LIFE AND ACCIDENT AND HEALTH COMPANIES - ASSOCIATION EDITION

O O XA RO
QUARTERLY STATEMENT

As of September 30, 2007
of the Condition and Affairs of the

Life Insurance Company of the Southwest

NAIC Group Code.....634, 634

NAIC Company Code..... 65528

(Current Period) (Prior Period)

Organized under the Laws of Texas
Incorporated/Organized..... March 7, 1955

Statutory Home Office

Main Administrative Office
Mail Address

Primary Location of Books and Records

Internet Website Address
Statutory Statement Contact

Policyowner Relations Contact

Name
1. Wade Hampton Mayo
3. Robert Earl Cotton

Thomas Hyde Brownell
Gregory Henry Doremus
Michele Susan Gatto
Eric (nmn) Lopez
Elizabeth Hill MacGowan
Alfred Joseph Warburton
Keith William Young

Mehran (nmn) Assadi
Wade Hampton Mayo

Thomas Hyde Brownell

State of Domicile or Port of Entry Texas

Employer's ID Number..... 75-0953004

Country of Domicile  US

Commenced Business..... January 2, 1956

1300 West Mockingbird Lane..... Dallas ..... TX ..... 75247-4921
(Street and Number) (City or Town, State and Zip Code)

1300 West Mockingbird Lane..... Dallas ..... TX ..... 75247-4921
(Street and Number) (City or Town, State and Zip Code)

P. O. Box 569080..... Dallas ..... TX ..... 75356-9080

(Street and Number or P. O. Box) (City or Town, State and Zip Code)
1300 West Mockingbird Lane..... Dallas ..... TX ..... 75247-4921
(Street and Number) (City or Town, State and Zip Code)
www.lifeofsouthwest.com

Michele Renee Hollifield

(Name)

mhollifield@nationallife.com

(E-Mail Address)

1300 West Mockingbird Lane..... Dallas ..... TX ..... 75247-4921

(Street and Number) (City or Town, State and Zip Code)
OFFICERS
Title Name
President & CEO 2. Jacque Lynn Crawford
Treasurer 4. Craig Alan Smith

OTHER

Jesse Cleveland Bugg
Maryann (nmn) Ellis

Sr. Vice President
Sr. Vice President

Executive Vice President Erick Richard Grinde
Vice President Carl Joseph Lutz
Vice President Ruth Barra Smith

Vice President Michael Curran Ward

Vice President

DIRECTORS OR TRUSTEES

Carl Joseph Lutz

214-638-7100
(Area Code) (Telephone Number)

214-638-7100
(Area Code) (Telephone Number)

214-638-9335
(Area Code) (Telephone Number) (Extension)
214-638-9170
(Fax Number)
1-800-579-2878
(Area Code) (Telephone Number) (Extension)

Title
Secretary
VP & Appointed Actuary

Sr. Vice President

Vice President

Sr. Vice President
Executive Vice President
Sr. Vice President

Vice President

Thomas Henry MacLeay

The officers of this reporting entity being duly sworn, each depose and say that they are the described officers of said reporting entity, and that on the reporting period
stated above, all of the herein described assets were the absolute property of the said reporting entity, free and clear from any liens or claims thereon, except as
herein stated, and that this statement, together with related exhibits, schedules and explanations therein contained, annexed or referred to, is a full and true statement
of all the assets and liabilities and of the condition and affairs of the said reporting entity as of the reporting period stated above, and of its income and deductions
therefrom for the period ended, and have been completed in accordance with the NAIC Annual Statement Instructions and Accounting Practices and Procedures
manual except to the extent that: (1) state law may differ; or, (2) that state rules or regulations require differences in reporting not related to accounting practices and
procedures, according to the best of their information, knowledge and belief, respectively. Furthermore, the scope of this attestation by the described officers also
includes the related corresponding electronic filing with the NAIC, when required, that is an exact copy (except for formatting differences due to electronic filing) of the
enclosed statement. The electronic filing may be requested by various regulators in lieu of or in addition to the enclosed statement.

(Signature) (Signature) (Signature)
Wade Hampton Mayo Jacque Lynn Crawford Robert Earl Cotton
1. (Printed Name) 2. (Printed Name) 3. (Printed Name)
President & CEO Secretary Treasurer
(Title) (Title) (Title)
Subscribed and swormn to before me a. Is this an original filing? Yes [X] No [ ]

This 1st day of

November, 2007

b. If no:

2. Date filed

3. Number of pages attached

1. State the amendment number




sttement as of Septemver 30, 2007 of e Lif€@ INSUrance Company of the Southwest

ASSETS

Current Statement Date 4
1 2 3
Net Admitted December 31
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
1o BONGS .ottt | erntenens 4,483,457 440 | ...oovvrvrrcnirreinenns | i 4,483,457 ,440 | .......... 4,035,846,295
2. Stocks:
2.1 Preferred SHOCKS. ..ottt esstens | eeseseesines 26,060,914 |.....cvoverirrrrerenrirenns | e 26,060,914 | .....cccooonee 31,294,576
2.2 COMMON SIOCKS.......ooiiuiiiiiiierisiieeie bbb | sosesisesisesisnins 39,552 | .o | e, 39,552 | .o 28,517
3. Mortgage loans on real estate:
31 FIISEIENS...coeevereere st | neesteneans 777,234,089 | ..o | cevevieeinns 777,234,069 | ............. 739,164,077
3.2 Other than firStHIENS........vuureurirciiiiiierierierii ittt sttt ens | sbsestsentsestestestestsestents | eebseessesssesssenssesssessiensiens | boesbeesssnssseessessessseenees (0
4. Real estate:
4.1 Properties occupied by the company (less §.......... 0
ENCUMDTANCES). ... veveeeeeeseereeseeeeesesseeseesssessesessessesssesesseesessesssessessessestseeses st ansasssessassassane | sressessasssssssssessassnsssnssanss | stessassssssessessssssnessessanes | sesessossnsnessessassanssnsan [0 O
4.2 Properties held for the production of income (less §.......... 0
ENCUMDBTANCES).......ocviiviiicteiie sttt bbb s sttt s b sensessnns | susssessesssssssessesssessessssans | sbessesssssssessesssessessnsensens | sbessesssssssessessssessesnsnn [0 OO
4.3  Properties held for sale (less §.......... 0 ENCUMDBIANCES)......cveiviiiirieciiesiseieissiesssissieseses | cevsssesesssssssessessssessesssses | sosessessssessesssssssessessssesses | sssessessssessessssessesesnes (0] I 2,489,582
5. Cash ($.....(15,689,701)), cash equivalents ($.......... 0)
and short-term investments ($.....34,427,526)..........cccouvuerueerieeiieerieeieeseeeiessieesseessesssesssesssesssns | eeviessensins 18,737,825 | ..o | cvvveiieiinins 18,737,825 | ... 93,230,417
6. Contract loans (including §.......... 0 Premium NOES).......civerreieierieiereisie e ssssensenss | eeesessenees 135,728,900 | ..ocvevvieeieirererieiieireenies | cvveveinnins 135,728,900 | ......coue.. 127,602,761
7. Other iNVEStEd @SSEIS........c.ciuuiiiiiiiii bbbt | sesensessenees 7,356,412 | oo | e 7,356,412 | oo 14,155,944
8. ReCeiVabIEs fOr SBCUMEIES. ... sssens | sbiess st ss bbb eses | srbensbinss s sss s nssenns | snssanssenss s esenes 0 [
9. Aggregate write-ins for INVESIEA SSELS.........cccvvvrieerreeieceeee et | crsnesssenas 202,040,175 | oo 0] i 202,040,175 | ..o 222,518,163
10.  Subtotals, cash and invested assets (LINES 110 9).......ceveveeercrierieieseeee e | cevenaenes 5,650,655,288 | ......cooovrvereriririieinnd (0 [ 5,650,655,288 | .......... 5,266,330,332
11. Title Plants less §.......... 0 charged off (for Title INSUIEIS ONIY)........verurieeeerrereeessensessisineesnnenes | coreereesneessesesssessssssssees | sessssssssssssssessesssnssessessans | sessessesssssessessessnssenes [0
12, Investment income due and @CCTUB............ceveviveieciciricieese et snes | oevensesaesenes 60,425,291 | ..ooveverreerereeeeeresees | e 60,425,291 | ..ocoevnee. 50,003,805
13.  Premiums and considerations:
13.1 Uncollected premiums and agents' balances in the course of collection.............cccccoveveees | vovvereievcinnnns 156,336 | .voveverveeererereecreeeeieeees | cevereeieierenenns 156,336 | ..ooovveveee 174,771
13.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but unbilled premiums)..........cccceeveierereins | veerverreienenn. 5,235,197 | .ovvereveieeeseeneieens | e 5,235,197 | covvverererne 5,126,477
13.3 Accrued retroSPeCtive PrEMIUMS.........c.eiuiiieieiirieieiieieie et sesessssssessesssses | sesessessessssessesssssssessessssns | sssessessssessesssssssessesssseses | sosessessssessessssessessesnes [0
14. Reinsurance:
14.1 Amounts recoverable from rEINSUIETS............ccovuiiriiiniiiiisrisrissssssississississis | e 510,288 | ..o | e 510,288 | ....ccoovvivriinn. 27,924
14.2 Funds held by or deposited with reinsured COmMPANIES............ccceeverererrireeiieieeeeeieiees | vveresesisesenns 154,314 | oo | e 154,314 | e 228,724
14.3 Other amounts receivable under reinSUraNCe COMTACES...........c..vverreeurrirreieeriersienens | eeneessermseessenens 4294 | | 4294 | 5,088
15. Amounts receivable relating to UNINSUTEA PIANS.........c.ccvieuieririeerieiereseeseissssississsessssssees | eeeessiesessinssesessssssseees | sensseseessssssesnsssssessessssees | snsessessssesseenssnssesesnd 0 [
16.1 Current federal and foreign income tax recoverable and iNtErest thErBON...........c.covrurirrrrirrns | corerrinisrinrieissesissieies | eesssesseeeessessssessssesseses | eensssssssssssessessssssesnn 0
16.2 Net deferred taX @SSEL........cuuiuuiriiriiriiiiiiiieriie sttt
17.  Guaranty funds receivable 0r 0N dePOSIt...........ccovuurrereririreineireiee e
18.  Electronic data processing equipment and software
19.  Furniture and equipment, including health care delivery assets ($.......... [0) DR
20. Net adjustment in assets and liabilities due to foreign eXChange rateS..........c.cveeirieicicieiieies [ e | v sesesses | coressesissesses st essnes [0 O
21. Receivables from parent, subsidiaries and affiliates............ccceovrereereieincesieeseeseiens | e 18,362,048 | ..o | v 18,362,048 | .....cceouu... 15,340,350
22. Health care (§.......... 0) and other amounts reCeiVabIe.............ccoueieniicieirreesee s | everisinsienns 9,838,281 | ..ocvverrnne 9,838,281 | oo (01 0
23.  Aggregate write-ins for other than invested @sSets...........cccvvceiieeiesiieeise s | cverereneeins 10,343,998 | .....ccocoevvinanan 68,280 | ............... 10,275,718 | .ocovevrnens 944,411
24. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (Lines 10 through 23)...........eveeremmeeereeeerieceeeseessssssseesssesssesssseessesssssssssens | seseesnns 5,784,391,040 | ....occconnee. 29,706,031 | .......... 5,754,685,009 | .......... 5,352,826,044
25. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNLS...........covuevevries | cererrirereiisisieississieneis | cevesseisssssiessssssessessssesses | sosessessssessessssessessesnes [0 O
26. TOTALS (LINES 24 NG 25).........oivererirerircrincimiessiessseessssessesissesssssssssesssessssssssesssssssssssssnes | seseeesnns 5,784,391,040 | ...coccouunee. 29,706,031 | .......... 5,754,685,009 | .......... 5,352,826,044
DETAILS OF WRITE-INS
0901. Spx Options - [0NG POSIIONS.......c.vevivieireiiecisice e be s saenes | sebesesnas 199,833,414 | ..o | v 199,833,414 | ............. 220,110,160
0902. FULUIES CONFACES..........couuriierieiicisirisisis s ssssssssnies | onsssssnssanns 2,206,761 | oo | e 2,206,761 | ..ocvvvnnee 2,408,003
0903, R R Rk R et s et n st ensenns | eesetentesetantetseastennenaetns | crensetnennnensee et entesnetentens | eressereennnenseenstenteenea [0
0998. Summary of remaining write-ins for Line 9 from oVerflow page...........cc.courinrnrnnininennnennns | coneeneessesssesssseessesend (0 [0 U [0 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (Line 9 @DOVE).........covruiiriinieniinieneisieneesseesseessens | neeoneesnes 202,040,175 | .o (O 202,040,175 | oo 222,518,163
2301, ItemS NOt AlIOCALET..........coucvieieiee et sssnas | evssessesesensenns 994,141 | oo | e 994,141 | covveeere 944,411
2302. Prepait EXDPENSES. ......cvueueeeereereeseeretseeseesssessesessessesssesssssessestsssessessesssssssssessessssesssssassssssessessans | sessssssssesssssasenns 49,975 | oo 49,975 | oo [0 OO
2303. REQ ULlity DEPOSIL......eouvererersressersseeesessseessesssesssseesssesseesssssssseesssessssessssessssssssssssssssssnsssssns | seessssessssssssessssssssssssnnes | sosssssssesssssssssessssssssnsssnns | sesssmssssssssnessnsesssenss (1
2398. Summary of remaining write-ins for Line 23 from overflow page..........cccoceeveeieninierveseeiienes | e, 9,299,882 | ..coovvererirne 18,305 | wovoivereian 9,281,577 | oo 0
2399. Totals (Lines 2301 thru 2303 plus 2398) (LiNe 23 @DOVE).......cccvrmmuereeermnnrreseressenesssesssnresssnesns | oneresseenaas 10,343,998 | ..o, 68,280 | ...covviennee 10,275,718 | cooovvverecrencnens 944,411




sttement as of Septemver 30, 2007 of e Lif€@ INSUrance Company of the Southwest

LIABILITIES, SURPLUS AND OTHER FUNDS

1
Current
Statement Date

2
December 31
Prior Year

10.

1.
12.
13.

14.
15.1
15.2

16.

17.

18.

19.
20.
21.

23.
24,

37.
38.
39.

Aggregate reserve for life contracts $.....5,260,984,645 less §.......... 0

included in Line 6.3 (including $.....443,718 MOGCO RESEIVE)...........covueceeeeeeeceeeeeeseeee et sse s sses s ssesses s s
Aggregate reserve for accident and health contracts (including $ .
Liability for deposit-type contracts (including $.......... 0 MOGACO RESEIVE)......couviviiiciii ettt st
Contract claims:

4.1
4.2 ACCIHENT ANA NEAIN........coieiiieee ettt bbb st en
Policyholders' dividends §.......... 0 and coupons §.......... (O TT= 1o VT 1 OO
Provision for policyholders' dividends and coupons payable in following calendar year - estimated amounts:

6.1 Dividends apportioned for payment (including $.......... 0 MOGCO). ... evevre ittt ettt nanees
6.2 Dividends not yet apportioned (including $
6.3 Coupons and similar benefits (including §..........

Contract liabilities not included elsewhere:

9.1  Surrender values on canceled contracts
9.2 Provision for experience rating refunds, including $..
9.3 Other amounts payable on reinsurance, including $..........

9.4 Interest MaANTENANCE RESEIVE..........cuuriiiiieieiieci ettt bbb s bbb bbb
Commissions to agents due or accrued - life and annuity contracts $.....2,399,345, accident and health $...
and deposit-type contract funds §.......... 0ttt bRt b sttt
Commissions and expense allowances payable on reinSUraNCe aSSUME...........c.cuiveieriiniieiseisiiesee et sessenas
General EXPENSES AUE OF ACCIUE. ........curvieeiiiireiseessiessessstes et sse sttt bbb st bbbt st s bttt
Transfers to Separate Accounts due or accrued (net) (including $.......... 0 accrued for expense

allowances recognized in reserves, net of reinsured allowances)
Taxes, licenses and fees due or accrued, excluding federal income taxes
Current federal and foreign income taxes, including $.......... 0 on realized capital gains (losses)

Net AEfErred taX HADIIIY. .........cc.cveviecreieicc e bbb bbbt s bbbt b bbb
Unearned investment income
Amounts withheld or retained by company @s agent OF tTUSIEE............curuiririirrre et
Amounts held for agents' account, including §..........
Remittances and items not allocated
Net adjustment in assets and liabilities due to foreign EXChange FatES..........vrrierrerrirrieerre e
Liability for benefits for employees and agents if not included above
Borrowed money §.......... 0 and interest thereon §.......... {0 R
Dividends to stockholders declared and UNPAIQ.............cwereriirrieniireieie ettt sb st
Miscellaneous liabilities:
241 ASSEE VAIUBLION TESEIVE.......cuvuiveieiecvieee ittt s bbbt bbb s bbbt bt n s b s s s bt
24.2 Reinsurance in unauthorized companies
24.3 Funds held under reinsurance treaties with UNQUtOMZEd FEINSUIELS...........ccviuirririeneireieieise ettt
24.4 Payable to parent, subsidiaries and affiliates
245 Drafts OUSTANAING. ......evuiiireiciiisie st R et
24.6 Liability for amounts held under uninsured plans
24.7 Funds held under coinsurance
24.8 Payable for securities
24.9 Capital notes §.......... 0 and interest thereon §......... 0o ster ettt ettt a ettt en sttt
Aggregate write-ins for liabilities
Total Liabilities excluding Separate Accounts business (Lines 1 to 25)
From Separate ACCOUNLS STAIBMENL..........cvuiurirrirririeiierissisiee sttt s s sttt ent s
Total Liabilities (Line 26 and 27)
COMMON CAPILAI STOCK. ... eerereriieet ittt st s8Rt
PrEfErrea CAPILAl STOCK. ... ... eurerrereieeeeieeieeiecieei sttt es sttt E st s et een
Aggregate write-ins for other than special surplus funds.
Surplus notes
Gross paid in and CONLMDULEA SUMPIUS............ccuvueveiiiieicisctete ettt bbbt
Aggregate write-ins for special surplus funds..

UN@SSIGNEA fUNGAS (SUIPIUS).....vuvvevviritiieiciiiese ettt ettt bttt s bbbttt

Less treasury stock, at cost:
36.1 ... 0.000 shares common (value included in Line 29 §.......... 0) -ttt nann
36.2 .....0.000 shares preferred (value included in Line 30 §.......... 0) ittt
Surplus (Total Lines 31 + 32 + 33 + 34 + 35 - 36) (including §$.......... 0 in Separate Accounts Statement)...........cccoeeeviveeiieeeiins
Totals of Lines 29, 30 and 37

TOtalS OF LINES 28 GNA 38.........cvuiieriiiieicese ettt

................... 5,260,984,645
e 12,211,991

.......................... 3,478,299
............................... 34,300

6,126,638

.......................... 1,049,415

803,088 |..

407,285 | ..

182,699 | ..

..... 4,888,470,312

....5,020,960

.5,059,922,425

............ 3,000,000

....289,903,618

292,903,618

5,352,826,043

2501.
2502.
2503.
2598.
2599.

Spx options - short positions
Interest payable surplus note
Uncashed checks pending escheatment
Summary of remaining write-ins for Line 25 from overflow page

Totals (Lines 2501 thru 2503 plus 2598) (LINE 25 @D0OVE).......cuuruuireireireierseesssessssressssssessesesssssssssssssssesssessessasssnssssssssesssssssssessassensssssssees

3101.
3102. .
3103.
3198.
3199.

Summary of remaining write-ins for Line 31 from overflow page
Totals (Lines 3101 thru 3103 plus 3198) (Line 31 above)

3401.
3402.
3403.
3498.
3499.

Summary of remaining write-ins for Ling 34 from OVEIIOW PAJE.........cuiiieireieieie ettt
Totals (Lines 3401 thru 3403 plus 3498) (LINE 34 @DOVE).......cuiueieiieiiieritisi et st sstsss ettt sss sttt s st snsens e ansen e




sttement as of Septemver 30, 2007 of e Lif€@ INSUrance Company of the Southwest

SUMMARY OF OPERATIONS

(Excluding Unrealized Capital Gains and Losses)

1 2 3
Current Prior Prior Year Ended
Year to Date Year to Date December 31

1. Premiums and annuity considerations for life and accident and health Contracts..............cccceveuviriecesieicseeeeeeeeeses | e 626,165,939 | ............ 599,900,397 | ............ 823,601,641
2. Considerations for supplementary contracts With life CONINGENCIES............cviueveiiieiieiccse e sesssies | cressessessssssses s sssessssnes | essessssssessessssssessessnses | sobessesssessesisssssessesssans
3. Net investment income ..277,389,557 |.. ..238,527,136 | .. ..358,045,479
4. Amortization of Interest Maintenance RESEIVE (IMR)..........covuiiviiriieieiieiie ettt sssssse s | sessessessssssaens (254,421) | oo 666,266 | ......cccrvveee 745,172
5. Separate Accounts net gain from operations excluding unrealized gains OF I0SSES...........cviuereiieinireiiirisieesseesssiesesees | crssessessssssese s
6. Commissions and expense allowances on reinsurance ceded
7. Reserve adjustments 0N reiNSUrANCE CEABM...........ccviieiiiicieece ettt bbbt nae
8. Miscellaneous Income:

8.1 Income from fees associated with investment management, administration and contract guarantees

rOM SEPATAIE ACCOUNIS.........vecveieiecieeecte ettt ettt sttt bbb bbb s ettt es bt

8.2 Charges and fees for deposit-type contracts

8.3 Aggregate write-ins for miscellaneous income.. e | .463,692 |.. .686,565 | ..
9. TOHaIS (LINES 110 8.3)....ueuieieeiececteietcte ettt ettt bbb st b st es st naesansnaans | derierireans 904,128,518 |............ 840,044,518
10, DEAN DENETIES........cveeeiectc ettt ettt bbbttt nee ....10,766,233
11. Matured endowments (excluding guaranteed annual pure endowments)..
12, ANNUIEY DENEFILS. ...ttt
13. Disability benefits and benefits under accident and health CONtracts...........coorierenririneinrinesnsee s

14. Coupons, guaranteed annual pure endowments and similar benefits
15. Surrender benefits and withdrawals for life contracts

17. Interest and adjustments on contract or deposit-type contract funds..

18. Payments on supplementary contracts with life CONINGENCIES.........c.ccvevieieiiricee e
19. Increase in aggregate reserves for life and accident and health Contracts............cccevieieviniieiesiiese e

20. Totals (Lines 10 to 19)

21. Commissions on premiums, annuity considerations and deposit-type contract funds (direct business only)....................
22. Commissions and expense allowances on reinSUranCe @SSUMEM..........c..cuiuiereiiieiseenissseieisiesessesessesessssessessssessesnses

23. General insurance expenses
24. Insurance taxes, licenses and fees, excluding federal income taxes
25. Increase in loading on deferred and uncollected premiums
26. Net transfers to or (from) Separate Accounts net of reinsurance
27. Aggregate write-ins for deductions

28, TOtAIS (LINES 2010 27)......verereerrereerseseeeesessesssstssssessssssssssssesssssssssssssssessessssssessessssssssessessesssssessessssnssnssessessassssssessassnsanens

29. Net gain from operations before dividends to policyholders and federal income taxes (Line 9 minus Line 28)..

30. Dividends 10 POICYNOIAETS.........cuevuiieircieiieerie ettt

31. Net gain from operations after dividends to policyholders and before federal income taxes (Line 29 minus Line 30)

32. Federal and foreign income taxes incurred (excluding tax on capital gains)..........coc.oeueeerrerrerresieneereeneieeeeeseeseeseeeeeeseeees

33. Net gain from operations after dividends to policyholders and federal income taxes and before realized
capital gains or (losses) (Line 31 minus Line 32)
34. Net realized capital gains (losses) (excluding gains (losses) transferred to the IMR) less capital gains

tax of §.....(985,429) (excluding taxes of $.....(484,299) transferred to the IMR)...........ccc.evververeeieeeeeeeeeeeeeeeeeseesies
35. Netincome (LINE 33 PIUS LINE 34)........uiuieiciiiieieiseese ettt bbbt bbb

CAPITAL AND SURPLUS ACCOUNT

36. Capital and surplus, December 31, prior year.
37. Netincome (LN 35).......ocrurrereeenreneireeeeseeneeseeeeseeeneeees

38. Change in net unrealized capital gains (losses) less capital gains tax of §.......... 0 s

39. Change in net unrealized foreign exchange capital gain (Ioss)...............
40. Change in net deferred inCOMe taX..........cccevevevererrerierennns
41. Change in nonadmitted assets and related items...............
42. Change in liability for reinsurance in unauthorized companies............cccocovvveveienns
43. Change in reserve on account of change in valuation basis, (increase) or decrease.
44, Change in asset valuation reserve..
45, Change in treasury SOCK...........ceerrereieinieieeiseeess s
46. Surplus (contributed to) withdrawn from Separate Accounts during period
47. Other changes in surplus in Separate Accounts Statement
48. Change in SUrplus NOES..........cceveveverererereeeee e
49. Cumulative effect of changes in accounting principles
50. Capital changes:

50.1 Paid in

50.2 Transferred from surplus (Stock Dividend)

50.3  TranSfErTEd t0 SUMIUS.......cuurvueeiereeiieieerereieis sttt sttt s ettt snen

51. Surplus adjustment:
51.1 Paidin
51.2 Transferred to capital (Stock Dividend).
51.3 Transferred from capital..........c.cccoerierennnne
51.4 Change in surplus as a result of reinsurance

52. Dividends to stockholders............c.ccoevverieneereirennnes

53. Aggregate write-ins for gains and losses in surplus........

54. Net change in capital and surplus (Lines 37 through 53)....

55. Capital and surplus as of statement date (Lines 36 + 54)...............

16, GIOUD CONVETSIONS.......ouveiveieriessisessessssessessssesse s bsse s s sss s sse s s b s s st es s bt es bbb s s s bbb s bt s s bt en bbb s s s st st st

e 108205
............ 587.483.125

.............. 83,709,414

...7132,506,269 | ..

.............. 81,325,632

.676,894,829 | ..

..974,099,660
............ 111,380,723

................... 163,167
............ 841,672,208 | ............783,495 622
56,548,896 | .
...................... (5,267)
.............. 62,436,592 ..56,554,163
.............. 21,805,698 ...13,132,851

.............. 40,630,894 | .............43,421,312

..................... 8476 | vorrrrnessn 793,042 | 1,705,252
.............. 40,715,070 | oo A4214,354 | ... 46,232,502
............ 292,903,618 | ...........240,642,408 | ..........240,642,408
.............. 40,715,070 | ... 44,214,354 | .............46,232,502
.......................... 695 [ oo (48,147 | o (45,982)

(2,244,275)| .

(6,365,548) | .

1,070,790
(1,249,101)

N — 32,105,942 | .

............ 325,009,560

DETAILS OF WRITE-INS

08.301.
08.302.
08.303.
08.398.
08.399.

Interest on reserve adjustments on reinsurance ceded
Interest on agents debit balances

Summary of remaining write-ins for Line 8.3 from overflow page
Totals (Lines 08.301 thru 08.303 plus 08.398) (Line 8.3 above)...

MiSCEIIANEOUS INCOME(EXPENSE)......cvurerereeeretreseeseseeeisessessssse et ess et ssessess s st s bs s sest s b s st essentsssnssn

2701.
2702.
2703.
2798.

2799. Totals (Lines 2701 thru 2703 plus 2798) (Line 27 above)

MiSCEIIANEOUS JEAUCHONS........ovviiuiiiieictii sttt bbbt bbb nsns

Summary of remaining write-ins for Line 27 from oVerflow Page..........cveiieieieinisieieseisseessiese s

5301.
5302.
5303.
5398.
5399.

Change in Deficiency Reserves

Summary of remaining write-ins for Line 53 from overflow page..

Totals (Lines 5301 thru 5303 plus 5398) (LINE 53 @DOVE)......vrrurerrriresresseiseserssssssessessesenssssssssssssssssssssssssssssssssessas
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CASH FLOW

Currer11t Year Prior Yegr Ended
to Date December 31
CASH FROM OPERATIONS
1. Premiums COlleCted NEt OF FEINSUIANCE. .........cuuiuierircicie ettt bbbttt enns | ebsessentestnesneniend 626,178,912 | .coovvvvrrrreinn. 823,608,448
2. NEtINVESIMENTINCOME..........ievicicieiice et s bbb s et a et a bt s e b b s st s s st st esessnseaenns | nebesessssesesinnesens 294,784,408 | ......cooevevrnee. 356,927,274
3. Miscellaneous income 827,442 947,914
4. Total (LINES 1 TTOUGN 3)....euieeeiriieiieieississei ettt sttt n et entas | sbsessessessnsnnssees 921,790,763 | .oeovverrenn. 1,181,483,636
5. Benefit and 10SS related PAYMENLS...........cccciiuiiiiirceiee e et bbbttt n s st nes | enbetesnetebenaerens 361,939,684 | .....cooevevenee, 384,371,445
6.  Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES..........c.rururieririueiereieireiieiieeeseiseieesssees | eeesessessssssesssesesssssssessssessassnss | sessessssssessessessssssessessessasssssnes
7. Commissions, expenses paid and aggregate Write-ins for dBAUCHIONS. ...........ccovuiveercvicerceceee et ssesns | ervesessssesseseeeaes 111,904,216 | ..cooevcvervecinne 130,132,938
8. Dividends paid t0 POIICYNOIAETS. ..........cveiiereiiiiicicsecse ettt bbbt b et ssnnns | ebsessssenses st ens st ensenas 19,392 | e 24,868
9.  Federal and foreign income taxes paid (recovered) net of §......... 0 tax on capital gains (I0SSES)........ccuerrrrerererereiereiseessesisssies | cesresresessisssssssaesas 9,000,000 | ..coovervrcrerrnens 15,453,019
10.  Total (Lines 5 through 9) ....482,863,292 ..529,982,270
11. Net cash from operations (LINe 4 MINUS LINE 10)........c.cceieriiiieiieiiicieicisetesee ettt b st s s ssss st b saeseses | sevessesssssssesassas 438,927,470 651,501,366
CASH FROM INVESTMENTS
12.  Proceeds from investments sold, matured or repaid:
12,1 BONUS...oeeeeeiieei ettt | enieesent s 558,874,362 | ..cocvvvvririre. 851,838,355
12,2 SHOCKS. .cveereueectet ettt R R R bbbttt | ebinesent st et niees 10,325,400 | ..ocovvvveiircienns 17,818,168
12,3 MOTGAGE I0ANS..... ..ottt a b s b a bbb st s s s b s sttt n s b b st s s et b nsetenensnnens | seserenseresisinaeranes 50,697,755 | .ooeerviererenes 61,538,045
12,4 REAIESIALE. .....veeeee bbbttt | eebiee st 257114 | oo
12.5  Other INVESIEA @SSELS.......c.vuieiiieiiciciet ettt bbb sttt s s bbb be sttt esaes s bnsenans | sbeessssessesssastesesas 5,000,000 | .coocvvvrererrreieieiens 59,209
12.6 Net gains or (losses) on cash, cash equivalents and Short-termM INVESIMENES..........c.cocviiuiieiieice e | et s b sssees | eevebesseseses s b s ses s b bnaeaens
12.7  MISCEIIANEOUS PrOCEEAS.........cvuvviecveiteiieicteiie ettt sttt bbb s s st bbb bbb s s s st s st nses et s s es e b s ssensesns | ensessntessessesssensesssssnsansessntanse | svsessssossessesssssssesssssntansesanean 0
12.8  Total investment proceds (LINES 12.110 12.7)......civevercieeesie ettt sse s s st besse s sessnnes | svessesesssessnsanes 627,468,664 | ........ccvcvenee. 931,253,777
13.  Cost of investments acquired (long-term only):
13.1 Bonds.... ...1,286,368,714
1312 SHOCKS. .vuerveeeeicts bbbttt tenns | enienieninennnentenineene e 0yDOD | tartrireriessssinerieeaas 5,189,646
13.3 MOMGAGE I0BNS..........cveieiecicece ettt bbb bbb bbb s bbbttt b bbbt st sa st antenes | sbentesaesnsenaeseneaes 88,767,747 | ccoeverevernae. 200,742,000
134 REAIBSIALE. ..ottt e a bR a bR h bRt b bbb bRt et s s bbbt snaets | abebaebetestetes s et b e s tesessnaebenenne | neebebeseresesinaetenas (1,257,500)
13,5 eI INVESIEA @SSELS......ouceuceucereiececie ittt ettt es bbbt s bbb E b8 E bR E b b s n et et esbenba | £hrebseesenbanb et essenbee s e bsnsenbantas | Hhesbesebsnssensest e s e st essen s s baneaas
13.6  MiSCEIIANEOUS APPIICALIONS........c..vveviiecteiicre sttt s b a bbbt s s s b b st s s e b bsnsebesessnness | sresessssesesssnsesannn 20,555,694 | ....cooovvvererennnnn, 35,436,225
13.7 Total investments acquired (LINES 13.110 13.6)......ceiiiiurieiciicicise ettt snsensens | sbsssesserssasans 1,125,330,926 | ...ooocvvrnenes 1,526,479,085
14.  Netincrease (decrease) in contract 10anS and PreMIUM NOES........c..vurerurrerreseeeereeeireeseeeeeseessessee e ssessese e ssesssesessesssssssssnsss | sesssessssessassnsssnssns 8,126,140 | .cooovevvereierae 10,981,294
15.  Net cash from investments (Line 12.8 minus Line 13.7 @and LINE 14).......ccouveviiiiieiiiccsce st ses s snns | sresessssssessssesens (505,988,402) | .....coevevrerernns (606,206,602)
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1 SUIPIUS NOES, CAPIEAI NOLES.......rvuveiriiririe ettt es s s et nes | sesebsessans st e sestens st e ssessentantns | Hresssssnssnssassansnsessensensanssnsses
16.2 Capital and paid in SUMPIUS, 1ESS trEASUMNY SEOCK..........cviueireiiieiieicicsie ettt sttt b b s b bnae | sebstessebssessebsssessessessssassesnts | nebestessesssessessesasses st snsenses et
16.3 BOITOWED fUNGAS........cvoeeieieceeiseise ettt s8££ E s nt st es | eesntntnsessessess e s ses st st s enee
16.4 Net deposits on deposit-type contracts and other iNSUrance ADIlItIES............ccvveeiieieieiecee s | cresssseneesssneeseean 2,281,410
16.5 Dividends to stockholders.....
16.6  Other cash provided (APPHEA)........ccvcuiviieiieieiies ettt bbb s bbb s b b s st s s s s b sansesenas | snsssesessesesssinsesanas [CRARKOL(0)] [ — (30,247,433)
17.  Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus LiN€ 16.6).........cccccveuererrerrenrerieins | ovsisiinsiiesieisnnas (7,431,660) | ...ooovvererarnan (27,880,409)
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Ling 15 plus LINE 17)......coverururrrnrenrereesineireinees | coveereeseeenseeennees (74,492,591) | ..oooveeerrrreinns 17,414,356
19. Cash, cash equivalents and short-term investments:
19.1 BEOINNING Of YBAI.......eeceeeireit ettt ese st es e es st ss e s s8R E o8 st s st ens et sestensentans | febsessestestnennssnes 93,230,417 | oo 75,816,061
19.2  End of period (LINE 18 PIUS LINE 19.1)......c.vuiiciiieieicieecteee ettt sttt sasssesssns | svessessessssssaesssses 18,737,825 | ..o 93,230,417

Note: Supplemental disclosures of cash flow information for non-cash transactions:

[ 20.0001




sttement as of Septemver 30, 2007 of e Lif€@ INSUrance Company of the Southwest

EXHIBIT 1

DIRECT PREMIUMS AND DEPOSIT-TYPE CONTRACTS

Currer11t Year Prior2 Year PriorsYear
To Date To Date Ended December 31
1o INAUSHIIAL TR ...t | Hbsebb bbbt bbbttt | Sebb bR | Hieebi bbb
2. Ordinary life INSUMANCE. .........ceveveevieieeieesetese ettt st snanes | svsesssassesessessesesanes 97,674,110 | v 77,509,349 | ..ovvvieeeie 105,894,168
3. Ordinary individual BNNUILIES.............cvvumreerrririiieiceirssessies e eesessessesssesssensis | cosessssesssessseneens 464,655,264 | ......ooovvvvrnirinnn: 449,973,179 | oo 619,237,666
4. Credit life (Qroup and INAIVIAUAL)...........ccevriveieiieiieieee sttt sse s snaens | sessssessesssssssessesssssssessssstessessssens | sbessessessssassessssestessessssesesssensesss | essessssessessssessessssensesssnsessessnsans
5. GrouUp lifE INSUTANCE. .......crvvveevcteietcieee ettt s st s ssstessesnts | eebessessssssssssssnssssesnsneas 22,023 | oo 25,005 | oo 51,030
8. GOUDP ANNUILIES......vouvvrereiceisriieeis ittt ssntneees | soneesisessssnenesssssensd 68,632,568 | ......coocvvrririins 76,600,000 | ..oooevvnririeicnenne 104,431,701
T AGH = GrOUD ..ottt sttt £ E e E o288 E et e sE st | HeeEeeE e e R s ee R et et e s st et et essessents | Heseetestseetsee s et et et e sE st et e ntesaes | feeseesestens et es ettt ent e eaeen
8. A&H - credit (Group and INAIVIAUAL). ..ot sss st s ssessssssssses | sessesssssssssessassssssessassesssnssessessanss | eesessosssssssssessassssssessessessansnssessns | seessessessosssssnssessasssnssnssessessnssnes
0. ABH = OtNBI et | erbeee st 81,287 | oo 86,386 | ..o 116,980
10.  Aggregate of all Other lINES Of DUSINESS.........c.reiirrerrieieieeineire s ssssesesseses | sssesssssssssessssssssssssssssssnesssssssad 0 | i [0 PN 0
11 SUBLOTAL ...ttt | e 631,065,252 | ...ooovvvercriin 604,193,919 | oo 829,731,545

1098. Summary of remaining write-ins for Line 10 from overflow page.........ccocvevierereininierrienns

1099. Total (Lines 1001 thru 1003 plus 1098) (Line 10 above)
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NOTES TO FINANCIAL STATEMENTS

Note 1 - Summary of Significant Accounting Policies

No significant change.

Note 2 - Accounting Changes and Corrections of Errors

No significant change.

Note 3 - Business Combinations and Goodwill

No significant change.

Note 4 - Discontinued Operations

No significant change.

Note 5 - Investments

No significant change.

Note 6 - Joint Ventures, Partnerships and Limited Liability Companies

No significant change.

Note 7 - Investment Income

No significant change.

Note 8 - Derivative Instruments

No significant change.

Note 9 - Income Taxes

No significant change.

Note 10 - Information Concerning Parent, Subsidiaries and Affiliates

No significant change.

Note 11 - Debt
No significant change.

Note 12 - Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated Absences and Other
Postretirement Benefit Plans

No significant change.

Note 13 - Capital and Surplus. Shareholders’ Dividend Restrictions and Quasi-Reorganizations

No significant change.

Note 14 - Contingencies

No significant change.

Note 15 - Leases

No significant change.
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NOTES TO FINANCIAL STATEMENTS

Note 16 - Information About Financial Instruments With Off-Balance Sheet Risk and Financial Instruments With
Concentrations of Credit Risk

No significant change.

Note 17 - Sale, Transfer and Servicing of Financial Assets and Extinquishments of Liabilities
C. Wash Sales: None

Note 18 - Gain or Loss to the Reporting Entity from Uninsured Plans and the Uninsured Portion of Partially Insured
Plans

No significant change.

Note 19 - Direct Premium Written/Produced by Managing General Agents/Third Party Administrators

No significant change.

Note 20 - September 11 Events

No significant change.

Note 21 - Other Items

No significant change.

Note 22 - Events Subsequent

No significant change.

Note 23 - Reinsurance

No significant change.

Note 24 - Retrospectively Rated Contracts & Contracts Subject to Redetermination

No significant change.

Note 25 - Change in Incurred Losses and Loss Adjustment Expenses

No significant change.

Note 26 - Intercompany Pooling Arrangements

No significant change.

Note 27 - Structured Settlements

No significant change.

Note 28 - Health Care Receivables

No significant change.

Note 29 - Participating Policies

No significant change.

Note 30 - Premium Deficiency Reserves

71
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NOTES TO FINANCIAL STATEMENTS

No significant change.

Note 31 - Reserves for Life Contracts and Deposit-Type Contracts

No significant change.

Note 32 - Analysis of Annuity Actuarial Reserves and Deposit Liabilities by Withdrawal Characteristics

No significant change.

Note 33 - Premiums and Annuity Considerations Deferred and Uncollected

No significant change.

Note 34 - Separate Accounts

No significant change.

Note 35 - Loss/Claim Adjustment Expenses

No significant change.

7.2
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GENERAL INTERROGATORIES

(Responses to these interrogatories should be based on changes that have occurred since prior year end unless otherwise noted)
PART 1 - COMMON INTERROGATORIES

GENERAL
1.1 Did the reporting entity experience any material transactions requiring the filing of Disclosure of Material Transactions with the State of Domicile, as
required by the Model Act? Yes[ | No[X]
1.2 If yes, has the report been filed with the domiciliary state? Yes[ ] No[ ]
2.1 Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the reporting entity? Yes[ | No[X]

2.2 Ifyes,dateofchange: s

3. Have there been any substantial changes in the organizational chart since the prior quarter end? Yes[ | No[X]
If yes, complete the Schedule Y-Part 1 - Organizational chart.

4.1 Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes[ ] No[X]

4.2 If yes, provide name of entity, NAIC Company Code, and state of domicile (use two letter state abbreviation) for any entity that has ceased to exist
as a result of the merger or consolidation.

1 2 3
NAIC State of
Name of Entity Company Code Domicile

5. Ifthe reporting entity is subject to a management agreement, including third-party administrator(s), managing general agent(s), attorney-in-fact,
or similar agreement, have there been any significant changes regarding the terms of the agreement or principals involved? Yes[ ] No[X] NA[ ]
If yes, attach an explanation.

6.1 State as of what date the latest financial examination of the reporting entity was made or is being made. 12/31/2004.........cccoevnee

6.2 State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity. This date should
be the date of the examined balance sheet and not the date the report was completed or released. 12/31/2004.........ocoevne.

6.3 State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or
the reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date). 06/08/2006...........cccevnne

6.4 By what department or departments?

Texas Department of Insurance

7.1 Has this reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended or revoked
by any governmental entity during the reporting period? Yes[ ] No[X]

7.2 Ifyes, give full information:

8.1 Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board? Yes[ | No[X]

8.2 Ifresponse to 8.1 is yes, please identify the name of the bank holding company.

8.3 s the company affiliated with one or more banks, thrifts or securities firms? Yes[ ] No [X]

8.4 Ifthe response to 8.3 is yes, please provide below the names and location (city and state of the main office) of any affiliates requlated by a federal
regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Office of Thrift
Supervision (OTS), the Federal Deposit Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate's
primary federal regulator].

1 2 3 4 5 6 7
Affiliate Name Location (City, State) FRB OCC 0TS FDIC SEC

9.1 Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing
similar functions) of the reporting entity subject to a code of ethics, which includes the following standards? Yes[X] No[ ]
(@) Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and
professional relationships;

) Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;

) Compliance with applicable governmental laws, rules and regulations;

) The prompt internal reporting of violations to an appropriate person or persons identified in the code; and

) Accountability for adherence to the code.

(b
(c
(d
(e

9.11 If the response to 9.1 is No, please explain:

9.2 Has the code of ethics for senior managers been amended? Yes[ ] No[X]

9.21 If the response to 9.2 is Yes, provide information related to amendment(s).

9.3 Have any provisions of the code of ethics been waived for any of the specified officers: Yes[ | No[X]

9.31 Ifthe response to 9.3 is Yes, provide the nature of any waiver(s).
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10.1

10.2

1.1
1.2

12.

p.

12.2

15.1

15.2

16.1

16.2

18.1

18.2

GENERAL INTERROGATORIES

(Responses to these interrogatories should be based on changes that have occurred since prior year end unless otherwise noted)
PART 1 - COMMON INTERROGATORIES

FINANCIAL
Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement? Yes[X] No[ ]
If yes, indicate any amounts receivable from parent included in the Page 2 amount. G 18,362,048
INVESTMENT
Has there been any change in the reporting entity's own preferred or common stock? Yes[ | No[X]
If yes, explain:
Were any of the stocks, bonds, or other assets of the reporting entity loaned, placed under option agreement, or otherwise made available

for use by another person? (Exclude securities under securities lending agreements.) Yes[ ] No[X]

If yes, give full and complete information relating thereto:

. Amount of real estate and mortgages held in other invested assets in Schedule BA: G 3,331,935
. Amount of real estate and mortgages held in short-term investments: B 0
Does the reporting entity have any investments in parent, subsidiaries and affiliates? Yes[ ] No[X]
If yes, please complete the following: 1 2
Prior Year-End Current Quarter
Book/Adjusted Carrying Value Book/Adjusted Carrying Value
15.21

15.22 Preferred Stock..
15.23 Common Stock..............

15.24 Short-Term Investments............
15.25 Mortgages, Loans or Real EState...........ccoeiieieiinieciecssee st ses
15,28 All QNI ... oottt sttt

15.27 Total Investment in Parent, Subsidiaries and Affiliates (Subtotal Lines 15.21 to 15.26)...
15.28 Total Investment in Parent included in Lines 15.21 t0 15.26 abOVe  .....c.covvvvvvrevrereireirieneinns

Has the reporting entity entered into any hedging transactions reported on Schedule DB?

If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[X] No[ ]
If no, attach a description with this statement.

. Excluding items in Schedule E, real estate, mortgage loans and investments held physically in the reporting entity's offices,

vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held
pursuant to a custodial agreement with a qualified bank or trust company in accordance with Part 1-General, Section
IV. H-Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes[X] No[ ]

17.1  For all agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook,
complete the following:

1 2
Name of Custodian(s) Custodian Address
J P Morgan Chase 3 Chase Metrotech Center, Floor 6, Brooklyn NY 11245

17.2  For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation.

1 2 3
Name(s) Location(s) Complete Explanation(s)
17.3  Have there been any changes, including name changes, in the custodian(s) identified in 17.1 during the current quarter? Yes[ ] No [X]

17.4  If yes, give full and complete information relating thereto:

1 2 3 4
0ld Custodian New Custodian Date of Change Reason

17.5 Identify all investment advisors, broker/dealers or individuals acting on behalf of broker/dealers that have access
to the investment accounts, handle securities and have authority to make investments on behalf of the reporting entity:

1 2 3
Central Registration Depository Name(s) Address
109396 Sentinel Asset Management One National Drive, Montpelier, VT 05604
Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed? Yes[X] No[ ]

If no, list exceptions:

8.1
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GENERAL INTERROGATORIES (continued)

PART 2 - LIFE & HEALTH
1. Report the statement value of mortgage loans at the end of this reporting period for the following categories: 1
1.1 Long-term mortgages in good standing Amount
14T FaIM MOMGAQES. .....oeoveeeveeeee ettt s bbb bbb bbb bbb bbb bbb bbb bbb bbbt e
I 10T = T (0PTSRS e
113 COMMETCIAI MOMGAGES. ... vervveeveieieeiseiseie ettt esse bbbt s s s s st o8 s £ s s A At bbb s ettt B 777,234,069
114 Total MOrtgages iN GOOM STANGING. ........c.ruirrreiieiseisree ettt ees ettt es et s s b f 8 e E £ E bbbt en B 777,234,069
1.2 Long-term mortgages in good standing with restructured terms
1.21  Total mortgages in good standing With reStrUCIUNEA tEIMS...........cvueiiiiieicceie ettt e
1.3 Long-term mortgage loans upon which interest is overdue more than three months
1,31 FaIM MOMGAQES. .....ooevieirecieesies et s et s bbb bbb bbb bbb e
1,32 RESIAENHAI MOMGAGES. ...vuvvoveererrereireieeeieteie e sesee et ss sttt es st s 8888 A8 £ AR bbbt e
1.33  Commercial mortgages e
1.34  Total mortgages with interest overdue more than three months... e 0
1.4 Long-term mortgage loans in process of foreclosure
141 FaIM MOMGAGES. .....oeeiveeereeeee ettt s bbb bbb bbb bbb bbb bbb bbb bbb bbb bbb sen et enes e
I T 10 =N T (0PTSRS S
143 COMMETCIAI MOMGAGES. ...vervieeeereiieiseeseieeseese et tesse s ss ettt s s e s s s et s s 8 ee s £ e e e e R8RSRt s sttt e
144 Total MOrtgages in PrOCESS OF fOMBCIOSUE...........crururrurrieieeieie e et sese sttt ee st st s st s e E e 8 eEeeEebseEsesEeb st ent s e 0
1.5 Total mortgage loans (Lines 1.14 + 1.21 + 1.34 + 1.44) (Page 2, Column 3, LINES 3.1+ 3.2) oottt G 777,234,069

1.6 Long-term mortgages foreclosed, properties transferred to real estate in current quarter

L3 I o U 0100 To T 3OO SRR
162 RESIHENHAI MOMGAGES. ... uevrivrieiiieiieieteieie ettt bbbt s b8 bR 3R s sttt sk n bt ns
1,63 COMMEICIAI MOMJAGES. . vevrvrererrereeseieeeseeeeseeseseeesetsessesssssssesesse st ess e s ssees s s e e s s sEess s ee s e s E eS8 e84 R £ R s e s s ee st st

1.64 Total mortgages foreclosed and transferred to real estate
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SCHEDULE A - VERIFICATION

Real Estate

1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying valug, DECEMDET 31 Of PHIOr YEAT..........c.vveveevcreeie et tes e s s ssss s s saessssstenes | seesesessssssssesssssssessesnean 2,489,583 | ..o 3,795,637
2. Increase (decrease) by adjustment (1,306,054)
BT 071 1o ot V1Yo OO OO PO DO
4. Cost of additions to and permanent improvements
5. Total Profit (I0SS) ON SAIES.......uvuiereeireeeeeir ittt sttt
6. Increase (decrease) by foreign exchange adjustment...
7. AMOUNL TECEIVEA ON SAIES.........cvuieieiicee ittt ettt een
8. Book/adjusted carrying value at end of CUITENt PEIIOM...........ccciucviiiiieice bbb
9. Total valuation allowance
10, SUDLOAL (LINES 8 PIUS 9)...vvvevvvererirrirreisriseeise ettt sttt
11.  Total nonadmitted amounts
12. Statement value, current period (Page 2, real estate lines, net admitted assets COIUMN)........oorirririsiiecnrnninsinsnisesnens | esnesnessessesnssnesssssnssnsssssssesssneess0 | eonsessssnsssessesssssnesneseens 2,489,583
SCHEDULE B - VERIFICATION
Mortgage Loans
1 2
Prior Year Ended
Year to Date December 31

1. Book value/recorded investment excluding accrued interest on mortgages owned, December 31 of Prior Year.........ccovveves | vovvvevveeeierveisieniens 739,164,077 | oo 599,967,588
2. Amount loaned during period:

2.1 Actual cost at time of acquisitions...... 88,070,000 197,237,000

2.2 Additional investment made after aCQUISIIONS.............cc.cviviueieiiiiciceeice et 697,747 3,505,000
3. Accrual of discount and mortgage interest points and commitment fees
4. Increase (decrease) by adjustment...
5. Total Profit (I0SS) ON SAIE.........cvuiirrirerirririeiis sttt sttt en
6. Amounts paid on account or in full during the PEHOG. ..........ccueieuiiiireiise s
7. Amortization of premium
8. Increase (decrease) by foreign exchange adjUSIMENL............c.cceiiiiiiiiiec bbb
9. Book value/recorded investment excluding accrued interest on mortgages owned at end of current period
10. Total valuation allowance
11, Subtotal (Lines 9 plus 10)

12. Total nonadmitted amounts
13. Statement value of mortgages owned at end of current period (Page 2, mortgage lines, net admitted assets column).........| cooceecvreerieiviiareaneeee 777,234,069 | cooiviviiieiiiiieiciinas 739,164,077
SCHEDULE BA - VERIFICATION
Other Invested Assets
1 2
Prior Year Ended
Year to Date December 31

1. Book/adjusted carrying value of long-term invested assets owned, December 31 of Prior YEar..........ccovcveviuriievieieieiieieens | e 14,155,943 | oo 18,769,013

2. Cost of acquisitions during period:

2.1 Actual cost at time of acquisitions
2.2 Additional investment made after acquisitions
ACCIUAL OF GISCOUNL. ..ottt
Increase (decrease) DY AQJUSIMENL. ..ottt et aen
Total Profit (I0SS) ON SAIE.........cvevevecieciiesie ettt sttt s st ettt s et b s sae s st s s snees
Amounts paid on account or in full dUrNG the PEFHIO............eu et sseees
Amortization of premium
Increase (decrease) by foreign exchange adjUStMENL............coiuevveiivrieiee et
Book adjusted/carrying value of long-term invested assets at end of current period
Total valUGtioN @lIOWANGCE............cuuuuririiieeiiieeise sttt
. SUDEOLAl (LINES 9 PIUS 10).....ueeeierrireereieeireeseese ettt se ettt s ettt nen
. Total nonadmitted amounts
Statement value of long-term invested assets at end of current period (Page 2, Line 7, Column 3)........ccoconrinnirnnenns

...... 5,000,000
1,797,996

...... 7,356,412

SCHEDULE D - VERIFICATION

Bonds and Stocks

1

Year to Date

2
Prior Year Ended
December 31

Book/adjusted carrying value of bonds and stocks, December 31 of Prior YEar............cccvvvevevveveeeveeveeeeee e
Cost of bonds and SLOCKS ACQUIFET............cvueveiuieiiieieiciei ettt bbbt es
Accrual of discount
Increase (decrease) by adjustment
Increase (decrease) by foreign exchange adjUSIMENL.............oouriirriirecr et
Total profit (I0SS) ON AISPOSAL..........cueveiiriieiiire ettt ettt b s bt b st bns
Consideration for bonds and StoCkS dISPOSEA OF............veruririirrireirrie ettt
AMOTHZALON OF PIEMIUM.......vvivicteeeicetece ettt sttt b a ettt s st en s baes
Book/adjusted carrying value, current period

© ® N o gk N~

N
o

Total valuation allowance
. Subtotal (Lines 9 plus 10)
. Total nonadmitted amounts...

_ a
w N =

s SHAEEMENE VAIUE. ...ttt ettt sttt ettt ettt

.......................... 4,067,169,387
.......................... 1,016,007,487

................................ (2,440,647)
............................. 569,199,761
................................. 3,814,076

.......................... 3,664,309,642
.......................... 1,291,558,360

...(16,168,028)
....869,656,524
................................. 4,776,375

.......................... 4,067,169,387

067,169,387

4
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SCHEDULE D - PART 1B
Showing the Acquisitions, Dispositions and Non-Trading Activity
During the Current Quarter for all Bonds and Preferred Stock by Rating Class
1 2 3 4 5 6 7 8
Book/Adjusted Carrying Acquisitions Dispositions Non-Trading Activity Book/Adjusted Carrying Book/Adjusted Carrying Book/Adjusted Carrying Book/Adjusted Carrying
Value Beginning During During During Value End of Value End of Value End of Value December 31
of Current Quarter Current Quarter Current Quarter Current Quarter First Quarter Second Quarter Third Quarter Prior Year
BONDS
1o CIASS ottt | eeeti et 2,661,485,118 | ..o 999,012,958 | ...coouverrcrireennne 967,451,157 | .oovvererirrecriennnne (16,574,132) | ccveovvverrcernn 2,653,383,400 | ....coovvvrerrrenne 2,661,485,118 | ...coovvvvirrrrrnnes 2,676,472,788 | ....ccovvvverrrenn. 2,705,404,532
2. ClBSS 2unerieieeererie sttt | Heenes et 1,490,750,279 | ..ooovvererirecenenns 84,605,730 | ...ovvvvrrerrrriricriins 8,046,316 | ....oovvrrerrrinenne 27,945,535 | ...ovvorerrrnenne 1,365,772,274 | ..ooovvvrcre 1,490,750,279 | .coooovvervrernnns 1,595,255,228 | ......oocverrerenne 1,237,482,791
3 ClBSS Bttt rene | seseesi et eneen 175,245,000 | ...oovvoonverreernenne 12,520,410 | oovooreeeeecereenn 2,857,941 | oo (T93,447) | ovveoveecennne 168,864,331 | ..ovveoecrericrenenns 175,245,000 | ...oovvoncrercrinnn 184,114,022 | ..o, 145,308,946
4. ClASS Aottt | eenteses st 70,052,052 | ..ovvorvercrereeenenns 3,739,594 | oo 2,531,396 | .o (13,110,841) | covooeveceereens 65,920,165 | ....ooovvverrrrrerreernnes 70,052,052 | ..oovvvererceircennne 58,149,408 | ......covverrrrerrrrrnne 45,031,704
B ClASS Bttt ettt | sernent sttt 1,914,146 | oo | coneeeseessesssessssssssssssssssnenes | cesssnessssesssssasesnes 1,979,373 [ ooooreereeeiseeissesesssnes | eeresseesseeeeessenenns 1,914,146 | oo 3,893,519 | oo
B, ClASS B...eovveeeereeieeiescisee ettt n s | Rt eRE et et et et enEenE R ennt s | £eebeeteeE et et et ene et et eee | oeet et eeE et e e eeE Rt eenteentnes | £feeReeeRteeE Rt eeRf Rt e b et et et | £feeeseeE e et see et et st nenb e | FEseRE R R R nE et et eng s | fE et et bbbttt | HEent sttt
T, TOMIBONGS.......coieeiiieceicieie et snenssenns | evseesesssensnesnees 4,399,446,595 | .....coovrvunren 1,099,878,692 |....ococvvvveriene. 980,886,810 | ....ccvvvererirrrrrireieens (553,512) | cvvovvreereeernes 4,253,940,170 | ..covvvvrrereinnns 4,399,446,595 |....cocvvrrrnnes 4,517,884,965 | ........ccocouc.. 4,133,227,973
PREFERRED STOCK
8. ClASS Tuuuveeueeerreresieestses ettt sennnns | sesebe et 12,123,343 | ooooeeeeeeeieeesi e sesssesssnene | eresisesss s et ssssss s | seses ettt | sesieeent et 17,123,254 | oo 12,123,343 | oo 12,123,343 | oo 17,123,147
0. ClASS 2uuuvveeeeieereeesieeei ettt ssnsnnns | eeres st sreas 5,000,000 | .ouuvverrunrrermmenesmeeessneensssneeees | eessnessssseesssnesessseesssesesssssses | esesesssesssssesssssees 4,000,000 | .oooooeeeerrririneens 14,173,404 | oo 5,000,000 | .vvevvmereerrririeens 9,000,000 | .oveovuereeererirines 14,171,428
10, ClASS B..oruiverraeeessaeresseessseee st ss s es s s bbb | nenss et 8,935,777 | oeeeereeeeisneerussessesssesssnnesens | ssesssssssssssssssssssessssssssssssssss | wesssssssssesssssesesnns (3,998,206) | ..vvovorvvereerersreerssensssseresins | sresieeessssnesssssssseans 8,935,777 | covvvervreeerreririseend Z e Y Y A I OO
110 CASS 4.k bbb | Sh bbb bbbttt | Hhiebbie bbb e iRt R e R b | Hheeebeee R iR R iR bbb bbb bbb | S4bene bbb e bbb bbb bbbt | ShbeR e e bbbtk eb e | Hhb bbbt | Shb st | ehbeen b et
12, ClASS 5.tk b | S4iee bbbttt | Hesesbiee bR bR iR iR bR iR e bbb | Sheeeb e e Re R iR e bbb bbb b | S4seee s b e bbb bbb | ShbeRe R bRt bRt etk s b nbee | Hhb et bbb bbbttt | Hhbresb bbb | eebeenb ettt
13 CASS Bttt bbbk | £EEEEEEE bbbt ene ekt | CE et enEenE ek eeE Rt R Re s Ebsent e | fEeeeEeeeEeeeReeeEbeeEbeeEb ke eehb e b et e | fhieeterEseeebeeEeeE b oLtk b ke sesb st | ChbeeREseREseREseRE Rt eehE et enEenE sk | fhfeheEeeLE b b eeE b enE st st ent | ehb st st st E ek h kb | enkiene et
14, TOtal Prefermed STOCK. ... rreeiereesereesseeeeseessesseessssesesssessssssssssssssesssssssssnenes | sssssssssssssssssssanas 26,059,120 | .ooooviernererseeesenessneeens (] SO {0 1,794 | s 31,296,658 | ....oorrernrrenieees 26,059,120 | ..voorvreenrrires 26,060,914 | ..o 31,294,575
15, Total Bonds and Preferred SHOCK...........wrverrreerrreeineeeereeressnecesnseeesssseesssneeens | oeseeessnesessenees 4,425,505,715 | ..oovvvrrerrrceens 1,099,878,692 | ......ooorrrrrerres 980,886,810 | .......vvvvrrrerirceennae [CEYIAL:)] [—— 4,285,236,828 | ..........coeceeeen: 4,425,505,715 | ..ovververereennns 4,543,945879 | ...ooovvvvrenns 4,164,522,548




sttement as of Septemver 30, 2007 of e Lif€@ INSUrance Company of the Southwest

SCHEDULE DA - PART 1

Short-Term Investments Owned End of Current Quarter

1 2 3 4 5
Book/Adjusted Actual Interest Collected Paid for Accrued Interest
Carrying Value Par Value Cost Year To Date Year To Date
8299999. TOtalS.......ccovevecvereieiieeiieiieies [ e 34,427,526 |.......o....... XXX ooevevevseiseieens | v 34,427,526 | ..o, 208,982 |...coevereereeieiereee e

SCHEDULE DA - PART 2 - Verification

Short-Term Investments Owned

1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value, DeCembET 31 Of PrIOr YEAI..........cviuiieieicieie ettt snes | sbessesssssstesssssssessesanes 97,381,678 | ..o 80,863,486
2. Cost of short-term iNVEStMENES ACAUINEM........c..cviveieicieieicieee sttt s s sb st senns | sntessessssessesnsssans 2,680,448,248 | .......ccooovvvvirennnn. 3,790,805,201
3. INCrease (AECrease) DY AGJUSIMENT..........ci e s bbbttt s st | 21essesentes e s es b et e bt es b s s s nsesnnsante | ensessetentes e tee s s bttt et
4. Increase (decrease) by foreign eXChange adUSIMENL..........cccvviciiiieee et aessnaes | ebessebesesssse s e b st ebes s e se b s besessnsetes | sbebssssebes et et et s s et e s s st et s bt n e aees
5. Total profit (I0ss) on disposal Of SNOM-tEIM INVESIMENES...........cceiieiccee ettt st s st anes | sressssessesssssses s ssses s sssssssssssssssases | essessssessesissessessssesssssesssssssessesneas
6. Consideration received on disposal of Short-term INVESIMENS............ccccuieieicieis et | svresssnsessssnsssans 2,743,402,399 | ..o 3,774,287,009
7. Book/adjusted carrying value, CUITENE PEIIOM...........cc.cvuevrrieeieiete ettt es et ss st st s e sesssnans | sevsessssssssessssseseesnsan 34427527 | oo, 97,381,678
8. TOtal VAIUGLON AIIOWANCE........ceueureeieeereieiseiiecesetseis sttt s e s es e s e £ RE £ 8 eeEebs s b ee b e sbeesen s e bsessens | 42EieEeEEsebseeseetee b e b st et entsnb st nnntens | sebseeessenssessee e sttt st nnnsns
9. SUDLOAI (LINES 7 PIUS ).ttt ettt ss st sttt s snns | bevsessesesaensns st ene s e 34,427 527 | oo, 97,381,678
10.  Total NONAAMILEA AMOUNS. ..ot | SEEb R bbbttt | shbisnbenb bbb bbbt
11.  Statement value (Lines 9 minus 10).... 34,427,527 | oo 97,381,678
12, Income COlleCted AUMNG PEIIOM..........ccvireriiieeteiice ettt b se ettt bbb s s s b ssebe s s snaebenas | ebesesssesessssesesssesesnes 2,386,818 | ..oevvriereeeeie 2,731,388
13, IncOME €arNEd AUING PEIIOM. ..........eviveiiecriiitcte ettt bbbt b bbb sttt st bbb s s s b ssebesessnaesanes | ebesessssesessnsesessnsesnes 2,363,449 | ..o 2,727,326

12
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Sch. DB-Part F-Section 1
NONE

Sch. DB-Part F-Section 2
NONE

Sch. S
NONE

13, 14, 15
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SCHEDULE T - PREMIUMS AND ANNUITY CONSIDERATIONS

Current Year to Date - Allocated by States and Terrltorles

Life Contracts 5 6 7
2 3 Accident and Health
Is Insurer Insurance Premiums, Total
Licensed? | Life Insurance Annuity Including Policy, Mem- Other Columns Deposit-Type
States, Etc. (Yes orNo)|  Premiums Considerations | bership and Other Fees | Considerations | 2 through 5 Contracts
1. AIBDAMA......cocveitec s AL|..YES..... |....... 3,464,241 | ........ 6,049,491 | ..ooovireeiieeeeeeend25 [ | 9,514,158
2. Aaska..... LAK 216,588 [ 172 e | i 229,765
3. Arizona.... LAZ)LLYES. 2,634,083 6,919,014 e 162 | s | i 9,553,259
4. Arkansas. VAR LLYES. ] 361,265 | 573,094 [ 278 | [ e 934,636
5. California. .CA|.... 192,912,277
6. Colorado..... .CO|...YES...... | ......3,364,129 | .......3,743,264 | ....eervirvrveireeeeh  LTAT | e [ s 7,109,110
7. Connecticut. WCT W YES | e 74224 | 02,848,929 [ | eoveineissesensnnees | eeveens 2,921,154
8. Delaware............. WDE[LLYES. | 1,237,312 | 1,752,497 (e8| [ e 2,989,877
9.  District of Columbia. DC [ YES | 891,189 | 885,053 | oo e | e 1,176,243
10.  Florida................. LFLLLLGYES. ] 9,182,900 | 57,457,298 318 | [ e 66,640,516
11.  Georgia... WGA[LLYES. ] 3,258,403 | 17,125,134 | e | | e 20,383,545
12.  Hawaii. CGHELYES | 375,986 | .....3,022,483 [ | e | e 3,398,469
13, 1dAN0.....eeieceece e ID|...YES..... | 0000 170,128 | ...851,230 |95 [ s | v 1,021,453
T4, HHNOIS....v.vvvecveceeieresee et sas IL|...YES...... | .......2,406,641 | .......6,326,872 | ....oceoervirrrirrririerieeeeenD2 | orivieeveeieees | e 8,733,565
15.  Indiana ClINJLLYES | 414,429 8,738,183 [ eeeeeenB9 | [ 9,152,681 |..
16. lowa........ CJALLLYES | 143,900 | 3,205,293 | | e | s 3,349,193 |..
17. Kansas.... CKSTLLYES | e 71,359 | 4,199,262 | DD [ | s 4,271,174 |..
18.  Kentucky. LKYLLYES 225,238 1,938,592 |92 [ | e 2,163,922 |..
19. Louisiana. GDLALLYES. ] 324,991 6,406,504 |l 15,640 | e | e 6,747,134 |..
20. Maine...... WME | LLYES | 85,572 [ 2,863,786 | e | e ieneniens | v 2,729,358 |..
21. Maryland......... LMD LLYES | 4,707,992 | 9,767,481 | | e | e 14,475,472 |..
22. Massachusetts.... WMALLLYES | 135,354 | 17,958,620 | e | s 8,093,974 |..
23.  Michigan...... MI
24,  Minnesota MN
25.  Mississippi MS
26, MISSOU.....vvvreierieireieissieissiseissse ettt snes MO
27, MONEANA......ovcieiriiciee ettt MT
28. Nebraska .NE|.
29. Nevada........ NV|.

30. New Hampshire...
31. New Jersey.
32.  New Mexico
33. New York.....
34.  North Carolina.

35.  North Dakota... .ND|.

36. Ohio........... .OH

37.  Oklahoma .0K

38.  Oregon........ OR

39, PennSYIVaNIa..........ccevveieiiieieeese e PA|... ,516,

40.  RhOde ISIaNd. ..o RIT..YES. oo | . 55,245 | ........ 1 480 319 ....................................................................... 1, 535 564 .........................
41.  South Carolina. SC|...YES..... 4,419,123 |..

42.  South Dakota... 190,127 |..

..5,956,313 |..

.1,195, 818

44.  Texas LIX]LGYES. .1,112,912
45. Utah..... UT|LUYES..... .599,208
46.  Vermont.. VT|...YES..... 128,712
47.  Virginia.... VA|...YES...... ..2,280,740

48.  Washington..... WA]...YES..... ..2,605,936
49.  West Virginia... WV...YES...... ...42,357
50. Wisconsin.... WWILLUYES.... 201,524
51.  Wyoming......... JWYLLUYES..... ...34,389
52, AMENICAN SAMOA.........c.ccvieieereeieeieesetesee e AS[..NO...coo. | e

53, GUAM...eeeie ettt en GU]|...NO........
54.  Puerto Rico...... .PR|...NO........ .
55.  US Virgin Islands........ VI LLNO. .

Northern Mariana Islands............ccccovevivieenneeneeeees ...NO........

Aggregate Other Alien.
Subtotal . . .
90. Reporting entity contributions for employee benefit plans.............. e XXX s [ e e
91. Dividends or refunds applied to purchase paid-up
additions and anNNUILIES.........c.ccceueirercveeeieese e e XXX e [ e 116 | oo [ e | e | e 116 | oo
92. Dividends or refunds applied to shorten endowment or
Premium paying PHOC.........cvruereieiririeiessee e seeesseeesenns e XX s [ e [ e | et | resssenessnennnnies | e [0
93.  Premium or annuity considerations waived under disability
or other contract Provisions...........c.cc.cceieeeeiecreseeeee s
94.  Aggregate other amounts not allocable by State
95.  Totals (Direct BUSINESS)........ccccvveveriiereiririernne -
96.  Plus Reinsurance ASSUMEQ..........covvvrevrerireieinerneeineissseesssssennens
97. Totals (All Business)
98. Less Reinsurance Ceded.... .
99. Totals (All Business) less Reinsurance Ceded.............cccouevevnnne

533287832 |.

DETAILS OF WRITE-INS

5801, Other fOr€IgNn.......ceveeveereeeieieeseeie et .00, G 246,393 | ............. 52,917 [ oo | e

5898. Summary of remaining write-ins for line 58 from overflow page....
5899. Total (Lines 5801 thru 5803 plus 5898) (Line 58 above)................

9498: gﬁmmary of remaining write-ins for line 94 from overflow page.:::
9499. Total (Lines 9401 thru 9403 plus 9498) (Line 94 above)................

(@) Insert the number of yes responses except for Canada and Other Alien.
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SCHEDULE Y — INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 - ORGANIZATIONAL CHART
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SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental reports are required to be filed as part of your statement filing. However, in the event that your company does not transact the type of
business for which the special report must be filed, your response of NO to the specific interrogatory will be accepted in lieu of filing a "NONE" report and a bar code
will be printed below. If the supplement is required of your company but is not being filed for whatever reason, enter SEE EXPLANATION and provide an
explanation following the interrogatory questions.

1. Will the Trusteed Surplus Statement be filed with the state of domicile and the NAIC with this statement?

Response

NO

2. Will the Medicare Part D Coverage Supplement be filed with the state of domicile and the NAIC with this statement?

NO

Explanations:

Bar Code:

* 6 55 28 2 0074900000 3 =
* 6 55 28 2 007 3650000 3 =

18



sttement as of Septemver 30, 2007 of e Lif€@ INSUrance Company of the Southwest
Overflow Page for Write-Ins

Additional Write-ins for Assets:

Current Statement Date 4
1 2 3
Net Admitted December 31,
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets

2304. Returned checks
2305. Employee Travel Advance
2306. Corporate Owned Life Insurance 9,281,577

2397. Summary of remaining Write-=ins for LIN 23...........ccccuviiiirieiicsiecceesee e vesievensnees | aerenseresssnnns 9,299,882 | .....ccovevernnns 18,305 | .....cocoeen 9,281,577

Additional Write-ins for Liabilities:

1 2
Current December 31
Statement Date Prior Year

2504. Guaranty fund
2597. Summary of remaining write-ins for Line 25

Additional Write-ins for Summary of Operations:

1 2 3
Current Prior Prior Year Ended
Year to Date Year to Date December 31
08.304. Interest on funds withheld reiNSUrANCE ASSUMEM............ovoveieieeeeeseseee ettt seeseseses | reneseseseseeeeeeeas 11,013 | oo 7677

08.305. Reinsurance Assumption of IIL.. | 265,732 |..
08.306. COLI valuation change............cccccovuvene. . 1.200,902 [ ..o .
08.397.  Summary of remaining Write-inS fOr LINE 8.3..........cuiiieiiiiiies ettt sttt sttt st nsensssntessnsntens | sbsssessessssansns 211,916 | .o 273,409
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SCHEDULE A - PART 2

Showing all Real Estate ACQUIRED During the Current Quarter
4 5

1 Location 6 7 8 9
3 Expended for
Book/Adjusted Carrying Additions and
Date Amount of Value Less Permanent
Description of Property City State Acquired Name of Vendor Actual Cost Encumbrances Encumbrances Improvements
SCHEDULE A - PART 3
Showing all Real Estate SOLD During the Quarter, Including Payments During the Final Year on "Sales Under Contract"
1 Location 4 5 6 7 8 9 10 1 12 14 15 16 17
2 3
Expended for
Book/Adjusted Increase Additions, Gross Income Taxes,
Carrying Value (Decrease) Permanent Book/Adjusted Earned Repairs,
Less Increase by Foreign Improvements Carrying Exchange Realized Total Less Interest and
Disposal Encumbrances (Decrease) Exchange and Changesin | Value Less Amounts Profit (Loss) Profit (Loss) Profit (Loss) Incurred on Expenses
Description of Property City State Date Name of Purchaser Actual Cost Prior Year by Adjustment Adjustment Encumbrances | Encumbrances Received on Sale on Sale Encumbrances Incurred

NONE
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SCHEDULE B - PART 1
Showing all Mortgage Loans ACQUIRED During the Current Quarter

1 Location 4 5 6 7 8 9 10 1 12
Increase
2 3 Book Value/Recorded Increase (Decrease) by Value of Date of Last
Loan Actual Date Rate of Investment Excluding (Decrease) Foreign Exchange Land and Appraisal
Loan Number City State Type Cost Acquired Interest Accrued Interest by Adjustment Adjustment Buildings or Valuation
Mortgages in Good Standing
Commercial Mortgages - All Other
MASON......ovvriererreeressssessssisessssssssssssessssssssssssssssssssesssssssssesssssssssessesses | OHuvevveieiissines [ [, 3,900,000 |...09/28/2007....... | cccveererrrrrrrrrens 6.330 5,250,000 |...09/01/2007......
GRAND RAPIDS..... ...5,500,000 |...08/01/2007...... | cceerrerrerriernene 6.200 |... ....7,325,000 |...04/10/2007......
SANTA FE SPRINGS.. ...2,000,000 |...07/02/2007...... | cevvrrrrerrrrennad 6.050 |... ....3,790,000 |...04/25/2007......
FAYETTEVILLE.......ooiieeeeeceeeeeceeeeeeeeseessereessesesssssssssssssssssssssssesseeses | NCorrrereeireieeies [ e [ eoveieeieseeinns 1,410,000 |...07/09/2007...... 1,880,000 |...04/10/2007......
SHARONVILLE.........coooiiersrrrrernrssseiesssissssesssissssesesssssssessssssssssssssssssssssess | OHevevveiieiisiinns L [, 5,540,000 |...08/09/2007...... 7,400,000 |...06/18/2007......
RALEIGH............. ...3,750,000 |...07/19/2007...... ....6,300,000 |...06/13/2007......
SHARONVILLE... ...3,375,000 |...08/09/2007..... . ....4,600,000 |...06/18/2007......
POMPANO BEACH. ......coooiiiiiiiiniinienas ...5,500,000 |...09/27/2007...... | ccocovvrsiereneenne6.750 | oo, 5,500,000 |. ....7,700,000 |...
0599999. Total - Mortgages in Good Standing - Commercial Mortgages = All OtheT ..ot sessesessesssssssessessssessessssessssssssessnsans | snsessesnsansas 30,975,000 |......... XXX...... ..30,965,673 .44,245,000
0899999. Total - Mortgages iN GOOT SHANAING. ... vuuiieiieiie ittt sess st sstesss st eess sttt st sttt s ettt ettt | snbsesssssssnses 30,975,000 {......... XXX.. ..30,965,673 .44,245,000
9099999, TOHAIS. ...cvu. vttt estsetee et ese s st st st ee st sss s st st s s s et s s st et es st et s st et et s st st en st st st s Rt ens  estisbsessestentssestensantessensentenssessentensennsens | nestestensassiens 30,975,000 |......... XXX oo 30,965,673 44,245,000
SCHEDULE B - PART 2
Showing all Mortgage Loans SOLD, Transferred or Paid in Full During the Current Quarter
1 Location 4 5 6 7 8 9 10 11 12 13
2 3 Book Value/ Increase Book Value/
Recorded Investment Increase (Decrease) by Recorded Investment Foreign Exchange Realized Total
Loan Date Excluding Accrued (Decrease) Foreign Exchange Excluding Accrued Consideration Profit (Loss) Profit (Loss) Profit (Loss)
Loan Number City State Type Acquired Interest Prior Year by Adjustment Adjustment Interest at Disposition Received on Sale on Sale on Sale
Mortgages Closed by Repayment
210230.....cocrereeererereeeeeeee e ENGLEWOOD........oieeveeeeeeererresseeseeesesseesesssssssessens (o]0 N IR .. 12116/1997......
210255.....ceereeeee e SAN ANTONIO........ooireiereeieisee s ) SO ISR ..07/30/1998......
210256, s SAN ANTONIO.... TX.. .07/30/1998......
0199999. Total - Mortgages Closed by REPAYMENL............cuovveiviviciiicieeieceece s v ..

9999999, TOAIS......e.urrerererir e tirs et fERE RSt
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SCHEDULE BA - PART 1
Showing Other Long-Term Invested Assets ACQUIRED During the Current Quarter
1 2 Location 5 6 7 8 9 10 1 12 13 14 15 16
3 4 Book/Adjusted Increase Commitment

Name of NAIC Date Type Carrying Value Increase (Decrease) by for Percentage,

CUSIP Name or Vendor or Desig- | Originally | and Actual Amount of Less Fair (Decrease) Foreign Exchange Additional of
Identification Description City State General Partner nation | Acquired | Strategy Cost Encumbrances Encumbrances Value by Adjustment Adjustment Investment Ownership

SCHEDULE BA - PART 2
Showing Other Long-Term Invested Assets SOLD, Transferred or Paid in Full During the Current Quarter
1 2 Location 5 6 7 8 9 10 11 12 13 14 15
3 4 Book/Adjusted Book/Adjusted
Carrying Value Increase Carrying Value Foreign
Date Less Increase (Decrease) by Less Exchange Realized Total
CusIP Name or Name of Purchaser or Originally | Encumbrances, (Decrease)  |Foreign Exchange| Encumbrances Consideration Gain (Loss) Gain (Loss) Gain (Loss) Investment
Identification Description City State Nature of Disposal Acquired Prior Year by Adjustment Adjustment on Disposal Received on Disposal on Disposal on Disposal Income
Surplus Debentures - Unaffiliated

743917 AG_1]Prudential Ins Co of Amer 144A Surplus [Newark.............. INJ.. [ MUY .oooceeeesscesersensesses [03/28/1996] .......... T e 5,000,000 | .......... R e e 391,250
2199999. Total - Surplus Debentures - UNAffilAEA.............o.oiiiiiiisiciets e etcisies cesveessssssaesssss b s assssbsssssssssessessnsenssssssenssssssssssnssnsessnssnsensnnas | on ..5,000,000 5,000,000 ....391,250
3999999. Subtotal - Unaffiliated ..5,000,000 ...5,000,000 ....391,250
4199999, TOAIS.......vvurvevrerrriseesesiesissie s st s e st s st s sttt s st sess e R s st AREsseRsesRes S e R s R RS EeRE e AR e ARttt 5,000,000 | .cooevvrierirrieenn0 | civrieiieiiieieeen0 | 5,000,000 | 5,000,000 | .ocoovvervrierireen | o0 e [ 391,250
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Show all Long-Term Bonds and Stock Acquired by the Company During the Current Quarter
1 2 3 4 5 6 7 8 9 10
Paid for NAIC Designation
CUSIP Date Number of Accrued Interest or Market
Identification Description Foreign Acquired Name of Vendor Shares of Stock Actual Cost Par Value and Dividends Indicator (a)

Bonds - Special Revenue and Special Assessment

31395G JR 4|Federal Home Ln Mtg 5.500% 09/15/34 Interest Capitalization..............cccvvcveeieeice e

31395L PD 7|Federal Home Ln Mtg 5.500% 09/15/31 VAHIOUS.....oveivriicteiet ettt bbb bbb aes

31395U C6 6 |Federal Home Ln Mtg 5.500% 04/15/33 Greenwich Capital...........ccceeveiieirieeeee s

31395U RQ 6 |Federal Home Ln Mtg 6.000% 05/15/35. Interest Capitalization.

31396G 2U 4 |Federal Home Ln Mtg 6.000% 12/15/35. Various........

31396K KS 0 |Federal Natl Mtg Assn 6.500% 08/25/36 Various....

31396R MH 7 |Federal Home Ln Mtg 5.500% 03/15/30. Various....

31396X JH 8|Federal Natl Mtg Assn 6.000% 08/25/37 Greenwich Capital..

31397A JW 4 |Federal Home Ln Mtg 5.500% 02/15/34..... Various.........o.....

31397J FW 9| Federal Home Ln Mtg 6.000% 06/15/37.... GreenWich Capital. ... enissesessensenes | nensnssseseessnssnessesersssssenes | cneessnnssseenenes [0 18,927 | ovvvininennnnn 7,399,295 | ... 22,078
3199999. Total - Bonds - Special Revenue & Special ASSESSIMENES. ......c.iuiiiirirreeerisieresssssssesesssssssassessssassessessssessessssessessessns sonsenns 100,901

Bonds - Public Utilities

116663 AC 9 |Bruce Mansfield Unit  6.850% 06/01/34
341099 CH 0|Florida Power Corp 6.350% 09/15/37
465685 AD 7|ITC Holdings Corp 144A 6.375% 09/30/36

Morgan Stanley DWD..........coeirieienineessie e ssssssesesaees

Banc of America Securities.
Banc of America Securities

910637 N* 4|United lllum Co Ser A 6.060% 09/05/17.......ccvuirimimiriniisirirsiissisisssiser e Direct-Private Placement. ..o snessenenees

3899999. TOtAl = BONGS = PUDIIC UHIIHIES. ...ttt £EE4 £ 48£ S48 8 £EE £ £ 1R 8 £EfEE 88 EE 18 E L4 E L8R f £ E LR

Bonds - Industrial and Miscellaneous

029912 AS 1 |American Tower Corp 7.000% 10/15/17.......vuvveeiiniereireieseie e Credit SUISSE.....uvvurviieieirieieicirsisieessiesess s ssesssssssessessssessessesens | srssensessessssssessessssensessnses | svnnensesseensene2y@00,000 [ voverreviieiiennnns 2,400,000
09247X AC 5|Blackrock InNC 6.250% 09/15/17.......ciumiureeriireiineiineeieeesesseessessessssssessessssseseees CIHIGrOUP GIODAL. ..ot 10,000,000
14040H AR 6| Capital One Financial 6.750% 09/15/17. Citigroup Global.............. ...5,000,000
201723 AH 6|Commercial Metals 6.500% 07/15/17..... Banc of America Securities. ...5,000,000
222862 AH 7|Coventry Health Care 6.300% 08/14/14 Goldman Sachs & Company.. ...5,000,000
26441Y AQ 0|Duke Realty LP 6.500% 01/15/18... Morgan Stanley DWD. ...5,000,000
278265 AC 7 |Eaton Vance Corp 6.500% 10/02/17.. Citigroup Globai.............. ...5,000,000
27965# AB 8|Edens & Avant Invest 5.720% 08/01/17..... Direct-Private Placement ...2,000,000
30161M AE 3|Exelon Generation Co 6.200% 10/01/17....... Various....

35671D AS 4|Freeport McMoran Copper 8.375% 04/01/17. UBS....

418056 AP 2|Hasbro Inc 6.300% 09/15/17........ccovvevrunnce Citigroup .

42703X AE 9|Herbst Gaming Inc 8.125% 06/01/12.. KBC Financial.....

42703X AG 4|Herbst Gaming Inc 7.000% 11/15/14.. KBC Financial.

46631B AM 7|JP Morgan Chase 6.007% 06/15/49 JP MOTGAN. ...t

46632H AP 6|JP Morgan Chase 6.261% 02/15/51 P MOTGAN......ecoecitiie ettt

494368 BB 8|Kimberly Clark Corp 6.125% 08/01/17... Citigroup Global.............. .10,000,000
50075N AS 3|Kraft Foods Inc 6.500% 08/11/17....... Goldman Sachs & Company.. ...7,000,000
501044 CG 4 |Kroger Co 6.400% 08/15/17.......ccuiureriiniereeerineineieesseseisesssiseiseise s sessesss s esenes JP Morgan ,000,
52517P 5X 5|Lehman Brothers Holding 6.200% 09/26/14 LeNMAN Brothers. ...t sessssisssessssssssssnns | nsssessnsssessssssssssssessessssenes | sevessneenessensenss 3y 996,640 | ovivriireinionnnne 4,000,000
552848 AA 1|MGIC Investment Corp 5.375% 11/01/15... Robert W. Baird & Co. 4,600,000
69344M AH 4 |PMI Group Inc 6.000% 09/15/16................ Jefferies & Co......... 5,000,000
756109 AK 0|REALTY INCOME CORP 6.750% 08/15/19... Citigroup Global.. 5,000,000
785203 AA 8| Sabic Innovative 9.500% 08/15/15... RBC Dain......ocoovereerceeennes 1,000,000
855244 AC 3| Starbucks Corp 6.250% 08/15/17... Goldman Sachs & Company.. 7,000,000
867914 AZ 6|Suntrust Banks 6.000% 09/11/17....... Sun Trust Robinson Humphrey..

912909 AC 2|United States Steel 6.050% 06/01/17 Citigroup Global.............cc......

98385X AL 0|XTO Energy INC 6.250% 08/01/17.......coreueeiereeereneereieeseseneeseesessseesseessessssaeeessesenns Lehman Brothers............cccueieicuiieiecese et

68383K AC 3|Opti Canada InC 144A 7.875% 12/15/14.......covvriuereiineneieenese e KBC Financial

92658T AG 3|Videotron LTEE 6.875% 01/15/14.............. KBC Financial.

780097 AS 0|Royal Bank of Scotland 6.990% 10/29/49. Merrill Lynch... N .

853250 AB 4 |Standard Chartered Bank 6.400% 09/26/17......cccoiiuiiiiniinnensisisse s JP IMOTGAN. ettt | sessensens e et ententenes | fensenseneasenneans 2 993, 430

4599999. Total - BONAS = INAUSHTIAI & MISCEIAMEOUS. ... . re et ettt teiees et stesees s eesses e eeseessmeseesees s seesee a8 eeEse8 e EE S8 seEseEESEE4eE A2 ££8488 408 4EE8£EE 108 1EEA£EE4EE1EE4EE 4 EESEE 48 £E8SEE 428 £E£EE4EE 48 4£EE L8428 1EEE£EE4EE 428 A£E £ 818428 £EESEE4eE e eEEsnb st enb st sensen st st ensans | fnnbsnsssssnesns 156,185,580 158 395 000 \
6099997. Total - Bonds - Part 3 ....223,450,649 |. ...226,455,109 |..... .T78474 |..
6099999. Total - Bonds 223,450,649 226,455,109 | ..o 778,474
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SCHEDULE D - PART 3

Show all Long-Term Bonds and Stock Acquired by the Company During the Current Quarter
3 4 5 6

1 2 7 8 9 10
Paid for NAIC Designation
CUsIP Date Number of Accrued Interest or Market
Identification Description Foreign Acquired Name of Vendor Shares of Stock Actual Cost Par Value and Dividends Indicator (a)
Common Stocks - Industrial and Miscellaneous
902549 80 7 [UAL COIP...uvuieiiesisieiiesssssesssssssses st esssssssssss sttt sesses st s st st ns st nsssssansas | [.......07/16/2007
6899999. Total - ComMMON SOCKS = INAUSEIAI & MISCEIBNMEOUS. . ...cvveerserresisersiessessesessesseessesssesessssesssssssesssessssssessessesessesssssssassess | ssessessssessessesassessessesessessessnsassessessnsassessesansessessesassasseesesassessessnsessessessnsessassessnsassessesansessesnsansassesnsansassnsantan
7299997. Total - Common Stocks - Part 3
7299999, Total - Common Stocks.........coevrienneas
7399999, Total - Preferred and Common Stocks
7499999, Total - Bonds, Preferred and Common Stocks
(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues................ 0.
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SCHEDULE D - PART 4

Show All Long-Term Bonds and Stock Sold, Redeemed or Otherwise Dlsposed of by the Company During the Current Quarter

1 2 3 4 7 Change in Book/Adjusted Carrying Value 16 17 18 19 20 21 22
F 11 12 13 14 15 NAIC
0 Current Foreign Bond Desig-
r Prior Year Year's Total Book/ Exchange | Realized Total Interest/ nation
e Book/ Unrealized Current Other Than Total Foreign Adjusted Gain Gain Gain Stock or
i Number of Adjusted Valuation Year's Temporary | Changein | Exchange Carrying (Loss) (Loss) (Loss) Dividends Market
CusIpP g| Disposal Shares of Carrying Increase/ |(Amortization)/| Impairment | B./A.C.V. | Changein Value At on on on Received | Maturity |Indicator
Identification Description n Date Name of Purchaser Stock Consideration Par Value Actual Cost Value (Decrease) | Accretion | Recognized | (11+12-13) | BJ/A.C.V. | Disposal Date | Disposal Disposal Disposal |During Year|  Date (a)
Bonds - U.S. Government
36225A PD 6| Government Natl Mtg 7.500% 08/15/26..... | ... | .09/01/2007 | Paydown 4,856 4,856 .4,981 4,972 (116) 4,856 0 252 |08/15/2026 | 1FE......
36225A UH 1| Government Natl Mtg 7.000% 06/15/27..... | ... | .09/01/2007 | Paydown 8,504 8,504 ..8,586 ..8,580 (76) 8,504 0 398 |06/15/2027 |1FE......
664355 B9 4| Northeast 1985-1 FHA 8.581% 12/24/20... | ... | .09/01/2007 | Paydown 71,091 71,091 73,112 72,505 | oo | s (1,414) 71,091 0 [ 4,107 [12/24/2020 | 1FE......
0399999. Total - Bonds - U.S. Government 84,451 84,451 86,679 86,057 0 84,451 0 0 0 [ 4,757 |...... XXX..... XXX...
Bonds - Special Revenue and Special Assessment
31292) BR 0 |Federal Home Ln Mtg 6.000% 06/01/34.... | ...|.09/01/2007 | Paydown 171,086 | ..ovvvvereee 171,086 174,922 174,856 (VI 6,830 |06/01/2034 | 1FE......
31297U V2 3| Federal Home Ln Mtg 5.500% 02/01/35.... | ...|.09/01/2007 | Paydown 246,779 | ..o 246,779 249,632 249,558 (I 8,777 |02/01/2035 | 1FE......
31297U V3 1|Federal Home Ln Mtg 5.500% 02/01/35.... | ...|.09/01/2007 | Paydown 408,215 | ..oovvvernn 408,215 412,935 412,816 0 | 15,212 |02/01/2035 | 1FE......
31371G HP 8| Federal Natl Mtg Assn 9.500% 09/01/17.. |...|.09/01/2007 | Paydown 486 ...486 523 509 ....486 0 31 109/01/2017 | 1FE......
31373T S9 2 |Federal Natl Mtg Assn  7.500% 10/01/09.. | ...|.09/01/2007 | Paydown 19,324 19,324 19,656 19,429 19,324 0 961 |10/01/2009 | 1FE......
313921 HS 0|Federal Natl Mtg Assn  6.500% 10/25/31.. | ... | .09/01/2007 | Paydown 459,733 | oo 459,733 472,115 469,945 IOV 459,733 0 { s 5,499 |09/25/2031 | 1FE......
31394L HP 0| Federal Home Ln Mtg 6.000% 03/15/20.... |...|.07/31/2007 |Jefferies & CO........ccurmrrimmrins | werermmrrimnriiinseriinneens | e 4,478,606 | .......... 4454246 | ... 4,490,437 | .......... 4,481,578 | ..o I I 4473140 | oo | e 5466 | ........ 5,466 |...157,383 |01/15/2012 | 1FE......
31394L HP 0| Federal Home Ln Mtg 6.000% 03/15/20.... |...|.08/01/2007 | Paydown 149,309 | ..oovvvvrnnee 149,309 150,522 150,225 | ovoovvrrrverrnne | cvvrrrrrnenned(916) | v | e (916) | oo | v 149,309 0 | 27,871 {01/15/2012 |1FE......
31395L PD 7|Federal Home Ln Mtg 5.500% 09/15/31.... | ... |.09/13/2007 [VariOUS.........cosvrvermrrermmrerrerirnns | cerememrinnerisnseinsenes | ovveees 27,499,145 | .......28,078,259 | ....... 27,383,976 | ........ 27,055,708 V2T AT3528 | ..o | v 25617 | ........ 25,617 |...455,489 |09/15/2031
31395U C6 6 |Federal Home Ln Mtg 5.500% 04/15/33.... | ...|.09/14/2007 | Countrywide FUNGING.........ccccrs [ vorrervermrrenierinnniins [ vorrvinnn 4,909,375 | ......... 5,000,000 | .......... A817,188 | ..o e [ i 1,826 | .ovveeieerienns | v 1,826 B I 4,819,014 | oo [ s 90,361 | ........ 90,361 |...... 36,667 |04/15/2033 | 1..........
31396H L7 2|Federal Home Ln Mtg 5.500% 12/15/20.... | ...|.09/19/2007 | Lehman Brothers...........cccccernee [ vormereemmrrenseriinnneinns | vovrvennd 9,823,438 | ........ 10,000,000 | .......... 9,731,250 | .......... 9,747,420 | covvovvvrvcrrnne | v 14,522 | oo | e 14,522 | oo | v 9,761,942 | .oovoovvvecres | e 61,495 | ........ 61,495 |...447,639 |12/15/2020 |1FE......
31412W NN 2| Federal Natl Mtg Assn 6.000% 06/01/37.. | ...|.09/01/2007 | Paydown 43,429 43,429 42,819 611 611 43,429 (V1N 432 |06/01/2037 | 1FE......
38373T K2 0|Government Natl Mtg 6.500% 11/20/31 ..|.09/01/2007 | Paydown 449,279 | ..ovvvvnrnn 449,279 458,264 450,122 (843) (843) ..449,279 0 | 19,255 |05/20/2009 | 1FE......
3837H0 JB 0| Government Natl Mtg 8.050% 06/16/25. .|.09/01/2007 | Paydown 9,815 9,815 10,105 .9,992 (177) (177) 9,815 0 544 | 06/16/2025 | 1FE......
3199999. Total - Bonds - Special Revenue&Assessmem‘ ........ 48,668,019 | ........ 49,489,960 | ........ 48,414,344 | ........ 43,222,158 0 20,351 0 20,351 0 [ 48,485,079 |....occoocnnn. 0] 182,939 | ...... 182,939 |.1,182,590 | ...... XXX..... | . XXX...
Bonds - Public Utilities
00113* AA 2| AEP Generating Company 6.330% 09/30/3] ... | .09/28/2007 | Redemption ~ 100.0000.......... 74,377 74,377 74,377 0 74,377 ([N 1,177 |09/30/2037
281025 AB 2| Edison Mission Energy 7.330% 09/15/08.. |...|.09/15/2007 | Redemption  100.0000.......... 228,208 | ............. 228,208 228,208 228,208 (V18 TR IO 228,208 0 | 16,728 |09/15/2008
30257F AA 1 |FPL Energy National 6.125% 03/25/19..... | ...|.09/25/2007 | Redemption ~ 100.0000.......... 74,400 74,400 73,703 73,758 26 26 73,784 616 616 |........ 4,557 |03/25/2019
30257G AA 9| FPL Energy National 5.608% 03/10/24..... | ... |.09/10/2007 | Redemption ~ 100.0000.. 205,360 | ............. 205,360 205,360 205,360 (/10 TS DO 205,360 0. 11,517 |03/10/2024
49228R AC 7 |Kern River Funding Corp 6.676% 07/31/16|...|.08/31/2007 | Redemption ~ 100.0000.......... 76,471 76,471 76,471 76,471 76,471 0 2,978 |07/31/2016
693659 AC 8|PVNGS Il Funding 8.000% 12/30/15........ ...|.07/01/2007 | Redemption ~ 100.0000.......... (101) (101) (109) 278 (104) 3 KT — 4,920 (12/30/2015
739227 AA 4| Power Contract Fin 6.256% 02/01/1 ...|.08/01/2007 | Redemption ~ 100.0000.......... | .eeereermeerermeeernverens | coreverneens 791,797 | oo 791,797 817,130 801,203 | ..ovovvereeies | errennees(1,130) | e | e (1,130) [ | s 800,074 | ..o [ e (8,277) [ s (8,277) | ...... 49,535 |02/01/2010
872375 AC 4|Teco Energy Inc 7.200% 05/01/11............. ...| .08/08/2007 | Keybanc Capital Markets. 2,575,000 2,500,000 2,587,225 2,546,317 2,540,523 | oo | e A ATT | . 34,477 |...141,000 |05/01/2011
880314 AA 7|Tenaska Wash Partners 6.790% 09/23/11] ... | .09/23/2007 | Redemption ~ 100.0000.......... 26,455 26,455 26,455 26,455 26,455 ([N - 1,796 |09/23/2011
88031V AA 7|Tenaska Gateway Partner 6.052% 12/30/2 ... | .06/30/2007 | Redemption ~ 100.0000.......... 15,844 15,844 15,844 15,844 0 69 |12/30/2023
882389 CB 3|Texas Eastern Trans 5.250% 07/15/07..... | ... | .07/15/2007 | Maturity. 2,000,000 | .......... 2,000,000 |......... 1,997,320 | .......... 1,999,685 2,000,000 0 |....105,000 |07/15/2007
924172 E* 6| Vermont Electric Power 7.420% 01/01/12. |...|.07/01/2007 | Redemption ~ 100.0000.......... 20,370 20,370 20,370 20,370 0 20,370 ([N - 1,134 {01/01/2012
01877K_AA 1] Alliance Pipeline LP_7.770% 06/30/15...... |..|.06/30/2007 | Redemption  100.0000.......... 44,952 44,952 44,952 44,952 0 44,952 0 | 1,746 | 06/30/2015
3899999. Total - Bonds - Public Utilities 6,133,133 | .......... 6,058,133 | .......... 6,167,306 | ......... 6,023,057 | ..o [ (6,966) | ...oovvorerennns 0 [ (6,966) 0 6,106,314 0 26,819 26,819 |....342,157 |...... XXX.....
Bonds - Industrial and Miscellaneous
33632¢ KD 8|Alaska Airlines First 10.150% 02/01/11...... ...|.08/01/2007 | Redemption ~ 100.0000.......... | .eeeeeerrrreermmeeermmerens | crveeenne 1,881,882 |.........1,881,882 | .......... 2,074,210 1,936,785 | e | ereeeeeenn(5,388) [ o [ e (5,388) [ s [ 1,931,396 | [ (49,515)| ....... (49,515)|....333,443 |02/01/2011
15348# AA 3 |Central Florida Pipeline 7.840% 07/23/08.. | ...|.07/23/2007 | Redemption ~ 100.0000 363,636 363,636 363,636 0 28,509 |07/23/2008
22540A FU 7| CS First Boston Mtg Sec 1.176% 04/17/30| ... | .09/01/2007 | Paydown 10,176 10,176 (V] [ 3,366 | 04/17/2030
22540A FU 7| CS First Boston Mtg Sec 1.176% 04/17/30| ... | .09/27/2007 |Basis Adjustment 33,821 33,821 0 04/17/2030
343254 AC 2|Florida Windstorm 6.850% 08/25/07......... ...| .08/25/2007 | Maturity 5,000,000 | .......... 5,000,000 | .......... 4,994,300 | .......... 4,999,533 0 |....342,500 |08/25/2007
361452 AA 3| GATX Rail Corp 8.100% 01/13/20............. ...|.07/13/2007 | Redemption ~ 100.0000.......... | .eeereereerermreernneeens | corereineens 124,371 | oo 124,371 124,371 124,371 0 (VR 10,074 |01/13/2020
36804P AF 3| GATX Financial 144A 5.697% 01/02/25.... | ... |.07/02/2007 | Redemption  100.0000. 39,849 39,849 39,849 39,849 0 39,849 0 2,270 |01/02/2025
48268@ AE 4|KPMG LLP 6.320% 07/25/07........ccocceennvce ...|.07/25/2007 | Various. 5,000,000 | .......... 5,000,000 5,000,000 5,000,000 (V18 IR IO 5,000,000 0 |...179,067 |07/25/2007
49238# AA 5|Kerr-McGee BoomVang 7.370% 01/30/19 | ...|.07/30/2007 | Redemption ~ 100.0000 12,274 12,274 12,274 12,274 0 12,274 0 905 |01/30/2019
49238# AB 3 |Kerr-McGee BoomVang 7.370% 01/30/19 | ...|.07/30/2007 | Redemption ~ 100.0000.......... 11,918 11,918 11,918 11,918 0 11,918 0 878 |01/30/2019
49240# AA 1|Kerr-McGee Nansen 7.270% 01/30/20..... | ... | .07/30/2007 | Redemption ~ 100.0000 11,287 11,287 11,287 11,287 0 11,287 0 821 |01/30/2020
49240# AB 9| Kerr-McGee Nansen 7.220% 01/30/18..... | ... | .07/30/2007 | Redemption ~ 100.0000.......... 20,574 20,574 20,574 20,574 0 20,574 (] 1,485 |01/30/2018
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SCHEDULE D - PART 4

Show All Long-Term Bonds and Stock Sold, Redeemed or Otherwise Disposed of by the Company During the Current Quarter
1 2 3 4 5 6 7 8 9 10 Change in Book/Adjusted Carrying Value 16 17 18 19 20 21 22
F 11 12 13 14 15 NAIC
0 Current Foreign Bond Desig-
r Prior Year Year's Total Book/ Exchange | Realized Total Interest/ nation
e Book/ Unrealized Current Other Than Total Foreign Adjusted Gain Gain Gain Stock or
i Number of Adjusted Valuation Year's Temporary | Changein | Exchange Carrying (Loss) (Loss) (Loss) Dividends Market
CusIpP g| Disposal Shares of Carrying Increase/ |(Amortization)/| Impairment | B./A.C.V. | Changein Value At on on on Received | Maturity |Indicator
Identification Description n Date Name of Purchaser Stock Consideration Par Value Actual Cost Value (Decrease) | Accretion | Recognized | (11+12-13) | BJ/A.C.V. | Disposal Date | Disposal Disposal Disposal |During Year|  Date (a)
52467@ AJ 4|Stop & Shop 7.539% 11/15/26...........cc...... ...|.09/15/2007 | Redemption  100.0000.......... 15,276 15,276 15,434 15,430 (4) (4) 15,426 (151) (X)) p— 768 | 11/15/2026
574754 AB 3 |Mashantucket West 6.570% 09/01/13. ...|.09/04/2007 | Call ~ 100.0000 600,000 | ......ccoo... 600,000 567,096 580,480 | .....cvvvvvrrriens | o T4 0 RO 1,573 [ e [ v 582,053 | ...overerriens [ crrere 17,947 | ........ 17,947 |...... 39,420 (09/01/2013
58526# AS 8 |Meijer Finance Inc  7.980% 09/01/07.. ... | .09/01/2007 | Maturity. 1,156,400 1,156,400 11,156,400 ..1,156,400 0 1,156,400 () 92,281 |09/01/2007
58526# AV 1| Meijer Finance Inc  7.980% 09/01/07.. ...|.09/01/2007 | Maturity ,124,800 | ..........1,124,800 |..........1,124,800 124,800 1,124,800 (VR 89,759 |09/01/2007
58526# AY 5|Meijer Finance Inc  7.980% 09/01/07........ oo | .09/01/2007 [ MALUIIY......ooevvrrirriieniieriirerinee [ v | eeveeeens 1,374,300 | .......... 1,374,300 | .......... 1,374,300 374,300 | s [ | [ e [ [ 1,374,300 0 |...109,669 |09/01/2007
61910D DC 3|Mortgage Capital 1.328% 11/20/12........... ...|.09/01/2007 | Paydown 10,758 10,758 (VR 39,774 (11/20/2012
61910D DC 3|Mortgage Capital 1.328% 11/20/12........... ...|.09/27/2007 | Basis Adjustment ..1,962 ..1,962 0 11/20/2012
74042) AJ 2 |Preferred Term XXI 144A 5.712% 03/22/11) ... | .09/26/2007 | Redemption ~ 100.0000.......... 6,498 ..6,498 ..6,498 6,498 0 278 |03/22/2011
74042M AQ 9| Preferred Term XXII 144A 6.052% 06/22/11 ... |.09/25/2007 | Redemption ~ 100.0000.......... 11,250 11,250 11,250 11,250 0 511 |06/22/2011
74043A AL 5| Preferred Term XXIII 144A 5.792% 09/22/1 ... | .09/22/2007 | Redemption ~ 100.0000.......... 5,555 ..5,555 ..5,555 5,555 0 241 |09/22/2011
79286L CN 0| St Paul Companies Inc 7.370% 08/20/07.. |...|.08/20/2007 | Maturity. 2,000,000 2,049,680 2,004,062 2,000,000 0 ...112,597 |08/20/2007
814137 AA 3| Archstone Communities 7.250% 08/15/09 | ... |.08/15/2007 | Redemption  100.0000.......... | cceeoervererrermmrminnenes | worverrennnd 630,000 630,000 630,000 | ..oovveerrnerenns [ v | |0 | | 630,000 0 | 45,675 |08/15/2009
82878E AB 2| Simon Debartolo 7.125% 09/20/07............ ...|.09/20/2007 | Maturity 5,000,000 | ..........5,000,000 |.......... 4,957,350 | .......... 4,996,388 5,000,000 0 |....301,823 |09/20/2007
84254Q AA 7| Southern Capital Corp 5.700% 06/30/22... | ... | .07/01/2007 |Redemption ~ 100.0000.......... 50,242 50,242 50,242 50,242 0 { s 5,783 | 06/30/2022
843597 AF 2| Southern Pacific Rail 8.020% 07/02/12...... ...|.07/02/2007 | Redemption  100.0000.. 15,715 16,144 15,848 15,838 (123) (123) | cevveeee 1,260 (07/02/2012
92101@ AC 7 |Van der Moolen Special 7.800% 08/03/11. |...|.08/03/2007 | Redemption ~ 100.0000.......... | ceeeverrrrermerermmrernnns | cevereeeenns 600,000 600,000 600,000 | ...vvvrrerrernes | rverrernnnrinnenins | e | 0 [ [ 600,000 0 | 46,800 |08/03/2011
92978 AA 3 |International Gr/Gen 6.245% 03/31/25....... ...|.09/10/2007 | Redemption ~ 100.0000.......... 29,747 29,747 29,747 29,747 0 | 1,239 (03/31/2025 | 2..........
060340 A* 7|Banistmo CC Receivables 5.858% 12/15/1|F |.09/15/2007 | Redemption  100.0000.......... | ccoervrvensnnenssreiinnnes | wonnsrninnns 169,002 | ..ocvvvvnnee 169,002 169,002 169,002 | .ovovvrvinrirnns | e | oo | o0 | | 169,002 0 6,603 | 12/15/2011
4599999. Total - Bonds - Industrial & Miscellaneous .25,254,576 ..25254 576 | ........ 25,472,634 | ........ 25,346,946 | ... | o (60,529) 25,286,416 (V) (31,842)] ....... (31,842)|.1,797,799
6099997. Total - Bonds - Part 4 80,140,179 ..80,887,120 |. 0,140,963 74,678,218 v (48,750) | o0 e (48,750) | 0 | e 79,962,260 | .. L AT7916 177,916 |.3,327,303
6099999. TOtAL = BONGS. ...ttt et | e 80,140,179 | ........ 80,887,120 | ........ 80,140,963 | ........ 74,678,218 | .o [ e (48,750) | .ovvveninennc0 | e (48,750) | 0 | i 79,962,260 |......occ0 | 177,916 | ...... 177,916 |.3,327,303
7499999. Total - Bonds, Preferred and COMMON SEOCKS................rrvrirrerirreiiereiriereeieeeeseeeesseessseessssesesssseesssssssssessssesssssseess | onneees 80,140,179 |........... D0 S 80,140,963 | ........ 74,678,218 | ..o | e (48,750) | ...ovvvvvvrernc0 | e (48,750) | o0 | 79,962,260 |............0 | ... 177,916 | ...... 177,916 |.3,327,303

(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues................ 0.
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SCHEDULE DB - PART A - SECTION 1

Showing All Options, Caps, Floors and Insurance Futures Options Owned at Current Statement Date

1 2 3 4 5 6 7 8 9 10 1 12 13 14
Number of Date of Strike Year to Date Used to Other
Contracts or Maturity, Price, Date Cost/ Increase/ Adjust Basis Investment/
Notional Expiry, or Rate or of Exchange or Option Book Statement Fair (Decrease) of Hedged Miscellaneous
Description Amount Settlement Index Acquisition Counterparty Premium Value * Value Value by Adjustment ltem Income
Call Options - Hedging Transactions
S&P 500 OTC Option 52400000 Notional ..10/19/2007 ... 10/20/2006... [JPMOFGAN..........oveeererrereeneereeseeseeereeseeseseeneseeessesssnens | seeseesecens 3,751,743 6,202,329 |...... | coerrerennn 6,202,329 6,202,329 1,460,427
S&P 500 OTC Option 45600000 Notional.. ..10/19/2007... 10/20/2006... | JPMorgan. ,264,929 .5,397,535 |...... . ...5,397,535 | .. .5,397,535 | ... 1,270,927
S&P 500 OTC Option 27400000 Notional.. ..10/19/2007... 10/20/2006... | JPMorgan. 1,961,760 3,243,154 |...... 3,243,154 3,243,154 763,647
S&P 500 OTC Option 26800000 Notional.. ..10/19/2007... 10/20/2006... | JPMorgan. 1,918,840 .3,172,200 |...... 3,172,200 3,172,200 .746,940
S&P 500 OTC Option 79500000 Notional.. .11/21/2007... 11/21/2006... | JPMorgan. 5,485,850 7,924,208 |...... 7,924,208 7,924,208 1,903,312
S&P 500 OTC Option 31500000 Notional.. .11/21/2007... 11/21/2006... | Merrill Lynch.. 2,085,845 .3,148,818 |...... 3,148,818 3,148,818 172,479
S&P 500 OTC Option 30700000 Notional.. .11/21/2007... 11/21/2006... |JPMorgan...... 2,118,468 ..3,060,088 |...... 3,060,088 3,060,088 .735,001
S&P 500 OTC Option 18500000 Notional.. .11/21/2007... 11/21/2006... | Merrill Lynch.. 1,225,033 .1,849,326 |...... 1,849,326 1,849,326 453,683
S&P 500 OTC Option 65100000 Notional.. .12/21/2007... 12/21/2006... | JPMorgan. 4,661,145 ..6,256,142 |...... 6,256,142 6,256,142 1,585,212
S&P 500 OTC Option 58300000 Notional.. .12/21/2007... 12/21/2006... | JPMorgan. 4,174,314 .5,602,723 |..... 5,602,723 5,602,723 1,419,645
S&P 500 OTC Option 22800000 Notional.. .12/21/2007... 12/21/2006... | Credit Suisse. 1,662,098 .2,200,661 |...... 2,200,661 2,200,661 570,828
S&P 500 OTC Option 21000000 Notional.. .12121/2007... 12/21/2006... | JPMorgan...... 1,503,549 .2,018,049 |..... 2,018,049 2,018,049 511,343
S&P 500 OTC Option 60400000 Notional.. ..01/18/2008... 01/19/2007... | Merrill Lynch.. 4,245,945 5,729,940 |...... 5,729,940 5,729,940 1,483,995
S&P 500 OTC Option 50600000 Notional.. ..01/18/2008... 01/19/2007... |Merrill Lynch.. 3,557,008 .4,800,214 |..... 4,800,214 4,800,214 1,243,206
S&P 500 OTC Option 29900000 Notional.. ..01/18/2008... 01/19/2007... | Merrill Lynch.. 2,101,905 .2,836,539 |...... 2,836,539 2,836,539 734,634
S&P 500 OTC Option 67800000 Notional.. ..02/21/2008... 02/21/2007... |Bear Stearns..... 4,739,311 5,730,134 | ..... 5,730,134 5,730,134 990,823
S&P 500 OTC Option 48400000 Notional.. ..02/21/2008... 02/21/2007... | Bear Steams..... 3,383,257 .4,090,577 |...... 4,090,577 4,090,577 707,320
S&P 500 OTC Option 35300000 Notional.. ..02/21/2008... 02/21/2007... |Bear Stearns. 2,467,470 .2,983,331 |..... 2,983,331 2,983,331 515,861
S&P 500 OTC Option 70600000 Notional.. ..03/20/2008... 03/21/2007... | JPMorgan...... 5,007,271 7,286,125 |...... 7,286,125 7,286,125 278,854
S&P 500 OTC Option 42500000 Notional.. ..03/20/2008... 03/21/2007... | JPMorgan. 2,822,767 4,107,433 |..... 4,107,433 4,107,433 1,284,667
S&P 500 OTC Option 31400000 Notional.. ..03/20/2008... 03/21/2007... | JPMorgan. 2,227,048 3,240,598 |...... 3,240,598 3,240,598 013,550
S&P 500 OTC Option 29300000 Notional.. ..03/20/2008... 03/21/2007... | JPMorgan...... 2,078,144 ..3,023,926 |...... 3,023,926 3,023,926 .945,782
S&P 500 OTC Option 74600000 Notional.. ..04/21/2008... 04/20/2007... |Bear Stearns. 5,256,987 ..6,030,684 |...... 6,030,684 6,030,684 773,697
S&P 500 OTC Option 70300000 Notional.. ..04/21/2008... 04/20/2007... |Bear Stearns..... 4,953,961 ..5,683,064 |...... 5,683,064 5,683,064 .729,104
S&P 500 OTC Option 24700000 Notional.. ..04/21/2008... 04/20/2007... |Bear Stearns..... 1,740,544 .1,996,710 |...... 1,996,710 1,996,710 .256,166
S&P 500 OTC Option 26300000 Notional.. ..04/21/2008... 04/20/2007... |Bear Stearns. 1,691,277 .1,940,191 | ...... 1,940,191 1,940,191 248,914
S&P 500 OTC Option 88200000 Notional.. ..05/21/2008... 05/21/2007... | JPMorgan...... 6,409,701 5,787,590 |...... 5,787,590 5,787,590 622,111)
S&P 500 OTC Option 47500000 Notional.. ..05/21/2008... 05/21/2007... |JPMorgan...... 3,519,696 .3,178,083 |..... 3,178,083 3,178,083 341,614)
S&P 500 OTC Option 33500000 Notional.. ..05/21/2008... 05/21/2007... | Goldman Sachs 2,468,978 2,230,414 |...... 2,230,414 2,230,414 238,564)
S&P 500 OTC Option 62900000 Notional.. ..06/20/2008... 06/21/2007... | JPMorgan...... 4,899,963 .4,586,767 |...... 4,586,767 4,586,767 313,196)
S&P 500 OTC Option 54400000 Notional.. ..06/20/2008... 06/21/2007... | JPMorgan. 4,237,812 ..3,966,939 |...... 3,966,939 3,966,939 270,873)
S&P 500 OTC Option 27100000 Notional.. ..06/20/2008... 06/21/2007... | JPMorgan. 2,033,173 .1,903,216 |...... 1,903,216 1,903,216 129,956)
S&P 500 OTC Option 23900000 Notional.. ..06/20/2008... 06/21/2007... | JPMorgan. 1,861,825 1,742,820 |...... 1,742,820 1,742,820 ..(119,004)
S&P 500 OTC Option 17800000 Notional.. ..06/20/2008... 06/21/2007... | JPMorgan...... 1,129,593 1,057,392 |...... 1,057,392 1,057,392 | ... ..(72,201)
S&P 500 OTC Option 66700000 Notional ..07/21/2008... 07/20/2007... |Barclays Capital.........ccoouuiuenerrneernrereernneneinnineins [ vereeninns 5,703,009 4,784,763 |...... 4,784,763 4,784,763 | ... (918,247)
S&P 500 OTC Option 43700000 Notional ..07/21/2008... 07/20/2007... |BeAr StEAMS. .......c.orverrereeriereeereeireeiieeeseeieeeisessnnens | eeeeenenns 3,754,455 3,121,653 |..... 3,121,653 3,121,653 | .o (632,802)
S&P 500 OTC Option 42500000 Notional.. ..07/21/2008... 07/20/2007... |Barclays Capital .3,633,934 ..3,048,831 |...... 3,048,831 ..3,048,831 |... .
S&P 500 OTC Option 16100000 Notional.. ..07/21/2008... 07/20/2007... |Bear Stearns..... 1,202,807 ..1,000,078 |...... 1,000,078 ..1,000,078 |... .
S&P 500 OTC Option 70800000 Notional.. ..08/21/2008... 08/21/2007... |Bear Stearns..... 6,812,806 ..8,458,267 |...... 8,458,267 8,458,267 A
S&P 500 OTC Option 55500000 Notional.. ..08/21/2008... 08/21/2007... | Bear Steams..... 5,340,516 ..6,630,382 |...... 6,630,382 | .. ..6,630,382 | ...
S&P 500 OTC Option 38400000 Notional.. ..08/21/2008... 08/21/2007... |Bear Stearns..... 23,694,999 | .... 4,587,432 |..... . ...4,587,432 |.. 4,587,432 | ...
S&P 500 OTC Option 15300000 Notional ..08/21/2008... 08/21/2007... | Bear StAMS.......cc.ocueeeereereereereerneeneieesseseeseesessesenes | ceseeenenes 1,279,847 | .o 1,588,961 | ... | ceovevreennnn 1,588,961 | ............ 1,588,961 | ...ccvvrrenne \
S&P 500 OTC Option 74400000 Notional ..09/19/2008... 09/21/2007... | BEAr StEAMNS. .......vvrrvrrirrirrriierrieerisesierisesesesseneenens | rerenenanns 6,426,963 | ...cc0oe00n6,231,170 [iis | e 6,231,170 | ..ccvvvnees 6,231,170 |..covvvnnee. (195,793)
S&P 500 OTC Option 30800000 Notional.. ..09/19/2008... 09/21/2007... | Bear Steams..... 2,660,647 | ..............2,579,594 |...... . 2,579,594 | .. ....(81,053)
S&P 500 OTC Option 24900000 Notional.. ..09/19/2008... 09/21/2007... |Bear Stearns..... 2,073,214 | ..............2,010,055 |...... ....2,010,055 | .. (63,159)
S&P 500 OTC Option 21700000 Notional.. ..09/19/2008... 09/21/2007... | Bear Steams..... 1,874,591 | ... 1,817,485 | ... 1,817,485 | .. (57,107)
S&P 500 OTC Option 20700000 Notional.. ..09/19/2008... 09/21/2007... |Bear Stearns..... 1,788,131 | .............. 1,733,656 |...... ...1,733,656 | .. (54,474)
S&P 500 OTC Option 19200000 Notional.. ..09/19/2008... 09/21/2007... | Bear Stearns. 1,485,781 | ..............1,440,518 |...... 1,440,518 | .. (45,263)
S&P Asian OTC Call Option 32600000.. ..10/19/2007... 10/20/2006... | JPMorgan...... 1,219,346 | ..............2,181,862 |...... ....2,181,862 | .. ...482,786
S&P Asian OTC Call Option 29400000.. .11/21/2007... 11/21/2006... |JPMorgan...... 1,040,774 | ...........1,474915 | ... 1,474,915 | .. ....315,301
S&P Asian OTC Call Option 31300000.. .12/21/2007... 12/21/2006... | Barclays Capital 1,208,278 | ..............1,439,618 |..... . ...1,439,618 | .. ...198,817
S&P Asian OTC Call Option 30000000...........ccovereerrerrurrenee ..01/18/2008... 01/19/2007... | JPMOFGAN........iearerrireireerreeeeeeseeeseeseeseessssseesesessassns | ceseesseees 1,103,966 | ..............1,290,378 | ...c.. | cevvrrrrnenne 1,290,378 186,412
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SCHEDULE DB - PART A - SECTION 1

Showing All Options, Caps, Floors and Insurance Futures Options Owned at Current Statement Date

1 2 3 4 5 6 7 8 9 10 11 12 13 14
Number of Date of Strike Year to Date Used to Other
Contracts or Maturity, Price, Date Cost/ Increase/ Adjust Basis Investment/
Notional Expiry, or Rate or of Exchange or Option Book Statement Fair (Decrease) of Hedged Miscellaneous

Description Amount Settlement Index Acquisition Counterparty Premium Value * Value Value by Adjustment ltem Income
S&P Asian OTC Call Option 29800000 .02/21/2008... | ............ 1,457.63 |02/21/2007... [JPMOIGAN.........covireirrerieriesieiesiesisssese s ssssesssnsns | sevessesens 1,054,910 | ........ce...... 955,569 | .o | vvirernnnnn 955,569 | .. 955,569 |...cooverirnn (99,341)
S&P Asian OTC Call Option 29000000.. ..03/20/2008... | ..... ...1,435.04 |03/21/2007... |Barclays Capital ,038,819 | ..............1,523,696 |...... ,523,696 484877
S&P Asian OTC Call Option 38100000.. ..04/21/2008... | ..... ...1,484.35 | 04/20/2007... |Credit Suisse..... 1,368,921 | .............1,220,727 |...... 1,220,727 148,194)
S&P Asian OTC Call Option 33100000.. ..05/21/2008... | .............. 1,525.1 |05/21/2007... | Credit Suisse. 1,254,304 | ................668,344 | ... | .................668,344 | .............. 668,344 585,960)
S&P Asian OTC Call Option 38100000.. ..06/20/2008... | ..... 1,522.19 |06/21/2007... | Credit Suisse..... 1,550,300 | ..............1,007,503 |...... 1,007,503 542,797)
S&P Asian OTC Call Option 34000000.. .07/21/2008... | .............. 1,534.1 {07/20/2007... | Barclays Capital 1,544,490 | ...............907,895 | ...c.. | oo 907,895 | ... 907,895 636,594)
S&P Asian OTC Call Option 35800000.. ..08/21/2008... | ..... 1,447.12 |108/21/2007... |Bear Stearns..... 1,962,798 | ............2,677,273 |...... 2,677,273 |... 714,476
S&P Asian OTC Call Option 33100000 ..09/19/2008... 1,525.75 109/21/2007... | JPMorgan...... 1,562,846 | ............1,444 870 |..... .. 1,444,870 | ... ..(117,976) |.
0199999. Subtotal - Call Options - HEAGING TrANSACHONS............ccvreriiiietiicteiettitetieeteteseetessetesesaetesessesessaetssssesessesesesessetes  stessssessssssesessesessssssesassssessssnsessssssesessssesssnsesessesesessnnesanns | esesees 170,288,662 XXX ..........199,833,415 | ........ 199,833,415 |.......... 24845443 |.
0499999, SUDLOLAI = Call OPHONS. ... rvxrrurereseseresesssessesaseseeseessessseseesesssessesseesasssessessasssessessasssessesseesssssseseessssessaesseeseesasssessessasssnss | 4e8essasssessessaessesseesasssnssessassanssessessanssnssessessassssssessensanssnsss | sesseses 170,288,662 XXX ..........199,833415 | ........ 199,833,415 |.......... 24,845,443 |.
2599999. Subtotal - Hedging Transactions v e 170,288,662 XXX .........199,833,415 | ........ 199,833,415 |......... 24,845,443 |.
9999999, TOAIS.........cvucveeeeeereeeeeeeseesseseessesssesess s ssss s s s st s s ssesses s ssss e sses s s e sses s s s s s s st s s s e s s e s s e s s s s s e s A st et e s A en s e seesRens | Sesstnsieseestess s teesses s st s s e en st s e en s s st aeseantns e saensansnsen | nrseeren 170,288,662 XXX] ..........199,833,415 | ........ 199,833,415 |......... 24,845,443

Showing All Options, Caps, Floors and Insurance Futures Options Written and In-Force at Current Statement Date
1 2 3 4 5 6 7 8 9 10 1 12 13 14
Number of Date of Strike Date Year to Date Other
Contracts or | Maturity, Price, of Increase/ Used to Investment/
Notional Expiry, or Rate or Issuance/ Exchange or Consideration Book Statement Fair (Decrease) Adjust Miscellaneous

Description Amount Settlement Index Purchase Counterparty Received Value * Value Value by Adjustment Basis Income
Call Options - Hedging Transactions
S&P 500 OTC Option 52400000 Notional .10/19/2007... | coeveeee. 1,505.46 |.10/20/2006... | JPMOIGaAN........coeveereererererreeise e sesessssseesssssnes | eeveesanns 1,163,159 | ...cccoeae. 1,503,385 [ ... | coovrreerne. 1,503,385 |............ 1,503,385
S&P 500 OTC Option 45600000 Notional.. .10/19/2007... | .. . .10/20/2006... | JPMorgan. 1,591,315 | ... 2,518,123 |...... . ..
S&P 500 OTC Option 27400000 Notional.. .10/19/2007... | .. .10/20/2006... | JPMorgan. ...520,520 | .................594,748 | ......
S&P 500 OTC Option 26800000 Notional.. .10/19/2007... | .. .10/20/2006... | JPMorgan. ..139,612 | ..............1,081,565 |......
S&P 500 OTC Option 79500000 Notional.. 11/21/2007... | .. .11/21/2006... | JPMorgan. 1,606,084 | ..............1,856,847 |......
S&P 500 OTC Option 31500000 Notional.. 11/21/2007... | .. .11/21/2006... | Merrill Lynch.. ....898,200 | ..............1,354,892 |......
S&P 500 OTC Option 30700000 Notional.. 11/21/2007... | .. .11/21/2006... | JPMorgan...... ..835,132 | ... 1,091,744 | ...
S&P 500 OTC Option 18500000 Notional.. 11/21/2007... | .. .11/21/2006... |Merrill Lynch.. ...568,271 | .................862,390 |......
S&P 500 OTC Option 65100000 Notional.. A12/21/2007... | .. .12/21/2006... | JPMorgan. 1,419,228 | ............1,672,334 | ......
S&P 500 OTC Option 58300000 Notional.. 12/21/2007... | .. .12/21/2006... | JPMorgan. 1,941,436 | .............2,513,541 |......
S&P 500 OTC Option 22800000 Notional.. 12/21/2007... | .. .12/21/2006... | Credit Suisse. ..715864 | ..............892,186 |......
S&P 500 OTC Option 21000000 Notional.. 12/21/2007... | .. .12/21/2006... | JPMorgan...... ..403,167 | ................462,738 |......
S&P 500 OTC Option 60400000 Notional.. .01/18/2008... | .. .01/19/2007... | Merrill Lynch.. 1,938,458 | ..............2,695,343 | ......
S&P 500 OTC Option 50600000 Notional.. .01/18/2008... | .. .01/19/2007... | Merrill Lynch.. 1,037,107 | ..............1,407,190 |......
S&P 500 OTC Option 29900000 Notional.. .01/18/2008... | .. .01/19/2007... | Merrill Lynch.. LA75311 ) ......623,866 |......
S&P 500 OTC Option 67800000 Notional.. .02/21/2008... | .. .02/21/2007... | Bear Stearns..... 2,081,502 | ..............2,545,004 |......
S&P 500 OTC Option 48400000 Notional.. .02/21/2008... | .. .02/21/2007.... | Bear Stearns..... ..992,165 | ..............1,187,849 |......
S&P 500 OTC Option 35300000 Notional.. .02/21/2008... | .. .02/21/2007... | Bear Stearns. ...568,373 | .................664,258 |......
S&P 500 OTC Option 70600000 Notional.. .03/20/2008... | .. .03/21/2007... | JPMorgan...... 2,324558 | ............3,877,949 | .....
S&P 500 OTC Option 42500000 Notional.. .03/20/2008... | .. .03/21/2007... | JPMorgan. 125244 | ............. 1,332,943 |......
S&P 500 OTC Option 31400000 Notional.. .03/20/2008... | .. .03/21/2007... | JPMorgan. ..675904 | .............1,203,807 |......
S&P 500 OTC Option 29300000 Notional.. .03/20/2008... | .. .03/21/2007... | JPMorgan...... ...106,871 | ..............1,236,600 |......
S&P 500 OTC Option 74600000 Notional.. .04/21/2008... | .. .04/20/2007... | Bear Stearns. 1,564,029 | .............1,932,315 |......
S&P 500 OTC Option 70300000 Notional.. .04/21/2008... | .. .04/20/2007.... | Bear Stearns..... 2,275,696 | ..............2,743,258 |......
S&P 500 OTC Option 24700000 Notional.. .04/21/2008... | .. .04/20/2007... | Bear Stearns..... ..678413 | ................818,896 |......
S&P 500 OTC Option 26300000 Notional.. .04/21/2008... | .. .04/20/2007... | Bear Stearns. ....388,056 | ................494,590 |......
S&P 500 OTC Option 88200000 Notional.. .05/21/2008... | .. .05/21/2007... | JPMorgan...... 2,067,371 | ..............1,730,563 |...... ..(336,809)
S&P 500 OTC Option 47500000 Notional .05/21/2008... .05/21/2007... | JPMOIGAN........coiveerireereiesiese e ssesssssenns | envsessenes 1,586,526 | ..............1,363,083 |...... | ..............1,363,083 | ............1,363,083 |............. (223,444)
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sutement as of September 30,2007 of e LIf@ INSUrance Company of the Southwest

SCHEDULE DB - PART B - SECTION 1

Showing All Options, Caps, Floors and Insurance Futures Options Written and In-Force at Current Statement Date

1 2 3 4 5 6 7 8 9 10 11 12 13 14
Number of Date of Strike Date Year to Date Other
Contracts or Maturity, Price, of Increase/ Used to Investment/
Notional Expiry, or Rate or Issuance/ Exchange or Consideration Book Statement Fair (Decrease) Adjust Miscellaneous
Description Amount Settlement Index Purchase Counterparty Received Value * Value Value by Adjustment Basis Income
S&P 500 OTC Option 33500000 Notional .05/21/2008... | c.ccvveee. 1,631.86 |.05/21/2007... | GoldMan SAChS.........cccoeverrerereriserieisesiesiseiesiesinens | vvveisnns 1,182,649 | .....c........ 1,001,103 | .o | e 1,001,103 | ............ 1,001,103 |..covvvnvene (181,547)
S&P 500 OTC Option 62900000 Notional.. .06/20/2008... | .. ,674.41 |.06/21/2007... | JPMorgan..... 1,761,144 1,543,674 |...... . 1,543,674 . 1,543,674 | ... ..(217,469)
S&P 500 OTC Option 54400000 Notional.. .06/20/2008... | .. 1,628.74 |.06/21/2007... | JPMorgan. 2,181,448 1,954,447 |...... 1,954,447 ..1,954,447 ..(227,001)
S&P 500 OTC Option 27100000 Notional.. .06/20/2008... | .. 1,643.97 |.06/21/2007... | JPMorgan. 931714 | 830,420 |...... 830,420 |...ccovvrunns 830,420 ..(101,293)
S&P 500 OTC Option 23900000 Notional.. .06/20/2008... | .. 1,651.58 |.06/21/2007... | JPMorgan. ..803,106 | .ooovrrne 714,160 |...... 714,160 | ..ccvvvrvnee 714,160 ....(88,946)
S&P 500 OTC Option 17800000 Notional.. .06/20/2008... | .. 1,693.44 |.06/21/2007... | JPMorgan...... 342,269 | e 299,029 |...... 299,029 |...ccovvrunne 299,029 ....(43,240)
S&P 500 OTC Option 66700000 Notional.. .07/21/2008... | .. ,687.51 {.07/20/2007... | Barclays Capital 2,327,812 ,616,903 |...... 1,616,903 1,616,903 710,909)
S&P 500 OTC Option 43700000 Notional.. .07/21/2008... | .. 1,641.49 |.07/20/2007... | Bear Stearns......... 2,093,721 ;549,163 |...... 1,549,163 1,549,163 544,558)
S&P 500 OTC Option 42500000 Notional.. .07/21/2008... | .. 1,664.5 |.07/20/2007... | Barclays Capital.... 1,738,426 1,255,955 |...... 1,255,955 1,255,955 482,471)
S&P 500 OTC Option 16100000 Notional.. .07/21/2008... | .. 1,710.52 |.07/20/2007... | Bear Stearns..... 420,161 | e 283,443 |...... 283,443 | ..o 283,443 136,718)
S&P 500 OTC Option 70800000 Notional.. .08/21/2008... | .. 1,591.83 |.08/21/2007... | Bear Stearns..... .3,237,367 4,124,744 | ...... 4,124,744 4,124,744 887,377
S&P 500 OTC Option 55500000 Notional.. .08/21/2008... | .. 1,548.42 |.08/21/2007... | Bear Stearns..... .3,242,662 4,146,127 |...... 4,146,127 4,146,127 903,466
S&P 500 OTC Option 38400000 Notional.. .08/21/2008... | .. ,570.13 {.08/21/2007... | Bear Steams..... 11,990,125 2,543,385 |...... 2,543,385 2,543,385 553,260
S&P 500 OTC Option 15300000 Notional.. .08/21/2008... | .. ,613.54 (.08/21/2007... | Bear Steams..... ....535,008 | oo 675,944 |...... 675944 | ............. 675,944 140,936
S&P 500 OTC Option 74400000 Notional.. .09/19/2008... | .. 1,678.33 |.09/21/2007... | Bear Stearns..... 2,736,580 2,552,255 |...... 2,552,255 2,552,255 .(184,324)
S&P 500 OTC Option 30800000 Notional.. .09/19/2008... | .. 1,651.62 |.09/21/2007... | Bear Stearns..... .1,360,806 1,264,197 |...... 1,264,197 1,264,197 (96,609)
S&P 500 OTC Option 24900000 Notional.. .09/19/2008... | .. 1,632.55 |.09/21/2007... | Bear Stearns..... 1,187,615 1,114,143 |...... 1,114,143 1,114,143 (73,472)
S&P 500 OTC Option 21700000 Notional.. .09/19/2008... | .. 1,640.18 |.09/21/2007... | Bear Steamns..... 1,023,914 | ..o 959,526 |...... 959,526 |......ccou.... 959,526 (64,388)
S&P 500 OTC Option 20700000 Notional.. .09/19/2008... | .. 1,624.92 |.09/21/2007... | Bear Stearns..... 1,069,894 1,008,070 |...... 1,008,070 |.. 1,008,070 (61,823)
S&P 500 OTC Option 19200000 Notional .09/19/2008... ,708.84 |.09/21/2007... | Bear Steams..... 2519122 | o 471,456 |...... LA471456 | ... 471,456 ....(47,666) | .
0199999. Subtotal - Call Options - HEAGING TraNSACHONS.........ccveeieiiieieereseieiesisetes e stest sttt er st b s bt bsess st bssensesbssssesssssassans 63,173,115 72,170,151 [XXX] . ..72,170,151 72,170,151 6,533,368 |.
0499999. Subtotal - Call OptioNns........ccrrereerrerrererarennes 63,173,115 ...12,170,151 [ XXX ..72,170,151 ...12,170,151 6,533,368 |.
2599999. Subtotal - Hedging Transactions... 63,173,115 | ............712,170,151 [ XXX] .. ..72,170,151 L 12,170,151 [ ... 6,533,368
9999999, TOAIS.......vvrvrevrereresreseesessseessessesssssessassesssessessessssssessessassssssessessssssessessssssessessasssnssessessasssessessassssssessassasssnssessassasssessass | sssessasssnssessessasssessassasssnssastassasssessessassnsessastanssessessassnsse | sessessons 63,173,115 | ............ 72,170,151 | XXX| ..ovvrerene 72,170,151 | .......... 72,170,151 | ............ 6,533,368
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sutement as of September 30,2007 of e LIf@ INSUrance Company of the Southwest

SCHEDULE DB - PART C - SECTION 1

Showing All Collar, Swap and Forwards Open at Current Statement Date

1 2 3 4 5 6 7 8 9 10 11 12 13 14 15
Date of Strike Date of Year to Date Used to Other
Maturity, Price, Opening Cost or Increase/ Adjust Basis Investment/
Notional Expiry, or Rate or Position or Exchange or (Consideration Book Statement Fair (Decrease) of Hedged Miscellaneous Potential
Description Amount Settlement | Index Rec (Pay) | Agreement Counterparty Received) Value * Value Value by Adjustment Item Income Exposure
SCHEDULE DB - PART D - SECTION 1
Showing All Futures Contracts and Insurance Futures Contracts at Current Statement Date
1 2 3 4 5 6 7 8 9 Variation Margin Information 13
10 11 12
Date of Used to
Number of Maturity Original Current Variation Opening Exchange or Cash Adjust Basis Potential
Description Contracts Date Value Value Margin Position Counterparty Deposit Recognized of Hedged Item Deferred Exposure
Long Futures Positions - Other Derivative Transactions
S&P 500 INAEX......cvucveverercreeeieieisereseseevesienes | cvrerenieneseeeeeneeee3D | evevens 12/21/2007.. | ............ 13,031,375 | ............ 13,458,375 427,000 09/13/2007..
S&P 500 INAEX.....ocvvcveevereeicrereieieseieseeevenienes | evererienieseeesssseneen® | v 12/21/2007.. | .. 22,282,700 | ..o 2,307,150 |... ....24,450 09/18/2007..
S&P 500 INAEX.....ocvvcveverercieeeieiesereseseevenienes | everesiesesessesssneneensd | everens 12/21/2007.. | .. 1,861,625 1,922,625 | ... ....61,000 09/13/2007..
Total Cash Deposits
0399999. Subtotal - Long Futures Positions - Other Derivative Transactions...........ccccoe. | covevunean 17,688,150 512,450
0499999. Subtotal - Long Futures POSItIONS.........ourrerenrersesressessessesassasessenas . ...17,688,150 | ... ..512,450 |....
2799999. Subtotal - Other Derivative Transactions | .. ...17,688,150 |...
9999999, TOHAIS......cvevererrriieiiete ettt et st n s ssnans | evenrerene 17,688,150
Brokers
GOIMEAN SACKS. ...ttt ettt ettt ettt et s s s bt sesess et es st et et st s E et eeseesee et ees e et et es et et ee s st e es et eesee et ee s s et et es e bse e et st e et st es et et essesesnte  4iesietstessetsstessessstastessetsseastessee et est ettt ee s bt et sttt et st st entenenntentas | sbessesistanes 2,206,761
Broker Totals

................................................................................................................................................................................................................................................................................................................................................... 2,206,761




sttement as of Septemver 30, 2007 of e Lif€@ INSUrance Company of the Southwest

SCHEDULE E - PART 1 - CASH

Month End Depository Balances
2 3 4

1 5 Book Balance at End of Each 9
Amount of Amount of Month During Current Quarter
Rate Interest Interest Accrued 6 7 8
of Received During|  at Current
Depository Code Interest | Current Quarter | Statement Date | First Month | Second Month | Third Month | *
Open Depositories
Chase Bank NEW YOTK, NY ..oooerieieiinrinniiees | cenereeeennes [ eereesessnnsnnens | sressnsssssssssssessnnes | eessssmssssssnssessansans | sesenees (434,802)] ......... 320,661 | ..... (3,735,987) | XXX
Chase Bank Dallas, TX.....ccoevreveiererreeiieiens | cevrserieiienns | everesissiieis | eevessssssesissesnens | evssesssesiesssssens | cveees 3,316,012 | ...... 2,739,210 | ...... 1,467,210 | XXX
Chase Bank...........cccoceveueeeeieveeeieeceieienens San Angelo, TX ...(12,988,875)| ...(13,697,427) | ...(13,010,691) | XXX
State Street Bank..........cccccveees .. Boston, MA.... N e (29,412)] ......... 240,459 | ........ (412,256) | XXX
0199999. Total Open DepOSHOMiES. .....verererrerrersrerrenss .0 ...(10,137,078)| ...(10,397,097) | ...(15,691,725) | XXX
0399999. Total Cash 0N DEPOSIL........currrereerererreranessrerssseessssssersessansssssesanses | oasXKKaree | arraes .0 ...(10,137,078) | ...(10,397,097) | ...(15,691,725) | XXX
0499999. Cash in Company's OffiCe........ccccoeeeeireriesrerieriesserierssssensensneneens | eone XkKeree | eeere XKX it [ereee e XX | eveeeeee XX [ i, 2024 | ... 2024 | ... 2,024 | XXX
0599999. Total Cash.........cccvvvervrreerircrseesesssseesssissesessssenssssesessnssnses | 1orXXKures [ eerned XXKuris | e .0 ...(10,135,055) | ...(10,395,073) | ...(15,689,701) | XXX

E08



sutement as of September 30,2007 of e LIf@ INSUrance Company of the Southwest

SCHEDULE E - PART 2 - CASH EQUIVALENTS

Show Investments Owned End of Current Quarter

1 2 3 4 5 6 7 8
Date Rate of Maturity Book/Adjusted Amount of Interest Gross Investment
Description Code Acquired Interest Date Carrying Value Due & Accrued Income

603

NONE






