiliates regulated by a federal
regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Office of Thrift
Supervision (OTS), the Federal Deposit Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate's

primary federal regulator].

Yes[ ] No[X]

1 2 3
Affiliate Name Location (City, State) FRB

4
0occ

5
0TS

FDIC

SEC

9.1 Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing

similar functions) of the reporting entity subject to a code of ethics, which includes the following standards?

(@)  Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and

professional relationships;
(b
(c
(d
(

e

Compliance with applicable governmental laws, rules and regulations;

Accountability for adherence to the code.

9.11 If the response to 9.1 is No, please explain:

)
)
) The prompt internal reporting of violations to an appropriate person or persons identified in the code; and
)

Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;

Yes[X] No[ ]

9.2 Has the code of ethics for senior managers been amended?

9.21 Ifthe response to 9.2 is Yes, provide information related to amendment(s).

Yes[ | No[X]

9.3 Have any provisions of the code of ethics been waived for any of the specified officers?

Qo8
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statement as of June 30, 2008 ofthe  Lif€ INnsurance Company of the Southwest

GENERAL INTERROGATORIES

(Responses to these interrogatories should be based on changes that have occurred since prior year end unless otherwise noted)

PART 1 - COMMON INTERROGATORIES

9.31 Ifthe response to 9.3 is Yes, provide the nature of any waiver(s).

FINANCIAL

10.1 Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement?

10.2 If yes, indicate any amounts receivable from parent included in the Page 2 amount:

INVESTMENT

11.1 Were any of the stocks, bonds, or other assets of the reporting entity loaned, placed under option agreement, or otherwise made available

for use by another person? (Exclude securities under securities lending agreements.)

11.2 If yes, give full and complete information relating thereto:

12. Amount of real estate and mortgages held in other invested assets in Schedule BA:
13. Amount of real estate and mortgages held in short-term investments:
14.1 Does the reporting entity have any investments in parent, subsidiaries and affiliates?

14.2 If yes, please complete the following: 1
Prior Year-End

Book/Adjusted Carrying Value

Yes[X] No[ ]
E 12,534,035
Yes[ ] No[X]
T 1,937,067
G 0
Yes[ ] No[X]
2
Current Quarter

Book/Adjusted Carrying Value

1421 BONGS.....cvveieieieeiicietese ettt s ettt bbb nn
14,22 Preferred StOCK........ccvevcueiieicicsiee ettt sttt
14.23 Common Stock..........
14.24 Short-Term Investments............
14.25 Mortgage Loans on Real Estate
14.26 All Other.

14.27 Total Investment in Parent, Subsidiaries and Affiliates (Subtotal Lines 14.21 to 14.26)..............
14.28 Total Investment in Parent included in Lines 14.21 0 14.26 abOVE...........cccovvvvrerrenirerreerennns

15.1 Has the reporting entity entered into any hedging transactions reported on Schedule DB?

15.2 If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes [ X] No[ ]
If no, attach a description with this statement.
16. Excluding items in Schedule E, real estate, mortgage loans and investments held physically in the reporting entity's offices,
vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held
pursuant to a custodial agreement with a qualified bank or trust company in accordance with Section 3, lll. Conducting
Examinations, G-Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes[X] No[ ]
16.1  For all agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook,
complete the following:
1 2
Name of Custodian(s) Custodian Address
JP Morgan Chase 3 Chase Metrotech Center, Floor 6, Brooklyn, NY 11245
16.2  For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation.
1 2 3
Name(s) Location(s) Complete Explanation(s)
16.3  Have there been any changes, including name changes, in the custodian(s) identified in 16.1 during the current quarter? Yes[ ] No[X]
16.4  If yes, give full and complete information relating thereto:
1 2 3 4
0ld Custodian New Custodian Date of Change Reason
16.5 Identify all investment advisors, broker/dealers or individuals acting on behalf of broker/dealers that have access
to the investment accounts, handle securities and have authority to make investments on behalf of the reporting entity:
1 2 3
Central Registration Depository Name(s) Address
109396 Sentinel Investments One National Life Drive, Montpelier, VT 05604
17.1 Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed? Yes[X] No[ ]

17.2 If no, list exceptions:
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statement as of June 30, 2008 ofthe  Lif€ INnsurance Company of the Southwest

GENERAL INTERROGATORIES (continued)

PART 2 - LIFE & HEALTH
1. Report the statement value of mortgage loans at the end of this reporting period for the following categories: 1
1.1 Long-term mortgages in good standing Amount
14T FaIM MOMGAQES. .....oeoveeeveeeee ettt s bbb bbb bbb bbb bbb bbb bbb bbb bbbt e
I 10T = T (0PTSRS e
113 COMMETCIAI MOMGAGES. ... vervveeveieieeiseiseie ettt esse bbbt s s s s st o8 s £ s s A At bbb s ettt B 818,945,704
114 Total MOrtgages iN GOOM STANGING. ........c.ruirrreiieiseisree ettt ees ettt es et s s b f 8 e E £ E bbbt en B 818,945,704
1.2 Long-term mortgages in good standing with restructured terms
1.21  Total mortgages in good standing With reStrUCIUNEA tEIMS...........cvueiiiiieicceie ettt e
1.3 Long-term mortgage loans upon which interest is overdue more than three months
1,31 FaIM MOMGAQES. .....ooevieirecieesies et s et s bbb bbb bbb bbb e
1,32 RESIAENHAI MOMGAGES. ...vuvvoveererrereireieeeieteie e sesee et ss sttt es st s 8888 A8 £ AR bbbt e
1.33  Commercial mortgages e
1.34  Total mortgages with interest overdue more than three months... e 0
1.4 Long-term mortgage loans in process of foreclosure
141 FaIM MOMGAGES. .....oeeiveeereeeee ettt s bbb bbb bbb bbb bbb bbb bbb bbb bbb bbb sen et enes e
I T 10 =N T (0PTSRS S
143 COMMETCIAI MOMGAGES. ...vervieeeereiieiseeseieeseese et tesse s ss ettt s s e s s s et s s 8 ee s £ e e e e R8RSRt s sttt e
144 Total MOrtgages in PrOCESS OF fOMBCIOSUE...........crururrurrieieeieie e et sese sttt ee st st s st s e E e 8 eEeeEebseEsesEeb st ent s e 0
1.5 Total mortgage loans (Lines 1.14 + 1.21 + 1.34 + 1.44) (Page 2, Column 3, LINES 3.1+ 3.2) oottt G 818,945,704

1.6 Long-term mortgages foreclosed, properties transferred to real estate in current quarter

L3 I o U 0100 To T 3OO SRR
162 RESIHENHAI MOMGAGES. ... uevrivrieiiieiieieteieie ettt bbbt s b8 bR 3R s sttt sk n bt ns
1,63 COMMEICIAI MOMJAGES. . vevrvrererrereeseieeeseeeeseeseseeesetsessesssssssesesse st ess e s ssees s s e e s s sEess s ee s e s E eS8 e84 R £ R s e s s ee st st

1.64 Total mortgages foreclosed and transferred to real estate
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statement as of June 30, 2008 ofthe  Lif€ INnsurance Company of the Southwest

SCHEDULE S - CEDED REINSURANCE

Showing All New Reinsurance Treaties - Current Year to Date

1 2 3 4 5 6 7
NAIC Federal Type of Is Insurer
Company ID Effective Reinsurance | Authorized?
Code Number Date Name of Reinsurer Location Ceded (YES or NO)
Life Non-Affiliates
(97071, [13-3126819.......... [07/01/2008 ] Generali USA Life Reassurance Company...................ccccc [Kansas City, MO...........cccccccociccccccresericcsicscscssciciries [ADBI........ [Yes.ununn

Q10



statement as of June 30, 2008 ofthe  Lif€ INnsurance Company of the Southwest

SCHEDULE T - PREMIUMS AND ANNUITY CONSIDERATIONS

Current Year to Date - Allocated by States and Territories

Direct Business Only
Life Contracts 4 5 6 7
2 3 Accident and Health
Insurance Premiums, Total
Active Life Insurance Annuity Including Policy, Mem- Other Columns Deposit-Type
States, Etc. Status Premiums Considerations | bership and Other Fees | Considerations | 2 through 5 Contracts
T XF: Y- 11 Yy Y IO [ 2,946,727 | ....... 4,383,626 |.....coccovvvrinrirrirnennenn280 | o | e 7,330,633
2. Alaska..... LAK Lo [ eereeeeeen 18,528 | 002,925 |80 | s | e 21,533
3. Arizona.... VAZ Livovoies | 001,784,688 | ........5,023,617 | coeeececcecccccceeeeenn04 | s | e 6,808,369
4. Arkansas. VAR Livoveeee | 0000000000 282,932 | 110833,660 | o376 | e | e 1,116,967 |..
5. California. .CA|..... L ....163,511,803 454,607
6. Colorado..... .CO|... Lo | 00002,910,387 | ........2,069,407 | ..oovevvveriercrieeae 1,156 | s | e 4,980,950
7. Connecticut. L.CT|...... Lo | 00 538,353 | 11100 2,212,186 [ o | et ennes | cevenen 2,750,539 | ..
8. DEIAWAIE.......coucveeieeectee et DE|..... Levveeiee [ eereeeen864,481 | 11,516,617 | o0 | s | e 12,381,144
9. District of COIUMDIA..........coverrriereereereeieee e DCI...... Leveveriee | eereereenn16,643 | 01,500,129 | o | e | cevenes 1,916,772
10. Florida................. LFL Lvoreies [ 00000..6,926,845 | ....54 471,118 | oo 190 | s | e
11.  Georgia... LGA ... [ 2467 31| .. 12,832,120 |.. .26 |.. I
12.  Hawaii. LGHH [ 873,679 . . [
13. lIdaho... ..D]...... Luvveeee | o0 183,234 | 102,043,569 | oo B3 | s | e
14.  lllingis.. OO | Lovvveee [ 001,912,399 | .....0.3,692,350 | .oovovevecieieiieiienieenD2 | | e
15.  Indiana LaIN L
16. lowa........ LA L
17. Kansas KS|...... L
18.  Kentucky. LWKY L
19. Louisiana LA|...... L
20. Maine...... ME|...... L
21, Maryland.......c.ooeeerecree s MD|...... L
22, MasSaChUSELES.........cccoviveriiieeeresee et MA|...... L
23.  Michigan...... M L
24.  Minnesota WMN|...... L
25, MISSISSIPDI. euereeeeeeeereiseeseeereeeeeeseseseesesssesess s eesessesssesessessesens MS|...... L
26, MISSOU.....cvvecvecrieericiieeieeiete sttt MO|...... L
27. Montana.. MT L
28. Nebraska. .NE]..... L
29. Nevada........ NV L
30. New Hampshire... .NH]..... L
31.  New Jersey..... SN L
32. ICOLuvuevierreiieiesesisssessesessesssssessesssssesssssessessssseeseene s NM o, L
33, NEW YOrK.....oooeverererreierienesesseesssssssssssessssessssssesssssssennnens NY | i N
34, North Carolina........c..cccoveuverernerreierierssseriessssessesesiesssseenn NG | i L
35, North Dakota.........ccouevveverereriseseieresssseesesesesssessesesssenenedND | i L
36, ONI0....ceieiererseieiesssessiesssisssessesessesssssesessessssssessessens s OH | i L
37. .OK]...... L
38, OFBUON....cveeevctce ettt OR|...... L
39, PennSYIVaNIA........covvvreiriiireienee e PA|...... L
40. Rhode Island... ..RI[...... L
41.  South Carolina. .SC|...... L
42.  South Dakota... .SD]...... L
43. Tennessee.. LIN L
44, Texas...... JIX L
45.  Utah..... LUT L ,756, .
46. Vermont.. LVT Lo | 0000 225,769 | ... 8,730,440 | ..oooeeeeeeeeeeeeeee e | evevereeseeeee e | v 8,956,209
A7, VINGINIA. oottt VA|..... Levvoeces | 00000.0.2,262,837 | ........ TA18,615 | oot [ e ieesieniens | cveeiaa 9,381,452
48, WaShiNGION........ccocvueieieectce et enans WA|...... Luvoerces | 000...3,334,658 | ........ 2,082,844 | ..o D2 | i [ s 5,417,554
49.  West Virginia... WY ... L 23181378 |20 | e [ s 3,220,245
50. Wisconsin.... LW L i 1,855,859 [ oo [ e | v 2,141,244 | ..
51, WYOMING...o ittt WY ... Lvoveoee [ e 19,715 | 84,056 | ...overeeerrerieiienieneenn803 | s [ e 104,634
52, AMENICAN SAMOA......cccviurireireeriierieieissiese st ssssssennas
53. Guam............
54.  Puerto Rico......
55.  US Virgin Islands........
56.  Northern Mariana Islands
57.
58.
59. . . . 0.
90. Reporting entity contributions for employee benefit plans.............. XXX oiis [ e | e ssseenens | sresesessseesssssenes | ensssessssesernens0 | evenriseeneens
91. Dividends or refunds applied to purchase paid-up
additions and annUItIES...........cccceveeeeeeerice e e XXX [ s 121 [ oo [ e ssnes | srvseresseennnnenes | e 121 |
92. Dividends or refunds applied to shorten endowment or
Premium Paying PEHOG. ........cu.rvuwerurerrereeeneereieeseesseeseeseeseeseeeseenees e XXX eriis | e [ e | et ens | sereresenssnteeeeniens | seseeessessensnnsaees [0 O
93.  Premium or annuity considerations waived under disability
or other CONtract ProVISIONS...........eveeecurrerneenseneereeseeesseseieesenessenns
94.  Aggregate other amounts not allocable by State
95.  Totals (Direct BUSINESS).........cccerreverrererericrrans
96. Plus Reinsurance Assumed
97.  Totals (All Business)........ ...557,901, 215 ........ 4,230,688
98. Less Reinsurance Ceded.... e XXX s [ 03,724,904 | s e 218 [ e | e 3,725,182 | oo
99. Totals (All Business) less Reinsurance Ceded...........c.ccoeverernnnnn ....554,176,033 | ........ 4,230,688
5801, Other fOr IgN.......cuevreireiiieieiiiseeie e eee
5898. Summary of remaining write-ins for line 58 from overflow page.... | ....
5899. Total (Lines 5801 thru 5803 plus 5898) (Line 58 above)................
9498 Summary of remaining write-ins for line 94 from overflow page.... | ....
9499. Total (Lines 9401 thru 9403 plus 9498) (Line 94 above)................
(a) Insert the number of L responses except for Canada and Other Alien.
50
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statement as of June 30, 2008 of e Lif@ INnsurance Company of the Southwest

SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 - ORGANIZATIONAL CHART

NONE



statement as of June 30, 2008 ofthe  Lif€ INnsurance Company of the Southwest

SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental reports are required to be filed as part of your statement filing. However, in the event that your company does not transact the type of
business for which the special report must be filed, your response of NO to the specific interrogatory will be accepted in lieu of filing a "NONE" report and a bar code
will be printed below. If the supplement is required of your company but is not being filed for whatever reason, enter SEE EXPLANATION and provide an
explanation following the interrogatory questions.

Response

1. Will the Trusteed Surplus Statement be filed with the state of domicile and the NAIC with this statement? NO
2. Will the Medicare Part D Coverage Supplement be filed with the state of domicile and the NAIC with this statement? NO
3. Wil the Reasonableness of Assumptions Certification required by Actuarial Guideline XXXV be filed with the state of domicile and electronically

with the NAIC? NO
4. Wil the Reasonableness and Consistency of Assumptions Certification required by Actuarial Guideline XXXV be filed with the state of domicile

and electronically with the NAIC? YES
5. Will the Reasonableness of Assumptions Certification for Implied Guaranteed Rate Method required by Actuarial Guideline XXXVI be filed with

the state of domicile and electronically with the NAIC? NO
6. Wil the Reasonableness and Consistency of Assumptions Certification required by Actuarial Guideline XXXVI (Updated Average Market Value)

be filed with the state of domicile and electronically with the NAIC? NO
7. Wil the Reasonableness and Consistency of Assumptions Certification required by Actuarial Guideline XXXVI (Updated Market Value) be filed

with the state of domicile and electronically with the NAIC? YES

Explanations:

Bar Code:

* 6 55 2 8 2 008 4 900000 2 = * 6 55 2 8 2 008 4470000 2 =
* 6 55 2 8 2 008 3650000 2 = * 6 55 2 8 2 008 4480000 2 =
* 6 55 2 8 2 008 4450000 2 =

Q13



statement as of June 30, 2008 ofthe  Lif€ INnsurance Company of the Southwest
Overflow Page for Write-Ins

Additional Write-ins for Assets:

Current Statement Date 4
1 2 3
Net Admitted December 31,
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets

2304. Miscellaneous Receivables
2305. Employee Travel Advance....
2306. Leasehold Improvements

2397. Summary of remaining Write-ins for LINE 23............ccccuiiieeiicieicieeieee e esesveresensnens | sevreresssissessnseenes 7078 | oo 7078 | o {0 R
Additional Write-ins for Liabilities:
1 2
Current December 31
Statement Date Prior Year

2504. Guaranty fund

2597. Summary of remaining write-ins for Line 25

Additional Write-ins for Summary of Operations:

1 2 3
Current Prior Prior Year Ended
Year to Date Year to Date December 31

08.304.

Interest on funds withheld reinsurance assumed
08.305. COLI valuation change
08.397.  Summary of remaining write-ins for Line 8.

......... 8,371

115,129

.106,758 | ..

Q14




statement as of June 30, 2008 ofthe  Lif€ INnsurance Company of the Southwest

SCHEDULE A - VERIFICATION

Real Estate

1

Year to Date

2
Prior Year Ended
December 31

© ®©® N o g~ w

1.

Book/adjusted carrying value, DECembEr 31 Of PriOr YEAI..........cccveveveieeieesee ettt nanen
Cost of acquired:

2.1 Actual cost at time of acquisitions
2.2 Additional investment made after acquisitions
Current year Change iN ENCUMDBIANCES. ........c.vurrerererreriieeereeeeieesssesseee st ss st st ss s st ss s st ess s ssessensenenns
Total gain (loss) on disposals
Deduct amounts received on disposals
Total foreign exchange change in book/adjusted Carrying ValUE............cceueirierruriniinsinsssiesessisssesssseseessssessessss s ssessssssenns
Deduct current year's other than temporary impairment recognized
Deduct current year's depreciation
Book/adjusted carrying value at end of current period (Lines 142+3+4-5+6-7-8).........cccoevrererrinieeiniieeseeise s
Deduct total nonadmitted amounts
Statement value at end of current period (Line 9 minus Line 10)

................................. 2,489,583

SCHEDULE B - VERIFICATION

Mortgage Loans

Year to Date

Prior Year Ended
December 31

. Statement value at end of current period (Line 11 minus Line 12)

Book value/recorded investment excluding accrued interest, December 31 Of Prior Year..........ocoveerereenreneneeneereerseeeeeneens
Cost of acquired:

2.1 Actual cost at ime Of ACQUISIIONS.........cuurrureiereieieecereie ettt sttt een
2.2 Additional investment made after aCQUISIIONS...........c.ccucviiiieieiice bbb s
Capitalized deferred interest and other.
Accrual of discount
Unrealized valuation iNCrEaSE (ABCTBASE)........c.euiuireieriieiseieissie st ess et es e bbb s st bbb bbb st st enas
Total gain (loss) on disposals
Deduct amounts received on disposals
Deduct amortization of premium and mortgage interest points and commitment fees...........coorrrrreirinrnrinrenrrereseeeeeens
Total foreign exchange change in book value/recorded investment excluding accrued interest,
Deduct current year's other than temporary impairment recognized

. Book value/recorded investment excluding accrued interest at end of current period (Lines 1+2+3+4+5+6-7-8+9-10).........
. Deduct total nonadmitted amounts

............................. 806,869,940

............................. 739,164,077

............................. 132,065,000
.................................... 697,747

SCHEDULE BA - VERIFICATION

Other Long-Term Invested Assets

Year to Date

Prior Year Ended
December 31

. Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5+6-7-8+9-10)
. Deduct total nonadmitted amounts.............cccveuvierererisiesiininns
. Statement value at end of current period (Line 11 minus Line 12)

Book/adjusted carrying value, DECEMDET 31 Of PO YEAT.......c.vuveereririrernsisseeie st esesssssenssssessesssssssssessessessssens
Cost of acquired:

2.1 Actual cost at ime Of ACQUISIIONS.........cuuevueereririeeeireieeees ettt ettt een
2.2 Additional investment made after aCQUISIIONS...........c.c.cucviiuiieiice bbb bs
Capitalized deferred interest and other.
ACCTUBL OF BISCOUNL. ... e
Unrealized valuation increase (decrease)
Total gain (loss) on disposals............
Deduct amounts received on disposals
Deduct amortization of premium and depreciation
Total foreign exchange change in book/adjusted carrying value...
Deduct current year's other than temporary impairment recognized

............................... 11,668,434

............................... 14,155,943

....10,850,391

....10,850,391

............................... 11,668,434

SCHEDULE D - VERIFICATION

Bonds and Stocks

1

Year to Date

2
Prior Year Ended
December 31

© o N o gk W=

N
N = o

. Deduct total nonadmitted amounts
. Statement value at end of current period (Line 10 minus Line 11)

Book/adjusted carrying value of bonds and stocks, December 31 Of PHOr YEar.........ccvevcviieieiierieeese s
Cost 0f DONAS ANA SLOCKS ACGUIFEA. .......eereererieeeicieee ettt sb sttt
Accrual of discount
Unrealized valuation iNCrEaSE (ABCIEASE)..........vuwererurrererrreeeeiseeesessetseessssssessese st sssseesessess s s ssess st sse st s s ssessessnes
Total gain (loss) on disposals
Deduct consideration for bonds and Stocks diSPOSEA O ............cuiuiviieciiisiece s
Deduct amortization Of PrEMIUML............cccuiveiiiiicce ettt b b s et s st ena
Total foreign exchange change in book/adjusted carrying value
Deduct current year's other than temporary impairment recognized.
Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-6-7+8-9)

.......................... 4,611,251,043
652,863,607
1,819,967
..................................... (24,569)
2,199,660
379,857,592

................................. 2,794,806

.......................... 4,067,169,387

....662,796,841
................................. 5,034,872

8,453,490

4,611,251,043
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statement as of June 30, 2008 of e Lif@ INnsurance Company of the Southwest

Showing the Acquisitions, Dispositions and Non-Trading Activity
During the Current Quarter for all Bonds and Preferred Stock by Rating Class
1 2 3 4 5 6 7 8
Book/Adjusted Carrying Acquisitions Dispositions Non-Trading Activity Book/Adjusted Carrying Book/Adjusted Carrying Book/Adjusted Carrying Book/Adjusted Carrying
Value Beginning During During During Value End of Value End of Value End of Value December 31
of Current Quarter Current Quarter Current Quarter Current Quarter First Quarter Second Quarter Third Quarter Prior Year
BONDS
1. CIASS 1 (B)eurerierririeeeiseeie ettt sttt enstenes | senstnstnstnneaa 2,773,132,975 | ..covvrrrrreene 1,055,752,490 | ...coovvvrrrerrinnn. 966,259,528 | ....cvvrrieriris (41,181,962) | ..o 2,773,132,975 | .cooovrrrers 2,821,443,975 | oo | e 2,738,854,333
2. ClASS 2 ()-vvurvrereenciieieeiieiiesie ittt sttt | sebseesseessenssenees 1,707,520,683 | .....covvvrrrrerirnnn. 141,021,333 | oo 19,813,310 | covvvverrirrireienns 19,944,002 | ..oovvrrrrrirnns 1,707,520,683 | ......cccvvrrrnnn. 1,848,672,797 | .ooovieeieieerieeeeseeesneienes | ceressieesiesisnnens 1,648,329,005
3. ClASS 3 ():euurveeeereriieiieiieiieei ettt | ertessess et eees 166,420,585 | ....ovverererrieiiienns 3,425,625 | ..o 7,469,925 | ..oovorieiriinns 10,791,693 | oo 166,420,585 | ....covvvrrerrrieienns 173,167,978 | oo | s 171,460,783
4. ClASS 4 (B)..rrerrerrereieeise ettt | stens st 61,853,867 | ..o.eoeereereieieieie i | e 3,110,186 | oo 4,071,839 | oo 61,853,861 | ...ooovvrririrrirnns 62,815,514 | ..o | s 57,181,100
B ClASS 5 ().vvuveeveeirriineiesiiseiese sttt sttt sttt ensas | eebtenst sttt 16,854,171 | oo | crvessessesiessssseees 1,996,175 | oo 5,998,452 | ...ovvverrrieriinne 16,854,171 | oo 20,856,448 | ......oovvieieeesnenenieins | s 13,811,079
B, ClASS B ()..vuorvvervrerirrircirsiseisesisee sttt | erins e 428,875 | oo | ettt ensennes | ersens sttt enes [(ZN7R) ] 428,875 | .o 364,250 | | e ees
7o TOtEI BONAS. ...ttt esssennss | sessesssnsssnsssenens 4,726,211,150 | .covveevrrrrennn. 1,200,199,448 | .....covvrvrrrrrnnn. 998,649,124 |....ooovvvverrrrerrerien. (440,511) | covoevrrrrrrirnnns 4,726,211,150 | ..oovvvrvrrrrennn. 4,927,320,962 | ....oovverrerieeerierieeieniennd (V1 [ 4,629,636,300
PREFERRED STOCK
B, ClASS Tttt | bbbttt AB,TAT,TTE |ttt | reeiesie sttt sbins | feebseebsssbs b bs bbbt enstns | sebsssisstesstenstnneas 15,147,775 | oo ABA4T,TT5 | e | ceeeesisseseiseineens 11,147,775
0. ClASS 2u.eeeeeeeeet bbb | eebteebt ettt 23,901,875 | .o 5,237,725 | oottt | e 2,737 | o 23,901,875 | oo 29,142,337 | oo | s 17,939,435
T0. ClASS 3ttt R bbb s bs | £iekieEResE et e eEseRE et b Rs e R ee b e beeEenEs | £hseeseeseeE et eEsesEeeb e R sesseebeebineens | SebiebinesesEee b et eREeeb et seEsesbesbntaes | eeEehseE iRt eetetseREeeh e beRReebesbntra | £EeeEehieEisEeet et seREeebeebsessesbenbnes | HebeebebieE st ee b et s b esb ke s et b e bne | HetsesE e bieE R bt et R bbb en b et | HietReet et e s bbb
TA. ClASS 4.ttt bbb £ bRk enbs | £iehseEReeE et e eEseRE et e Rs R Ren b e beEenEs | £hseEseeseeb et essesEeeb e b sessesbesbieeens | SebiebinEseeEeeb e e eREee b et seEsesbeebnt s | eeEehieE iRt eeteeseREeeb e bseERenbenbnera | £EeeEehieE st eet et eREesbeebsessesbenbnes | SeRebebiee st ee b et R b esb b e s setbenbne | HetResb e b e s b bR bt bR en b st | HietRenb et e bbb
12, ClASS ..ottt E bR £ Rk £ esEes | £etseeseREeeeeeseREeet e RseesenEeebseeests | £hseeseeseteetessesEeetaessessestentsrtiees | HeEetseeseeEeetetsestees et eesessentntaes | eeEetseEiesEeetetsesEesestseEsestentness | £EeeEietieesesEeetetsesEesteetaessententnes | Seseetebiee et est et e st ees et et sessenbane | HeeseeEeEseeeREeeE et R b e bt esententas | Hiessent e tiee st et nt ettt nes
13, ClASS B.eueeeeeireseesi ettt s bRk e s R b e enfee | £eEAeEReLEeeEseEeREeeEseRseEReeEsehnEenE | fEieEieeseeEaeEeEsenEeetaeEseeseetsehntens | HeEiehitesenieeteiieniestoetensessontntee | efEiehieeiesieiesiestecsiciesiessesieris | fieiiieiiesesieesesestecsissiessessesioees | eeiemisesiesesiestsesesiessaesoesessantane | dersemeiesetioniettseeentensantaesentantas | erientseses sttt nt et
14, Total Preferred SIOCK........ oottt eessees | sessssssssssssssssnssssens 39,049,650 | ..ooiieirienniiniinienas 5,237,725 | oo [0 2,737 | 39,049,650 | ..ovoieiiiiniinniiens 44,290,112 | oo [0 29,087,210
15.  Total Bonds and Preferred SOCK...........ocriiiirinciiissiseseiseienes | cevseessseeseseseens 4,765,260,800 | .....cocverrennn. 1,205,437,173 | oo 998,649,124 | ....covovvereiiens (437,774) | oo 4,765,260,800 | .....covvenrrennene 4,971,611,074 | oo (V1 [ 4,658,723,510
(a)  Book/Adjusted Carrying Value column for the end of the current reporting period includes the following amount of non-rated short-term and cash equivalent bonds by NAIC designation:

NAIC1§......... 0;

NAIC 2§......... 0;

NAIC 3§......... 0;

NAIC4S.......... 0;

NAIC5S.......... 0; NAIC6$.

......... 0.




statement as of June 30, 2008 ofthe  Lif€ INnsurance Company of the Southwest

SCHEDULE DA - PART 1

Short-Term Investments Owned End of Current Quarter

1 2 3 4 5
Book/Adjusted Actual Interest Collected Paid for Accrued Interest
Carrying Value Par Value Cost Year To Date Year To Date
8299999. TOtalS.......ccoveverevcreieiieeiieiieies [ e 12,116,932 | .covvcirnn XXX ooevevevseiseieens | v 12,116,932 | oo, 46,089 | ..o

SCHEDULE DA - VERIFICATION

Short-Term Investments

1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value, DECEMDET 31 Of PHIOT YEAI.........cviuieireicireieieise ettt ss st sntesens | stessessessssesssssssessesnsas 47,502,792 | oo 97,381,678
2. Cost of short-term iNVEStMENtS ACGUINEM. ..........c.cvucviviiieciciieiceetee ettt sttt sssae s snaes | evsesesssssessessssessesinsas 112,652,449 | oo, 3,485,558,551
3. ACCTUAL OF BISCOUNL........ooiiiic bbbt | Hebb bbb bbb bbb bbb | Hieb bbb
4. Unrealized valuation INCIEASE (ECIEASE)........cveuivieeiriiiieiseietesses sttt s bbb s et s s b s s b s s s sn b s s s s bessesss | Hsbessessessssessssssessessesessesebssbessebsnes | Hesbessebsssessesssssssesses et esse st en s s banes
5. Total gain (I0SS) ON GISPOSAIS.........evuvereuiireiseisiersie e ssessss s essstsss s ss s s st st s st s £t s s n s s e st ens st nsss | 4ebsessassasssessessens et b s e s s st s s ses s st | Hensnnssessessansseses s st st e s s s st st see
6. Deduct consideration reCeived 0N QISPOSAIS...........cceueiiieireiiieieieeisseei ettt sttt sse s ssnsensens | sssessessssessessnsessesenas 148,038,310 | coovovvverereireveniens 3,535,437,437
7. Deduct amOrtZation Of PrEMIUML.........c.eiierererrireeseeeeresseseeseessstsseseesessess s ssesseseessee st e s ss s s s e s e ssess e e s sest st e s e st essans | 1essessassasssessessassaes e ssessessanssesessentas | £eesneesessessanssnssessessansanssessessenssnsseses
8. Total foreign exchange change in book/adjuStEd CAITYING VAIUE............c.cevriicviiiciesiee et ssaetes | sbesssssessssesesessssesesssesessssesebessesesans | ebessesesssissesesssesessssebesessesesessnaetenes
9. Deduct current year's other than temporary impairment FECOGNIZEM.............ceueuiueieiiirieieeieieie et sseses | crsssessessssessesssssssessebsssesesssssssessesns | ersssessessssessessssessessssessessesnsensansnnans
10. Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-6-T+8-9)..........cccceuerrrrirererrereeierieeseeeeiess e | cvveveesesseseesesseseeses s 12,116,932 | oo 47,502,792
11. Deduct total NONadMIted @MOUNES............cc.iiiiiiiii e | fe0E bbbttt | Honb bbb bbb
12. Statement value at end of current period (Line 10 MINUS LINE 11).....oeiiieiriirieinsiseisisssssessessessnesssssssssssssnssssssssssssnssssssssssss | sresssssssssssssssasssnssssnes 12,116,932 | oo 47,502,792

QsSl03



statement as of June 30, 2008 ofthe  Lif€ INnsurance Company of the Southwest

Sch. DB-Part F-Section 1
NONE

Sch. DB-Part F-Section 2
NONE

QSI104, QSI05



statement as of June 30, 2008 ofthe  Lif€ INnsurance Company of the Southwest

SCHEDULE E- VERIFICATION

Cash Equivalents

1

Year to Date

2
Prior Year Ended
December 31

. Total gain (loss) on disposals

. Book/adjusted carrying value, December 31 0f PHiOr YT .........cvururirenrerrieieessseeiseessressssesesssssssssssssessesssseees

. Cost 0f cash eqUIVAIENES ACAUINET. .........rurureireecirrieiieeireise ettt s st nen

o ACCIUAL Of ISCOUNL. ..ottt bbb bbb ss bbbt saes

. Unrealized valuation iNCrease (ABCTEASE)........c.iuirrireiiieiieieiieieiie sttt saes

. Deduct consideration received on diSPOSAIS..............cccovuiueiriireriicieieiiecs e

. Deduct amortization Of PrEMIUM..........cc.vrrierirrirriris sttt nes

. Total foreign exchange change in book/ adjusted carrying ValUe..............cccvevecveuieeveiiereeee e

. Deduct current year's other than temporary impairment reCognIzed...........cocvvevrerierirneneereseeeeseeeeseeeenas

. Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-6-7+8-9).........ccccovvrvevrerrerirerererennn.

. Deduct total nonadmitted @MOUNLS............cceiiueireiciisiecse et

. Statement value at end of current period (Ling 10 MiNUS LINE 11).....c.cruiviiriiiiieiiiciceeceereee e

........................................ 771,246,601 | oo
.......................................... 76,638,398 | ......oovvvvrnniierisnisrinssseinenienn0
.......................................... 76,638,398 | ....oooovvvinriinniisnisnissnisnsisninnni0

QSI106
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statement as of June 30, 2008 of e Lif@ INnsurance Company of the Southwest

SCHEDULE A - PART 2

Showing all Real Estate ACQUIRED and Additions Made During the Current Quarter
Location 4 5 6 7 8 9
3 Additional
Actual Cost Book/Adjusted Carrying Investment
Date at Time of Amount of Value Less Made After
Description of Property City State Acquired Name of Vendor Acquisition Encumbrances Encumbrances Acquisition
Showmg all Real Estate DISPOSED Durlng the Quarter Including Payments During the Final Year on "Sales Under Contract "
1 Location Change in Book/Adjusted Carrying Value Less Encumbrances 15 16 17 18 19 20
2 3 Expended for 9 10 1" 12 13
Additions, Current
Permanent | Book/Adjusted Year's Total Gross Income|  Taxes,
Improvements | Carrying Value Other Than Current Total Foreign Book/Adjusted Foreign Earned Repairs,
and Changes Less Current Temporary Year's Change in Exchange Carrying Amounts Exchange Realized Total Less Interest and
Disposal in Encumbrances Year's Impairment Change in B/A.C.V. Change in Value Less Received | Gain (Loss) | Gain (Loss) | Gain(Loss) | Incurredon | Expenses
Description of Property City State] Date Name of Purchaser Actual Cost |[Encumbrances|  Prior Year Depreciation | Recognized |Encumbrances| (11-9-10) BJA.C.V. Encumbrances | During Year | on Disposal | on Disposal | on Disposal [Encumbrances| Incurred

NONE
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statement as of June 30, 2008 of e Lif@ INnsurance Company of the Southwest

SCHEDULE B - PART 2
Showing all Mortgage Loans ACQUIRED During the Current Quarter

1 Location 4 5 6 7 8 9
Actual Additional
2 3 Cost Investment Value of
Loan Date Rate of at Time Made After Land and
Loan Number City State Type Acquired Interest of Acquisition Acquisition Buildings

Mortgages in Good Standing
Commercial Mortgages - All Other

210512, FREDERICKSBURG........cccostiieireineineeneeeninennesseriesinssisssnsssnssssssssssenss | Tenernernennenens [ eonennensnnnesinennesinenns | o 0411720080 [ o700 | i 2,350,000 3,525,000
210515 s ORLANDO......orieriiriieiireeiseeisseisseisseisseississsssssssssssssesssesssssssesssesssesssesssenssenss | FLevnsineinssnnees | eevnnennsnnessesssssssnns | eeereeesnd06/05/2008 oo [ i n8.850 | i 4,800,000 7,000,000
210516 CHARLOTTE ..1,500,000 | ... | ....2,635,000
0599999. Total - Mortgages in Good Standing - Commercial Mortgages - All Other..........oiiiii i ssesesnessessessnsenssnssnes | eonnenes s KKOKemssmesnssnrnnens | sensnesnenso KK Kusmesmeeennes | eosesmsonssnssssssnsssssesssessnesessenssneass 8,650,000 | .. 0 o 13,160,000
0899999. Total - Mortgages in GOOA STANGING. .......ivureiiiiitess ittt ess s ess s s sss s ess s st sssses st st es st enssessensenssnsesessensssensenssnsnssensansnsnssans | ensensss XOAnnerssnsenssensans | srensensenss KKK ansenssnsserses | sesssssossssssessassesssnsssssenssnssssssssanes 8,650,000 | oo 0 ] i 13,160,000
3399999, TOtal MOMGAGES. ... ve ettt ettt ettt sttt sttt s fententsnssenssnsenssnssnssnsssnssenssenssenssnses | snennes s KORKOKureessnssnnssnnnns | ennrsnees KKK onrssnsssnssnns | ervsssssssssssssssssssssnssnssnssnsssneaas 8,650,000 | ..o 0 [ 13,160,000
SCHEDULE B - PART 3
Showing all Mortgage Loans DISPOSED, Transferred or Repaid During the Current Quarter
1 Location 4 5 6 7 Change in Book Value/Recorded Investment 14 15 16 17 18
2 3 8 9 10 1 12 13 Book Value/
Book Value/ Current Year's Total Recorded
Recorded Unrealized Current Other Than Capitalized Total Foreign Investment Foreign
Investment Valuation Year's Temporary Deferred Change in Exchange Excluding Exchange Realized Total
Loan Date Disposal [ Excluding Accrued Increase (Amortization)/ |  Impairment Interest Book Value Change in Accrued Interest Gain (Loss) Gain (Loss) Gain (Loss)
Loan Number City State | Type | Acquired Date Interest Prior Year [  (Decrease) Accretion Recognized and Other (8+9-10+11) Book Value on Disposal Consideration on Disposal on Disposal on Disposal
Mortgages Closed by Repayment
WALLKILL......ovovvverrerieeninnnens [NY oo ] oo 12/19/1997|04/04/2008
<o/ CHARLOTTE.......coconermmrnerenee INCrcts [ e 04/29/199806/26/2008 ....
oo [SUNNYVALE........ccosierrineeen | CA L e 05/13/199804/24/2008] ....
| KNOXVILLE.......ccosememeneene [ TN | o 07/29/1998 | 06/04/2008 ....
PLANO.......cooomrrrrrrnrrnrernrsnnes | T [ 06/30/1998|06/25/2008] ....
AURORA.......ccconvvmermrrnnrinnes | COits [ i 09/24/1999(05/27/2008
BOLINGBROOK........cocoovvmveees | I [ e 02/04/2000(05/12/2008
.../ CONCORD......ccoovvrmrrmrrnernne INCriois [ e 06/01/2000{04/09/2008] ....
..|PORT CHESTER.. ANY 05/08/200104/25/2008] ....
CENTENNIAL........cccooviiniinnnn. .[10/09/2003] 06/16/2008 ....
0199999. Total - Mortgages Closed by REPAYMENL........o.oiiiiriersresiisi s sssseness
Mortgages With Partial Repayments
03/10/1987{ 00/00/0000
01/01/1989(00/00/0000] ....
08/18/1997{00/00/0000] ...
07/17/1997{00/00/0000] ...
01/21/1998{00/00/0000] ....
02/25/1998|00/00/0000] ....
02/20/1998(00/00/0000] ...
04/14/1998(00/00/0000] ...
02/04/2005{00/00/0000] ....
06/19/1998(00/00/0000] ...
07/15/1998(00/00/0000] ...
08/18/1998(00/00/0000] ...
08/18/1998(00/00/0000
RANCHO BERNARDO........... CA oo 09/29/1998( 00/00/0000
..|LEXINGTON 10/28/1998| 00/00/0000 ....
GAFFNEY..... 03/10/1999(00/00/0000] ...
EL PASO.....ooemiirniiniinennne 02/04/2005 00/00/0000




statement as of June 30, 2008 of e Lif@ INnsurance Company of the Southwest
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SCHEDULE B - PART 3
Showing all Mortgage Loans DISPOSED, Transferred or Repaid During the Current Quarter
1 Location 4 5 6 7 Change in Book Value/Recorded Investment 14 15 16 17 18
2 3 8 9 10 1 12 13 Book Value/
Book Value/ Current Year's Total Recorded
Recorded Unrealized Current Other Than Capitalized Total Foreign Investment Foreign
Investment Valuation Year's Temporary Deferred Change in Exchange Excluding Exchange Realized Total
Loan Date Disposal | Excluding Accrued Increase (Amortization)/ |  Impairment Interest Book Value Change in Accrued Interest Gain (Loss) Gain (Loss) Gain (Loss)
Loan Number City State | Type | Acquired Date Interest Prior Year [  (Decrease) Accretion Recognized and Other (8+9-10+11) Book Value on Disposal Consideration on Disposal on Disposal on Disposal
............ 02/18/1999]00/00/0000
............ 03/25/1999(00/00/0000 ....
A DALLAS......ooeevveererseee [ TX s | 07/01/1999{00/00/0000 ....
CARLSBAD........ccccoeeeremrceeees [CAeci | 10/28/1999|00/00/0000
VIRGINIA BEACH........ccccoooe... AV7. S I 02/04/2005]00/00/0000
............... .|OH...... | ............] 03/28/2000 | 00/00/0000]| ...
AMNL 06/12/2000{00/00/0000 ....
..... L. f e ] 05/23/2000 { 00/00/0000 .....
.......... PA......| ... | 06/15/2000 | 00/00/0000] ....
PA... ] 06/15/2000{00/00/0000] ....
..... ATXeoe [ oeenee. | 08/09/2000{ 00/00/0000] ...
...|ELPASO....... I . GO IO 10/18/2000| 00/00/0000 ...
....| CHELMSFORD. AMALLL 10/12/2000{ 00/00/0000] ...
....| MT PLEASANT..... SCai | 10/30/2000| 00/00/0000 ...
..|ROCKVILLE...... MDD ] 04/17/2001{00/00/0000 ....
....... .|OH...... | ............] 04/19/2001 { 00/00/0000] ....
NC..oooo.] o 06/08/2001{00/00/0000 ....
............ 09/17/2001{00/00/0000
............ 07/26/2001]00/00/0000
............ 02/04/2005(00/00/0000] ...
............ 08/30/2001{00/00/0000 ....
............ 02/04/2005{00/00/0000] ....
............ 02/13/2003|00/00/0000
............ 12/18/2001]00/00/0000
............ 04/11/2002{00/00/0000 ....
............ 06/27/2002{00/00/0000] ....
e |[DENTON. ..o | TX i [ 07/23/2002{00/00/0000 ....
..|MYRTLE BEACH........ccccceeuee. [SCorvrcs | o 09/09/2003|00/00/0000] ....
CA....| oo 01/22/2003{00/00/0000 ....
....| MEADVILLE.......... PA...... | 12/05/2002| 00/00/0000] ...
....| GREENSBORO NC..oooo.] o 11/14/2002| 00/00/0000] ...
....| CHARLOTTE.... NC..oooo.] o 11/26/2002| 00/00/0000 ...
....| PORT ARTHUR.... TXeoooe [ 12/20/2002| 00/00/0000] ...
.| SAN ANTONIO......ooevrerrerene [ TX s | e 12/30/2002| 00/00/0000 ...
............ 11/07/2002| 00/00/0000] ...
............ 01/15/2003{00/00/0000 ....
............ 03/06/2003|00/00/0000
............ 04/01/2003(00/00/0000
............ 07/02/2003|00/00/0000 ....
............ 08/21/2003{00/00/0000 ....
............ 08/28/2003|00/00/0000 ....
............ 08/25/2003{ 00/00/0000
SAN ANTONIO......oovevereeee [ TX s | 01/22/2004|00/00/0000
..|SALT LAKE CITY.. fUT e ] 10/06/200300/00/0000] ...
....| EDMONDS........ WAL 12/29/200300/00/0000] ...
....| STATESBORO. L GAL 12/23/200300/00/0000] ...
..[HOUSTON.... ATX i 03/10/2004 | 00/00/0000 ....
.| ELPASO.....ccoevrrnnne. AT ] e 12/24/200300/00/0000] ...
....| MONROE TOWNSHIP.. NJ 02/11/2004|00/00/0000] ....
..|CHARLOTTE............. LINC ] s 07/01/2005{00/00/0000 ....
AMARILLO.......ccoeereerrrrrreennns TXeoooe e 06/04/2004 | 00/00/0000] ............. 7,015,380




statement as of June 30, 2008 of e Lif@ INnsurance Company of the Southwest

Showing all Mortgage Loans DISPOSED, Transferred or Repaid During the Current Quarter
1 Location 4 5 6 7 Change in Book Value/Recorded Investment 14 15 16 17 18
2 3 8 9 10 1 12 13 Book Value/
Book Value/ Current Year's Total Recorded
Recorded Unrealized Current Other Than Capitalized Total Foreign Investment Foreign
Investment Valuation Year's Temporary Deferred Change in Exchange Excluding Exchange Realized Total
Loan Date Disposal | Excluding Accrued Increase (Amortization)/ |  Impairment Interest Book Value Change in Accrued Interest Gain (Loss) Gain (Loss) Gain (Loss)
Loan Number City State | Type | Acquired Date Interest Prior Year [  (Decrease) Accretion Recognized and Other (8+9-10+11) Book Value on Disposal Consideration on Disposal on Disposal on Disposal

2’2030

07/01/2005 { 00/00/0000
03/23/2004 { 00/00/0000] ....
03/15/2004 { 00/00/0000] ....
04/29/2004 { 00/00/0000
07/01/2005 { 00/00/0000
04/19/2004 { 00/00/0000] ...
05/13/2004 { 00/00/0000] ...
07/08/2004 { 00/00/0000] ...
08/25/2004 { 00/00/0000] ...
07/01/2005(00/00/0000] ...
07/29/2004 { 00/00/0000] ....
07/20/2004 { 00/00/0000] ...
10/22/200400/00/0000] ...
07/01/2005(00/00/0000] ...
. 07/01/2005(00/00/0000] ....
....| SAN ANTONIO. [ T s 07/01/2005{00/00/0000] ....
.| CINCINNATL....oooovvenvivmenririnns [OHui [ 09/28/2004 { 00/00/0000] ...
............ 07/01/2005 { 00/00/0000
............ 07/01/2005 { 00/00/0000
............ 12/28/200400/00/0000] ....
............ 08/29/2005( 00/00/0000] ....
............ 12/16/200400/00/0000] ....
............ 07/01/2005 { 00/00/0000
............ 07/01/2005 { 00/00/0000
............ 09/16/2005( 00/00/0000] ....
............ 12/29/200400/00/0000] ....
............ 04/11/2005( 00/00/0000] ....
............ 07/01/2005{00/00/0000] ....
............ 04/04/2005( 00/00/0000] ....
. ACT e [ 07/01/2005{00/00/0000] ....
....|CLEAR LAKE.... AT e 07/01/2005(00/00/0000] ....
....|LAS VEGAS...... ANV 07/01/2005{00/00/0000] ....
..|KNOXVILLE............. TN s 07/01/2005(00/00/0000] ....
............ 03/30/2005{00/00/0000] ...
............ 09/23/2005( 00/00/0000] ....
............ 05/13/2005(00/00/0000] ...
............ 09/28/2005 { 00/00/0000
............ 10/11/2005] 00/00/0000
............ 07/14/2005{00/00/0000] ....
............ 07/21/2005(00/00/0000] ....
............ 05/20/2005{ 00/00/0000] ...
............ 09/16/2005 { 00/00/0000
............ 09/16/2005 | 00/00/0000
............ 09/08/2005( 00/00/0000] ....
e[ IRVINE s | CAL [ 11/03/2005]00/00/0000] ....
....| CENTERVILLE. | OHe [ 02/28/2006 { 00/00/0000] ....
... WOODINVILLE. WAL 10/04/2005]00/00/0000] ....
....| CINNAMINSON. w [N [ 11/18/2005] 00/00/0000] ...
.| SCOTTSDALE.. ANAZ 12/14/2005]00/00/0000] ....
PLYMOUTH. ..o MN..ooo. [ 11/01/2005] 00/00/0000




statement as of June 30, 2008 of e Lif@ INnsurance Company of the Southwest

Showing all Mortgage Loans DISPOSED, Transferred or Repaid During the Current Quarter
1 Location 4 5 6 7 Change in Book Value/Recorded Investment 14 15 16 17 18
2 3 8 9 10 1 12 13 Book Value/
Book Value/ Current Year's Total Recorded
Recorded Unrealized Current Other Than Capitalized Total Foreign Investment Foreign
Investment Valuation Year's Temporary Deferred Change in Exchange Excluding Exchange Realized Total
Loan Date Disposal | Excluding Accrued Increase (Amortization)/ |  Impairment Interest Book Value Change in Accrued Interest Gain (Loss) Gain (Loss) Gain (Loss)
Loan Number City State | Type | Acquired Date Interest Prior Year [  (Decrease) Accretion Recognized and Other (8+9-10+11) Book Value on Disposal Consideration on Disposal on Disposal on Disposal

€030

WEST DUNDEE...........ccccccoueees /USSR DRSO 11/02/2005] 00/00/0000
coe [ ISSAQUAH. ... [ WAL 11/02/2005]00/00/0000] ....
| MATTHEWS.......oooovviiniiiinenns [NCoi 02/03/2006 { 00/00/0000] ....
............ 12/08/2005| 00/00/0000
............ 03/22/2006 { 00/00/0000
............ 03/22/2006 { 00/00/0000] ...
............ 12/08/2005]00/00/0000] ...
............ 12/01/2005]00/00/0000] ....
............ 12/21/2005]00/00/0000] ...
............ 02/09/2006 { 00/00/0000] ...
............ 02/02/2006 { 00/00/0000] ....
............ 03/16/2006 { 00/00/0000] ...
............ 01/30/2006 { 00/00/0000] ....
............ 05/05/2006 { 00/00/0000] ...
............ 03/28/2006 { 00/00/0000] ...
............ 05/02/2006 { 00/00/0000] ...
AINCe ] 04/13/2006 { 00/00/0000] ...
210445..........cooeeenn. SAN ANTONIO........cccovevren. L, TR D 03/16/2006 | 00/00/0000

210446............coveveene. LONGVIEW......ccccommmvrirrriinnns WA 08/02/2006 { 00/00/0000
............ 03/10/2006 { 00/00/0000] ...
............ 05/23/2006 { 00/00/0000] ...
............ 09/25/2006 { 00/00/0000] ...

............ 05/25/2006 { 00/00/0000
............ 04/04/2006 { 00/00/0000
............ 05/01/2006 { 00/00/0000] ...
............ 07/20/2006 { 00/00/0000] ...
............ 06/28/2006 { 00/00/0000] ....
............ 06/29/2006 { 00/00/0000] ...
............ 09/15/2006 { 00/00/0000] ....
............ 07/13/2006 { 00/00/0000] ...
............ 08/22/2006 { 00/00/0000] ...
............ 08/03/2006 { 00/00/0000] ...
............ 10/03/200600/00/0000] ...
ANAZ. 11/15/200600/00/0000] ....
... | KIRKLAND..... WAL 08/16/2006 { 00/00/0000] ....
..|LEXINGTON. [ KY i s 08/31/2006 { 00/00/0000] ....
............ 10/25/2006 00/00/0000
............ 10/12/200600/00/0000
............ 11/16/200600/00/0000 ....
............ 12/11/200600/00/0000] ...
............ 12/11/200600/00/0000] ....
............ 12/20/2006 00/00/0000
............ 12/05/2006 00/00/0000
............ 01/05/2007 { 00/00/0000] ...
............ 12/08/200600/00/0000] ....
............ 12/21/200600/00/0000] ...
<o |SCOTTSDALE.......oooviivnnes |AZii [ 12/21/200600/00/0000] ....
<. |SCOTTSDALE........ooovvvivnnnies |AZicis [ s 01/31/2007 { 00/00/0000] ....
.| CHARLOTTE.... NCe ] 03/23/2007 { 00/00/0000] ...
BARDSTOWN......ccooommmvvivnenn [KY e [ 06/08/2007 [ 00/00/0000

.| CARBONDALE.
- |BELLWOOD.....
~|SCOTTSDALE..




statement as of June 30, 2008 of e Lif@ INnsurance Company of the Southwest

Showing all Mortgage Loans DISPOSED, Transferred or Repaid During the Current Quarter
1 Location 4 5 6 7 Change in Book Value/Recorded Investment 14 15 16 17 18
2 3 8 9 10 1 12 13 Book Value/
Book Value/ Current Year's Total Recorded
Recorded Unrealized Current Other Than Capitalized Total Foreign Investment Foreign
Investment Valuation Year's Temporary Deferred Change in Exchange Excluding Exchange Realized Total
Loan Date Disposal | Excluding Accrued Increase (Amortization)/ |  Impairment Interest Book Value Change in Accrued Interest Gain (Loss) Gain (Loss) Gain (Loss)
Loan Number City State | Type | Acquired Date Interest Prior Year [  (Decrease) Accretion Recognized and Other (8+9-10+11) Book Value on Disposal Consideration on Disposal on Disposal on Disposal

¥'2030

YPSILANTL oo Moo 05/03/2007 { 00/00/0000
] TX e | 04/02/2007 { 00/00/0000] ...
.| SCOTTSDALE.. AAZ 04/11/2007 { 00/00/0000] ....
SCOTTSDALE........cccoonrinnnes AZ.ooi | 04/12/2007 { 00/00/0000
ALEPPO TOWNSHIP............. PA | 06/07/2007 { 00/00/0000
....|PLYMOUTH.......... ML 05/02/2007 { 00/00/0000] ...
....|MASON............. W OHe | 09/28/2007 { 00/00/0000] ....
....| MELROSE PARK.. L [ 05/09/2007 { 00/00/0000] ...
....|GRAND RAPIDS..........cccooununs Ml 08/01/2007 { 00/00/0000] ....
....| SANTA FE SPRINGS ACAL 07/02/2007 { 00/00/0000] ....
....|VANDALIA............. w|OHec [ 10/30/200700/00/0000] ...
....| WESTFIELD...... LIMAL 06/21/2007 { 00/00/0000] ...
....|FAYETTEVILLE ANCaf s 07/09/2007 { 00/00/0000] ....
.| SHARONVILLE.

OH. i | s 08/09/2007 { 00/00/0000] ...

AUSTIN......... L TX e | 06/22/2007 { 00/00/0000] ....
....|RALEIGH...... ANCe 07/19/2007 { 00/00/0000] ...
..| SHARONVILLE. JOH. e | 08/09/2007 { 00/00/0000] ....

STAMFORD.......ooveeverrerirns CTuoes e 11/02/2007| 00/00/0000
BLOOMFIELD HILLS.............. Moo 10/03/200700/00/0000
..|ROSEVILLE.......... IMNL 10/24/200700/00/0000] ....
W MNL 12/20/200700/00/0000] ...
.| POMPANO BEACH.. L 09/27/2007 { 00/00/0000] ...
WHITESBURG.........ccooomuerieen. KY oo [ 12/21/200700/00/0000
MEMPHIS.......ovrrirriis TN | s 11/16/2007 | 00/00/0000
....| WDES MOINES... A 03/24/2008 [ 00/00/0000] ....
....|DAYTON........... fOH o ] 11/21/200700/00/0000] ....
....| ANN ARBOR. w ML ] 02/12/2008 { 00/00/0000] ....
....| WOODLAWN.... MDD s 01/18/2008 { 00/00/0000] ....
....| CINCINNATL.. W OHee s 12/13/200700/00/0000] ...
....|HILLIARD.............. A OH 02/14/2008 [ 00/00/0000] ....
....| FREDERICKSBURG. S TX e | 04/11/2008 { 00/00/0000] ....
... |HIALEAH................... | FLe e 02/26/2008 [ 00/00/0000] ....
... MIDLOTHIAN..... VAL 03/06/2008 [ 00/00/0000] .......oooourvvereriieinane
....| ORLANDO.... I | SO O 06/05/2008 [ 00/00/0000] ........vvervverererrneenns
....|CHARLOTTE.... W NCoi ] e 06/26/2008 [ 00/00/0000] ....
.|WVALLEY CITY... AUTe s 06/18/1999(00/00/0000] ...

1,860,665 |....

NORTHBROOK.........coouvvummenee | Il [ 07/01/1999(00/00/0000] ............. 3,812,346
............ 09/14/1999(00/00/0000] .............2,551,688
............ 10/29/1999100/00/0000] ...............867,924 |....
............ 09/05/2000 { 00/00/0000 .............4,234,464 |....
............ 04/01/2004 { 00/00/0000] .............1,627,798 |....
............ 04/01/2004 { 00/00/0000] .............1,618,523
............ 05/04/2004 { 00/00/0000] .............4,482,302

............ 02/20/2007 { 00/00/0000] ...
............ 07/01/2005{00/00/0000] ....
2] CO | 07/01/2005 [ 00/00/0000 ...............473,718 |....

NY.oof s 04/15/1999{00/00/0000] .............1,870,561

...593,176 |....
4,906,162 | ....

R R 782241515 | ..




€030
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SCHEDULE BA - PART 2
Showing Other Long-Term Invested Assets ACQUIRED During the Current Quarter

1 2 Location 5 6 7 8 9 10 11 12 13
4 Actual Additional Commitment
Name of NAIC Date Type Cost at Investment for Percentage
CusIP Name or Vendor or Desig- | Originally and Time of Made After Amount of Additional of
Identification Description City State General Partner nation | Acquired | Strategy Acquisition Acquisition Encumbrances Investment Ownership
Any Other Class of Admitted Asset - Unaffiliated
LN3634 61 2|Energy Future Holdings - T Syndicated Bank Loan................. [ [DE......

3799999. Total - Any Other Class of Admitted Asset - Unaffiliated

3999999. Subtotal - Unaffiliated

4199999. Totals

SCHEDULE BA - PART 3
Showing Other Long-Term Invested Assets DISPOSED, Transferred or Repaid During the Current Quarter
1 2 Location 5 6 7 8 Changes in Book/Adjusted Carrying Value 15 16 17 18 19 20
3 4 9 10 11 12 13 14
Book/Adjusted Current Year's | Current Year's Total Book/Adjusted
Carrying Value | Unrealized |(Depreciation)| Other Than | Capitalized Total Foreign Carrying Value Foreign
Date Less Valuation or Temporary Deferred Change in Exchange Less Exchange Realized Total
CUSIP Name or Name of Purchaser or Originally | Disposal | Encumbrances, | Increase |(Amortization)/| Impairment Interest B./A.CV Change in | Encumbrances Gain (Loss) | Gain (Loss) | Gain (Loss) | Investment
Identification Description City State] Nature of Disposal Acquired Date Prior Year (Decrease) | Accretion Recognized | and Other |(9+10-11+12)] B.JA.C.V. on Disposal | Consideration| on Disposal | on Disposal | on Disposal Income

Any Other Class of Admitted Asset - Unaffiliated
LN3605 19 O0|First Data Corp Syndicated Bank Log Dover DE. |Redemption 10/25/2007 | 06/30/2008
LN3634 61 2|Energy Future Holdings-TXU Syndici Dover... . |DE. |Redemption.. . |05/09/2008| 06/30/2008 ..
LN3634 69 5|Energy Future Holdings-TXU Syndici Dover... DE. | Conversion 10/26/2007|05/09/2008| ..
3799999. Total - Any Other Class of Admitted Asset - Unaffiliated.........ccceviiis vorivoieiiisisisisissessssieseessiss s snssnssesnssnsenes | e
3999999. Subtotal - Unaffiliated
4199999. Totals
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statement as of June 30, 2008 of e Lif@ INnsurance Company of the Southwest

SCHEDULE D - PART 3
Show all Long-Term Bonds and Stock Acquired During the Current Quarter
1 2 3 4 5 6 7 8 9 10
Paid for NAIC Designation
CUsIP Date Number of Accrued Interest or Market
Identification Description Foreign Acquired Name of Vendor Shares of Stock Actual Cost Par Value and Dividends Indicator (a)
Bonds - U.S. Government
912810 PW 2| United States Treasury 4.375% 02/15/38..........cccovvereveeerriiereieeeieeeeseeesisesnens | evevvvissenes | cvvned 05/29/2008...... GreenWich Capital............cccceeiiciiicceeeeeeee s ssnsesens | censeesesssesessssesessssssessnens | cvevenenierennnnns 14,028,516 | v 15,000,000 | oo, 196,514 | 1.
912828 HY 9|United States Treasury 3.125% 04/30/13........cccovirenieeieieeieeeseeessereesieessnees | cenveiesenns | evvne 05/13/2008...... Countrywide FUNAING.......ccveviiirireiiieieeeeeeee e esssesssssesesssesensnns | seeressnsesssssesessssessssnsesens | sonveverssserennennens 100,003 [ eveviiiiiiiinnnnnn 100,000 [ v 119 [1FE...cin
912828 HZ 6|United States Treasury 3.875% 05/15/18..........ccccvueeueeiieeiiieeieceisesensesisensnens | everinieenes | evenand 05/29/2008...... Greenwich Capital............c.ccceeicicciecesecceseees e snssenens | enesersnserenssssessnessensnseiens | cverenverennneenes 145 719,820 | i 15,000,000 | ooevvviiciinenen, 30,010 |1,
0399999. TOtAl - BONGAS = U.S. GOVEINMMENT. ... teeteitsteeisiesseesee et ssiessetsssessessesseesssess e sesessesses s essesseesesess e sesseses e se8eeses et et assassesans | 44eksesassessessesansessesantessessnssnsessessesantensessesensassessnsansessnsnsansessesansessessnssnnansessnsensensessnssnsesessnsenensssnsansensnsanses | connsenreresens s 20y 044999 | orrnreernrnnensrd0y 100,000 | cvovivvierrvirrennnnne 226,643 |......... XXX v

Bonds - Special Revenue and Special Assessment

31393B 3W 3| Federal Natl Mtg Assn  5.500% 06/25/33 04/14/2008...... Barclays Capital..........cccoccicieiieieeee s

31395G JR 4 |Federal Home Ln Mtg 5.500% 09/15/34.... 06/01/2008...... Interest Capitalization

31395N QK 6| Federal Natl Mtg Assn  6.500% 07/25/36... 06/01/2008...... Interest Capitalization

31395U RQ 6| Federal Home Ln Mtg 6.000% 05/15/35.... 06/01/2008...... Interest Capitalization

31396G 2U 4|Federal Home Ln Mtg 6.000% 12/15/35.... 06/01/2008...... Interest Capitalization

31396K KS 0|Federal Natl Mtg Assn 6.500% 08/25/36... 06/01/2008...... Interest Capitalization

31396R MH 7| Federal Home Ln Mtg 5.500% 03/15/30.... 06/01/2008...... Interest Capitalization.

31396T KG 7 |Federal Home Ln Mtg 6.000% 11/15/34.... 05/19/2008...... Greenwich Capital..

31396W ZD 1|Federal Natl Mtg Assn 6.000% 07/25/37... 04/14/2008...... (1255

31396X FK 5|Federal Natl Mtg Assn  6.500% 08/25/37..........cccvvvererminereiiessinsenersssssesessssssessenns | seesesseses | veveees 06/01/2008...... Interest Capitalization

31397A JW 4 |Federal Home Ln Mtg  5.500% 02/15/34..........coovreunenieiirieiennssissieieississsesessssnns | sesesseeseens | veveees 06/01/2008...... Interest Capitalization

31397J FW 9| Federal Home Ln Mtg 6.000% 06/15/37.......covereiriiereeinsieieisiessssssesssssssesessssenss | erssessennns | eoveens 06/01/2008...... Interest Capitalization .
31397P V9 8|Federal Home Ln Mtg 5.500% 05/15/34.... 04/15/2008...... Banc of America Securities. .12 000,000
3199999. Total - Bonds - Special Revenue & Special Assessments 61,390,615
Bonds - Public Utilities

65473Q AK 9|NiSource Finance Corp 6.150% 03/01/13........ooiuiuriuniinineineeieeierieeienssssssines | eevseeseenns | cernees 05/15/2008...... JP Morgan 3,011,340 3,000,000
72650R AS 1 |Plains All Amer Pipeline 6.500% 05/01/18.........cccoovuiumiinrminieneiinneinseenseisssssesessines | ceeseessennns | oneens 04/18/2008...... Banc of America Securities. ...1,739,920 |. ...1,750,000
744499 AP 9 |Public Svc Co New Mexico 7.950% 05/15/18..........oceueeeerierireeinneiseiseiseississssssinns | ceeesenines | eneens 05/08/2008...... Various............ ....2,000,000 |. ...2,000,000
816851 AJ 8|Sempra Energy 6.150% 06/15/18........c.cocriuiuminiineieiniineneinineiseseessseseesessesiseisesis | sevseesesnns | neveees 06/09/2008...... JP Morgan.. ....2,998,860 |. ...3,000,000
906548 CG 5| Union Elec Co 6.700% 02/01/19. ..06/12/2008...... Barclays Capital.. ...1,994,140 |. ...2,000,000
3899999. Total - Bonds - Public Utilities 11 744,260 11,750,000

Bonds - Industrial and Miscellaneous

01885@ AB 2|Alliance Resource 6.720% 06/26/18......

031162 AX 8|Amgen Inc 6.150% 06/01/18..............

055921 AA 8|BMC Software Inc 7.250% 06/01/18.......

05952A AG 9|Banc of America Comm 6.201% 02/10/51.

05952A AH 7 |Banc of America Comm 6.201% 02/10/51

086516 AG 6 |Best Buy Co 144A 6.750% 07/15/13.......ccovevereereireereeeese e
13342B AC 9|Cameron International 6.375% 07/15/18...

14149Y AS 7|Cardinal Health Inc 5.500% 06/15/13.........

165167 BU 0|Chesapeake Energy Corp 6.875% 11/15/20

185896 B# 3|Cleveland-Cliffs Inc 6.310% 06/25/13..........ccoevvevrirererririreeeeseeieienns
24702R AB 7|Dell Inc 144A 5.650% 04/15/18..............

26138E AA 7 |Dr Pepper Snapple Group 6.120% 05/01/13..

37251E AE 7 |Genworth Life Inst Fund 5.875% 05/03/13.

460146 CB 7/|International Paper Co 7.400% 06/15/14....

46630D AG 7 |JP Morgan Chase Comm 5.945% 02/15/51..

486606 A# 3|Kayne Anderson MLP 5.847% 06/19/12.....

49306S AA 4|KeyBank NA 7.413% 05/06/15..................

50180L AD 2 |Lehman UBS Comm Mtg Tr 6.150% 04/15/41

50180L AE 0|Lehman UBS Comm Mtg Tr 6.150% 04/15/41

50180L AV 2|Lehman UBS Comm Mtg Tr 6.150% 04/15/41...

52109R BP 5|Lehman UBS Comm Mtg Tr 6.166% 09/15/45...

529772 AD 7 |Lexmark Intl Inc 5.900% 06/01/13........cooeveienrurenieneireeeeineeneireeeeiseieenas
59018Y N5 6 |Merrill Lynch & Co 6.150% 04/25/13.........coovveveeririreeereeeee e
61166W AF 8|Monsanto Co 5.125% 04/15/18..........

61532X BS 4 |Monumental Global 5.500% 04/22/13...

6944P0 AH 8 |Pacific Life Global 5.150% 04/15/13........ccovvmienerrreeineireireeineeseieeeeeees

Direct-Private Placement
Various.......ccovvvevverevnenn.

Banc of America Securities.
Banc of America Securities.
Banc of America Securities

Various....

Banc of America Securities.
Goldman Sachs & Company

Direct-Private Placement
Various........

Various....
Various....

Banc of America Securities.

JP Morgan........cccccuuee.
Direct-Private Placement
Credit Suisse..............
Lehman Brothers
Lehman Brothers
Lehman Brothers....
Lehman Brothers
JP Morgan
Merrill Lynch...
Various

N 4487191

.................... 7,000,000

..10,644,312

.................... 5 026, 700

....2,505,690 |.
...2,485,150 |.

....4,508,850 |.

....... 7,000,000
...2,500,000
...2,500,000
.11,000,000
....... 5,000,000
10,000,000
...7,000,000
2,000,000
3,500,000
5,000,000
6,000,000

....... 5, 000 000
4,500,000
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statement as of June 30, 2008 of e Lif@ INnsurance Company of the Southwest

Show all Long-Term Bonds and Stock Acquired During the Current Quarter
1 2 3 4 5 6 7 8 9 10
Paid for NAIC Designation
CUSIP Date Number of Accrued Interest or Market
Identification Description Foreign Acquired Name of Vendor Shares of Stock Actual Cost Par Value and Dividends Indicator (a)
743410 AT 9|Prologis Trust 6.625% 05/15/18 Greenwich Capital

74438G AE
74836J AE
767201 AE
77340R AB
84755T AA
88732) AK
92852E AK
92928Q AA

Prudential Holdings Inc 8.695% 12/18/23... Various
Questar Market Resource 6.800% 04/01/18 JUURS SRR PO 04/01/2008...... Banc of America Securities
Rio Tinto Finance 5.875% 07/15/13........ccoveieieeieseieessisseessissssssessesssesseness | esessesenss | eeeennd 06/24/2008...... Deutsche Bank-AleX BrOWN.........c.ccvuvireiniinieieisnsie e sssesessseenns
Rockies Express Pipeling 6.250% 07/15/13.......coveiieeeeeierieeeseeeesesessesseesenes | evesessnens | evevens 06/24/2008...... Lehman Brothers............
Spectra Energy Capital 6.200% 04/15/18...........ccviireninrnierenieessssesesssesensens | seesseeseens | veveees 04/07/2008...... Greenwich Capital..
Time Warner Cable Inc 6.200% 07/01/13........cuvvieiirririereinsinsisseisesssssseeesssseseens | seeseessens | veveees 06/16/2008...... Wachovia Securities...
Vivendi 144A 5.750% Q4/04/13.........ovevreeierneieissesse s ssssssssssssssesssssssssens. | svseesissens | veveens 04/01/2008...... Citigroup Global..
WEA Finance LLC 144A 7.125% 04/15/18. ISR U 04/09/2008...... Citigroup Global......

3,496,080 | . .3.500,000

98385X AN 6| XTO Energy INC 4.625% 06/15/13........coorvimririieniiinniisnsissississssssssisssssssisns | vssssnsies | s 04/15/2008...... Lehman Brothers....

984121 BV 4| Xerox Corp 5.650% 05/15/13................. SO (PR (S 04/24/2008...... Barclays Capital.. ...2,995,050 |. ...3,000,000
13645R AG 9| Canadian Pacific RR Co 5.750% 05/15/13. S 1 SOOI 05/14/2008...... Various.... ....3,985,000 |. ...4,000,000
86722T AA 0|Suncor Energy Inc 6.100% 06/01/18...... SO0 | PSR R 06/05/2008...... Various.... ...4,994,845 |. ...5,000,000
89346D AC 1 |Transalta Corp 6.650% 05/15/18.... SO PO R 05/06/2008...... Citigroup Global...... ....4,986,200 |. ...5,000,000
007924 AF 0|Aegon NV 4.750% 06/01/13........... oo [P [ 06/12/2008...... Broadpoint Capital Inc ...4,758,650 |. ...5,000,000
03938L AD 6| Arcelormittal 144A 6.125% 06/01/18........ccccvvvrivinmriniinis s R R 05/19/2008...... JP Morgan 4,978,550 5,000,000

1,000,000
...3,500,000

40049J AW
761655 AA

Grupo Televisa SA ADR  6.000% 05/15/18.... R 05/06/2008...... JP Morgan
Rexam PLC 144A 6.750% 06/01/13........... Citigroup Global..............

DONNNOODO 20O PO 20T WO WO

87927V AU 2| Telecom ltalia Capital 6.999% 06/04/18. Goldman Sachs & Company.. ...2,500,000

92334N AB 9| Veolia Environment 6.000% 06/01/18...........ccccovirrieieirirereieeseeessieseseisseese s Banc of America Securities

G0827# AB 6 |Barratt Development PLC 7.070% 04/23/13........oooieiieiieierieiisssiessissississesssssssenans | SR [ 04/23/2008...... Direct-Private PlaCeMENt........ccociveiiiieieiescese s srnes

4599999. Total - Bonds - Industrial & Miscellaneous.. ....243,821,620 |. 248,907,000 ..
6099997. Total - Bonds - Part 3........ccccooeevernnenn. e ...346,131,388 |. ...352,147,615 ..
6099999. TORAL = BONGS........cveittieitite ettt sttt sttt bs e st st see st s s s e ss et et ssee s et s st et s st et et e see st et s sessensaetseesessans | e4sskassisssessastistsessaststssssestostansestesteeE et es s et et e R A et et R Ao e A e AR e s A et R e s et b e st st et st s bbbt st entntaensans | eststantensaas 346,131,388 352,147,615

Preferred Stocks - Banks, Trust and Insurance Companies

2,487,725

416515 AW 4| Hartford Financial Svcs 8.125% 06/15/68............c.c.coocvimviinriinriinniinsisssissiinnies [ oo

94986E AA 8|Wells Fargo Capital XIl 7.700% Perpet.............. ....2,750,000 |.

6299999 Total - Preferred Stocks - Banks, Trust & Ins. Cos.. ...5,237,725 |.

6599997. Total - Preferred Stocks - Part 3........ccccceevieneas ....5,237,725

6599999. Total - Preferred Stocks.........cccovvrennes ....5,2371,725 XXX ..
7399999. Total - Preferred and Common Stocks............ s ....5,2371,725 XXX ..
7499999, Total - Bonds, Preferred and COMMON STOCKS..........ccoiiiiiiiiiieieiieieieie sttt ssess ettt s b sse s ssssssasse sastessessssessessessssassesses s sess et e s st es s s et es s s se s s s e s es s st n e st e s s s b s st s s st s sttt s s s s s e b st s e s st et e ssstansanses | nebessessessnsan 351,369,113

(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues................ 0.
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SCHEDULE D - PART 4

Show All Long -Term Bonds and Stock Sold, Redeemed or Otherwise Disposed of During the Current Quarter

6030

1 2 3 4 5 8 9 10 Change in Book/Adjusted Carrying Value 16 17 18 19 20 21 22
F 11 12 13 14 15 NAIC
0 Current Foreign Bond Desig-
r Prior Year Year's Total Book/ Exchange | Realized Total Interest/ nation
e Book/ Unrealized Current Other Than Total Foreign Adjusted Gain Gain Gain Stock or
i Number of Adjusted Valuation Year's Temporary | Changein | Exchange Carrying (Loss) (Loss) (Loss) Dividends Market
CusIpP g| Disposal Shares of Carrying Increase/ |(Amortization)/| Impairment | B./A.C.V. | Changein Value At on on on Received | Maturity |Indicator
Identification Description n Date Name of Purchaser Stock Consideration Par Value Actual Cost Value (Decrease) | Accretion | Recognized | (11+12-13) | BJ/A.C.V. | Disposal Date | Disposal Disposal Disposal |During Year|  Date (a)
Bonds - U.S. Government
36225A PD 6| Government Natl Mtg 7.500% 08/15/26.... | ... | .06/01/2008 | Paydown 4,852 4,852 4,977 4,942 (90) (90) 4,852 (V1N 152 | 08/15/2026
36225A UH 1| Government Natl Mtg 7.000% 06/15/27.... | ... | .06/01/2008 | Paydown 7,806 7,806 ..7,881 ..7,858 (52) (52) 7,806 0 226 |06/15/2027
664355 B9 4|Northeast 1985-1 FHA 8.581% 12/24/20... | ... | .06/01/2008 | Paydown 67,804 67,804 69,732 69,054 | ..oovvvrverrriens | s (1,251) | ooveerreerieenns [ v (1,251) 67,804 (VI [ 2,437 |12/24/2020
912810 PW 2 |United States Treasury 4.375% 02/15/38.. | ...|.06/03/2008 | Greenwich Capital...........ccccoees [ vonvernmrinrireniinriinees | veveinns 14,367,188 | ........ 15,000,000 | ........ 14,028,516 54 54 | e | e 14,028,570 | ...ovvvrvrrens | crvre 338,618 | ...... 338,618 |....198,317 |02/15/2038 | 1..........
912828 DT 4|United States Treasury 3.750% 05/15/08.. | ... |.05/15/2008 | Maturity. 100,000 | ..ovvvvereee 100,000 100,180 100,023 (23) (VX)) T I 100,000 0 | 1,875 05/15/2008 | 1..........
912828 HZ 6| United States Treasury 3.875% 05/15/18.. | ... |.06/03/2008 | Greenwich Capital........c.ccocruuree | corernnrriinsrrinnsiinanins | onnenee 14,946,094 | .......15,000,000 | ........ 14,715,820 65 (S 3N [ [ 14,715,885 | ..ooovvvvirnnnes | o 230,208 | ...... 230,208 | ...... 31,590 |05/15/2018 | 1..
0399999. Total - Bonds - U.S. GOVEIMMENL. ......uivuuriussiinsiissssesssessssssss s s ssss st st snsnnes | nesnees 29,493,744 | ....... 30,180,462 28,927,106 181,877 [V (1,297) | oo 0 [ (1,297) 0 28,924,917 0 ] 568,826 | ...... 568,826 |....234,597 |...... XXX.ooo. |
Bonds - Special Revenue and Special Assessment
31292) BR 0 |Federal Home Ln Mtg 6.000% 06/01/34.... | ...|.06/01/2008 | Paydown 180,265 180,265 184,307 184,167 ) (3,902) (VIR 4,464 |06/01/2034 |1FE......
31297U V2 3| Federal Home Ln Mtg 5.500% 02/01/35.... | ...|.06/01/2008 | Paydown 161,748 ...161,748 163,618 163,544 ). (1,796) 0 02/01/2035 | 1FE......
31297U V3 1|Federal Home Ln Mtg 5.500% 02/01/35.... | ...|.06/01/2008 | Paydown 567,762 567,762 574,327 574,036 ) (6,274) 0 02/01/2035 | 1FE......
31371G HP 8| Federal Natl Mtg Assn 9.500% 09/01/17.. | ... |.06/01/2008 | Paydown 538 ....538 579 561 ) (23) 0 09/01/2017 |1FE......
31373T S9 2 |Federal Natl Mtg Assn  7.500% 10/01/09.. | ...|.06/01/2008 | Paydown 13,446 13,446 13,677 13,455 ) 8) 0 10/01/2009 | 1FE......
313921 HS 0|Federal Natl Mtg Assn  6.500% 10/25/31.. | ... | .06/01/2008 | Paydown 791,119 | oo 791,119 812,426 805,261 | ..evvvrcerrrcrnns | wereeens (14,142) | covveovvereeiens | s (14,142) 0 09/25/2031 |1FE......
31392R YX 3|Federal Home Ln Mtg 6.000% 08/15/32.... | ... |.06/01/2008 | Paydown 818,451 | ..o 818,451 848,120 839,662 | ...cvvvverrrieciins | s (21,211) (21,211) 0 ; 07/15/2032 | 1FE......
31393B LJ 2|Federal Natl Mtg Assn  5.500% 03/25/32.. | ... |.04/15/2008 |Lehman Brothers............cccoeees | covermmerermnrrermnceiinneens | orneees 12,090,000 | ........ 12,000,000 | ........ 11,962,500 | ........ 11,959,275 (128) (128) . 130,853 | ...... 130,853 |...251,167 |03/25/2032 | 1FE......
31393K G7 4|Federal Home Ln Mtg 5.500% 11/15/31.... | ... | .04/14/2008 | Various. .30,229,000 ..29,600,000 0,249,500 29,846,473 | ...oovvrvvrrriens | cerii (23,387) (23,387) ..29,823,086 . 405914 | ...... 405,914 |...615,022 | 09/15/2013 | 1FE......
31393N MC 0| Federal Home Ln Mtg 5.500% 09/15/32.... | ... |.05/19/2008 | Merrill Lynch +00rr.20,036,719 ..20,000,000 | . 9,926,563 19,937,665 748 19,938,414 |.. 8,305 | ........ 98,305 |...522,500 |09/15/2032 |1FE......
31394L P3 0|Federal Home Ln Mtg 5.500% 04/15/32.... |...|.05/06/2008 | Credit SUISSE........coovvvemmrreieeees | cevermrererneriinneiisenes | oieees 21,424,329 | ........21,268,966 | ........ 21,368,664 | ........ 21,315,499 | ..o L (4917)] .. ..21,310,581 113,748 | ...... 113,748 |...513,409 | 10/15/2015 | 1FE......
31396A CP 7| Federal Home Ln Mtg 5.500% 10/15/33.... | ... |.06/01/2008 | Paydown 720,292 | ....oceee.n. 720,292 706,337 706,641 ....13,651 0 | 17,426 | 10/15/2033 | 1FE......
31396X JH 8| Federal Natl Mtg Assn 6.000% 08/25/37.. | ... |.06/01/2008 | Paydown 696,818 | ............. 696,818 697,689 697,461 (643) ! 0 | 17,623 |07/25/2013 | 1FE......
31412W NN 2| Federal Natl Mtg Assn 6.000% 06/01/37.. | ... |.04/24/2008 | Merfill LyNCh.........ccoemvrvemmmrerine [ wormmmremmmrisnerinnneins [ cvveeens 14,426,878 | ........ 14,126,686 | ........ 13,928,029 | ........ 13,929,625 984 (1< R 13,930,608 | ..vvovvvvrrrres | weren 496,270 | ...... 496,270 |....348,458 | 06/01/2037 | 1FE......
31412W NN 2| Federal Natl Mtg Assn 6.000% 06/01/37.. | ...|.04/01/2008 | Paydown 15,025 15,025 14,814 14,815 210 210 15,025 0 300 [06/01/2037 |1FE......
38373T K2 0|Government Natl Mtg 6.500% 11/20/31.... | ... | .06/01/2008 | Paydown 278,489 | ....ccco.... 278,489 284,059 278,489 (V18 TR IO 278,489 0 | 7,472 |05/20/2009 | 1FE......
3837H0 JB 0] Government Natl Mtg 8.050% 06/16/25 ...| .06/01/2008 | Paydown 12,389 12,389 12,755 12,638 (249) (249) 12,389 (V] I 414 |06/16/2025 | 1FE......
3199999. Total - Bonds - Special Revenue&Assessmenf ...... 102,463,268 | ...... 101,251,994 | ...... 101,747,964 | ...... 101,279,267 | ..ovvvvvvreennnd 0 [ s (61,087) | .oovverennnnad 0 [ (61,087) | ..vveerceens 0 ... 101,218,178 | ..coovvvvnncd 0 ]..1,245,090 | ...1,245,090 |.2,355,136 |...... XXX..... | . XXX...
Bonds - Public Utilities
00111@ AA 2|AES Hawaii Inc 6.870% 06/30/22 ...| .06/30/2008 | Redemption ~ 100.0000.......... 43,000 43,000 43,000 43,000 43,000 ([N 1,477 |06/30/2022
05379B AC 1|Avista Corp 9.750% 06/01/08.. ...|.06/01/2008 | Maturity 3,000,000 | .......... 3,000,000 3,017,940 3,001,484 3,000,000 0 |....146,250 |06/01/2008
49228R AC 7 |Kern River Funding Corp 6.676% 07/31/16|...|.06/30/2008 | Redemption ~ 100.0000.......... 76,471 76,471 76,471 76,471 76,471 (V[ [ 2,127 | 07/31/2016
693659 AC 8|PVNGS Il Funding 8.000% 12/30/15........ ...|.06/30/2008 | Redemption ~ 100.0000.......... | .ceereermrrermmeernnreens | vorereineens 129,000 | ..oovvvvennee 129,000 139,387 133,013 )| T I 132,584 12/30/2015
693927 AE 5|PNPP Il Funding Corp 9.120% 05/30/16... | ... | .06/09/2008 |Call  100.0000. 459,000 | ...ovvvrrnn 459,000 533,725 502,068 ) T I 500,427 05/30/2016
795770 AN 6| Salton Sea Funding 7.475% 11/30/18 ...|.05/31/2008 | Redemption ~ 100.0000.......... 26,627 26,627 27,545 27,399 ) 27,379 11/30/2018
826418 AY 1|Sierra Pac Pwr Co 8.000% 06/01/08......... ...|.06/01/2008 | Maturity 6,000,000 | .......... 6,000,000 |......... 6,036,060 6,002,748 | .oooovveirrine | e (VALY T R (2,748) 6,000,000 06/01/2008
88031V AA 7|Tenaska Gateway Partner 6.052% 12/30/2 ... | .06/30/2008 | Redemption  100.0000.......... 56,303 56,303 56,303 56,303 0 56,303 12/30/2023
924172 E* 6| Vermont Electric Power 7.420% 01/01/12. | ... |.04/01/2008 | Redemption  100.0000.. 21,481 21,481 21,481 21,481 0 21,481 01/01/2012
01877K _AA 1] Alliance Pipeline LP 14 7.770% 06/30/15.. |I.. | .06/30/2008 | Redemption  100.0000. 48,612 48,612 48,612 48,612 0 48,612 06/30/2015
3899999. Total - BONAS = PUDIC ULIIHES. .....o.eeeuceeerciesssiee sttt ssnsssnssnns | nsssssnn 9,860,494 | ......... 9,860,494 | ....... 10,000,524 | .......... 9,912,579 | oo [ (6,321) | oot 0 [ (6,321) | .ovvvernd 0 [ 9,906,257 | ..ooovvvrernad 0] (45,763 ....... (45,763)|...421,329 |...... XXX.ooo. |
Bonds - Industrial and Miscellaneous
020039 DB 6|Alltel Corp 7.000% 07/01/12......cccmvveereees ... | .06/04/2008 | MErTill LyNCA......coovverreirerriins [ eoreeeirneerenneeinnenins [ ooveeens 1,967,500 | .......... 2,000,000 |......... 1,992,100 | .......... 1,995,821 354 KLY/ R 1,996,175 | ..ovverrrerees [ e (28,675)| ....... (28,675)|....131,444 |07/01/2012
03235M AA 0|Amtrak Penn Stn Lease 9.250% 06/15/17 | ... |.06/15/2008 | Redemption  100.0000 45,300 45,300 45,300 45,300 0 45,300 (VI [ 2,152 | 06/15/2017
04004# AA 2| Center Operating Co 8.200% 09/30/23...... ...| .06/30/2008 | Redemption  100.0000.......... 14,479 14,479 14,479 14,479 0 14,479 0 594 |09/30/2023
058498 AL 0|Ball Corp 6.625% 03/15/18 ...|.04/10/2008 | RBC Dain 2,966,250 | .......... 3,000,000 2,993,970 2,994,503 110 110 2,994,613 | covvveerrrerres | e (28,363)] ....... (28,363)| ....115,938 |03/15/2018
080555 AH 8 |Belo (AH) Corp 6.750% 05/30/13. ...| .04/01/2008 | RBC Dain 2,375,000 | .......... 2,500,000 2,488,825 2,490,959 362 362 2,491,320 | covvorerreerrns | e (116,320) | .....(116,320) | ...... 58,125 |05/30/2013
12644@ AB 1|Home Depot Nanuet 6.860% 04/15/10...... | ...|.04/15/2008 | Redemption  100.0000 14,831 14,831 14,831 14,831 0 14,831 0 509 |04/15/2010
171912 AB 4 |Cigna CBO 1996-1 6.460% 11/15/08........ ...|.05/15/2008 | Paydown 523,030 | .o 523,030 528,260 526,469 (ki) N O S (T KcIe) | O 523,030 0 .. 16,894 | 11/15/2008
22540A FU 7| CS First Boston Mtg Sec 0.949% 04/17/30| ... | .06/20/2008 | UBS Warburg 220,075 89,539 89,662 (82) (82) 89,580 | ..eovvverrrres | e 130,495 | ...... 130,495 |...... 28,710 |04/17/2030
22540A FU 7| CS First Boston Mtg Sec 0.949% 04/17/30 ... | .06/01/2008 | Paydown 73,434 73,534 | oo | v (73,534) | covveoeeeeerens | e (73,534) (VR 17,799 |04/17/2030
22540A FV 5| CS First Boston Mtg Sec 6.590% 06/17/08 | ... | .06/11/2008 | PaydOWN.........ccccnrreeemmreemmreens | cevemmeeemneeennneeinneees | ovneeeens 7,000,000 | .......... 7,000,000 | .......... 7,126,875 | .......... 7,000,712 (712) (U472 | [ I 7,000,000 0 |....205,358 |06/17/2008
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Show All Long-Term Bonds and Stock Sold, Redeemed or Otherwise Disposed of During the Current Quarter
6 7

1 2 3 4 5 8 9 10 Change in Book/Adjusted Carrying Value 16 17 18 19 20 21 22
F 11 12 13 14 15 NAIC
0 Current Foreign Bond Desig-
r Prior Year Year's Total Book/ Exchange | Realized Total Interest/ nation
e Book/ Unrealized Current Other Than Total Foreign Adjusted Gain Gain Gain Stock or
i Number of Adjusted Valuation Year's Temporary | Changein | Exchange Carrying (Loss) (Loss) (Loss) Dividends Market
CusIpP g| Disposal Shares of Carrying Increase/ |(Amortization)/| Impairment | B./A.C.V. | Changein Value At on on on Received | Maturity |Indicator
Identification Description n Date Name of Purchaser Stock Consideration Par Value Actual Cost Value (Decrease) | Accretion | Recognized | (11+12-13) | BJ/A.C.V. | Disposal Date | Disposal Disposal Disposal |During Year|  Date (a)
33716M AA 5|First Tennessee Bank 4.625% 05/15/13.... | ...|.06/09/2008 | Keefe Bruyette & Woods. 401,250 | .ooveerrinns 500,000 476,410 485,607 | .ooovveerviviires | v 1,050 | o | s 1,050 | oo [ e 486,657 | ..ovveevirieins [ e (85,407) | ....... (85,407) | ...... 13,297 |05/15/2013
370442 AY 1| General Motors 6.375% 05/01/08.... ...|.05/01/2008 | Various 2,000,000 2,000,000 2,001,460 2,000,077 (77) (77) 2,000,000 0 ... 63,750 |05/01/2008
50188* AA 7|Keyspan Energy 6.910% 06/20/0 ...|.06/20/2008 | Redemption  100.0000.......... [ v.eerrerrerrermmeerrnrrins [ vervrennns 5,000,000 5,000,000 5,000,000 5,000,000 (V18 PRI IO 5,000,000 0 1....361,926 |06/20/2009
52467@ AJ 4|Stop & Shop 7.539% 11/15/26......... ...|.06/15/2008 | Redemption  100.0000.. 16,164 16,164 16,331 16,321 2) 2 16,319 (155) (155) 508 |11/15/2026
53079E AC 8|Liberty Mutual Group 5.750% 03/15/14.... |...|.05/20/2008 | Countrywide FUNAING.........ccccce. [ ovrrvmreneennrnnciinis | verireenns 4,872,100 | .......... 5,000,000 | .......... 4,959,650 | .......... 4,967,378 | oo | e 1728 | o | v 1,728 | o [ s 4,969,106 | ...ovvvvrerrerns [ e (97,008) | ....... (97,006) | ....198,056 |03/15/2014
59025K AE 2| Merrill Lynch Mtg Trust 5.829% 06/12/50.. | ... |.05/19/2008 | Merrill LynCh.........ccccoermvrvermmnrer | eorirmerrimenriinseriinnenns | orveens 10,171,875 | ........ 10,000,000 9,600,000 | ..voourverrrirrrirnns | cervreeerinennis | v 7102 | oo | v 7402 | oo | s 9,607,102 | .ovoovvvvraries | o 564,773 | ...... 564,773 |....182,475 |06/12/2050
61910D DC 3|Mortgage Capital 1.730% 11/20/12 ...|.06/01/2008 | Paydown 0 0 842 |00/00/0000
63615# AB 7 |National Football 6.560% 10/15/17 .| ...|.04/15/2008 | Redemption ~ 100.0000.......... | .oeerrererrererrereneins | covvrirneens 181,729 | oo 181,729 181,729 181,729 (V18 TR IO 181,729 0 5,961 |10/15/2017
69359* AA 0| PGA Tour Investments 7.400% 06/15/19... | ... | .06/15/2008 | Redemption ~ 100.0000.......... | ceceoevrermerermerinnnens | wovverrirens 107,158 | .ovvvvvrnnee 107,158 107,158 107,158 (V18 OIS IO 107,158 0 3,965 |06/15/2019
704549 AD 6| Peabody Energy Corp 5.875% 04/15/16.... | ... | .04/07/2008 | RBC DaiN.........cooervererrermmerennnns | corimerrineniinesrinnnins | oveeeens 1,910,000 | .......... 2,000,000 |.......... 1,983,125 | .......... 1,983,868 124 124 | o | s 1,983,992 04/15/2016
74042) AJ 2 |Preferred Term XXI 144A 5.712% 03/22/11| ... | .06/22/2008 | Redemption  100.0000.. 16,290 16,290 16,290 16,290 0 16,290 03/22/2011
74042M AQ 9| Preferred Term XXII  6.052% 06/22/11...... ...|.06/22/2008 | Redemption  100.0000.. 13,729 13,729 13,729 13,729 0 13,729 06/22/2011
74043A AL 5| Preferred Term XXIII 5.792% 09/22/11..... ...|.06/22/2008 | Redemption  100.0000.......... 2,686 2,686 ..2,686 ..2,686 0 2,686 09/22/2011
74432Q BC 8| Prudential Financial 6.000% 12/01/17...... 01| .06/19/2008 | VAIIOUS..........ovvveereeeereesereeienes | coveneeessseessseessssees | eoneernnd 9,765,800 | ........10,000,000 | .......... 9,987,480 ..9,987,551 382 K< 72 NN 9,987,933 |.. 12/01/2017
785203 AA 8| Sabic Innovative 9.500% 08/15/15. ...| .06/16/2008 | RBC Dain ,100,000 | ..........1,000,000 |.......... 1,003,750 ..1,003,428 (400) (400) 08/15/2015
790148 C* 9|StJoe Company Ser G 5.280% 08/25/15.. | ... | .04/04/2008 | Redemption ~ 100.0000.......... | cceerervererrerneerinnenns | worveenens 5,000,000 5,000,000 5,000,000 0 08/25/2015
84254Q AA 7| Southern Capital Corp 5.700% 06/30/22... | ... | .06/30/2008 |Redemption ~ 100.0000.......... ..199,559 199,559 199,559 0 06/30/2022
84474E AA 8| Southwest Air 6.540% 06/29/09................. ...|.06/29/2008 | Redemption  100.0000.. 621,529 621,529 621,529 0 06/29/2009
908594 A* 5| Union Tank Car Company 6.820% 06/01/1¢ ... | .06/01/2008 | Redemption ~ 100.0000.. 202,556 202,556 202,556 0 06/01/2016
913017 BH 1| United Technologies Corp 4.875% 05/01/1Y ... |.05/14/2008 | FTN Financial Capital Markets. | .........ccccouuerrmmeeer | orveveens 5,008,650 | ..........5,000,000 |......... 4,971,850 | .......... 4,978,095 954 954 05/01/2015
92978 AA 3| International Gr/Genera 6.245% 03/31/25. | ... |.06/10/2008 | Redemption ~ 100.0000.......... 31,170 , 31,170 31,170 0 03/31/2025
949746 NX 5|Wells Fargo Company 5.625% 12/11/17... | ... |.05/15/2008 | Various. 3,041,830 | ...ccee.. 3,000,000 2,987,520 2,987,575 366 366 2,987,941 12/111/2017
060340 A* 7|Banistmo CC Receivables 5.858% 12/15/1|F |.06/15/2008 | Redemption ~ 100.0000.......... | cceeovrrermrrermerenneens | worveerinens 176,574 | .. ..176,574 176,574 176,574 (V18 IR IO 176,574 12/15/2011
252445 AC 5| Diageo Finance BV 5.300% 10/28/15........ F 1.06/10/2008 | Jefferies & CO........coorrrvsrriieiins | corerisssriisssiiissssiissns | corisnens 4,914,200 | ......... 5,000,000 | .......... 4,989,250 | .......... 4,991,136 415 A15 | [ 4,991,552 | oo | o (77,352)| ....... (77,352) | ....165,625 | 10/28/2015
4599999. Total - Bonds - Industrial & MISCEIIANEOUS. ........cucurieeuriesiriesssisssssressssrss s ssssss s s s ssess s sssssssssesas | conesaad 69,881,314 | ........ 70,166,784 | ........ 69,897,419 | ....... 60,200,286 | ....oovrvennnc 0 [ s (65,299) | ..ovverirreenad (V)] (65,299) | ...ovvnreens 0 [.... 69,734,988 |.......c..c.... 0. 146,326 | ..... 146,326 |.2,983,356 | ...... XXX.....
Bonds - Credit Tenant Loans
92923W AA 8| WHC - IRS Trust 6.980% 05/15/15............ |...|.05/15/2008 |Redemption 100.0000.......... | .......................................... 139,739 139,667 139,696 25 25 |........ 4877
4699999. Total - Bonds - Credit Tenant Loans 139,739 139,667 139,696 25 25 | . 4877
6099997. Total = BONAS = Pt 4. s | e 211,838,559 210,712,680 | ...... 171,713,705 ...1,914,504 | ...1,914,504 |.5,999,295
6099999. TOtAL = BONGS. ...ttt | e 211,838,559 210,712,680 | ...... 171,713,705 ...1,914,504 | ...1,914,504 |.5,999,295
Common Stocks - Public Utilities
26817G_ 10 2| Dynegy Inc. |...|.03/28/2008|Bernstein 262.000 2,025 .1,593 1,871 (278) (278) 1,593 432 432
6699999. Total - Common Stocks - Public Utilities. 2,025 .1,593 1,871 (278) 0 0 (278) 0 1,593 0 432 432 0
7299997. Total - Common Stocks - Part 4 2,025 |.. .1,593 1,871 (278) 0 0 (278) 0 1,593 0 432 432 0
7299999. Total - Common Stocks 2,025 .1,593 1,871 (278) 0 0 (278) 0 1,593 0 432 432 0
7399999. Total - Preferred and Common Stocks 2,025 ..1,593 1,871 (278) 0 0 (278) 0 1,593 0 432 432 0
7499999. Total - Bonds, Preferred and COMMON SEOCKS.............vvveeeerveeereeseeeeeesesesssesseseseessssessessessssssssesssesessessssesesssessessesses | ceree 211,840,584 210,714,273 | ...... 171,715,576 | ............ (278)] ....... (133,986) | ....ooorvevnnc 0. (134,264) | ............... 0... 209,925,647 | ............. 01]..1,914,936 |..1,914,936 |.5999,295 |..... XXX..... XXX..

(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues................ 0.
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Showing All Options, Caps, Floors and Insurance Futures Options Owned at Current Statement Date

1 2 3 4 5 6 7 8 9 10 11 12 13 14
Number of Date of Strike Year to Date Used to Other
Contracts or Maturity, Price, Date Cost/ Increase/ Adjust Basis Investment/
Notional Expiry, or Rate or of Exchange or Option Book Statement Fair (Decrease) of Hedged Miscellaneous
Description Amount Settlement Index Acquisition Counterparty Premium Value * Value Value by Adjustment ltem Income

Call Options - Hedging Transactions

S&P 500 OTC Option 66700000 Notional...........cccovrvrerreens | cevenens 43,478 |..07/21/2008... 07/20/2007... | Barclays Capital...........cccoccveererrivereriereeieieiecisseiens | oo 5,703,009 | .ooooeeeeeeereeeeeeeienies [ ereees | eeveereeteeseeeesessenienes | erverseeseseessessnssnaens | eeveeneeees (3,047,721) | v e
S&P 500 OTC Option 43700000 Notional...........cccerrrerrerns | covereene 28,486 |..07/21/2008... 07/20/2007... | Bear Steams...........ccoeuveeveereerereeereeiseeeeee e sesenns | eeveveerenns 3,754,455 | ..oooeeeeeeeeeeeenees | eveen | eeveereeieeeeseesnnienienns | ervereeesesesssensensesnaens | eeveeseeees (2,030,008) | ...voovereeereereereereeies [ eeerreereereeseseeee s
S&P 500 OTC Option 42500000 Notional............cccveerrerrerns | cevernene 27,704 |..07/21/2008... 07/20/2007... | Barclays Capital...........cccoeeveverrirererereeeeieeeisienens | ceveveerans 3,833,934 | oo [ e | et esenienienes | erveeseesesesnsessnseneens | eeveeneenes (1,941,995)

S&P 500 OTC Option 16100000 Notional.. .9,126 |..07/21/2008... 07/20/2007... | Bear Stearns . 1,202,807 | v [ e . ..(650,348)

S&P 500 OTC Option 70800000 Notional...........ccceererrerrerns | ceverens 48,925 |..08/21/2008... 08/21/2007... | BEar StEAMS.......ccoverererrerrereirrerneeneeeessessssseessessnns | cesreneens 6,812,806 | ...ccceoeeeeree 88,705 |t | i 48,705 | ......couvee 48,705 |........... (6,139,520)

S&P 500 OTC Option 55500000 Notional 38,352 |..08/21/2008... 08/21/2007... | Bear StEAMS.......ccovurererrerrereirrerneeneieessesssseesssessnns | cesreneenns 5,340,516 | .coooveerereeneen 38,179 |t | 38,179 | oo 38,179 |........... (4,812,731)

S&P 500 OTC Option 38400000 Notional.. 26,535 |..08/21/2008... ...1,447.12 |1 08/21/2007... |Bear Stearns . 3,694,999 | ...................26,416 |...... ..(3,329,835)

S&P 500 OTC Option 15300000 Notional...........coeeeerverrerns | cererrenner 9,191 |..08/21/2008... | ............ 1,447.12 | 08/21/2007... | Bear StEAMS........ccoverererrerirrereesreseeesssesssseessessnnens | seeessesens 1,279,847 | oo 9,149 | L (1,153,364)

S&P 500 OTC Option 74400000 Notional 48,763 |..09/19/2008... | ............ 1,525.75 |09/21/2007... |Bear StEAMS........c.covrrvrerrerirrereeernseeesssessssessssessnnens | seesessesens 6,426,963 | ...ccoverrrnen 11,976 | (4,376,752)

S&P 500 OTC Option 30800000 Notional.. 20,187 |..09/19/2008... ...1,525.75 |09/21/2007... |Bear Stearns . 2,660,647 | .oovvrirren 4,958 | ....(1,811,896)

S&P 500 OTC Option 24900000 Notional 15,730 |..09/19/2008... | ............ 1,525.75 |09/21/2007... |Bear StEAMS........c.covrrurereererrereeeieseseieesesssseseesesssnens | seeseeseeens 2,073,214 | ....................3,862 | ...... (1,411,856)

S&P 500 OTC Option 21700000 Notional 14,223 |..09/19/2008... 09/21/2007... | Bear Steams........ccccoeveeevereerereieieeeseseeessesesseseees | evvevensanns 1,874,591 | oo 3,492 | . (1,276,595)

S&P 500 OTC Option 20700000 Notional.. 13,567 |..09/19/2008... 09/21/2007... | Bear Steams..... 1,788,131 | 3,331 | .. . ..(1,217,716)

S&P 500 OTC Option 19200000 Notional.. 11,273 |..09/19/2008... 09/21/2007... | Bear Stearns. 1,485,781 | 2,768 | 2,768 | .. ....(1,011,816)

S&P 500 OTC Option 66300000 Notional.. 44,181 |..10/21/2008... 10/19/2007... |JPMorgan...... 6,212,290 | ...oeveee.. 101,775 . 101,775 .. ....(4,919,855)

S&P 500 OTC Option 55300000 Notional 36,851 |..10/21/2008... 10/19/2007... | MErTill LYNCh.....oveivieerecieveiesceeeeeeeeeeeeseeseiesesens | eveerieians 5,253,847 | coeerrerreereenn TAAAT | | e 74,417 (3,895,048)

S&P 500 OTC Option 44600000 Notional............cccvrvrerrerns | corerene 29,721 1..10/21/2008... 10/19/2007 ... | JPMOIGAN.......c.oivrrereiereeeeseeiseeseeessesssressssssesesns | evseseenans 4179,070 | covovveveerenn08,465 |t | e 68,465 (3,309,635)

S&P 500 OTC Option 20000000 Notional.. 11,395 |..10/21/2008... ...1,500.63 | 10/19/2007... | JPMorgan 1,602,251 | v 26,250 | . ....26,250 | .. ...(1,268,911)

S&P 500 OTC Option 62200000 Notional............ccerrrerrrns | corerene 40,797 |..11/21/2008... | ............ 1,416.77 | 11/21/2007... | Barclays Capital..........ccoceververrerererereesieeeseeeenens | ceveereennns 6,219,095 | ..oooveereerenn 765,446 | oo | i 765,446 (5,984,320)

S&P 500 OTC Option 40300000 Notional............ccceervrerrerns | corernne 28,445 |..11/21/2008... | ............ 1,416.77 | 11/21/2007... |Barclays Capital 4,336,156 | .....cee0een. 533,694 | it | e 533,694 (4,172,461)

S&P 500 OTC Option 37300000 Notional.. 26,327 |..11/21/2008... ...1,416.77 | 11/21/2007... | Barclays Capital.... 4,013,288 | ................493,963 |...... . .493,963 | .. ...(3,861,855)

S&P 500 OTC Option 32800000 Notional 23,151 |..11/21/2008... | ............ 1,416.77 | 11/21/2007... |Barclays Capital 3,529,138 | wovveereerenn 834371 [ | s 434,371 (3,395,946)

S&P 500 OTC Option 18500000 Notional 13,058 |..11/21/2008... | ............ 1,416.77 | 11/21/2007... |Barclays Capital 1,990,562 | ..ooooeereerrn 244,996 | .o | v, 244,996 (1,915,397)

S&P 500 OTC Option 78100000 Notional.. 52,612 |..12/19/2008... ...1,484.46 |12/21/2007... | Bear Stearns 7,334,113 | . 487,519 | . 487,519 |.. ....(6,396,614)

S&P 500 OTC Option 57400000 Notional 38,667 |..12/19/2008... 12/21/2007... |Bear Stearns 5,390,180 | voveeerrerernnn358,300 [ oorns | o 358,300 (4,701,169)

S&P 500 OTC Option 25500000 Notional.........c...cceervrereres | corerene 17,178 |..12/19/2008... 12/21/2007... | Bear StEAMS........c.covrrverierrrieiesieseseeesiesssssessesssnens | sesessesens 2,394,613 | oo 159,177 | | e 159,177 (2,088,517)

S&P 500 OTC Option 24400000 Notional.. ..12/19/2008... 12/21/2007... |Bear Stearns..... 2,291,318 | .....eev...n 152,310 | 152,310 |... (1,998,425)

S&P 500 OTC Option 15200000 Notional.. ..12/19/2008... 12/21/2007... |Bear Stearns..... ..910,840 | ...................60,546 |...... ...60,546 |... ..(852,285)

S&P 500 OTC Option 69300000 Notional.. ..01/21/2009... 01/18/2008... | Merrill Lynch.. 7,003,212 | ..............3,342,575 | ...... ..3,342,575 | ... (3,660,638)

S&P 500 OTC Option 53300000 Notional.. ..01/21/2009... 01/18/2008... | Merrill Lynch...... 5,386,3% | ..............2,570,882 |...... .2,570,882 |... (2,815,514)

S&P 500 OTC Option 17300000 Notional.. ..01/21/2009... 01/18/2008... | Barclays Capital.... 1,783,705 | .................868,304 |...... | ................868,304 | ............... 868,304 |... ..(915,401)

S&P 500 OTC Option 15700000 Notional.. ..01/21/2009... 01/18/2008... | Barclays Capital.... 1,247,569 | .................607,311 |...... S 607,311 |... ..(640,258)

S&P 500 OTC Option 60600000 Notional ..02/20/2009... 02/21/2008... | Barclays Capital..........cc.overeeerenrerreeiesssiseesesiessnies | coveeenens 5,647,792 | ccovvvrennn. 2,895,044 |...... | 02,895,044 | ... 2,895,044 |.......... (2,752,748)

S&P 500 OTC Option 58300000 Notional............ccervvereres | cererens 43,425 |..02/20/2009... 02/21/2008... | Barclays Capital..........co.corvreerereererrreiersseseisesiesisnies | coveeenens 5,433,336 | .cocovrenen. 2,785,167 |..cov. | corrrrrerrn 2,785,167 | .covverenne 2,785,167 |........... (2,648,169)

S&P 500 OTC Option 20400000 Notional.. 15,195 |..02/20/2009... ...1,342.53 |02/21/2008... | Barclays Capital.... 1,901,198 | ................974,569 |...... . 974,569 | .. 974,569 |... ..(926,629)

S&P 500 OTC Option 15300000 Notional 11,396 |..02/20/2000... | ............ 1,342.53 |02/21/2008... |Barclays Capital 1,425,868 | ...coceereereen 730,927 | ovis | e, 730,927 | .o 730,927 |..oovvrnee. (694,941)

S&P 500 OTC Option 15600000 Notional ..02/20/2009... | ...cvvvvne 1,342.53 |02/21/2008... |Barclays Capital 1,053,135 | ooovieeern539,835 | v | e 539,835 | ..o 539,835 |...ccoevnne. (513,300)

S&P 500 OTC Option 61200000 Notional.. ..03/20/2009... ...1,329.51 |03/20/2008... |Merrill Lynch.. 5,893,477 | .... ..3,366,767 |...... . 3,366,767 | .. ..3,366,767 |... (2,526,710)

S&P 500 OTC Option 42100000 Notional............cceervvrreries | cerrrene 31,666 |..03/20/2009... 03/20/2008... | JPMOIGAN.........coerverreriereeieiesiesissssessessesssssessssessns | sreeseseens 4,050,715 | ..oovvvvnenee 2,318,708 |...... | cevoerrrernne 2,318,708 | ............ 2,318,708 |........... (1,732,007)

S&P 500 OTC Option 35400000 Notional............ccererrreres | cervrene 26,626 |..03/20/2009... 03/20/2008... | JPMOIGAN........crerrrrierreriereeessessssessessesssssssessessns | sesesisseens 3,405,998 1,949,660 |...... | coorrrerren. 1,949,660 | ............ 1,949,660 |........... (1,456,338)

S&P 500 OTC Option 22400000 Notional.. ..03/20/2009... 03/20/2008... | Merrill Lynch.. 2,157,049 1,232,258 |...... 1,232,258 |... ..(924,792)

S&P 500 OTC Option 21400000 Notional.. ..03/20/2009... 03/20/2008... | Merrill Lynch.. .2,060,771 77,257 77,257 . ..(883,514)

S&P 500 OTC Option 19100000 Notional.. ..03/20/2009... .51 {03/20/2008... | JPMorgan...... 1,424,005 | oo 815128 | ..o | vorveerreennn815,128 | oo 815,128 |... ..(608,877)

S&P 500 OTC Option 72800000 Notional .04121/2009... | ...ovnvn. 1,388.17 | 04/21/2008... |MErrill LYNCh.......oovvecriirririieieiesiseesssiesisesesienisnins | cevessenens 6,424,268 2,831,209 |...... 2,831,209 3,593,059)
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Notional Expiry, or Rate or of Exchange or Option Book Statement Fair (Decrease) of Hedged Miscellaneous

Description Amount Settlement Index Acquisition Counterparty Premium Value * Value Value by Adjustment ltem Income
S&P 500 OTC Option 64000000 Notional.. 46,104 |..04/21/2009... 04/21/2008... | Merrill Lynch.. 5,647,740 .2,488,989 |...... 2,488,989 |.. .2,488,989 |..........(3,158,751)
S&P 500 OTC Option 29200000 Notional.. 21,035 |..04/21/2009... 04/21/2008... |Merrill Lynch.. 2,576,788 | ... 1,135,604 |...... . 1,135,604 | .. 1,135,604 |...........(1,441,184)
S&P 500 OTC Option 23000000 Notional 16,569 |..04/21/2009... 04/21/2008... |METTill LYNCA.......oveeeeeereeecrcee e seseeesesessssseneens | cverennens 2,029,703 | oo 894,501 |.oov. | o 894,501 | ..oovveneens 894,501 |........... (1,135,202)
S&P 500 OTC Option 20500000 Notional.............cocervverreees | cevneene 14,768 |..04/21/2009... 04/21/2008... |METill LYNCA.......oovveeveereeeececee e seeeeteesessesseneens | cverieiens 1,809,080 | ..covverrerne 797,271 | oo | e 797,271 | v 797,271 |........... (1,011,809)
S&P 500 OTC Option 16600000 Notional.. ..8,861 |..04/21/2009... ...1,388.17 | 04/21/2008... | JPMorgan 1,070,320 | ................474,578 |...... . 474,578 | .. ..(595,742)
S&P 500 OTC Option 56600000 Notional.............cccc.erverreees | cevneens 40,699 |..05/21/2009... | ............ 1,390.71 |05/21/2008... | Credit SUISSE........cceeveeeeereeeeeeeeeeeesesresseeseeesesseesssnaes | eeveeseeeens 4,912,776 | .............. 2,358,975 | ..o | coverrrerene 2,358,975 |...........2,358,975 | ........... (2,553,801)
S&P 500 OTC Option 40800000 Notional 29,338 |..05/21/2009... | ...veuvn. 1,390.71 |05/21/2008... | Credit SUISSE........cceeveereereeeeeeeeeeesesesreeseesssesesseesssnaes | eeveeseeeens 3,541,390 | oo 1,700,474 |...c. | e 1,700,474 | ..........1,700,474 | .......... (1,840,915)
S&P 500 OTC Option 38100000 Notional.. 27,396 |..05/21/2009... ...1,390.71 | 05/21/2008... | Credit Suisse. .3,306,971 .1,587,913 |..... . 1,587,913 | .. .1,587,913 |..........(1,719,058)
S&P 500 OTC Option 28900000 Notional............coeveeverrrees | covnnene 20,781 |..05/21/2009... | ............ 1,390.71 |05/21/2008... | Credit SUISSE........ccevveereererreersreesesesresseesssesesseesssnses | eeveessesens 2,508,475 | ...oceveere 1,204,498 | .o | oo 1,204,498 | ........... 1,204,498 |.......... (1,303,977)
S&P 500 OTC Option 16100000 Notional............cccervverrrees | covrrene 11,577 |..05/21/2009... | ............ 1,390.71 |05/21/2008... | Credit SUISSE........cceereereererrerererresesessesseesssesesseesssnses | eeveeseesens 1,397,460 | ...cccce0reereen671,020 [ | o 671,020 |...cooeuen 671,020 |............. (726,439)
S&P 500 OTC Option 15200000 Notional.. ..8,701 |..05/21/2009... ...1,390.71 | 05/21/2008... | Credit Suisse. 1,050,298 | .................504,323 |...... . .504,323 |.. 504,323 |... ..(545,975)
S&P 500 OTC Option 52400000 Notional............cccorrverrrees | cevneene 39,759 |..06/19/2009... | ............ 1,317.93 |06/20/2008... [Merrill LYNCh.........vvereeeeeeereeeieeeeeeee e esseenssnaes | evveeseeeene 4,854,574 | .........3,802,841 | ...... | coorrrrrrne. 3,802,841 |............ 3,802,841 |.......... (1,051,733)
S&P 500 OTC Option 52000000 Notional............cccerrrrerrerns | corerene 39,456 |..06/19/2009... 06/20/2008... | METTill LYNCA.......oovereveereeeeeeceeseesieeeeseessesseessssssnens | ceeeensenns 4,817,578 | .............3,773,860 |...... | c.ceov.......3,773,860 |............ 3,773,860 |........... (1,043,718)
S&P 500 OTC Option 45600000 Notional.. ..06/19/2009... 06/20/2008... | Merrill Lynch.. 4,224,660 3,309,397 |...... ..3,309,397 |... ..(915,263)
S&P 500 OTC Option 41500000 Notional.. ..06/19/2009... 06/20/2008... | JPMorgan. .3,654,316 .2,832,301 |...... ..2,832,301 |... ..(822,015)
S&P 500 OTC Option 17200000 Notional.. ..06/19/2009... 06/20/2008... | JPMorgan...... .1,096,344 849,728 | ..o | correrren849,728 | ... 849,728 |... ..(246,616)
S&P Asian OTC Call Option 34000000............cccorrrvrrrennen. ..07/21/2008... 07/20/2007... | Barclays Capital...........cc.oveereereerererenrnresesersiesesesneens | covrvenrenns 1,544,490 [ oovooeecevereeeeiens | eves | eeveeriessssessissesesssieses | sressersissessesssessensennes (208,231)
S&P Asian OTC Call Option 35800000............cocoemremrerrrens | covenene 24,048 |..08/21/2008... 08/21/2007... | BEAr StEAMS.........ccveeeeeeereererererieseseesesseesssssesssessnes | coersinsenns 1,962,798 | .ooveeeeeeecereeeerieiens | eeveee | eeveeressenesessissesssssinses | eovesenssssessssssssnsennss | seesssnens (1,443,407)
S&P Asian OTC Call Option 33100000.. 20,777 |..09/19/2008... ...1,525.75 109/21/2007... | JPMorgan 1,562,846 |.... ..(552,859)
S&P Asian OTC Call Option 38100000............ccc.rrrvrreneen. 23,923 |..10/21/2008... | ............ 1,500.63 | 10/19/2007... [MErill LYNCH......vvcvereeereeeeeeeeieseeeeee s ssseesssnaes | eeveseeeens 1,859,535 (998,127)
S&P Asian OTC Call Option 32900000............ccc.rrrvrrrennen. 21,881 |..11/21/2008... | ............ 1,416.77 | 11/21/2007... | Barclays Capital............cc.coeevvrreererreeernreesesssnsesneenees | eevveseeeens 1,956,161 | oo 5,114 i | 5,114 | 5,114 | (2,207,760)
S&P Asian OTC Call Option 30600000.. 19,670 |..12/19/2008... ...1,484.46 |12/21/2007... | JPMorgan .1,588,353 . . ceeeerenn(1,422,172)
S&P Asian OTC Call Option 31000000..........ccccrvvrrrerrerrerrenee 21,959 |..01/21/2009... | ...cvvenee 1,325.19 |01/18/2008... |Barclays Capital..........cccorrrrrrrererreeierensirsisessenesness | cervessesens 1,798,442 | ... 496,620 | .o | covvirerrerinnns 496,620 |....cccovvnns 496,620 |........... (1,301,822)
S&P Asian OTC Call Option 28300000..........cc.cevvrreererrerrenns 19,888 |..02/20/2000... | ............ 1,342.53 |02/21/2008... | Credit SUISSE........evrrrerrererreeieiresisssessessessssesssesssness | seesessesens 1,473,900 | .ooovoeerernn. 349,408 | | e 349,408 |...cocvernnne 349,408 |........... (1,124,491)
S&P Asian OTC Call Option 28600000.. 20,609 |..03/20/2009... ...1,329.51 | 03/20/2008... | Credit Suisse. 1,567,314 | ................565,179 |...... . .565,179 | .. 565,179 |...........(1,002,135)
S&P Asian OTC Call Option 35400000..........c.cccrererrmrrrres | corveene 24,277 |..04121/2009... | ....oouv..n. 1,388.17 | 04/21/2008... [JPMOIGAN.........overerireirrirrieisessesissssessessesssesessesssnsss | seesessesens 1,658,119 | ovveeereerenn 301,501 | v | e 301,501 | covririeinne 301,501 |........... (1,356,618)
S&P Asian OTC Call Option 32100000..........cc.couermrrerrrrrrrrns | corereene 22,003 |..05/21/2009... | ...covnne 1,390.71 |05/21/2008... [ MErill LYNCh......cvvveerireirerirrireieirssissiessssisseseesssesssnens | seeessesens 1,499,284 | ... 333,605 | .oves | v 333,605 | .o 333,605 |........... (1,165,679)
S&P Asian OTC Call Option 36200000 26,405 |..06/19/2009... ...1,317.93 106/20/2008... | Credit Suisse. 1,851,255 .. 1,197,895 | .. 1,197,895 |... (653,360) |.
0199999. Subtotal - Call OptionS - HEAGING TrANSACHONS. ... u.rvuersereessseesssesessessssssessasssssessessssssassasssss st essssssesesssnssesessessanss | sesssasssessessessasssessassanssessestanssnsessensanssessensanssnssantansnsansss | sessones 228,507,925 ....64,755,272 .64,755,272 |..........64,755,272 |....... (143,814,343)|.
0499999, SUDLOLAI = Call OPHONS. ....evetrureeeieisereessssesersasssesseessssseesessessssssessessassssssessasssessessessses s st et e 88 ee st ee8aes s st e s et ses st enEsnes | e48asEenssessentensses s en bt s st et et es et es st st et sentensansnnts | nessnes 228,507,925 ....64,755,272 .64,755,272 |.........64,755,272 |....... (143,814,343)|.
2599999. Subtotal - Hedging Transactions [ 228,507,925 | ............64,755,272 .64,755,272 |..........64,755,272 |....... (143,814,343)|.
9999999, TOAIS. .....vvurvrrvserrresresersessesssessessesssessessessesssessessesssessessassssssessessassssssessessasssessessassssssessessanssessessasssnssessassnssnssessassanssessass | assstnssessestessanssessast et s st et s sttt n s st ntentansnnna | nesienes 228,507,925 | ............ 64,755,272 64,755,272 | .......... 64,755,272 | ....... (143,814,343)

SCHEDULE DB - PART B - SECTION 1
Showing All Options, Caps, Floors and Insurance Futures Options Written and In-Force at Current Statement Date
1 2 3 4 5 6 7 8 9 10 11 12 13 14
Number of Date of Strike Date Year to Date Other
Contracts or | Maturity, Price, of Increase/ Used to Investment/
Notional Expiry, or Rate or Issuance/ Exchange or Consideration Book Statement Fair (Decrease) Adjust Miscellaneous

Description Amount Settlement Index Purchase Counterparty Received Value * Value Value by Adjustment Basis Income
Call Options - Hedging Transactions
S&P 500 OTC Option 66700000 Notional...............cccceunece. 07/21/2008... | ............ 1,687.51 |.07/20/2007... | Barclays Capital............ccoeeeerereeeerereeeeerereeservesieens | evveeienes 2,327,812 (764,887)
S&P 500 OTC Option 43700000 Notional.. .07/21/2008... | .. ..1,641.49 |.07/20/2007... | Bear Steams..... . 2,093,721 ..(869,680)
S&P 500 OTC Option 42500000 Notional..............ccceereecce. .07/21/2008... 1,664.5 |.07/20/2007... | Barclays Capital...........c..ccceverereeerreerereeeeeieeressereen | ceveerennans 1,738,426 (630,042)
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Showing All Options, Caps, Floors and Insurance Futures Options Written and In-Force at Current Statement Date

SCHEDULE DB - PART B - SECTION 1

1 2 3 4 5 6 7 8 9 10 11 12 13 14
Number of Date of Strike Date Year to Date Other
Contracts or Maturity, Price, of Increase/ Used to Investment/
Notional Expiry, or Rate or Issuance/ Exchange or Consideration Book Statement Fair (Decrease) Adjust Miscellaneous
Description Amount Settlement Index Purchase Counterparty Received Value * Value Value by Adjustment Basis Income
S&P 500 OTC Option 16100000 Notional .07/21/2008... 1,710.52 |.07/20/2007... | BEaAr StEAMNS........cvvvveieirrcseiesisesesessssssesessees | vessessnssnns 420,167 | oo | eeies [ eresrsieissessesienes | e | s (140,408)
S&P 500 OTC Option 70800000 Notional.. .08/21/2008... | .. ,591.83 [.08/21/2007... | Bear Steams..... . .3,237,367 2,638,550)
S&P 500 OTC Option 55500000 Notional.. .08/21/2008... | .. 1,548.42 |.08/21/2007... | Bear Stearns..... .3,242,662 ..(2,772,409)
S&P 500 OTC Option 38400000 Notional.. .08/21/2008... | .. 1,570.13 |.08/21/2007... | Bear Stearns..... 1,990,125 | .... 1,664,100)
S&P 500 OTC Option 15300000 Notional.. .08/21/2008... | .. 1,613.54 |.08/21/2007... | Bear Stearns..... ....535,008 |.... ..(422,359)
S&P 500 OTC Option 74400000 Notional.. .09/19/2008... | .. 1,678.33 |.09/21/2007... | Bear Stearns..... 2,736,580 |.... ,565,443)
S&P 500 OTC Option 30800000 Notional.. .09/19/2008... | .. 1,651.62 |.09/21/2007... | Bear Stearns..... .1,360,806 (798,329)
S&P 500 OTC Option 24900000 Notional.. .09/19/2008... | .. 1,632.55 |.09/21/2007... | Bear Stearns..... 1,187,615 (716,673)
S&P 500 OTC Option 21700000 Notional.. .09/19/2008... | .. 1,640.18 |.09/21/2007... | Bear Stearns..... 1,023,914 (612,782)
S&P 500 OTC Option 20700000 Notional.. .09/19/2008... | .. 1,624.92 |.09/21/2007... | Bear Stearns..... 1,069,894 | .... (653,014)
S&P 500 OTC Option 19200000 Notional.. .09/19/2008... | .. 1,708.84 |.09/21/2007... | Bear Stearns. ..519,122 |.... (281,287)
S&P 500 OTC Option 66300000 Notional.. .10/21/2008... | .. 1,650.69 |.10/19/2007... | JPMorgan...... 2,890,763 2,095,280)
S&P 500 OTC Option 55300000 Notional.. .10/21/2008... | .. 1,605.67 |.10/19/2007... | Merrill Lynch.. .3,180,241 ..(2,153,292)
S&P 500 OTC Option 44600000 Notional.. .10/21/2008... | .. 1,628.18 |.10/19/2007... | JPMorgan. 2,212,134 1,641,524)
S&P 500 OTC Option 20000000 Notional.. .10/21/2008... | .. 1,680.71 |.10/19/2007... | JPMorgan...... ....620,686 ..(434,707)
S&P 500 OTC Option 62200000 Notional.. 11/21/2008... | .. 1,565.53 |.11/21/2007... | Barclays Capital.... .3,178,902 ..(3,359,103)
S&P 500 OTC Option 40300000 Notional.. 11/21/2008... | .. 1,530.11 |.11/21/2007... | Barclays Capital.... 2,643,678 ...(2,786,987)
S&P 500 OTC Option 37300000 Notional.. 11/21/2008... | .. 1,544.28 |.11/21/2007... | Barclays Capital.... 2,282,551 ...(2,412,638)
S&P 500 OTC Option 32800000 Notional.. 11/21/2008... | .. 1,515.94 |.11/21/2007... | Barclays Capital.... 2,302,367 ...(2,416,344)
S&P 500 OTC Option 18500000 Notional.. 11/21/2008... | .. 1,508.86 |.11/21/2007... | Barclays Capital.... 1,343,015 ....(1,404,742)
S&P 500 OTC Option 78100000 Notional.. .12/19/2008... | .. 1,632.91 |.12/121/2007... | Bear Stearns..... .3,460,291 ...(3,289,481)
S&P 500 OTC Option 57400000 Notional.. .12/19/2008... | .. 1,588.37 |.12/121/2007... | Bear Stearns..... .3,254,988 ..(3,040,429)
S&P 500 OTC Option 25500000 Notional.. .12/19/2008... | .. 1,595.79 |.12/121/2007... | Bear Stearns..... 1,387,295 ...(1,302,046)
S&P 500 OTC Option 24400000 Notional.. .12/19/2008... | .. 1,610.64 |.12/121/2007... | Bear Stearns..... 1,227,515 (1,155,477)
S&P 500 OTC Option 15200000 Notional.. .12/19/2008... | .. 1,684.86 |.12/121/2007... | Bear Steamns..... ....307,555 ..(369,630)
S&P 500 OTC Option 69300000 Notional.. .01/21/2009... | .. 1,417.95 |.01/18/2008... | Merrill Lynch.. 4,522,385 3,064,549)
S&P 500 OTC Option 53300000 Notional.. .01/21/2009... | .. 1,457.71 1.01/18/2008... | Merrill Lynch...... 2,817,481 ,105,396)
S&P 500 OTC Option 17300000 Notional.. .01/21/2009... | .. 1,437.83 |.01/18/2008... | Barclays Capital 11,051,841 (742,310)
S&P 500 OTC Option 15700000 Notional.. .01/21/2009... | .. 1,484.21 1.01/18/2008... | Barclays Capital.... ....573,609 ..(451,084)
S&P 500 OTC Option 60600000 Notional.. .02/20/2009... | .. 1,476.78 |.02/21/2008... | Barclays Capital.... 2,757,090 ..(1,917,961)
S&P 500 OTC Option 58300000 Notional.. .02/20/20009... | .. 1,436.51 |.02/21/2008... | Barclays Capital.... .3,363,701 2,117,303)
S&P 500 OTC Option 20400000 Notional.. .02/20/2009... | .. 1,443.22 |.02/21/2008... | Barclays Capital.... 1,132,179 .(724,771)
S&P 500 OTC Option 15300000 Notional.. .02/20/2009... | .. 1,456.65 |.02/21/2008... | Barclays Capital.... ....186,324 .(521,038)
S&P 500 OTC Option 15600000 Notional.. .02/20/2009... | .. 1,510.35 |.02/21/2008... | Barclays Capital ..413,527 ..(309,861)
S&P 500 OTC Option 61200000 Notional.. .03/20/2009... | .. .1,422.58 |.03/20/2008... | Merrill Lynch.. .3,763,576 (2,110,199)
S&P 500 OTC Option 42100000 Notional .03/20/2009... | ..ovvvrenne 1,449.17 |.03/20/2008... | JPMOIGAN.......ccoivrrrrrrerieireriseiseisesissisessessssssssessessnes | onsessenes 2,232,136 (1,329,079)
S&P 500 OTC Option 35400000 Notional .03/20/2009... | ..couuce. 1,462.46 |.03/20/2008... | JPMOIGAN........comveeeecrerereeeeeeee e eseeesessesssaenes | ervesanns 1,738,678 (1,069,399)
S&P 500 OTC Option 22400000 Notional.. .03/20/2009... | .. . .03/20/2008... |Merrill Lynch.. 1,326,106 ..(755,855)
S&P 500 OTC Option 21400000 Notional.. .03/20/2009... | .. .03/20/2008... |Merrill Lynch.. .1,027,086 ..(656,329)
S&P 500 OTC Option 19100000 Notional.. .03/20/2009... | .. .03/20/2008... | JPMorgan...... ...621,834 ..(407,588)
S&P 500 OTC Option 72800000 Notional.. .04/21/2009... | .. .04/21/2008... |Merrill Lynch.. .3,017,046 2,198,447)
S&P 500 OTC Option 64000000 Notional.. .04/21/2009... | .. .04/21/2008... |Merrill Lynch.. .3,407,547 2,306,293)
S&P 500 OTC Option 29200000 Notional .04/21/2009... .04/21/2008... | Merrill LyNCh......cooeviveiecieveeie e | evisiieians 1,373,796 | ................408,592 | ... | ................. 408,592 | ...............408,592 |.............. (965,204)
S&P 500 OTC Option 23000000 Notional .04/21/2009... .04/21/2008... | MErTill LYNCh......ocvvririeierierieieiiesiseiesesssssessesssssees | cenesessnes 1,036,060 | .......c........299,601 | oo | cvviiernnnnnn299,601 | ...............299,601 |.............. (736,459)
S&P 500 OTC Option 20500000 Notional.. .04/21/2009... | .. .04/21/2008... |Merrill Lynch.. .1,046,460 ..(716,768)
S&P 500 OTC Option 16600000 Notional.. .04/21/2009... | .. .04/21/2008... | JPMorgan...... ....378,985 ..(286,414)
S&P 500 OTC Option 56600000 Notional.. .05/21/2009... | .. .05/21/2008... | Credit Suisse. 2,241,294 1,491,248)
S&P 500 OTC Option 40800000 Notional.. .05/21/2009... | .. .05/21/2008... | Credit Suisse. 2,011,413 ...(1,262,666)
S&P 500 OTC Option 38100000 Notional.. .05/21/2009... | .. .05/21/2008... | Credit Suisse. .1,958,266 1,214,470)
S&P 500 OTC Option 28900000 Notional.. .05/21/2009... | .. .05/21/2008... | Credit Suisse. 1,251,224 ..(813,553)
S&P 500 OTC Option 16100000 Notional.. .05/21/2009... | .. .05/21/2008... | Credit Suisse. ....161,535 ..(484,117)
S&P 500 OTC Option 15200000 Notional .05/21/2009... .05/21/2008... | Credit SUISSE........cvveveeveereeeeiesiesiese s ssesssssens | vessessnsaens 376,318 | coovverereeenn 112,692 | | e 112,692 | 112,692 (263,626)




€9030

statement as of June 30, 2008 of e Lif@ INnsurance Company of the Southwest

SCHEDULE DB - PART B - SECTION 1

Showing All Options, Caps, Floors and Insurance Futures Options Written and In-Force at Current Statement Date

1 2 3 4 5 6 7 8 9 10 1 12 13 14
Number of Date of Strike Date Year to Date Other
Contracts or Maturity, Price, of Increase/ Used to Investment/
Notional Expiry, or Rate or Issuance/ Exchange or Consideration Book Statement Fair (Decrease) Adjust Miscellaneous
Description Amount Settlement Index Purchase Counterparty Received Value * Value Value by Adjustment Basis Income
S&P 500 OTC Option 52400000 Notional.............cccevveveeenne .06/19/2009... 1,449.72 1.06/20/2008... | MEITill LYNCh.......cvvereerrererresicieiesiseiesesisssesessssiens | veveisnns 2,334,251 | oo 1,657,410 | .o | v 1,657,410 | ............ 1,657,410 |..coceveeene (676,841)
S&P 500 OTC Option 52000000 Notional.. .06/19/2009... | .. ,410.19 {.06/20/2008... | Merrill Lynch.. 2,956,044 | .... 2,176,985 |...... . 2,176,985 | .. 2,176,985 | ... 779,059)
S&P 500 OTC Option 45600000 Notional.. .06/19/2009... | .. 1,436.54 |.06/20/2008... | Merrill Lynch.. 2,209,210 .1,588,901 |...... ...1,588,901 | .. ..1,588,901 620,309)
S&P 500 OTC Option 41500000 Notional.. .06/19/2009... | .. 1,423.36 |.06/20/2008... | JPMorgan. .2,086,532 1,489,250 |...... 1,489,250 | .. 1,489,250 |... 597,282)
S&P 500 OTC Option 17200000 Notional.........cccccrrrerenees .06/19/2009... 1,489.26 |.06/20/2008... | JPMorgan. 409,542 | o 271,975 | oo | o 271,975 | .o 271,975 |... 137,567)|.
0199999. Subtotal - Call Options - HedgiNG TraNSACHONS. ... rveereresressresresesesessessessessesssessnsssessesssssssseesnsssssssssssassssssesssssansanes sssssssees .110,758,270 23,569,622 [ XXX . ..23,569,622 | .. 23,569,622 |.........(76,224,685) | .
0499999, SUDLOLAI = Call OPHONS.......uucvuveeiesereereessieseessesesessesssssssssssessesssessessassssssessassaessessessaessessessasssessee s ssessanesessessenteessessansanss | oesstasssessessasssnssessassnssesassans et sestensnssessansanssesantentansseses | sessones 110,758,270 ....23,569,622 | XXX| . ..23,569,622 |..........23,569,622 |......... (76,224,685) | .
2599999. Subtotal - Hedging Transactions v e 110,758,270 | ............23,569,622 | XXX] .. ..23,569,622 |..........23,569,622 |......... (76,224,685) | .
9999999, TOAIS.........coveveeieitrcieiiesteeiee st s st es bbbt es s e b es s b s s st s bbbt es s b b s st bbb RS bR s st bR b AR b e bR st bR R Aens ebisbanbaebaestes s bA e s es bbb st bbb R st en et s st st et st | nebsenes 110,758,270 | ............ 23,569,622 | XXX| ............ 23,569,622 |......... 23,569,622 |......... (76,224,685)
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SCHEDULE DB - PART C - SECTION 1

Showing All Collar, Swap and Forwards Open at Current Statement Date

2 3 4 5 6 7 8 9 10 11 12 13 14 15
Date of Strike Date of Year to Date Used to Other
Maturity, Price, Opening Cost or Increase/ Adjust Basis Investment/
Notional Expiry, or Rate or Position or Exchange or (Consideration Book Statement Fair (Decrease) of Hedged Miscellaneous Potential
Description Amount Settlement | Index Rec (Pay) | Agreement Counterparty Received) Value * Value Value by Adjustment Item Income Exposure
SCHEDULE DB - PART D - SECTION 1
Showing All Futures Contracts and Insurance Futures Contracts at Current Statement Date
1 2 3 4 5 6 7 8 9 Variation Margin Information 13
10 11 12
Date of Used to
Number of Maturity Original Current Variation Opening Exchange or Cash Adjust Basis Potential
Description Contracts Date Value Value Margin Position Counterparty Deposit Recognized of Hedged ltem Deferred Exposure
Long Futures Positions - Other Derivative Transactions
RUSSEl 2000 fULUIES........cvvrveeereeeeeeiciersereins | ceerieeissesssssesenes 10 |t 09/19/2008.. | ..c.cvvnees 3,669,750 | ..o 3,458,500 |...ccoovrrennns (211,250)|......... 06/16/2008.. [ S&P........oovveiereeeeeeieiesestee et sessssssesaees | eessessssssssesssssessenssens | sevssssssessans (211,250) [ 1ocvoreereerciereenieeiiens | cereereiesiessessssesseies | cereereesaeeienns 210,000
S&P 500 Index....... T8 09/19/2008.. . 24,981,450 | ... 1,532,700) ..06/16/2008.. ..(1,532,700) .1,404,000
S&P 500 INAEX......cveeierrricierieeieeiesesieeieessiens | sevieesssieseessessee e 4 1. 09/19/2008.. 21,281,100 [ X ..06/16/2008.. (78,800) | vverveveerierieeieieiiiens [ ervereeeiesesssteesiesenis | ceveernsaenieeins 72,000
TOtAl DEPOSIES. ......vecveieieeiciisiesieiisiesieiesssssisnies | erersesissssiesssssssesesess | seesssssssessessssessessnsons | crossesessssssessesssssnsesss | essesisssssessessssssassesaas . A5 | L | e sssieniens | s
0399999. Subtotal - Long Futures Positions - Other Derivative Transactions 29,721,050 |... ) L A,743,754 . (1,822,550) | cvvvereeciieiieienen0 [0 | 1,686,000
0499999. Subtotal - Long Futures PoSItions..........ccocoerinrinninsiinrinnsssssssssesssssssssssssnnes | senessnenssed 1,043,600 | coviienne. 29,721,050 |... )] . A743,754 | (1,822,550) | o0 [0 | 1,686,000
2799999. Subtotal - Other Derivative Transactions... .. e 29,721,050 |............ (1,822,550)|.......XXX... . . A,743,754 . 7] e ] I | 1,686,000
9999999, TOAIS.........orrerrereerriirreireeseisesseseesieesesssessssssssssssssssnssssssssssnssenssensnnsss | oenesenneeed 1,043,600 | crvrrinnee 29,721,050 |............ (1,822,550) | ......... Y S I D T S 1,743,754 |............. (1,822,550) | .oovveerrerrnrrercnn |0 e 1,686,000
Brokers
GOIAMAN SACKS. .1 vtttueteersetesesess ettt esessess et essess e ss st st et s e 8 ee 88808 e ee 84088 ee 08 E e E o0 8o R e 4080 E 88 E o088 A8 eeEeeE e eeEeeE e R E e A et aea s e senEeessestes esEetiesiestessissiestestastnsestontanssestesteeE s et enE et st st n st en st s sttt | arsentnsienes 1,743,754
Broker Totals

.............. 1,743,754




statement as of June 30, 2008 ofthe  Lif€ INnsurance Company of the Southwest

SCHEDULE E - PART 1 - CASH

Month End Depository Balances
2 3 4

1 5 Book Balance at End of Each 9
Amount of Amount of Month During Current Quarter
Rate Interest Interest Accrued 6 7 8
of Received During|  at Current
Depository Code Interest | Current Quarter | Statement Date | First Month | Second Month | Third Month | *
Open Depositories
Chase Bank NEW YOTK, NY c..ovoieeieiriieiens | eveveiininnes | evreveesssiesens | eveeressesssssssssssens | soeseesessesisssssesenses | sveees 1,066,719 | ........ (314,866)| .....(1,015,210) [ XXX
Chase Bank Dallas, TX.....ccoevrerereierieeiieiiens | cerreeresenns [ eveniesiseiieins | esvsesissesssssseens | evssvesesssssssennins | svessens 269,659 | ......... 272,525 | ......... 717,536 | XXX
Chase Bank...........cccoceveueeeeieveeeieeceieienens SaN ANGEIO, TX ...ouivieieveeicieies [eereeiieieiees | eeereeieneiiens [ eerveeieseeissesieies | eeveeiesee s ..(12,396,026) | ...(11,422,686) | ...(16,533,802) | XXX
State Street Bank............ v BOSION, MAL.....oiiecreieiies [ e [ e | e | e | oo 181,739 | ......... 292,920 | ....oouo.. 27,702 | XXX
Bank of New York - Mellon.......... . Dallas, TX.. e 1,086,373 | ...... 1,492,184 | ...... 2,240,702 | XXX
0199999. Total Open DepOSHOMiES. ......cverrrrrererrarerresrisrsersssrsssesanesseesssseensanes | eereXKKuene | wenee XKKurrs [ crrvrrrerssrierinneend [ covineiisisnisninnnnd0 | s (9,791,536) | .....(9,679,923) | ...(14,563,072) | XXX
0399999. Total Cash 0N DEPOSit.........ccccueerereeeeerrerreereresrieerereneenseesesreenssnsensens | oo XKKirer [ereee XKoot | ereeveeeiceieenend |0 (9,791,536)] .....(9,679,923) | ...(14,563,072) | XXX
0499999. Cash in Company's OffiCe........ccccevreriireeirireriericrerieresrerieresnensnenenns | eone XkKeres | crnee .. ..2,024 | ... XXX
0599999. Total Cash........c.cccevereeeerreeeeeeecierseeeeeeesesseisesessssssesssesesseesenns | oo XXKueis | eeered XXX | ceveeeiveiieiieenn0 [0 | 10.(9,789,512) | ... 677,899) XXX

QEO08
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statement as of June 30, 2008 of e Lif@ INnsurance Company of the Southwest

SCHEDULE E - PART 2 - CASH EQUIVALENTS

Show Investments Owned End of Current Quarter

1 2 3 4 5 6 7 8
Date Rate of Book/Adjusted Amount of Interest Amount Received
Description Code Acquired Interest Maturity Carrying Value Due & Accrued During Year

Bonds - Special Revenue & Special Assessment Obligations and all Non-Guaranteed Obligations of Agencies and Authorities of Governments and Their Political Subdivision - Issuer Obligations

FHLB DISCOUNL.........cvucviivivecisciseseestssses st s tes s es s bbb sttt s s st s st st st s s snennn | sestensas | sessessnnsas 06/30/2008 | .....coovrerrrrrrirereiraes 2.000 ..o 07/01/2008

FHLB DISCOUNL.........cvuvuiisiesisesiessstsssessssssssesse st ess st st s s sa st s sttt n st ntent s s nnennn | sentenins | sessessanens 06/20/2008 | ....cvvevrerrerrerirerennes 2.100 | 07/07/2008

FHLB DISCOUNL.........cvuviieiiecisiiesssessssesssstssse st s s s s bbb bbbt nt st s s ssenns | nentensns | sessesseneas 06/20/2008 | ....ooovrerrerreririreraas 2.060 |..cooornnes 07/08/2008

FHLB DISCOUNL.......uuvvuvvivsieisesiesssiessessestss s sesses s ses sttt s s8R bbbt s st n b st nsenne | enbnens . ...06/24/2008 |.... 22130 |, 07/09/2008 | ..

FHLB DISCOUNL.........cvuvuivitecisesiesisse sttt s s s a1t s h bbbt s sttt en bt ssenne | enbnens . ...06/26/2008 |.... 2. s 07/11/2008 | ..

FIMIC DISCOUNL........uovveriscvssisiesses st s s s st sttt s n b naenan | nentnens . ...06/16/2008 |.... 2. s 07/01/2008 | ..

FMC Discount.................. ...06/19/2008 . .07/02/2008 | ..

2599999. Special Revenue = [ SSUBT ODIIGATIONS. ... treetetetiessesseessesseee et sseesses et sssessesseessesss e ses s s esse fessetonsessessessesaeseeseseeEed s eeesee e s eeEee e E e st R e ARttt ee ettt nten ettt ..

3199999. Total - Special Revenue & Special Assessment Obligations and all Non-Guaranteed Obligations

76,638,399

Total Bonds

5499999, SUDLOLAIS = ISSUET ODIIGATIONS. .. .. evuevreersetsseersereesssessesssesssesseessssssessessssessessessessssesessssessessesesses et sessesesseesesesseesessessesensessessnsansessessnse | fassessessssossessesansessessesossessessesansesessetedsesesensesses s aete st s st en b e et st as s s b et ansen et sntanten

...................................... 76,638,399

6099999. Subtotals - Bonds................

....76,638,399

8799999. Total - Cash Equivalents.

76,638,399




