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saementas ofvarch 31, 2007oine. N@tional Life Insurance Company

ASSETS

Current Statement Date 4
1 2 3
Net Admitted December 31
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
1o BONGS .ottt | erntenens 4,780,566,482 | .....oocoovvvrvvcrrnriinen0 | e, 4,780,566,482 | .......... 4,691,831,929
2. Stocks:
2.1 Preferred SHOCKS........cvuueriiiiireiiericiesiecsess sttt esntens | eeseseesinees 79,134,051 | oo (U I 79,134,051 | oo 88,219,325
22 COMMON SOCKS......uurvvuerrircrirrireriseeisessi sttt esnsenssnens | nessssensons 293,405,157 | cooovvereeercrieerirenenns (U I 293,405,157 | ..ovvvvvneee 304,859,947
3. Mortgage loans on real estate:
31 FIISEENS ..ot | neesteneans 849,859,594 | ..o (U I 849,859,594 | ............. 861,229,492
3.2 Other than firSt IENS........cvuurieriieiieiiieieieei ettt sestnns | eesnessness s nessnessensend (01 OO (01 RN (01 0
4. Real estate:
4.1 Properties occupied by the company (less $.....40,841,839
ENCUMDBIANCES)......oocvuivieeiiteetete sttt b ssstenssnes | eresssssesassas 40,841,839 | oo (01 I 40,841,839 | ...ocoovnnn 41,193,441
4.2 Properties held for the production of income (less $.....3,195,065
ENCUMDBTANCES)......cocvuiviieictesie ettt bbbt et s e bensenanns | evsesassessesanes 3,195,065 | ..ooevevceiceeed (U 3,195,065 | ..coooveneee 3,217,715
4.3  Properties held for sale (less §.......... 0 €NCUMDIANCES)......cvvvieiceireierseieie st ieisssenes | sevtesessssessesssessensesad (0 U 0 | e (0] I 1,700,000
5. Cash ($.....(17,728,255)), cash equivalents ($.......... 0)
and short-term investments ($.....25,042,186)..........cccorrueruerrieerecieeieesie st sssssesssssssessns | ossssesasssanens 7,313,931 | e (01 7,313,931 | o 129,751,843
6. Contract loans (including §.......... 0 Premium NOES).......civerreieierieiereisie e ssssensenss | eeesessenees 562,171,828 | ..o (01 I 562,171,828 | ............. 564,280,950
7. Other INVESIEA @SSELS........cvuuuveueiiicriiirirrieriieesissee et esstssss s sssesenes | sesesenesnns 162,448,763 | .....oovvvvrierrircriinn (U I 162,448,763 | ............ 155,295,329
8. Receivables for SECUNEES. ..o | sesssssssseniens 393,059 | o (U O 393,059 | oo 1,949,864
9. Aggregate write-ins fOr INVESIEA @SSELS...........ocveveevcveeieee et ssssseenees | sresesssnsessnnas 117,378 | oo (O P 1,117,378 | oo 1,110,393
10.  Subtotals, cash and invested assets (LINES 110 9).......ceveveeercrierieieseeee e | cevenaenes 6,780,447 147 | oo 0] e 6,780,447 ,147 | .......... 6,844,640,229
11. Title Plants less §.......... 0 charged off (for Title INSUTErs ONIY).........coeureeerrrereeineenrreiseineneenes | eerneereeseesseseseseeseseeen (0 [0 (0 0
12, Investment income due and @CCTUB............cevueviveieeiciricicese et snes | oevensesaesanes 81,785,348 | ..oooveveeeea, [0 I 81,785,348 | ............... 78,592,432
13.  Premiums and considerations:
13.1 Uncollected premiums and agents' balances in the course of collection.............cccccoevveees | verviverrenaee. 10,138,101 | ooovvreeee 2,090 | oo 10,136,011 | cooveee 19,733,659
13.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but unbilled premiums)..........ccveveereieiniins | wervrerenenna 49,904,476 | ..ooovvevrereeerienad (01 I 49,904,476 | ....ccceouue. 53,835,345
13.3 Accrued retroSpective PrEMIUMS.........cceieieiirireieissieieissiese st sssssse s ssssssesssssssenes | sessssesessssesessssessessees (0 (0 (0 0
14. Reinsurance:
14.1 Amounts recoverable from rEINSUIETS.............ovuriiririnniiriinisrrninisnseniessinsees | veeiesensiiens 2,808,345 | ..o (U O 2,808,345 | ..o 1,632,586
14.2 Funds held by or deposited with reinsured COMPANIES............ccevvercrererireniieeeeeeiiees | evvereresissesssere s 0 [ oo 0 [ oo 0 [ oo 0
14.3 Other amounts receivable under reinSUraNCe CONMTACES..............vvwuererrereerenerieniineiens | everriesseenesesseesesd 0 | o (O N 0 ] e 0
15. Amounts receivable relating to UNINSUTEd PIANS.........c.cvveerririeeneesresieseieesseseenseees | seresseseessseseesssessenees (0 0 [ oo 0 [ oo 0
16.1 Current federal and foreign income tax recoverable and interest thereon.............coevevnrnrrens | ovrrveereirnesensnrenneen (0 [0 [0 0
16.2 Net deferred taX SSBL. ..ottt sttt stensns | snesessesans 171,503,444 | ............... 99,780,108 | .....covnvvee. 71,723,336 | oo 71,723,336
17.  Guaranty funds receivable or 0N AEPOSIL...........ccccvcvrviviieeiiieieeceee et ssins | oevesaesaesesenans 107,487 | oo (01 107,487 | oo 114,406
18. Electronic data processing equipment and SOftWare. ...........ccccueveuriereiriieieieieeeeeseeseeesiens | cverieiesieneens 2,415,267 | w.oovoveeeeeeceeerenenen0 | 2415267 | ...ovveeen 2,735,181
19.  Furniture and equipment, including health care delivery assets ($.......... 0)erreerererieereriesrenieens | e 2,063,973 | oo 2,063,973 | e 0
20. Net adjustment in assets and liabilities due to foreign exchange rates...........coveevieiecesiieies | vrerierseeie e (0 U 0 | e (0 R 0
21. Receivables from parent, subsidiaries and affiliates............cccoueeririeiinesieeeeseeseeeie | e 2,167,964 | .o (01 I 2,167,964 | ............... 25,517,208
22. Health care (§.......... 0) and other amounts reCeIVabIE............ccoueeriiiieisreeseee e | evereinsiennes 4,932,841 | oo 4,932,841 | oo (01 0
23. Aggregate write-ins for other than invested asSets.............cccovvieiierceseieeree s | cvvvieieninns 191,054,103 | ............... 34,912,340 | ............. 156,141,762 | ............. 121,463,731
24. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (Lines 10 through 23)...........eveeremmeeereeeerieceeeseessssssseesssesssesssseessesssssssssens | seseesnns 7,299,328,495 | ............ 141,691,352 | .......... 7,157,637,142 | .......... 7,219,988,112
25.  From Separate Accounts, Segregated Accounts and Protected Cell Accounts...........ccocvveveens | ovverrnnee 954,128,531 | ..ooovcveeieeee (01 I 954,128,531 | ............. 944,732,865
26. TOTALS (LINES 24 NG 25).........oivererirerircrincimiessiessseessssessesissesssssssssesssessssssssesssssssssssssnes | seseeesnns 8,253,457,026 | ............. 141,691,352 | .......... 8,111,765,674 | .......... 8,164,720,977
DETAILS OF WRITE-INS
0901, FULUIES CONTACES.........ovuiiiiicicieccr s nssas | esisssissisia 823,399 | i (U O 823,399 | oo 971,922
0902, OPHONS......eoovereierneisresieriseesi st | eeessssssneesiens 205,997 | oo (U I 205,997 | oo 0
0903. Other real €State ABPOSIES...........cccveercirieeieiereee ettt ssssaessesenses | evesssessssssesaes 87,982 | oo [0 AR 87,982 | oo 138,471
0998. Summary of remaining write-ins for Line 9 from oVerflow page...........cc.courinrnrnnininennnennns | coneeneessesssesssseessesend (0 [0 U [0 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (Line 9 @DOVE)........ccciiieiiriiiiiiiniisiiseinsiseessesseseess | eneveseseneienees L7378 | i 0] i, 117,378 | s 1,110,393
2301. Corporate OWNed life INSUFANCE............cccuiveieieieie ettt ssssssens | oevesaesinsas 133,569,670 | ..ocoovvevrcrcrceinnd [0 [ 133,569,670 | ............... 99,793,985
2302. Cash value of deferred compensation life insurance poliCies............ccocvevevcveeeieveeesieceseeies | coveiviieiienns 17,526,842 | ..o (1 17,526,842 | ... 17,723,499
2303. temMS NOt AlOCALEA. .......cevererseeercererieeisei ittt ssess st snns st ssnsnnns | eoessssessanees 4,966,353 | ..o (O I 4,966,353 | ....coovernnenn 3,860,823
2398. Summary of remaining write-ins for Line 23 from overflow page...........cccoceeevevevreeiersesieiiees | cvveiviieienns 34,991,237 | oo 34,912,340 | oo 78,897 | oo, 85,424
2399. Totals (Lines 2301 thru 2303 plus 2398) (LiNe 23 @DOVE)........c.rrmwrerernerernerisserssninssenessnssseseses | veseeenenns 191,054,103 | ....coovvennes 34,912,340 | ...ccccoe.n. 156,141,762 | ............. 121,463,731
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LIABILITIES, SURPLUS AND OTHER FUNDS

1

Current
Statement Date

2
December 31
Prior Year

10.

1.
12.
13.

14.
15.1
15.2

16.

17.

18.

19.
20.
21.

23.
24,

37.
38.
39.

Aggregate reserve for life contracts $.....5,253,845,487 less §.......... 0

included in Line 6.3 (including $.....37,073,864 MOUCO RESEIVE)............ovuevuerereeeeeeeeee sttt sses s
Aggregate reserve for accident and health contracts (including $....404,741,768 Modco Reserve)... .
Liability for deposit-type contracts (including $.......... 0 MOGACO RESEIVE)......couviviiiciii ettt st
Contract claims:

41
4.2 Accident and health
Policyholders' dividends $
Provision for policyholders' dividends and coupons payable in following calendar year - estimated amounts:
6.1 Dividends apportioned for payment (including $..........

6.2 Dividends not yet apportioned (including $
6.3 Coupons and similar benefits (including §..........

Contract liabilities not included elsewhere:
9.1 Surrender values 0N CANCEIEA COMTACES...........vuuruurerererriseeseeeeereiseesees e ese et ss ettt ensentnnen
9.2 Provision for experience rating refunds, including $..
9.3 Other amounts payable on reinsurance, including $..........

9.4 Interest MaANTENANCE RESEIVE..........cuuriiiiieieiieci ettt bbb s bbb bbb
Commissions to agents due or accrued - life and annuity contracts $ .0, accident and health $
and deposit-type contract funds §.......... 0ttt bRt b sttt
Commissions and expense allowances payable on reinsurance assumed
General EXPENSES AUE OF ACCIUE. ........curvieeiiiireiseessiessessstes et sse sttt bbb st bbbt st s bttt
Transfers to Separate Accounts due or accrued (net) (including $.......... 0 accrued for expense

allowances recognized in reserves, net of reinsured allowances)
Taxes, licenses and fees due or accrued, excluding federal income taxes
Current federal and foreign income taxes, including $..........0 on realized capital gains (I0SSES).........cccvvrereererrrerrineeserereeseresssnseens
Net AEfErred taX HADIIIY. .........cc.cveviecreieicc e bbb bbbt s bbbt b bbb
Unearned investment income
Amounts withheld or retained by company @s agent OF tTUSIEE............curuiririirrre et
Amounts held for agents' account, including §..........
Remittances and items not allocated
Net adjustment in assets and liabilities due to foreign EXChange FatES..........vrrierrerrirrieerre e
Liability for benefits for employees and agents if N0t iNCIUAEd @DOVE...........cvvrururirienrirere ettt essensnes
Borrowed money §.......... 0 and interest thereon §.......... {0 R .
Dividends to stockholders declared and UNPAIQ.............cwereriirrieniireieie ettt sb st
Miscellaneous liabilities:
241 ASSEE VAIUBLION TESEIVE.......cuvuiveieiecvieee ittt s bbbt bbb s bbbt bt n s b s s s bt
24.2 Reinsurance in unauthorized companies
24.3 Funds held under reinsurance treaties with UNQUtOMZEd FEINSUIELS...........ccviuirririeneireieieise ettt
24.4 Payable to parent, subsidiaries and affiliates

245 Drafts OUSTANAING. ......evuiiireiciiisie st R et

24.6 Liability for amounts held under uninsured plans
24.7 Funds held under coinsurance
24.8 Payable for securities
24.9 Capital notes §.......... 0 and interest thereon §......... 0o ster ettt ettt a ettt en sttt
Aggregate write-ins for liabilities -
Total Liabilities excluding Separate Accounts busingss (LINES 110 25).........cueuereriurririrniinrneieiesissisiessssssss s ssessssssssssssssens
From Separate ACCOUNLS STAIBMENL..........cvuiurirrirririeiierissisiee sttt s s sttt ent s
Total Liabilities (Line 26 and 27)
COMMON CAPILAI STOCK. ... eerereriieet ittt st s8Rt
PrEfErrea CAPILAl STOCK. ... ... eurerrereieeeeieeieeiecieei sttt es sttt E st s et een
Aggregate write-ins for other than special surplus funds.
Surplus notes
Gross paid in and CONLMDULEA SUMPIUS............ccuvueveiiiieicisctete ettt bbbt
Aggregate write-ins for special surplus funds.. .
UN@SSIGNEA fUNGAS (SUIPIUS).....vuvvevviritiieiciiiese ettt ettt bttt s bbbttt
Less treasury stock, at cost:

36.1 ... 0.000 shares common (value included in Line 29 §.......... 0) -ttt nann
36.2 .....0.000 shares preferred (value included in Line 30 §.......... 0) ittt
Surplus (Total Lines 31 + 32 + 33 + 34 + 35 - 36) (including §$.......... 0 in Separate Accounts Statement)...........cccoeeeviveeiieeeiins
Totals of Lines 29, 30 and 37

TOtalS OF LINES 28 GNA 38.........cvuiieriiiieicese ettt

................... 5,

253,845,487

..521,812,033 | ..

187,453,172

.(46,518,912)
.(902,295) .

...7,486,107

..... 5,271,613,167
516,277,871
...192,184,114

107,257,866

6,515,355,599

941,376,250

.7,456,731,849

107,123,400

....4,050,900 |..

612,402,745

............ 2,500,000

....105,489,127

707,989,127

8,164,720,977

2501.
2502.
2503.
2598.
2599.

Minimum Pension Obligation ACCIUAL = ABO...........cceueveueieieieisie st es sttt s bbb s s et a st s st s st es s baes
Accumulated pOSt FEtIrEMEN DENETILS...........cvuriieririeirisrisee ettt renn
MISCEIIANEOUS.........ceivviceticicte ittt et b e s s st s bbb s s s bR b s A bbb s st bbb s s b s st e s s ne s s s
Summary of remaining write-ins for Line 25 from overflow page

Totals (Lines 2501 thru 2503 plus 2598) (LINE 25 @D0OVE).......cuuruuireireireierseesssessssressssssessesesssssssssssssssesssessessasssnssssssssesssssssssessassensssssssees

..52,757,000
..26,385,552
12,668,231

17,823,398 |..

52,757,000
25,809,760
12,407,615
..16,283,491
....107,257,866

3101.
3102. .
3103.
3198.
3199.

Summary of remaining write-ins for Line 31 from overflow page

Totals (Lines 3101 thru 3103 plus 3198) (Line 31 above)

3401.
3402.
3403.
3498.
3499.

Separate account annuity mortality fIUCEUALON fUND...........ccoiviiiiiiicc bbb nans
Permanent SUrpIUS (GUATANEY FUN)..........coiuiieiiiiieie ettt bbbt bbbt
Separate account special contingency fund
Summary of remaining write-ins for Line 34 from overflow page
Totals (Lines 3401 thru 3403 plus 3498) (LINE 34 @DOVE).......cuiueieiieiiieritisi et st sstsss ettt sss sttt s st snsens e ansen e
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SUMMARY OF OPERATIONS

(Excluding Unrealized Capital Gains and Losses)

1 2 3
Current Prior Prior Year Ended
Year to Date Year to Date December 31

1. Premiums and annuity considerations for life and accident and health Contracts..............cccceveuviriecericicseeeseee e | e 114,804,723 | ............ 139,628,962 | ............ 559,229,426
2. Considerations for supplementary contracts with life CONINGENCIES...........ccvvueviiiieieieieie e | ersssessesissenea 440,399 |.....ccoeoee 1,909,460 |................ 3,370,044
3. Netinvestment income . .107,147,602 | .. .443,747,530
4. Amortization of Interest Maintenance RESEIVE (IMR)..........ccoueiiuiieiiiiiieieseeetse ettt sssenas | svessessessssnsens 724,363 | ...coevneee. 1,049,106 | .............. 4,151,015
5. Separate Accounts net gain from operations excluding unrealized gains OF I0SSES..........ccvverereieieresisresesnesessensensens | eonseniesenneensa(39,542) [ o 0
6. Commissions and expense allowances on reinsurance ceded . 2,292,443 | ..
7. Reserve adjustments 0N reiNSUraNCe CEABM...........cocvviueiiieireiieee ettt s e ssssebessssssessssesesenss | sevessssnserenneres 100,909 | viiviviiinnn, (7,669,144)
8. Miscellaneous Income:

8.1 Income from fees associated with investment management, administration and contract guarantees

frOmM SEPATAtE ACCOUNLS........coueveevieeieictes ettt ettt es st ssss st s st s snsessssssssssssessnsensessesensens | srenesierensnn 2y 32 1,43 | i, 2,220,831

8.2 Charges and fees for deposit-type CONTACES..........ccrvrerirririreisiieirrs st sssssssssssssesssssssssessenses | sssessessesssssssssessessensns | onsssnessssssessessnnsesans 0

8.3 Aggregate write-ins for miscellaneous income.. . . (7,472,057) ..
9. TOalS (LINES 110 8.3). ettt sttt sttt ntntnnnns | sisssineieen 23,839,051 | ..cooevenes 239,107,203
10, DEALN DENEMIES. ... ve ettt sttt nt s | sreneninesna 42,529,770 ...43,740,311
11. Matured endowments (excluding guaranteed annual pure endowments).. ...6,709,250 | ..
12, ANNUILY DENETIES.......vucvieiict ettt bbbt s s ss st ensesntans | ensesaesnias 12,108,657
13. Disability benefits and benefits under accident and health CONracts............ccviivciiiiiiciecceec et | e 3,285,385
14. Coupons, guaranteed annual pure endowments and similar benefits
15. Surrender benefits and withdrawals for life CONITACES............cuuriururriei et
16, GIOUD CONVETSIONS.......vuveiviiisessieesscesstessesstes s s sess bbb s s s st ss s b s s s b s bbb s bbb s bbb s bt s s bbb s bbb s st n s
17. Interest and adjustments on contract or deposit-type contract funds.. .2,050,412 |.. .
18. Payments on supplementary contracts with life CONINGENCIES...........cceviieieiiirieieeee et 1,481,304 | ...ccooevne 5,626,633
19. Increase in aggregate reserves for life and accident and health CONtracts...........ccoeuiveienirieiesieeeee e e (11,021,518) | .ccocvvvveee. (13,980,412) | ...cocvuvven 57,226,650

20. Totals (Lines 10 to 19)
21. Commissions on premiums, annuity considerations and deposit-type contract funds (direct business only)

...138,762,880 |............128,611,170 |............601,656,141

22. Commissions and expense allowances on reinSUranCe @SSUMEM. ...t ssessssessessssessessssessenas
23. General insurance expenses . . ..119,207,790
24. Insurance taxes, licenses and fees, excluding federal INCOME taXES...........cccevvieeiricveieieeereee s | eneererenrerenn 3,319,706 | i 3,713,997 | oo, 12,350,219

25. Increase in loading on deferred and uncollected premiums
26. Net transfers to or (from) Separate Accounts net of reinsurance

252,684
..8,074,428

27. Aggregate write-ins for deductions v e 1,556,826 | .o 3,068,472 | e 4,731,350
28, TOLAlS (LINES 20 10 27)......vvuevverirciieiiesiies st ss bbbttt snnns | snsssssssses 173,074,669 |...........192,174,460 | ............ 792,344,683
29. Net gain from operations before dividends to policyholders and federal income taxes (Line 9 minus Line 28).. 50,764,382 | .. 46,932,743 | .. ..200,022,506
30. Dividends t0 POCYNOIAETS. ......c..rvurerererrireeisreeise sttt ettt ettt est st ensnssnnnn | fessssssssses 25,065,550 ...24,096,371 | ...coo.co.. 121,254,299
31. Net gain from operations after dividends to policyholders and before federal income taxes (Line 29 minus Line 30)........... | cccoceveeee. 25,698,833 |.....cc...... 22,836,372 | ..cccoeunen. 78,768,207
32. Federal and foreign income taxes incurred (excluding tax on capital gains)..........ocoeerereereerririrnrersireeeeeeeeeseesssseessneseeseess | essssesssseend 6,165,894 |....ccooivinn. (795,389) | oveveveneens (2,050,767)
33. Net gain from operations after dividends to policyholders and federal income taxes and before realized
capital gains or (10sses) (LiNe 31 MINUS LINE 32)........ccvuiiiuieiieiiieieieeete ettt st esns | oebensessesaes 19,532,939 | ..cooveenns 23,631,761 | .............. 80,818,974
34. Net realized capital gains (losses) (excluding gains (losses) transferred to the IMR) less capital gains
tax of $.....1,958,208 (excluding taxes of $.....909,747 transferred t0 the IMR)...........cc.coevevereeeeeneieeeieeeeeseeseesieesiessienies | coeeiessanenas 1,894,715 | .o 7,627,092 |...coovnnes (1,109,360)
35. Netincome (LINE 33 PIUS LINE 34)........coiiiiieiieeiee s | eebieeiiesins 21427654 | ... 31,258,853 | .............. 79,709,614
CAPITAL AND SURPLUS ACCOUNT
36. Capital and surplus, DECEMDET 31, PHOT YEAI.........cvurureriieeeeieisresseeeeeseesssessssess e ssessss e ssessesss s essessss e ssessessssssssessenes | essnesnees 707,989,127 | ............ 623,465,036 | ............ 623,465,036
37, NELINCOME (LINE 35).....uieiectieiecie ettt ettt bbb st s e bbb st besses e bans | oevensessssas 21,427,654 |.............. 31,258,853 |....cccouc.. 79,709,614
38. Change in net unrealized capital gains (losses) less capital gains tax of §.......... 0ttt | sreneeeenanees (2,279,903) | ...cevererrenes [RI0[CRY£G) ] — 36,262,994
39. Change in net unrealized foreign exchange capital gain (I0SS).........ouururerierienrineirnineineieieeresesseseesees st ssesessssesssssees | sessesssssessessesssssnsand 0. w0 | 0
40. Change in net deferred inCOMe taX..........cccevevevererrerierennns e 0. .0 ....(862,952)
41. Change in nonadmitted assets and related items............... .(1,176,093) | .. ..(15,211,956) | .. ..(23,213,121)
42. Change in liability for reinsurance in unauthorized companies............cccocovvveveienns OO TR 0. 0 [ 0
43. Change in reserve on account of change in valuation basis, (increase) or decrease. rev | e 0. 0 [ 0
44, Change in asset valuation reserve.. [ ....62,066 |.. .(3,391,024) | .. .(5,406,438)
45, Change in treasury SOCK...........ceerrereieinieieeiseeess s v [ e 0. OO 1 RN 0
46. Surplus (contributed to) withdrawn from Separate Accounts dUrNG PEHOG..........cccvveueviiiieeiierceeesee e srerenes | seesereneres e seeresens 01.. 0 0
47. Other changes in surplus in Separate Accounts Statement ....59,981 |.. 128,803 |.. 259,642
48, Change iN SUMPIUS NOES..........cvuevieieeiecictese et testes ettt sa ettt s s e s st b st et b st s bt es s sasssnsassssssanaes | suessessssessesssansesnsanes 0 [0 | e 0
49. Cumulative effect of changes in aCCOUNtING PHINCIPIES. .......vuvvurerrirrririrririsrisisee et esssssssessessensns | essessssssesssssessanssnssens 0 | oeeeeeeeeereeeeeereeen0 e 0
50. Capital changes:
501 PRI UMttt
50.2 Transferred from surplus (Stock Dividend)
50.3  TranSTEITEA 10 SUMIUS.......cuureueecerieiseisecereteesese ettt ns sttt
51. Surplus adjustment:
5101 PAIA Nttt bbbt bbb e sttt b bbbt s b n s s sntns | evsesissensessesent s s e 0 | oeeeeeeeeeieeeieeennd0 e 0
51.2 Transferred to capital (Stock Dividend). v [ e 0. .0
51.3 Transferred from capital..........c.cccoerierennnne v e 0. .0
51.4 Change in surplus as a result Of FEINSUTANCE..............cc.cvueiiuieeicieie ettt b s s s snns | evsesssssssessessssessesinsa 0 |0 e 0
52. Dividends t0 STOCKNOIAETS............cvueiiiiieicicieie et sttt bbb st entesnnes | sntessssnsessesnssssensesnd 0. .. ...(10,000,000)
53. Aggregate write-ins for gains and losses in surplus........ ..(5,787)].. O 7,774,352
54. Net change in capital and surplus (Lines 37 through 53).... . .18,087,919 |.. 12,478,100 |.. ....84,524,091
55. Capital and surplus as of statement date (LINES 36  54).........ccccueuirieiiiriieieisieieesese e es st s ssssnsens | ansesesnes 726,077,046 | ............ 635,943,136 | ............ 707,989,127
DETAILS OF WRITE-INS
08.301.  MiISCEIIANEOUS INCOME........coucveieieteieiicieisiee ettt ettt bbb bbbttt s b b s asaas | ebsssesaesensans 1,208,382 216,935
08.302. Change in COLI e[+ ., . 1,342,799 | ..
08.303.  IMODCO INEEIESL......euceurvurereeseereereiseeseesseeeese s sseessessesseesesses e st ess b s s s st s st e bbb s e s st s b s s es b s sse s st st s snenians | seeebsenessnes (8,352,910) | ...ccvvnvnne. (9,031,791)
08.398.  Summary of remaining write-ins for Line 8.3 from OVErflOW PAGE.........c.ccueuiuiieeiiieieicieeee et tesessssenas | crresiesesses s (01 R 0
08.399. Totals (Lines 08.301 thru 08.303 plus 08.398) (Line 8.3 above)... . (7,472,057)|..
2701.  Changes in agents deferred COMP........ccccuecirieiiciiccie et ssse e sssesse s s ssssssessessssensessnsens | onsenensesenss 19O, NI [ iiviveiieiinas 3,052,767
2702, MiSCEIIANEOUS AEAUCHONS........ouiviercirisiiciei st ..15,705
2703.
2798.  Summary of remaining write-ins for Ling 27 from oVErfloW PAgE........cccovuieieiiininieiseisseessssesstsssesessssssessssnns | cesesesnssesesssssssessesnd
2799. Totals (Lines 2701 thru 2703 plus 2798) (LINE 27 @D0VE).........ccceueuiiririiiieisiieeeieeteiessse e esseiessssasssseressssesessssssenens | soseeresssesens 3,068,472
5301.  Net change in provision for sales practice litigation
5302.  Minimum pension ODIIGALION...........ccc..cciiieireieiieis ettt sttt a bt nas
5303.  MiSCEllaNEOUS AJUSIMENL..........c.cceviiiriieiicic ettt s e bbb s s b
5398.  Summary of remaining write-ins for Line 53 from overflow page.. |
5399.  Totals (Lines 5301 thru 5303 plus 5398) (LINE 53 @DOVE).......rrrerreirenessrssrsssesseissssnssssssessssssssssssssessssssesssssssssssssssessanes
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CASH FLOW

Currer11t Year Prior Yegr Ended
to Date December 31
CASH FROM OPERATIONS
1. Premiums COllECted NEt OF FEINSUIANCE. .........cuuiiieririecie ittt bbb ents | ebiessentesiseseniees 130,381,835 | .ooevveriieieenas 562,070,504
2. NEtiNVESIMENTINCOME..........ievicicieics ettt a bbb b st s e s bbbt s b b s st s s st st sessnseaesns | nebesesssesesnsnsens 108,520,185 | ....cocevervvrcrrnnns 448,405,429
3. Miscellaneous income .(1,377,783) | .... ...(18,004,815)
4. TOtal (LINES 1 HTOUGN 3)....euieeeeriieiecieiseisei sttt s b8t n et entas | sbsessessessnsnnssen 237,524,237 | .ooovverrrns 992,471,117
5. Benefit and 10SS related PAYMENLS...........cccciiuiiiiirceiee e et bbbttt n s st nes | enbetesnetebenaerens 152,227,429 | ..o 535,512,051
6.  Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNIS..........c.eueierurrierrurrieineeneineineesesseineiseees | ceveeeesssesessenennees (7,967,663) | ..cooverevrrrrreerrrenas 5,835,317
7. Commissions, expenses paid and aggregate Write-ins for dBAUCHIONS............ccccviiueiievcieie et ssesaesns | eevesaesasssssessesnaa 45241468 | .....occevvvene 183,824,101
8. Dividends paid t0 POICYNOIAETS. .......c..cvivieeiiisiieiietsee ettt bbbt b s bnsenns | sebessessessnsensesnean 27,101,057 | oo 119,161,047
9.  Federal and foreign income taxes paid (recovered) net of §.....1,958,208 tax on capital gains (I0SSES)...........evverrreremrererermrrreirinis | ossrsessssssssssssnes 2,301,174 | oo (9,292,143)
10.  Total (Lines 5 through 9) ....218,903,465 ..835,040,374
11. Net cash from operations (LINe 4 MINUS LINE 10)..........ccoeuuiiiuiriieiiiieieie ettt s s bbbt ssste s bssesaeses | eessssssssssssassesnans 18,620,773 157,430,743
CASH FROM INVESTMENTS
12.  Proceeds from investments sold, matured or repaid:
121 BONGS....ceveireiseieeies st | bbb 391,254,247 | c.ovvvovvrin 1,472,440,707
1202 SHOCKS. ... veeeeeieeiteit ettt ettt bbb f R E R f R £ E R £ E AR bR bbb st st nntns | estestnnt st st 26,698,425 | ....coovviiciienne 17,969,187
12,3 MOQAGE I0ANS..... ..ottt ettt b s bt a bbb b st s s s b s sttt s s b b st s s et b nsetenennnenas | seberenseresisinseranen 21,094,898 | .......coocvererne 189,451,370
124 REAIESIALE. ...t | ettt 1,407,000 | ..oooovvorenes 811,400
12.5  Other INVESIEA @SSELS.......c.vuieiiieiiciciet ettt bbb sttt s s bbb be sttt esaes s bnsenans | sbeessssessesssastesesas 5,506,616 | ...ccoevvrrvrerrnee. 25,465,936
12.6 Net gains or (losses) on cash, cash equivalents and Short-term iNVESIMENES..........c.cccviiviiciiicicece s | e 0 [ oo 0
12.7  MISCEIIANEOUS PrOCEEAS.........cvuevieieiiiicicte ettt ettt bbb st b bbb b s st st n s bbb s ssnnns | ebsessssansesssssssesnsas 1,556,805 | .....coovvvvercnnn 34,836,956
12.8  Total investment proceeds (LINES 12.110 12.7)......civeiericrieesce ettt sse s s st bessesssessnnes | svessesesssesssanes 447 517,991 | oo 1,740,975,557
13.  Cost of investments acquired (long-term only):
13.1 Bonds.... ...489,972,384 ...1,552,071,878
1312 SHOCKS. ... veu ettt ettt bbbttt nes | eebieebi bbbt 5,748,633 | oo 19,967,250
13.3 MOMGAGE I0BNS..........cveieieieece ettt bbb et a sttt b bbbt se sttt ent st tenaes | ebeesensensesnsanees e 9,725,000 | .ooovvvireieinne 138,016,673
134 REAIESIALE. ...kttt | et 106,530 | ovooeeereerrineinens 2,043,387
13,5 OthEr INVESTEA @SSEIS........vveeeeececeeeceetceet ettt ettt sttt st et s e st e e s e s e sesteeeesseseeeeseseesesseeessessesesesesssssesssesssesesssesenensnesenenes | seresssssesssinenasinenns 7,954,270 | oo 41,369,327
13.6  MiSCEIIANEOUS APPIICALIONS........c..vveviiecteiicre sttt s b a bbbt s s s b b st s s e b bsnsebesessnness | sresessssesesssnsesannn 28,553,673 | ..o 952,676
13.7 Total investments acquired (LINES 13.110 13.6)......cceieiiieieiiiieeies ettt ssens | stsssesssssssesesanes 542,060,490 | ......ccevneeen. 1,754,421,191
14.  Netincrease (decrease) in contract 10anSs and PrEMIUM NOES...........rvuiueererririerrireeeisresseeseeseee st see s ssses s ssess s ssessessenssnsns | sessssessessessasssssnes (2,109,122) | vovverereren (6,366,342)
15.  Net cash from investments (Line 12.8 minus LiNe 13.7 @aNd LINE 14).......cccviiueriiiieeiiieseee ettt besessssesenas | sesesessssssessssesens (92,433,377) | cevvrveerererrireriins (7,079,293)
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1 SUIPIUS NOES, CAPIEAI NOLES.......cvuveiiiiricieiie ittt st s bbbt es s nss | £nssnssnssessansnssessessansansnssens 0 [ s 0
16.2 Capital and paid in SUPIUS, 1ESS trEASUNY SEOCK..........cviveiieiiieiieic ittt sttt ssesssnns | sbessesssestesesessessessssensessesand (0 121,352
16.3 BOITOWED fUNAS.......eoeeeriecieie ettt s8££t s st et nssens | £etsessessessassnssessessansansnnssens (0 0
16.4 Net deposits on deposit-type contracts and other inSUrance IAblItIES.............ceevverierisieieeese e | ereesesesssssseseees (3,522,193) | ..oooverrreirereinn (13,855,037)
16.5 Dividends to stockholders ....10,000,000
16.6  Other cash provided (APPHEA)........c.cvcvivirireiieice et b bbb bbbt s b s s s b ssnseaennns | oebersnsssessssseranes (45,103,115) | oo (1,592,860)
17.  Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus LiN€ 16.6)...........cccvvvererrereierierieiens | orerierisisnanenns (48,625,308) | ...coevvcrerrernae. (25,326,545)
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Ling 15 pluS LINE 17)......cvurerienrnrerreninrineereirnes | coveernesnsennieenns (122,437,913) | oo 125,024,906
19. Cash, cash equivalents and short-term investments:
19.1 BEOINNING Of YBAI ... eececeerireit et eseee ettt s s e £ s E e E e s e bbbt s s st s ses st entensnns | reisesssssansnnennees 129,751,843 | oo 4,726,937
19.2 End of period (LINE 18 PIUS LINE 19.1)........ouuiiuierieieiiecee ettt ettt s snsnsnns | feeisseessessassnessecans 7,313,931 | oo 129,751,843
Note: Supplemental disclosures of cash flow information for non-cash transactions:
T o [ 0]
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EXHIBIT 1

DIRECT PREMIUMS AND DEPOSIT-TYPE CONTRACTS

Currer11t Year Prior2 Year PriorsYear
To Date To Date Ended December 31
1o INAUSHIAL TR ... | ettt 0 [ oo 0 [ e 0
2. Ordinary life INSUMANCE. .........cuevvverieesieeieesie ettt st snsenes | evssssssssesnsssaesnnas 100,655,960 | .....coovrrvrerrrrrnnns 101,411,999 | .o 473,469,276
3. Ordinary individUal BNNUIIES............vveurvirreircrieieeieersiess s sessssessees | coressssessssssseeseenes 23,301,745 | oo 31,805,007 | ..oovverrrirririeninns 102,969,180
4. Credit life (group and iNAIVIAUAL)...........cevrireieiiiicicee sttt sss st sebns | svsessssessessssssse et sstes s sensesaees 0 | oo 0 | e 0
5. GrOUP lifE INSUMANCE. ... vueerererieireiiesissisese sttt s st ess s ssssssesssssssessessanssns | sssesssssssssessasssnssnssessessassnnssessn L0 RN 0 | o 0
8. GOUD ANNUIIES......ooevererernrieiiceisessieces sttt | eesseestssnesseeneseeseenes (2,695,782) | ...vvorrereirirriienes 12,219,221 | oo 19,493,208
T AGH = GrOUD .ottt sttt enes | Sefesseeteesee s st s e s st st st [0 N [0 N 0
8. A&H - credit (group and iINAIVIAUAL).........c.eveereriririerirniesiesiss st ssessssssessesssssssssssses | sssessssssssessssssssssssessessssssssessn [0 RN [0 R 0
0. ABH = OtNBI e | et 10,119,793 | oovoreercrrrrrcinne 10,389,565 | ..ooonverncrirrrricrinns 41,795,627
10.  Aggregate of all Other lINES Of DUSINESS.........c.reiirrerrieieieeineire s ssssesesseses | sssesssssssssessssssssssssssssssnesssssssad 0 | i [0 PN 0
11, SUBLOAL. ...ttt | e 131,381,716 | oo 155,825,792 | ..oovveeerirrrircrinns 637,727,291
12, DEPOSIt-tYPE COMIACES. ......cvivicrieieicis ettt ssesss | fetssssstesssssstessessstessessessnsansensnd [0 PR [0 PR 0
13, TOMAl. vttt ettt nnnes | erssenessenee et enenns LRI I L [ — 155,825,792 | ..oovvervrerrerenenn. 637,727,291

1098. Summary of remaining write-ins for Line 10 from overflow page

1099. Total (Lines 1001 thru 1003 plus 1098) (Line 10 above)
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NOTES TO FINANCIAL STATEMENTS

Note 1 - Summary of Significant Accounting Policies

No significant change.

Note 2 - Accounting Changes and Corrections of Errors

No significant change.

Note 3 - Business Combinations and Goodwill

No significant change.

Note 4 - Discontinued Operations

No significant change.

Note 5 - Investments

No significant change.

Note 6 - Joint Ventures, Partnerships and Limited Liability Companies

No significant change.

Note 7 - Investment Income

No significant change.

Note 8 - Derivative Instruments

No significant change.

Note 9 - Income Taxes

No significant change.

Note 10 - Information Concerning Parent, Subsidiaries and Affiliates

No significant change.

Note 11 - Debt
No significant change.

Note 12 - Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated Absences and Other
Postretirement Benefit Plans

No significant change.

Note 13 - Capital and Surplus. Shareholders’ Dividend Restrictions and Quasi-Reorganizations

No significant change.

Note 14 - Contingencies

No significant change.

Note 15 - Leases

No significant change.
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NOTES TO FINANCIAL STATEMENTS

Note 16 - Information About Financial Instruments With Off-Balance Sheet Risk and Financial Instruments With
Concentrations of Credit Risk

No significant change.

Note 17 - Sale, Transfer and Servicing of Financial Assets and Extinquishments of Liabilities
C. None.

Note 18 - Gain or Loss to the Reporting Entity from Uninsured Plans and the Uninsured Portion of Partially Insured
Plans

No significant change.

Note 19 - Direct Premium Written/Produced by Managing General Agents/Third Party Administrators

No significant change.

Note 20 - September 11 Events

No significant change.

Note 21 - Other Items

No significant change.

Note 22 - Events Subsequent

No significant change.

Note 23 - Reinsurance

No significant change.

Note 24 - Retrospectively Rated Contracts & Contracts Subject to Redetermination

No significant change.

Note 25 - Change in Incurred Losses and Loss Adjustment Expenses

No significant change.

Note 26 - Intercompany Pooling Arrangements

No significant change.

Note 27 - Structured Settlements

No significant change.

Note 28 - Health Care Receivables

No significant change.

Note 29 - Participating Policies

No significant change.

Note 30 - Premium Deficiency Reserves

71
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NOTES TO FINANCIAL STATEMENTS

No significant change.

Note 31 - Reserves for Life Contracts and Deposit-Type Contracts

No significant change.

Note 32 - Analysis of Annuity Actuarial Reserves and Deposit Liabilities by Withdrawal Characteristics

No significant change.

Note 33 - Premiums and Annuity Considerations Deferred and Uncollected

No significant change.

Note 34 - Separate Accounts

No significant change.

Note 35 - Loss/Claim Adjustment Expenses

No significant change.

7.2
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2.1
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41
42
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6.3
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741
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8.1

8.2

8.3
8.4

GENERAL INTERROGATORIES

(Responses to these interrogatories should be based on changes that have occurred since prior year end unless otherwise noted)

Did the reporting entity experience any material transactions requiring the filing of Disclosure of Material Transactions with the State of Domicile, as

required by the Model Act?

If yes, has the report been filed with the domiciliary state?

Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settiement of the reporting entity?

If yes, date of change:

Have there been any substantial changes in the organizational chart since the prior quarter end?

PART 1 - COMMON INTERROGATORIES
GENERAL

If yes, complete the Schedule Y-Part 1 - Organizational chart.

Has the reporting entity been a party to a merger or consolidation during the period covered by this statement?

If yes, provide name of entity, NAIC Company Code, and state of domicile (use two letter state abbreviation) for any entity that has ceased to exist

as a result of the merger or consolidation.

1 2 3
NAIC State of
Name of Entity Company Code Domicile
00000

If the reporting entity is subject to a management agreement, including third-party administrator(s), managing general agent(s), attorney-in-fact,
or similar agreement, have there been any significant changes regarding the terms of the agreement or principals involved?

If yes, attach an explanation.

Yes[ ] No[ | NA[X]

State as of what date the latest financial examination of the reporting entity was made or is being made.

State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity. This date should
be the date of the examined balance sheet and not the date the report was completed or released.

State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or
the reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date).

By what department or departments?

Vermont Department of Banking, Insurance, Securities & Health Care Administration

12/31/2004.........ccovvevinneee

06/07/2006...........ccocceenne.

06/07/2006...........coovvvvnvee

Has this reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended or revoked

by any governmental entity during the reporting period?

If yes, give full information:

Yes[ ] No[X]

Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board?

If response to 8.1 is yes, please identify the name of the bank holding company.

Yes[ | No[X]

Is the company affiliated with one or more banks, thrifts or securities firms?

If the response to 8.3 is yes, please provide below the names and location (city and state of the main office) of any affiliates regulated by a federal
regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Office of Thrift
Supervision (OTS), the Federal Deposit Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate's

primary federal regulator].

Yes [X] No[ ]

1 2 3 4 5 6 7
Affiliate Name Location (City, State) FRB OCC 0TS FDIC SEC
Equity Services, Inc. Montpelier, VT YES
Sentinel Financial Services Compan| Montpelier, VT YES
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GENERAL INTERROGATORIES

(Responses to these interrogatories should be based on changes that have occurred since prior year end unless otherwise noted)

PART 1 - COMMON INTERROGATORIES

9.1 Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing
similar functions) of the reporting entity subject to a code of ethics, which includes the following standards?
(@)  Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and

professional relationships;

(b)  Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;

() Compliance with applicable governmental laws, rules and regulations;

(d) The prompt internal reporting of violations to an appropriate person or persons identified in the code; and

(e)  Accountability for adherence to the code.

9.11 If the response to 9.1 is No, please explain:

Yes[X] No[ ]

9.2 Has the code of ethics for senior managers been amended?

9.21 Ifthe response to 9.2 is Yes, provide information related to amendment(s).

Yes[ ] No [ X]

9.3 Have any provisions of the code of ethics been waived for any of the specified officers:

9.31 Ifthe response to 9.3 is Yes, provide the nature of any waiver(s).

Yes[ | No[X]

FINANCIAL
10.1 Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement?
10.2 If yes, indicate any amounts receivable from parent included in the Page 2 amount.

INVESTMENT

11.1 Has there been any change in the reporting entity's own preferred or common stock?
11.2 If yes, explain:

Yes[X] No[ ]

I (4,742,714)

Yes[ | No[X]

12.1 Were any of the stocks, bonds, or other assets of the reporting entity loaned, placed under option agreement, or otherwise made available
for use by another person? (Exclude securities under securities lending agreements.)

12.2 If yes, give full and complete information relating thereto:

Yes[ ] No [ X]

13. Amount of real estate and mortgages held in other invested assets in Schedule BA:
14.  Amount of real estate and mortgages held in short-term investments:
15.1 Does the reporting entity have any investments in parent, subsidiaries and affiliates?

15.2 If yes, please complete the following: 1
Prior Year-End
Book/Adjusted Carrying Value

Current Quarter
Book/Adjusted Carrying Value

15.21
15.22 Preferred Stock..
15.23 Common Stock..........
15.24  ShOrt-TErM INVESIMENES........ovoveivcrieictee et st
15.25 Mortgages, Loans or Real EState...........covuirieiirirseecee s
15.26 All Other

15.27 Total Investment in Parent, Subsidiaries and Affiliates (Subtotal Lines 15.21 to 15.26)...
15.28 Total Investment in Parent included in Lines 15.21 10 15.26 above  ........ccccoverereurrenceneeneennns

16.1 Has the reporting entity entered into any hedging transactions reported on Schedule DB?

16.2 If yes, has a comprehensive description of the hedging program been made available to the domiciliary state?
If no, attach a description with this statement.

8.1

....262,903,618

Yes[X] No[ ]

Yes[X] No[ 1]
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GENERAL INTERROGATORIES

(Responses to these interrogatories should be based on changes that have occurred since prior year end unless otherwise noted)

PART 1 - COMMON INTERROGATORIES

17. Excluding items in Schedule E, real estate, mortgage loans and investments held physically in the reporting entity's offices,
vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held
pursuant to a custodial agreement with a qualified bank or trust company in accordance with Part 1-General, Section

171

17.2

17.3

17.4

17.5

IV. H-Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes[X] No[ ]
For all agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook,
complete the following:
1 2
Name of Custodian(s) Custodian Address
For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation.
1 2 3
Name(s) Location(s) Complete Explanation(s)
Have there been any changes, including name changes, in the custodian(s) identified in 17.1 during the current quarter? Yes[ | No[X]
If yes, give full and complete information relating thereto:
1 2 3 4
Old Custodian New Custodian Date of Change Reason
Identify all investment advisors, broker/dealers or individuals acting on behalf of broker/dealers that have access
to the investment accounts, handle securities and have authority to make investments on behalf of the reporting entity:
1 2 3
Central Registration Depository Name(s) Address
18.1 Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed? Yes[X] No[ ]

18.2 If no, list exceptions:

8.2




saementas ofvarch 31, 2007oine. N@tional Life Insurance Company

GENERAL INTERROGATORIES (continued)

PART 2 - LIFE & HEALTH
Report the statement value of mortgage loans at the end of this reporting period for the following categories: 1
Long-term mortgages in good standing Amount
14T FaIM MOMGAQES. .....oeoveeeveeeee ettt s bbb bbb bbb bbb bbb bbb bbb bbb bbbt G 0
112 RESIHENTAI MOMGAGES. ... veereeeereereeereeeieisie ettt s s £ s8££ 288842888t bee et en B 10,871
113 COMMETCIAI MOMGAGES. ... vervveeveieieeiseiseie ettt esse bbbt s s s s st o8 s £ s s A At bbb s ettt B 849,848,724
114 Total MOrtgages iN GOOM STANGING. ........c.ruirrreiieiseisree ettt ees ettt es et s s b f 8 e E £ E bbbt en B 849,859,595
Long-term mortgages in good standing with restructured terms
1.21  Total mortgages in good standing With reStrUCIUNEA tEIMS...........cvueiiiiieicceie ettt B 0

Long-term mortgage loans upon which interest is overdue more than three months

1,31 FaIM MOMGAQES. .....ooevieirecieesies et s et s bbb bbb bbb bbb B 0
1,32 RESIABNHAI MOMGAGES. ... ovvervveieirisiirieseissetse ettt ettt bbb bbbk 8 8888888t e 0
1.33  Commercial mortgages G 0
1.34  Total mortgages with interest overdue more than three months... e 0

Long-term mortgage loans in process of foreclosure

141 FaIM MOMGAGES. .....oeeiveeereeeee ettt s bbb bbb bbb bbb bbb bbb bbb bbb bbb bbb sen et enes B 0
I T 10 =N T (0PTSRS G 0
143 COMMETCIAI MOMGAGES. ...vervieeeereiieiseeseieeseese et tesse s ss ettt s s e s s s et s s 8 ee s £ e e e e R8RSRt s sttt 3OO 0
144 Total MOrtgages in PrOCESS OF fOMBCIOSUE...........crururrurrieieeieie e et sese sttt ee st st s st s e E e 8 eEeeEebseEsesEeb st ent s e 0
Total mortgage loans (Lines 1.14 + 1.21 + 1.34 + 1.44) (Page 2, Column 3, LINES 3.1 + 3.2) ..covviieiciieeeceteeee ettt G 849,859,595

Long-term mortgages foreclosed, properties transferred to real estate in current quarter

L3 I o U 0100 To T 3OO SRR
162 RESIHENHAI MOMGAGES. ... uevrivrieiiieiieieteieie ettt bbbt s b8 bR 3R s sttt sk n bt ns
1,63 COMMEICIAI MOMJAGES. . vevrvrererrereeseieeeseeeeseeseseeesetsessesssssssesesse st ess e s ssees s s e e s s sEess s ee s e s E eS8 e84 R £ R s e s s ee st st

1.64 Total mortgages foreclosed and transferred to real estate



saementas ofvarch 31, 2007oine. N@tional Life Insurance Company

SCHEDULE A - VERIFICATION

Real Estate

1

Year to Date

2
Prior Year Ended
December 31

1. Book/adjusted carrying value, DECEMDET 31 Of PHIOr YEAI..........c.cvieieeicireeeseteese ettt sse s sse s ssstesnss | sresesssssssassssssssessssnsas 47,722,520
2. Increase (decrease) DY AdJUSIMENL.........cccviiieiiiriieiciee ettt bssensensens | sessensesistestes et st es e banes (2,092,149)
3. Costof aCqUIred.......ocvvrreerrerrerrrienrrereieeseeneinns 106,530
4. Cost of additions to and permanent improvements
5. Total Profit (I0SS) ON SAIES.......uvuiereeireeeeeir ittt sttt
6. Increase (decrease) by foreign exchange adjustment... (]
7. Amount received on sales 1,407,000
8. Book/adjusted carrying value at end of current period ....44,036,901 47,722,520
9. Total ValUGLION AIIOWANCE...........ceiuevieiiieieiceie ettt bbbttt s s ntessesssessessssensensens | evserssssssensessnsensessnssnsenssssnsessarsnse | oseressssessesissessessssnes (1,611,368)
10, Subtotal (LINES 8 PIUS 9).....vvuveererireiirrireirieissisriseie s eessssssssssssssssssssssssesssssssssssssssesssssssssessessssssnssessessssssessessessesssessessenss | snsssnssesessnnssnssessnnsens 036,907 | roviieiinnireiieiscssinnenn 46,111,152
11.  Total nonadmitted amounts
12. Statement value, current period (Page 2, real estate lines, net admitted assets COIUMN).......ovirririsieninnisissc s ...44,036,901
SCHEDULE B - VERIFICATION
Mortgage Loans
1 2
Prior Year Ended
Year to Date December 31

1. Book value/recorded investment excluding accrued interest on mortgages owned, December 31 Of Prior Year........cocovveves | vovverriiererveisienenns 861,229,492 | ..o 911,404,189
2. Amount loaned during period:

2.1 Actual cost at time of acquisitions...... ..7,550,000 138,216,673

2.2 Additional investment made after aCQUISIIONS.............cc.cviviueieiiiiciceeice et 2,175,000
3. Accrual of discount and mortgage interest points and commitment fees (]
4. Increase (decrease) by adjustment...
5. Total Profit (I0SS) ON SAIE.........cvuiirrirerirririeiis sttt sttt en .0
6. Amounts paid on account or in full during the PEHOG. ..........ccueieuiiiireiise s ....21,094,898
7. Amortization of premium
8. Increase (decrease) by foreign exchange adjUSIMENL............c.cceiiiiiiiiiec bbb
9. Book value/recorded investment excluding accrued interest on mortgages owned at end of current period.............cccouueeenee
10. Total valuation allowance
11, Subtotal (Lines 9 plus 10)
12. Total nonadmitted amounts
13. Statement value of mortgages owned at end of current period (Page 2, mortgage lines, net admitted assets column).........

SCHEDULE BA - VERIFICATION

Other Invested Assets

Year to Date

2
Prior Year Ended
December 31

1. Book/adjusted carrying value of long-term invested assets owned, December 31 Of Prior YEaI..........cccvevevireerieiieiieieies | et 162,862,576 | ..coocveverercrian 137,780,326
2. Cost of acquisitions during period:
2.1 Actual cost at time of acquisitions
2.2 Additional investment made after acquisitions
3. ACCTUAN OF GISCOUNL. ...ttt bbb
4. Increase (decrease) DY AdUSIMENT. ...ttt
5. Total Profit (I0SS) ON SAIE.........cuiveevierireieterees ettt bbbttt b bbbt a st a et ettt b s bees
6. Amounts paid on account or in full dUMNG the PEIIOM..........cc.ruruririirririeieeere ettt b sttt ssssenss | sressessessseeestessssssssesans 5,506,616
7. Amortization of premium 181,997
8. Increase (decrease) by foreign exchange adUSIMENL...........ciueiiiiieieicie st seses | ebsebssssssessessasess st snt et tes e naes 0
9. Book adjusted/carrying value of long-term invested assets at end of CUrTent PErIOG.............c.cveveiereiireieieeeee e eeeiens | v 170,016,009 ...162,862,576
10, Total ValUGHON AlIOWANCE.........c.coiveiiciciricte ettt bbb bbbt s st bbb s s s b st ssnaesssnntenes | dessssebessstesesnaesasnsetens (7,567,249) (7,567,249)
11, SUDLOAL (LINES G PIUS 10)....euieuieriiriieiie ettt sttt stes | Snssnsssnssansssnsssnsses 162,448,760 | ...ovoeveevrerreiienne 155,295,327

. Total nonadmitted amounts

Statement value of long-term invested assets at end of current period (Page 2, Line 7, Column 3)

SCHEDULE D - VERIFICATION

Bonds and Stocks

1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value of bonds and stocks, December 31 Of PriOr YEAI.........cveierrririnrnnirrisiesisesessessssesssessssnns | sevsessnsssssessssnsenns 5,084,911,201 | oo 4,989,424,494
2. Cost of bonds and STOCKS ACQUITED..........c.cvuiiiuiiieieicieie ettt b s ssnsesssssnsens | svsessessssessessnsessesnsasd 491,036,951 | ocverveeieeinie, 1,572,039,131
3. Accrual of discount
4. Increase (decrease) by adjustment
5. Increase (decrease) by foreign eXChange AdJUSIMENT............cciuriiiriereiecree ettt sessanaaes | sseesessessaseessessessessnsest st ensnssens 0 | e 0
6. Total profit (loss) on disposal (17,870,239)
7. Consideration for bonds and stocks diSPOSEA Of............c.cceuiveiciiieieicecs e ssssssessssnns | svesessnsssessesenesenre b 11,952,665 | oo, 1,487,327,287
8. AMOrtiZation Of PrEMIUM........ccviieiveiiireretctese ettt ettt sssses s besssssnssssssessnssssesnssssessessnsessesns | snssessesssessnssnsessesenssns HOB T2 TT | tvrerierisresessessesssenssnens 7,078,261
9. Book/adjusted carrying value, CUITENt PETIOM..........cceveviveieiciiisieieisse et ssssesssssssessesssssssssesssssssens | snvensessssssensesnnesssy 198,093,884 | oo, 5,084,911,201
10. Total valuation allowance
11, Subtotal (Lines 9 plus 10)
12, Total NONAAMItEEA AMOUNES.........cvererirriiriiiirrie ettt sttt ettt ss st ssessessensnssessessenes | sresssssnsssesssssensnsnessessanssesesensens0 | wermusessessnsssnsssssessenssssessessanssnenn 0
13, SHAEMENE VAIUE. ...t 5,084,911,201
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SCHEDULE D - PART 1B

Showing the Acquisitions, Dispositions and Non-Trading Activity
During the Current Quarter for all Bonds and Preferred Stock by Rating

Class

1
Book/Adjusted Carrying
Value Beginning
of Current Quarter

3
Dispositions
During
Current Quarter

4
Non-Trading Activity
During
Current Quarter

5
Book/Adjusted Carrying
Value End of
First Quarter

6
Book/Adjusted Carrying
Value End of
Second Quarter

7
Book/Adjusted Carrying
Value End of
Third Quarter

8
Book/Adjusted Carrying
Value December 31
Prior Year

Total Bonds.........ccocvevevveverviernnnns

..................... 3,324,550,456

..................... 1,260,432,245

........................ 161,080,290

.......................... 69,708,214

............................ 2,411,756

............................ 1,307,288

..................... 1,726,125,603

.......................... 55,423,624

.......................... 17,135,976

........................... (3,966,286)

......................... (21,513,036)

.......................... 41,372,504

..................... 3,234,966,831

..................... 1,305,213,486

........................ 202,469,558

.......................... 59,435,808

............................ 2,227,501

............................ 1,307,288

..................... 3,324,550,456

..................... 1,260,432,245

........................ 161,080,290

.......................... 69,708,214

............................ 2,411,756

............................ 1,307,288

..................... 4,819,490,249

..................... 4,805,620,472

..................... 4,819,490,249

10.

1.

12.

13.

14.

15.

PREFERRED STOCK

Class 1.

Class 2......ccevevevrererersrerenns

Class 3......coevererieiererseeies

Class 4......cccoooevevrereiessierens

Class 5....coveeveverieereeeeies

Class B......ccoveverrrrereerriierens

Total Preferred Stock..................

Total Bonds and Preferred Stock

.......................... 69,243,246

.......................... 14,070,805

............................ 4,905,274

.......................... 69,243,524

............................ 4,980,423

............................ 4,910,104

.......................... 69,243,246

.......................... 14,070,805

............................ 4,905,274

.......................... 88,219,325

............................ 9,090,210

.......................... 79,134,051

.......................... 88,219,325

..................... 4,907,709,574

2
Acquisitions
During
Current Quarter
..................... 1,640,508,264
........................ 121,717,901
.......................... 17,152,740
............................ 6,238,750
.......................................... 0
.......................................... 0
..................... 1,785,617,655
.......................................... 0
.......................................... 0
.......................................... 0
.......................................... 0
.......................................... 0
.......................................... 0
.......................................... 0
..................... 1,785,617,655

..................... 1,807,959,668

..................... 4,884,754,523

..................... 4,907,709,574




saementas ofvarch 31, 2007oine. N@tional Life Insurance Company

SCHEDULE DA - PART 1

Short-Term Investments Owned End of Current Quarter

1 2 3 4 5
Book/Adjusted Actual Interest Collected Paid for Accrued Interest
Carrying Value Par Value Cost Year To Date Year To Date
8299999. TOtalS.......coveveevereieiieeiieiieies [ e 25,042,186 |.....coceone... XXX oo | v 25,042,186 | ..ooeveererieieierein, 101,235 | oo

SCHEDULE DA - PART 2 - Verification

Short-Term Investments Owned

1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value, DeCembET 31 O PrIOr YEA..........civiiieiiecieiie ettt sbenes | ssessessssassessssassesinsas 127,658,319 | oo 27,317,068
2. Cost of short-term iNVEStMENES ACUINEA........c..cuiveieiiieieciie sttt b st s s | sntessessssessesnsensns 1,300,317,535 | .ooeveeereririiennns 3,134,610,103
3. Increase (ecrease) by AQJUSIMENT.........ccocieiiieies ettt s ens | essetentes ettt (0 TR 0
4. Increase (decrease) by foreign eXchange adiUSIMENL..........ccccovicuiiieice bbby | sbessreses s esesess et ss et sen e 0 [ oo 0
5. Total profit (loss) on disposal of ShOM-tErM INVESIMENTS............cceeirieeieicireece sttt ssas s ssssesnss | evessessesssssessssssssasssessssessesnsad 0 [ oo 0
6. Consideration received on disposal of Short-term INVESIMENS............cccvcuiveicicieic et sentene | srresssssessssnssnens 1,402,933,668 | ....ccovvverrnns 3,034,268,852
7. Book/adjusted carrying value, CUITENE PEFIOM...........cccvueveriieeieiere ettt es st ss st s st es e sessssns | sevsessssssassssssnsessesnsan 25,042,186 | ..oovvreereeeein 127,658,319
8. TOtal VAIUGLON AIOWANCE. .......ceuerieieeereireis ettt st b f s s £t E bbb n et st st es | SEieesenbset et entenb bbbt 0 [ s 0
9. SUDLOLAI (LINES 7 PIUS 8)....vvvreversrrreeesceiseissseeeseesseestsesesse sttt ettt enntnn | enessnestsesssnentseessenen 25,042,186 | ...vvorveeericeins 127,658,319
10.  Total NONAAMItEd AMOUNS.........cociiiiiiiiii bbb | bbbt st bbbttt 0 [ o 0
11.  Statement value (Lines 9 minus 10).... 25,042,186 | ..ovovvvreerieieinns 127,658,319
12. Income COlleCted AUMNG PEIIOM. ........ccvieeeiicicteiice ettt b b se ettt b s s s ssebe s s snaesenas | ebesesssssessssesesssnaebinns 1,319,641 | oo 2,511,600
13, InCOME €arNEd AUING PEIIOM. .........o.cviveiieciiiitcte ettt bbbt b bbb sttt ae bbb s s s b ssebesessnaesanes | ebesesssesessssesesssnsesanes 1,227,596 | ..cocvvreeiereeeee 2,598,182

12
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Sch. DB-Part F-Section 1
NONE

Sch. DB-Part F-Section 2
NONE

Sch. S
NONE

13, 14, 15
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SCHEDULE T - PREMIUMS AND ANNUITY CONSIDERATIONS

Current Year to Date - Allocated by States and Terrltorles

Life Contracts 5 6 7
2 3 Accident and Health
Insurance Premiums, Total
Life Insurance Annuity Including Policy, Mem- Other Columns Deposit-Type
States, Etc. (Yes orNo)|  Premiums Considerations | bership and Other Fees | Considerations | 2 through 5 Contracts
1. AIBDAMA. ..o AL|...YES..... | .o 1,051,628 | ...........386,268 |......ccceoveee0eenen267,555 | ool [, 1,705,451
2. Alaska.....
3. Arizona....
4. Arkansas.
5. California.
6. Colorado.....
7. Connecticut.
8. Delaware.............
9.  District of Columbia.
10.  Florida.................
11.  Georgia...
12.  Hawaii.
13, 1dAN0..... i
T4, HHNOIS....v.vvvecveceeieresee et sas
15.  Indiana
16. lowa........
17. Kansas....
18.  Kentucky.
19. Louisiana.
20. Maine......
21.  Maryland.........
22. Massachusetts....
23.  Michigan......
24,  Minnesota
25.  Mississippi
26, MISSOU.....vvvreierieireieissieissiseissse ettt snes
27, MONEANA......ovcieiriiciee ettt
28. Nebraska
29. Nevada........
30. New Hampshire...
31. New Jersey.
32.  New Mexico .
33.  New York..... 3,919,544 | ..
34.  North Carolina. ..1,945,093 |..
35.  North Dakota...
36. Ohio............
37.  Oklahoma
38.  Oregon........
39, PennSYIVaNIa..........ccevveieiiieieeese e
40. Rhode ISIand..........cc.ccvivieiiiireieeeeee e
41.  South Carolina.
42.  South Dakota...
43, Tennessee
44, Texas
45, Utah.....
46.  Vermont..
47. Virginia....
48. Washington.....
49.  West Virginia...
50. Wisconsin....
51.  Wyoming......... .
52, AMENICAN SAMOA.........c.ccvieieereeieeieesetesee e
53, GUAM...eeeie ettt en
54. Puerto Rico......
55.  US Virgin Islands........
56. Northern Mariana ISlands..............cccccveveveiriveeerieireee e
57.
58. Aggregate Other Alien. ..(3,846) X
59. Subtotal . 9 369 102 ....130,203,619
90. Reporting entity contributions for employee benefit plans.............. XXX | i 150,553 (2 759 432) ................................... (01 ORI | B OO (2,608,879)
91. Dividends or refunds applied to purchase paid-up
additions and anNNUILIES.........c.ccceueirercveeeieese e XXX |40 15,349,827 | . 1,936,094 | ..o (01 IO 0. 17,285,921 | oo 0
92. Dividends or refunds applied to shorten endowment or
Premium paying PHOC.........cvruereieiririeiessee e seeesseeesenns e XXX s | e (0 OO | I O (01 IO (01 IO (01 I 0
93.  Premium or annuity considerations waived under disability
or other contract Provisions...........c.cc.cceieeeeiecreseeeee s e XXX [ s 849,729 | .oovveeieeeennl0 [ 754,854
94.  Aggregate other amounts not allocable by State . LA5402 |0 [l 0
95.  Totals (Direct BUSINESS)........ccccvveveriiereiririernne - ....115,770,726 10,123,956
96.  Plus Reinsurance ASSUMEQ..........covvvrevrerireieinerneeineissseesssssennens e XXX | e 382,524 | o0 [ 0
97.  Totals (All Business) ...116,153,250 | ......20,605,965 |........ccorrvnee 10,123,956 ... 146, 883 170
98. Less Reinsurance Ceded.... e XXX e [ e 8,608,638 . 28124251 | 0 | e 16,940,191
99. Totals (All Business) less Reinsurance Ceded.............cccouevevnnne ..107,544,611 | ......20,398,663 |........cc0evnvee. 1,999,705 ....129,942,980
DETAILS OF WRITE-INS
5801. Other fOreign.......coveeeerrereeerereieireersseseeseeeseseese s sseseeeesessesseens e XXX | e 551,519
5898. Summary of remaining write-ins for line 58 from overflow page.... | ....
5899. Total (Lines 5801 thru 5803 plus 5898) (Line 58 above)................
9401. Other foreign.........cevevereicrreeieiesee e
9402, oo
9403. ...
9498. Summary of remaining write-ins for line 94 from overflow page.... | ....
9499. Total (Lines 9401 thru 9403 plus 9498) (Line 94 above)................

(@) Insert the number of yes responses except for Canada and Other Alien.

16
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SCHEDULE Y — INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 - ORGANIZATIONAL CHART
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SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental reports are required to be filed as part of your statement filing. However, in the event that your company does not transact the type of
business for which the special report must be filed, your response of NO to the specific interrogatory will be accepted in lieu of filing a "NONE" report and a bar code
will be printed below. If the supplement is required of your company but is not being filed for whatever reason, enter SEE EXPLANATION and provide an
explanation following the interrogatory questions.

1. Will the Trusteed Surplus Statement be filed with the state of domicile and the NAIC with this statement?

Response

NO

2. Will the Medicare Part D Coverage Supplement be filed with the state of domicile and the NAIC with this statement?

NO

Explanations:

Bar Code:

* 6 6 6 8 0 2 007 4 9 00O0O0O0 1T =
* 6 6 6 8 0 2 007 3650000 1 =

18



saementas ofvarch 31, 2007oine. N@tional Life Insurance Company
Overflow Page for Write-Ins

Additional Write-ins for Assets:

Current Statement Date 4
1 2 3
Net Admitted December 31,
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
2304. Other amounts receivable
2305. Leasehold | ...29,847
2306. OVErfUNAEA PENSION......c.ovuiiirieeiiiiieieissiei ettt sntesessssensens | sesssstessenns 19,156,155
2307. SOftware apPliCAtIONS...........cocciiriieiricreeece ettt eans | eraererenaerens 10,995,025
2308. Prepaid expenses..... . ..4,761,160
2300, RS R ettt st entnns | stensntnssessentensnsentend 0
2310, ettt a et s sttt s st en s saes s tnsnsaestensnes | stessesssseeseestentnsereand 0
2310, ARt R st n s snns | srensntesrensantensnsentend 0
2397. Summary of remaining write-ing for LiNg 23.........coeriririnrsnensssissesessessessssessessssssessssssssssss | sesssessesessas 34,991,237
Additional Write-ins for Liabilities:
2
Current December 31
Statement Date Prior Year
2504. ReiNSUranCe reSEIVE A0JUSIMENL. ..ottt bbbt s s bbb s bbb bbb s e bensesas | ebssessesssansesesanes 8,945,204
2505. Commission Accumulation Liability.....

. Home office and agent medical plans.
. Provision for sales practice litigation...
. Guaranty Fund.......ccooevevieieinnnns
. Accrued interest on death claims
. SPX OPHONS....c.vveieireieieieeseiees e
. Summary of remaining write-ins for Line 25

16,283,491

19




103

seementasofvarcn 31, 2007ine. N@tional Life Insurance Company

SCHEDULE A - PART 2

Showing all Real Estate ACQUIRED During the Current Quarter
4 5

1 Location 6 7 8 9
3 Expended for
Book/Adjusted Carrying Additions and
Date Amount of Value Less Permanent
Description of Property City State Acquired Name of Vendor Actual Cost Encumbrances Encumbrances Improvements
SCHEDULE A - PART 3
Showing all Real Estate SOLD During the Quarter, Including Payments During the Final Year on "Sales Under Contract"
1 Location 4 5 6 7 8 9 10 11 12 13 14 15 16 17
2 3
Expended for
Book/Adjusted Increase Additions, Gross Income Taxes,
Carrying Value (Decrease) Permanent Book/Adjusted Foreign Earned Repairs,
Less Increase by Foreign Improvements Carrying Exchange Realized Total Less Interest and
Disposal Encumbrances (Decrease) Exchange and Changesin | Value Less Amounts Profit (Loss) Profit (Loss) Profit (Loss) Incurred on Expenses
Description of Property City State Date Name of Purchaser Actual Cost Prior Year by Adjustment Adjustment Encumbrances | Encumbrances Received on Sale on Sale on Sale Encumbrances Incurred
Property Sold
Albemarle Road-Office Building...........c...... [Charlotte...........cc....... [NC....[02/12/2007 [June D. AlleN..........cooorvvccesrs | crvreene. 2,099,423 |......... 1,700,000 | ..........(399,423) | ..coovovrnnnnnnne0 [ oo [ 1,700,000 |......... 1,407,000 | .ooovivrennnnennnec0 [ i (293,000)| .......... (293,000) | .ovorerrerneeenes [ 21,930
[T T e 2,099,423 |......... 1,700,000 | ..........(399,423) | ..ooovornriinnnne0 [ oo 0 [ 1,700,000 |......... 1,407,000 | .ooovivvnnnnene0 [ i (293,000) | .......... (293,000) | .ovoeerrerneneennes ([ 21,930
9999999, TOAIS.....vreveeeeareseesreseereeeeseeeeeeseeseeseet et e st seseesessess e e e e s essen e e st s eses s st e e esent s essensansnssestanens | seririnn 2,099,423 |......... 1,700,000 | ..........(399,423) | ....ovvrrrrrennn0 | o 0 [ 1,700,000 |......... 1,407,000 | .oovvovrrrreeenn0 | e (293,000 -......... (293,000) | ..eoeeeereeeennes [ I 21,930
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SCHEDULE B - PART 1
Showing all Mortgage Loans ACQUIRED During the Current Quarter

1 Location 4 5 6 7 8 9 10 1 12
Increase
2 3 Book Value/Recorded Increase (Decrease) by Value of Date of Last
Loan Actual Date Rate of Investment Excluding (Decrease) Foreign Exchange Land and Appraisal
Loan Number City State Type Cost Acquired Interest Accrued Interest by Adjustment Adjustment Buildings or Valuation
Mortgages in Good Standing
Commercial Mortgages - All Other
329674 ... NEW BEDFORD.........ciiierieierinsiseteissiesssse st ssesssssssss s sssesssssssssesssssssssns 5,325,000 |...02/02/2007 ...... | cceveerrerrrrrerrens 6.200 5,325,000 | .oovvvrerverierierinnieenns0 |0 | e 7,100,000 |...11/03/2006......
329679....c e WEST FALMOUTH. .....coooeieeicen. ...2,225,000 2,225,000 ....3,000,000 {...03/01/2007......
0599999. Total - Mortgages in Good Standing - Commercial Mortgages - Al 7,550,000 ....7,550,000 . .10,100,000 {......... XXX,
0899999. Total - Mortgages in GOOA STANGING. ... ...eve ittt ettt et ee st s eesseses st st et ss st ens et sessess et e s s st en s tses st st st sessensansnssssssnsnsasssssnss | ansesssssssssassan 7,550,000 |......... YOS DO S —— 7,550,000 | oo |0 | e 10,100,000 |......... XXX oo
9099999, TOHAIS. ...cvurertersereesesets e esesseeseseessssssessesssssses st sss s st ensses st essses s st st s s f st et es et et s st st en s st s s st et sens | eststsnsiestestansestessantsesessantenseestententensanns | ansnssessantnsas 7,550,000 |......... D O.0, S R )0, ST IS 7,550,000 | .o |0 | e 10,100,000 |......... XXX oo
SCHEDULE B - PART 2
Showing all Mortgage Loans SOLD, Transferred or Paid in Full During the Current Quarter
1 Location 4 5 6 7 8 9 10 11 12 13
3 Book Value/ Increase Book Value/
Recorded Investment Increase (Decrease) by Recorded Investment Foreign Exchange Realized Total
Loan Date Excluding Accrued (Decrease) Foreign Exchange Excluding Accrued Consideration Profit (Loss) Profit (Loss) Profit (Loss)
Loan Number City State Type Acquired Interest Prior Year by Adjustment Adjustment Interest at Disposition Received on Sale on Sale on Sale
Mortgages Closed by Repayment
329540.......creieeeeee e LINTHICUM.......ooovrreereecrvererscvereeesessresssssensseneenee | MD e [ e .. 10/08/1999...... [ e 6,368,590 | ..cvvverererveririierieeeeen0 | 0 [ 6,327,821 | .o 6,327,821
329624.....ooeeereeeeeeeee s MEMPHIS........oooeeereererereereerseeeeeeessssesssnsenssesssnsensens | TNarriveiienes [ e ...11/16/2004
329597A. ... MEMPHIS........coooereerseveeeeseeeseseseseesssesssnseenees | TN [ e, ...05/22/2003
329597B.. .o MEMPHIS

0199999. Total - Mortgages Closed by Repayment.
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Showing Other Long-Term Invested Assets ACQUIRED During the Current Quarter

SCHEDULE BA - PART 1

1 2 Location 5 6 7 8 9 10 1 12 13 14 15 16
3 4 Book/Adjusted Increase Commitment

Name of NAIC Date Type Carrying Value Increase (Decrease) by for Percentage,

CUSIP Name or Vendor or Desig- | Originally | and Actual Amount of Less Fair (Decrease) Foreign Exchange Additional of
Identification Description City State General Partner nation | Acquired | Strategy Cost Encumbrances Encumbrances Value by Adjustment Adjustment Investment Ownership

Showing Other Long-Term Invested Assets SOLD, Transferred or Paid in Full During the Current Quarter
1 2 Location 5 6 7 8 9 10 11 12 13 14 15
3 4 Book/Adjusted Book/Adjusted
Carrying Value Increase Carrying Value Foreign
Date Less Increase (Decrease) by Less Exchange Realized Total
CcusIpP Name or Name of Purchaser or Originally | Encumbrances, (Decrease)  |Foreign Exchange| Encumbrances Consideration Gain (Loss) Gain (Loss) Gain (Loss) Investment
Identification Description City State Nature of Disposal Acquired Prior Year by Adjustment Adjustment on Disposal Received on Disposal on Disposal on Disposal Income

NONE
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SCHEDULE D - PART 3
Show all Long-Term Bonds and Stock Acquired by the Company During the Current Quarter
1 2 3 4 5 6 7 8 9 10
Paid for NAIC Designation
CUSIP Date Number of Accrued Interest or Market
Identification Description Foreign Acquired Name of Vendor Shares of Stock Actual Cost Par Value and Dividends Indicator (a)
Bonds - U.S. Government
912828 FK 1|United States Treasury 5.125% 06/30/11 Barclays Capital 683,147

912828 FY 1|United States Treasury 4.625% 11/15/16
912828 GH 7 |United States Treasury 4.625% 02/15/17

Cantor FItZgerald...........cccvueviicreiceeee e

Barclays Capital

.................. 39,381,250
.................. 64,350,000

0399999.

Total - Bonds - U.S. GOVEMNMENL.......c.coiirierirsisserserssessenesssesnsssssesneas

104,414,397

. 105 675, 000

Bonds - Special Revenue and Special Assessment

31392F A7 2|Federal Natl Mtg Assn 5.500% 12/25/32 Interest Capitalization 293,801 293,801
31392P WS 0 |Federal Home Ln Mtg 6.000% 07/15/32. Interest Capitalization ..294,546 |. ..294,546
31392U TM 6| Federal Home Ln Mtg 6.000% 09/15/32. Interest Capitalization ..243,019 |. ..243,019
31393G DM 3 |Federal Home Ln Mtg 5.500% 12/15/32. Interest Capitalization ...344,071 |. ..344,071
31394B XB 5|Federal Natl Mtg Assn 5.000% 03/25/31.... Interest Capitalization ...156,302 |. ..156,302
31394C 2J 0|Federal Natl Mtg Assn 5.500% 04/25/35.... Interest Capitalization ..272,611 272,611
31394C AE 2|Federal Natl Mtg Assn 5.500% 02/25/35.... Interest Capitalization 119,833 ..119,833
31394D VS 6|Federal Natl Mtg Assn 6.000% 05/25/35.... Interest CapitaliZation............ccverriiineiieee e | et | reeseei e 34,929 ....34,929
31394L 5R 9|Federal Home Ln Mtg 5.000% 10/15/33. Interest Capitalization. ..773,993
31394N 4X 3|Federal Home Ln Mtg 5.500% 12/15/33 LeNman Brothers.........ceieciiinieesise s

31394X GX 8|Federal Home Ln Mtg 6.000% 04/15/34 Interest Capitalization

31395C 5P 2|Federal Home Ln Mtg 5.000% 07/15/34. Interest Capitalization

31395E UL 9|Federal Home Ln Mtg 6.000% 08/15/34. Interest Capitalization

31395G JR 4|Federal Home Ln Mtg 5.500% 09/15/34 Interest Capitalization

31395H WQ 9 |Federal Home Ln Mtg 6.000% 11/15/34 GreenWich Capital.........c.eevivereiciisieese e

31395U RQ 6|Federal Home Ln Mtg 6.000% 05/15/35. Interest Capitalization. .165 736 . .165 736
31396E LR 5|Federal Home Ln Mtg 6.000% 11/15/35. Interest Capitalization ..305,614 |. ..305,614
31396G 2U 4 |Federal Home Ln Mtg 6.000% 12/15/35. Interest Capitalization ...320,098 |. ..320,098
31396H FQ 7|Federal Home Ln Mtg 6.120% 02/15/36. Interest Capitalization ..485421 |.

31396J 2V 6|Federal Home Ln Mtg 6.000% 03/15/36. Interest Capitalization ..188,154 |.

31396K DK 5|Federal Natl Mtg Assn 6.500% 08/25/36.... Interest Capitalization

31396K FU 1|Federal Natl Mtg Assn 6.500% 08/25/36.... Interest Capitalization

31396K G4 8|Federal Natl Mtg Assn 6.500% 09/25/36.... Interest Capitalization

31396K N7 3|Federal Natl Mtg Assn 6.000% 12/25/30.... Jefferies & Co.........

31396K UR 1|Federal Natl Mtg Assn 6.000% 07/25/36.... Greenwich Capital..

31396K UT 7|Federal Natl Mtg Assn 6.000% 07/25/36.... Greenwich Capital..

31396L E5 5|Federal Natl Mtg Assn 6.000% 12/25/36 Interest Capitalization

31396L FD 7|Federal Natl Mtg Assn 6.250% 10/25/36 Interest Capitalization

31396L ZW 3 |Federal Natl Mtg Assn 6.000% 12/25/36.... Banc of America Securities. .30, 300 750
31396L ZW 3 |Federal Natl Mtg Assn 6.000% 12/25/36.... Interest Capitalization..... ..303,765
31396U QN 3|Federal Home Ln Mtg 6.500% 07/15/36 JEFErIES & CO0...euiiiiicice s ...1,269,769
31396U QN 3|Federal Home Ln Mtg 6.500% 07/15/36 Interest Capitalization ....39,378
31396U UU 2|Federal Home Ln Mtg 6.000% 07/15/36. Interest Capitalization 154,539
31397B ST 9|Federal Home Ln Mtg 6.000% 10/15/36. Interest Capitalization. ...55,221
31397B VT 5|Federal Home Ln Mtg 6.000% 03/15/35. UBS Warburg.............. 6,712,000
38374C DG 3|Government Natl Mtg 6.000% 09/16/33..... Interest Capitalization .238,057
38374C SC 6|Government Natl Mtg 6.000% 09/20/33..... Interest Capitalization. .169,729
38374D EC 9|Government Natl Mtg 6.500% 07/20/36..... UBS Warburg.............. 9,132,003
38374D EC 9|Government Natl Mtg 6.500% 07/20/36..... Interest Capitalization. ...49,465
38374H FL 9|Government Natl Mtg 6.000% 07/16/34 Interest Capitalization 174,211
38374K AK 9|Government Natl Mtg 6.000% 12/20/34 Interest Capitalization 121,005
38374N HE 0|Government Natl Mtg 6.500% 06/20/36 UBS Warburg.............. 12,730,221
38374N HE 0|Government Natl Mtg 6.500% 06/20/36 Interest Capitalization. ..138,284
38374N QB 6|Government Natl Mtg 6.500% 08/20/36 UBS WarbUIG.......cveeieceeeeiieeieieieeeete ettt sttt ssees

38374N QB 6| Government Natl Mtg 6.500% 08/20/36 Interest CapitaliZation..........coo e

3199999. Total - Bonds - Special Revenue & Special Assessments ...152,990,283

Bonds - Public Utilities
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SCHEDULE D - PART 3
Show all Long-Term Bonds and Stock Acquired by the Company During the Current Quarter
1 2 3 4 5 6 7 8 9 10
Paid for NAIC Designation
CUSIP Date Number of Accrued Interest or Market

Identification Description Foreign Acquired Name of Vendor Shares of Stock Actual Cost Par Value and Dividends Indicator (a)
02360F AB 2|Union Electric Co 5.300% 08/01/37 Banc of AMerica SECUNHIES. .........cvevrericeeeinirereeesreese e 4,065,271 4,590,000

03040# AE 2|American Water Capital 5.770% 12/21/21. Direct-Private Placement ....3,300,000 |. ...3,300,000

096630 AA 6 |Boardwalk Pipelines LP 5.875% 11/15/16 Merrill Lynch 2,491,675

15189Y AD 8| Centerpoint Energy 6.250% 02/01/37.......cvvuriunieniinieneineeneineeseesneesseessesssesssessnes | sernesnenns | veveed 02/01/2007...... Various 9,995,510

186108 CF 1|Cleveland Elec lllum Co 5.700% 04/01/17.......cccvverrireirneireirneirserseinssissesisesissniienes. | sevnernenns [ veveed 03/22/2007...... RBS Greenwich Capital.. ...9,984,100 |. .

264399 ED 4 |Duke Energy Corp 6.450% 10/15/32.......ccviuiiuiineiniiieineississiseissssssssesessssssies | cosessssnns | eneens 01/23/2007...... UBS........

26816L AT 9|Dynegy Holdings INC 8.375% 05/01/16.........cverreriirrnieireinieieissrsesessesssssseessesssesenns | seseseesesns | veveees 03/19/2007...... Various....

494550 AU 0 |Kinder Morgan Ener Part 6.000% 02/01/17.......cccoueveivereerieesiieeeeieeesseeveseseeninns | evveressnens | evevens 01/25/2007...... Wachovia Corp...

629377 AX O[NRGEnergy INC 7.375% 01/15/17 ..o.ouiviriciiciicrierierierississsssissssssssssssssssines | vssssssnns | oeeees 01/23/2007...... (01215

64079* AA 0|Neptune Regional 6.370% 06/30/27..........cccoeriuriererrnrereseinsieiseisssessesesssssssessessssns | eesessessnss | oeeend 01/02/2007...... Direct-Private Placement

64079* AA 0|Neptune Regional 6.310% 06/30/27..........cccoerrurierereneeieneinsieessisssesssssssssessessssns | sesessessnes | oeennd 02/28/2007...... Direct-Private Placement....

678858 AZ 4|Oklahoma Gas & Elec Co 6.650% 07/15/27.........cvveeemernerinerirseississsississssssssnsions | coseessines | eneens 01/23/2007...... Cantor Fitzgerald............

693304 AJ 6|Peco Energy Co 5.700% 03/15/37......ccivueriirmerieriniisrississssssissssssessssssessssssssssne | ossssssnes | eneens 03/12/2007...... JP Morgan..

694308 GJ 0|Pacific Gas & Elec Co 5.800% 03/01/37.......ccuuivrerurirerrnerrnerienineinessseessesissessesnne | ossssssnes | weneens 03/08/2007...... Various........

785583 AD 7 |Sabine Pass LNG LP 7.500% 11/30/16........ccouveeeeereeeeremnersemsensessensessessesies | cossssssnes | oneens 03/21/2007...... Credit Suisse First Boston..

983898 AJ 9|Xcel Energy Inc 5.613% 04/01/17 SO TR I 03/30/2007...... EXChANGE. ... veeietitseisii st snsnns | e
3899999. TOtAl = BONGS = PUDIC UHIIHIES. ...ttt 4EE 80881 £ £ 1R 88 £ 8 E L f L8R
Bonds - Industrial and Miscellaneous

002824 AT 7 |Abbott Laboratories 5.875% 05/15/16..........ccreereemeemeeneeneineeseesseseesseesseeseesseens | cosesessennes | eeeees 01/22/2007...... HSBC SECUNHES. .....vvvveeeeeeeeiiiieieiieeteesessessessssssessessessseessssssesnsens | eee

00440E AJ 6|Ace InaHoldings 5.700% 02/15/17.......ocueuiuneineineineieieessessessssesssssssssssssesssnes | essesssnns | oneens 02/27/2007...... VBHOUS. ...ttt ensnnes | ciee

013817 AL 5|Alcoa INC 5.550% 02/01/17.....covuurrerieerennieniiesississeiseisseessseseessssssssssssssssssssssssness | eessssssnss | oeeens 01/22/2007...... Deutsche Bank-Alex Brown

02406P AF 7 |American Axle & Mfg InC 7.875% 03/01/17 ......covierineineineineineineineeneesesisessenes | eeressinns | oneens 03/02/2007...... KBC Financial..........c..........

084423 AP 7 |Berkley WR 6.250% 02/15/37.......ccvieiieireineirneiieiinesinssissississsssisssssesssssssssssssssns | eessssssnss | oeeens 02/09/2007...... Credit Suisse First Boston..

10513K AA 2 |Branch Banking & Trust 5.625% 09/15/16..........cccoueurrirmrimeirnrirneineenseineeenseesssissenens | sevseinenns | veved 02/21/2007...... BBA&T Capital Markets....

125577 AY 2| CIT Group INC 5.650% 02/13/17.......vvuieirieieeineiireeirseisssisessisssssssssssssisssssssssssssanes | sessnsssnnees | aevennd 02/06/2007...... JP Morgan...

156700 AK 2| Century Tel Ent 5.500% 04/01/13.......ccoviiriimiinineineineneineisseisseesssessssssssssssssssens | sevesenenns | veveed 03/26/2007...... JP Morgan......

231021 AJ 5|Cummins Enging 7.125% 03/01/28.........covrivereierriieieiseieisiesessiesessssessesssssssesens | svsesesseses | veveees 03/13/2007...... Cantor Fitzgerald....

23331A AZ 2|D.R.Horton Inc 6.500% 04/15/16.........cccrrverrirrieerriiniieeisiiseesseessesssessessesseesnees | cessesssnns | oneens 01/25/2007...... RBS Greenwich Capital......

25468P CE 4 |Disney (Walt) Co 5.625% 09/15/16........ocururrireirneiincirneeieiiiessiessiessssessssssesssssssesssnes | essesssnss | eneens 01/22/2007...... Credit Suisse First Boston..

26441Y AH 0|Duke Realty LP 5.400% 08/15/14........ccvviieerieiineiineinserssisssisssississississessssssssnsas | cessesssnns | oneens 01/24/2007...... Barclays Capital.............

30239F AC 0|FBL Financial Group 144 5.875% 03/15/17 .......ccoviuriuriereeneineireeeineissesssssssssssssnees | eevmeeneens | cerneed 03/07/2007...... Citigroup Global.............

314275 AB 4 |Federated Retail Hold 5.350% 03/15/12.........ccuiirieiineiineiireeinssiseississsssisssssssens | ceeessssnes | eeeens 03/07/2007...... Credit Suisse First Boston..

35671D AS 4| Freeport McMoran Copper 8.375% 04/01/17.......covneneereneneieineineineessineineseenns | eveiveennees | cereens 03/16/2007...... VMOUS....o.veievrieictstes ettt sttt ettt

370334 BB 9|General Mills INC 5.700% 02/15/17 ......covuuriuriiniiniineineineeiseiseeesssssssssssssssssssssssnees | eossssssnes | eeeens 01/18/2007...... VAIOUS. ...oo vttt | aees

428236 AM 5|Hewlett-Packard Co 5.400% 03/01/17 Morgan Stanley DWD.

478366 AR 8|Johnson Controls Inc 5.500% 01/15/16.. BB&T Capital Markets....

581557 AV 7|McKesson Corp 5.700% 03/01/17 ... sesssessssseessnsenns Banc of America Securities

59001A AH 5|Meritage Homes Corp 7.000% 05/01/14 RBC DaIN.....ouieririiiereie ittt sttt

617446 C2 3|Morgan Stanley 5.450% 01/09/17.............. Morgan Stanley DWD.

62947Q AB 4|NXP BV/NXP Funding 7.875% 10/15/14.......cccovvmrimrneineineiseeneennessessesseisseens | wvsennenns | 202.01/25/2007 ...... KBC Financial................

65548Q AA 2|Norbord Delware Group 6.450% 02/15/17.......c.ccueumirneeneeeieineneiseineneissssineiieens | eneereseenns | eeenn 02/09/2007...... Credit Suisse First Boston..

655844 AU 2 |Norfolk & Southn Corp 5.257% 09/17/14........coiieiireereineireieeneseisesseeisesissis | ceeesesines | oeeens 01/30/2007...... Banc of America Securities.

69336T AB 2| PHIINC 7.125% 04/15/13...c.cooiieieieeieeiineieeiseisse et ssssssissssssssssines | seneensinns | ceeeed 02/22/2007...... KBC Financial................

69351H AC 6| Prime Property Funding 5.625% 01/15/17........cconrinrinminninnenneieeseesseseeseeseinees | eeveeinnins | eeved 01/19/2007...... JP Morgan.............

742718 DF 3|Procter and Gamble Co 5.500% 03/05/37........ocereeerneeneinerneneinsineenneineesssinesnessseeees | sevseenennne | 100021282007 ...... Morgan Stanley DWD.

743410 AN 2| Prologis Trust 5.625% 11/15/16........cvuererureneireieiseineeneese et sseseseesenaees METTIll LYNCR......oooviieicictetcct et

755111 AJ 0|Raytheon Co 6.750% 03/15/18 Morgan Stanley DWD..........c.cuereeeneeneieeeneineisesnsee s ssessssssessees

77509N AP 8|Rogers Cable Inc 6.750% 03/15/15 Credit Suisse First Boston.. , .

78355H JL 4|Ryder System Inc 5.850% 03/01/14.......... Citigroup Global.......... e ...2,999,610 |.

87264M AB 5| TRW Automotive Inc 144A 7.250% 03/15/17.....ceeureeeereeieereeineineeneeieeiseiseeseeineieens | eoveiseensees | ceveens 03/14/2007....... VHIOUS. .ottt sttt st st ensenns | sebsestesssssssssessantsssessestanes | ressessessnsssneans 1,968,620

136385 AK 7|Canadian Natural Res 5.700% 05/15/17........ccccnruemriunrienrienierneieeieeieeieeiseeeiessseneens (SO PRV 03/12/2007...... VBIHOUS. ... ettt | sessesesnessnsssesss s essseessnnss | sesesssssssnessneens 4,990,830 | ..cooovvvrrirnnn. 5,000,000 | ..ooveorirrirrieeieeiieens 0 [2FE ..
292506 AA 0|Encana Holdings Finance 5.800% 05/01/14.........covumiriureemineeneereeneeneneiseesnsineieenns SRS PR 01/26/2007...... PULNAM LOVEIL ..ottt sssentnes | oessessessssssssstssssessessensns | sbsesssssssssseneees 6,576,226 | ...coooevrrrirnnns 6,565,000 | ...cvvvrirrirnirnns 95,193 |1FE .o
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SCHEDULE D - PART 3
Show all Long-Term Bonds and Stock Acquired by the Company During the Current Quarter
1 2 3 4 5 6 7 8 9 10
Paid for NAIC Designation
CUSIP Date Number of Accrued Interest or Market
Identification Description Foreign Acquired Name of Vendor Shares of Stock Actual Cost Par Value and Dividends Indicator (a)
68383K AA 7|Opti Canada Inc 144A 8.250% 12/15/14 02/22/2007...... KBC FINANCIAL........vvvvevrirririsiiiies sttt 1,056,250 1,000,000
71644E AG 7 |Petro Canada 5.950% 05/15/35 03/09/2007...... Putnam Lovell. ....4,886,050 |. ...5,000,000
055451 AF 5 |BHP Billiton Finance 5.400% 03/29/17.........coouriumiumimnieniineeseiseeseseessessessesnees 03/26/2007...... JP Morgan
803070 AA 9| Sappi Papier Holding AG 6.750% 06/15/12.... Freeieees e 01/19/2007...... Credit Suisse First BOSION..........ccccvieveriiiieeicesce e
G1591# AE 2|Britvic PLC Ser E 6.000% 02/20/19............ v | Frvene [ 02/20/2007...... Direct-Private Placement.... 3,000,000 3,000,000
G4146* AC 4| Group 4 Securicor PLC 5.960% 03/01/19.. ..03/01/2007...... Direct-Private Placement ....3,000,000 |. 3,000,000
4599999. Total - Bonds - Industrial & Miscellaneous.. ....163,954,224 |. 163,189,000
6099997. Total - Bonds - Part 3.. ...485,288,318 |. ...484,784,716
6099999. TOAl = BONGS....ereeseestessees st ees s8££ 4884888848848 £ E 48 E k848 LR LR 4R 4R RE4ER RS LEELEELRE LR LR R 4R EE 4R R 4R E R EERE R R £EE4EE LR LR LR LR LR LR LR LR R E SRR E R E bbbkttt | fenbeneenea 485,288,318 484,784,716
Common Stocks - Industrial and Miscellaneous
00141M 57 2] AIM GIOWN......oouverreariniisrtesieeiiesis st 03/29/2007...... Various
315805 42 4 |Fidelity Advisors Equity... 03/29/2007...... Fidelity Advisors..
315807 83 4 |Fidelity Advisors Growth.. 03/29/2007...... Fidelity Advisors..
68380E 81 7 |Oppenheimer Small Cap. 03/29/2007...... Various........
68380T 40 0|Oppenheimer Intl Bond.... 03/29/2007...... Various........
817270 20 0|Sentinel Group Fds Inc 03/30/2007...... Sentinel Group Fds
817270 30 9|Sentinel Group Fds Inc 03/30/2007...... Sentinel Group Fds
817270 50 7 |Sentinel Group Fds Inc.... 03/30/2007...... Sentinel Group Fds ..10,210.000 |....
817270 60 6 |Sentinel Group Fds Inc.... 03/30/2007...... Sentinel Group Fds ....6,447.000 |....
817270 65 5|Sentinel Group Fds Inc 03/28/2007...... SENtiNEl GIOUP FAS.......ceveieiiieieeiiseesese st sesens | soessssessessssnnees 1,579.000
817270 74 7 |Sentinel Group Fds Inc 03/30/2007...... SENtiNEl GIOUP FAS.......coveieiiieieicsisieeisste et essnsens | sessesesssnnsens 18,669.000
817270 80 4 |Sentinel Group FAS INC.....c.cvieieiiieieiciesieessesee et ssssessessesnes | snsessessnses | veveees 03/30/2007...... SeNtiNel GroUP FAS........ciiiieieiiieiceeie s 41,508.000
817270 85 3|Sentinel Group FAS INC.....c.ccvveiiiiieieieiesieiesssse e ssssessessesnss | sosesessnses | veveees 03/30/2007...... Sentinel GroUP FAS........cueiveieieiieie e ssssensens | ens 53,123.000
817270 88 7 |Sentinel Group FAS INC.......cvveieiiieieieesieessesee et ssssessessesnss | snsessessnses | veveees 03/30/2007...... SENtiNEl GIOUP FAS......oeveieiiieieicsiseesse ettt esssens | sonsesesssnnsens 36,267.000
81728B 10 6 |Sentinel Group FAS INC.....c.cciveieiciieieessecse ettt sssessesssnes | snsessessnses | veveees 03/30/2007...... SeNtinel GroUP FAS........ceiveieeseieeeie e 103,801.000
88023U 10 1|Tempur PediC.......covuieerirniiinsisnsisssisssesssessneees ..02/22/2007...... Distribution.......... 2,451.000
6899999. Total - CommOon SOCKS - INAUSTTAI & MISCEIANEOUS. ... cueeerstissitstteesemistt st eises st ee sttt ee st E s b E e EfseE s £E8e0E o8 AR f oL 8 S8R L 4EE 48 £EE£EE1EE£Ef S84 E £ EE £ L8161 EE £ b1 £ E L E 4R E S b 1R bbbkttt nntns | es
7299997. Total - Common Stocks - Part 3.......ccoocivniniinnnns
7299999. Total - Common Stocks...........
7399999. Total - Preferred and Common Stocks............
7499999, Total - Bonds, Preferred and Common StOCKS.............ceurieeriureineineineieincineins

(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues................ 0.
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Bonds - U.S. Government
16378# 9A 6 |Chemical Mtg Co FHA 7.089% 11/01/10.. |...|.03/01/2007 | Paydown 46,440 46,440 44,104 45,611 0 829 0 829 0 46,440 0 0 (VR 498 |11/01/2010
361849 B9 2|GMAC 1997 C - FHA Proj 7.111% 05/25/14 ... | .03/01/2007 | PaydOWN........c.vvvrrvemrinneineins | corrrrineiiesriiesinsiinnne | cossieens 1,817,253 | .......... 1,817,253 | .......... 1,755,211 (0] 43,018 w0 ] 43,018 |.. w0 | 1,817,253 0 0 0 (.. 11,357 |05/25/2019
36202D FB 2| Government Natl Mtg 8.000% 11/20/14..... | ...|.03/01/2007 | Paydown 3,985 3,985 ..4,058 .4,021 0 (36) 0 (36) 0 3,985 0 0 0 54 111/20/2014
362046 DG 6 | Government Natl Mtg 7.500% 10/15/07..... ...|.03/01/2007 | Paydown 240 ...240 227 238 0 3 0 3 0 ....240 0 0 0 2 (10/15/2007
362052 FE 7|Government Natl Mtg 8.500% 07/15/08..... | ... | .03/01/2007 | Paydown 455 ....455 440 452 0 3 0 3 0 ....455 0 0 0 6 |07/15/2008
36210Y GQ 2|Government Natl Mtg 8.000% 11/15/14..... | ... | .03/01/2007 | Paydown 19,275 19,275 19,727 19,516 0 (241) 0 (241) 0 19,275 0 0 0 256 |11/15/2014
36211D B5 8| Government Natl Mtg 7.000% 06/15/29..... | ...|.03/01/2007 | Paydown 212 212 208 209 0 3 0 3 0 212 0 0 0 2 |06/15/2029
36211H ZG 9| Government Natl Mtg 8.000% 08/15/14..... | ...|.03/01/2007 | Paydown 1,745 1,745 1,786 .1,766 0 (21) 0 0 1,745 0 0 0 23 |08/15/2014
36211N TD 0| Government Natl Mtg 8.000% 10/15/14..... | ...|.03/01/2007 | Paydown 36,968 36,968 37,939 37,823 0 (855) 0 0 36,968 0 0 (V1N 492 |10/15/2014
36211S N8 6| Government Natl Mtg 8.000% 12/15/14..... | ... | .03/01/2007 | Paydown 6,736 6,736 ..6,900 ..6,826 0 (90) 0 0 6,736 0 0 0 85 |12/152014
36211W VV 7| Government Natl Mtg 8.000% 12/15/14..... | ...|.03/01/2007 | Paydown 3,973 3,973 ..4,066 .4,050 0 (77) 0 0 3,973 0 0 0 53 |12/15/2014
36225A WN 6| Government Natl Mtg 6.500% 10/15/27..... | ... | .03/01/2007 | Paydown 88,076 88,076 87,740 87,745 0 331 0 0 88,076 0 0 0 943 |10/15/2027
621999 DP 3 |FHA-Insured 236 Project 8.100% 06/01/12] ... |.03/01/2007 | Paydown 34,263 34,263 36,147 35,038 0 (775 0 0 34,263 0 0 (V1N 464 |06/01/2012
621999 DQ 1|FHA-Insured 236 Project 8.150% 07/01/13 ... |.03/01/2007 | Paydown 68,913 68,913 72,703 70,673 (U IO (1,760) | wvvoovvvvrens 0 0 68,913 0 0 0 935 |07/01/2013
621999 DS 7|FHA-Insured 236 Project 8.150% 01/01/13...|.03/01/2007 | Paydown 36,630 36,630 38,645 37,519 0 0 36,630 0 0 (V1N 499 |01/01/2013
621999 DW 8| FHA-Insured 236 Project 7.950% 05/01/11] ... | .03/01/2007 | Paydown 25,943 25,943 27,370 26,442 0 0 25,943 0 0 0 323 |05/01/2011
621999 DX 6 |FHA-Insured 236 Project 6.930% 11/01/12]...|.03/01/2007 | Paydown 30,357 30,357 32,026 31,072 0 0 30,357 0 0 0 351 (11/01/2012
621999 EB 3|FHA-Insured 236 Project 7.930% 07/01/14/...|.03/01/2007 | Paydown 46,156 46,156 48,695 47,440 (U I 0 46,156 0 0 0 612 |07/01/2014
621999 EE 7|FHA-Insured 236 Project 8.125% 07/01/15] ... |.03/01/2007 | Paydown 15,597 15,597 16,455 16,064 0 0 15,597 0 0 (V1N 180 |07/01/2015
621999 EJ 6|FHA-Insured 236 Project 7.500% 01/01/13]...|.03/01/2007 | Paydown 51,329 51,329 54,152 52,566 0 0 51,329 0 0 0 634 |01/01/2013
664355 B9 4|Northeast 1985-1 FHA 8.581% 12/24/20... | ... | .03/01/2007 | Paydown 181,221 | oo 181,221 190,030 187,094 0 | oirerrene(5,873) | o0 [ (5,873 [ o (U IO 181,221 0 0 0 2,598 |12/24/2020
75933* B4 5|Reilly - FHA Project 6.930% 07/01/15...... ...|.03/01/2007 | Paydown 45,235 45,235 47,723 46,570 0 0 45,235 0 0 0 524 |07/01/2015
75933* B5 2|Reilly - FHA Project 7.180% 02/01/18...... o0 :02/01/2007 | PAYAOWN.......vvvermrvrrrerinerinnne [ eerneerisnneressserisnnenins | coveeenn 4,533,835 | .......... 4,533,835 | .......... 4624512 | .......... 4581,264 | ....coocvvvnn 0 ; w0 | e (47,428) | (VR I 4,533,835 0 0 () 19,909 |02/01/2018
75933* B6 0|Reilly - FHA Project 8.767% 12/01/18...... ...|.03/01/2007 | Paydown 31,896 31,896 34,129 33,338 (O IO (1,442) | oo 0 0 31,896 0 0 (VR 471 |12/01/2018
75933* B7 8|Reilly - FHA Project 7.110% 10/24/19...... ...|.03/01/2007 | Paydown 34,123 34,123 34,710 34,473 0 (350) 0 0 34,123 0 0 0 393 [10/24/2019
75933* B9 4|Reilly - FHA Project 7.000% 01/24/18...... ...|.03/01/2007 | Paydown 7,584 7,584 .1,424 1475 0 109 0 0 7,584 0 0 0 89 |01/24/2018
812185 A9 7|Seamans - FHA Project 6.875% 02/24/16 |...|.03/01/2007 | Paydown 18,242 18,242 17,698 17,910 0 332 0 0 18,242 0 0 0 211 | 02/24/2016
911759 AT 5|US Dept Of HUD Section 8.930% 08/01/1Z ... | .02/01/2007 |Call  100.0000. 70,000 70,000 70,000 70,000 0 0 0 0 0 70,000 0 0 (I - 3,126 |08/01/2012
91203* B8 6|USGI - FHA Project Pool 8.930% 10/24/19] ... |.03/01/2007 | Paydown 2,252 2,252 ..2,354 2,317 0 (65) 0 (65) 0 2,252 0 0 0 34 110/24/2019
91203* B9 4|USGI - FHA Project Pool 7.278% 07/24/18 ... |.03/01/2007 | Paydown 16,268 16,268 16,248 16,225 0 43 0 43 0 16,268 0 0 (I O 175 | 07/24/2018
912827 2J 0|United States Treasury 6.250% 02/15/07.. |...|.02/15/2007 | Maturity. 675,000 | ....coccee... 675,000 676,477 675,033 0 (33) 0 (33) (I 675,000 0 0 0 . 21,094 |02/15/2007
912828 FY 1|United States Treasury 4.625% 11/15/16.. | ... |.02/08/2007 |Barclays Capital..........c.coouweerns | cervmmreemmerenmreiinnnnes | v 64,286,523 | ....... 65,000,000 |........ 64,326,563 | ........ 24,945,375 0 3,700 0 3,700 0| 64,330,325 | .. (V)N I (43,802)| ....... (43,802)|....764,019 | 11/15/2016
912828 GH 7| United States Treasury 4.625% 02/15/17.. | ...|.02/127/2007 | Barclays Capital........c.ccccisurerss | corrnmrreinsriisssiisnnies | o 65,731,250 | ........ 65,000,000 | ........ 64,350,000 0 0 2,135 0 2,135 0]....64352135 |.. 0 [..1,379,115 | ..1,379,115 02/15/2017
0399999. Total - BoNdS - U.S. GOVEIMMENL...........coveeeiveeieeseeeeeeeeesseeeeeseeeeeseseeseseee s ssseesseesessseeesssesesseensesenesssesessssesssnnes | eveeee 137,967,975 | ...... 137,950,202 | ...... 136,686,467 | ........ 32,916,380 | ..o 0 [ s (14,967) | .ovvvrrrcnnnnad (V)] (14,967) | ..ovvoveeens 0 ... 136,632,662 | .. 0]..1,335313 | ..1,335,313 |....954,980 |...... XXX.....
Bonds - Special Revenue and Special Assessment
31280E CE 3|Federal Home Ln Mtg 4.500% 03/01/09.... | ... |.03/01/2007 | Paydown 52,975 52,975 44,880 50,916 0 2,059 2,059 0 0 0 0 03/01/2009 |1FE......
31283G 3V 7|Federal Home Ln Mtg 6.500% 04/01/26.... |...|.03/01/2007 |Paydown 15,180 15,180 15,460 15,432 0 (252) 0 (252) 0 0 0 0 04/01/2026 |1FE......
31297U V2 3|Federal Home Ln Mtg 5.500% 02/01/35.... | ...|.03/01/2007 | Paydown 212,228 | ......cco.... 212,228 214,682 214,618 (U IO (2,390) | wvvoorernnens (V1N I (2,390) | ..ooevvrnne 0 0 0 0 02/01/2035 | 1FE......
31339W 3L 8|Federal Home Ln Mtg 6.500% 05/15/31.... | ...|.03/01/2007 | Paydown 950,201 | .vveovneeene 950,201 977,964 948,114 0 2,087 0 2,087 0 0 0 0 01/15/2007 |1FE......
313401 DY 4|Federal Home Ln Mtg 8.000% 04/01/07.... |...|.03/01/2007 | Paydown 5 5 5 5 0 0 0 0 0 0 0 0 04/01/2007 |1FE......
313401 EG 2|Federal Home Ln Mtg 8.250% 11/01/07.... | ... |.03/01/2007 | Paydown 399 ....399 394 395 0 4 0 4 0 0 0 0 5 |11/01/2007 | 1FE......
313401 EJ 6|Federal Home Ln Mtg 8.250% 11/01/07.... | ... |.03/01/2007 | Paydown 908 ....908 896 898 0 10 0 10 0 . 0 0 0 12 | 11/01/2007 | 1FE......
31340A BB 6| Federal Home Ln Mtg 8.000% 05/01/08.... | ...|.03/01/2007 | Paydown 381 ...381 365 376 0 5 0 5 0 ...381 0 0 0 6 |05/01/2008 | 1FE......
31340L QX 8| Federal Home Ln Mtg 8.000% 08/01/08.... |...|.03/01/2007 | Paydown 48 48 45 47 0 1 0 1 0 48 0 0 0 1 (08/01/2008 |1FE......
31340N CC 5| Federal Home Ln Mtg 7.500% 03/01/08.... | ...|.03/01/2007 | Paydown 6,327 6,327 ..5,339 .6,018 0 309 0 309 0 6,327 0 0 0 76 |03/01/2008 | 1FE......
31340P UQ 9|Federal Home Ln Mtg 8.000% 12/01/09.... | ... |.03/01/2007 | Paydown 61 61 58 60 0 1 0 1 0 61 0 0 0 1 (12/01/2009 |1FE......
31341J DV 0 |Federal Home Ln Mtg 8.000% 09/01/14.... | ...|.03/01/2007 | Paydown 698 ....698 628 655 0 42 0 42 0 ....698 0 0 0 10 |09/01/2014 | 1FE......
31341K C4 8| Federal Home Ln Mtg 8.250% 12/01/08.... | ... |.03/01/2007 | Paydown 1,845 1,845 1,831 1,827 0 18 0 18 0 1,845 0 0 0 28 |12/01/2008 | 1FE......
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31344Y KK 0 |Federal Home Ln Mtg 8.000% 04/01/17.... | ...|.03/01/2007 | Paydown 1,207 1,207 .1,092 1,137 0 70 0 70 0 1,207 0 0 0 16 | 04/01/2017 [1FE......
31345C 7E 6| Federal Home Ln Mtg 8.500% 01/01/17.... | ...|.03/01/2007 | Paydown 2,992 2,992 ..2,765 .2,818 0 174 0 174 0 2,992 0 0 0 41 (01/01/2017 |1FE......
31345E MW 5| Federal Home Ln Mtg 8.500% 03/01/09.... | ... | .03/01/2007 | Paydown 3,145 3,145 ..3,276 ..3,151 0 (6) 0 (6) 0 3,145 0 0 0 48 |03/01/2009 | 1FE......
31360B B2 9 |Federal Natl Mtg Assn 5.000% 07/01/12... |...|.03/01/2007 | Paydown 235 ....235 190 235 0 0 0 0 0 ..235 0 0 0 14 107/01/2012 [1FE......
31360Y QR 8|Federal Natl Mtg Assn 7.750% 12/01/09... | ...|.03/01/2007 | Paydown 11,747 11,747 12,118 11,859 0 (112) 0 (112) 0 11,747 0 0 0 [ 128 [12/01/2009 | 1FE......
31361Y BE 2| Federal Natl Mtg Assn 7.500% 04/01/17... | ... |.03/01/2007 | Paydown 448 ...448 392 400 0 48 0 48 0 ..448 0 0 0 6 |04/01/2017 |1FE......
31362P AM 3| Federal Natl Mtg Assn 8.500% 05/01/09... | ... |.03/01/2007 | Paydown 513 ..513 483 505 0 8 0 8 0 ..513 0 0 0 7 105/01/2009 | 1FE......
313710 ZX 5|Federal Natl Mtg Assn 7.500% 03/01/24... | ...|.03/01/2007 | Paydown 476 ..476 488 485 0 9) 0 9) 0 ..476 0 0 0 6 [03/01/2024 |1FE......
31374G H6 7|Federal Natl Mtg Assn 9.000% 05/01/12... |...|.03/01/2007 | Paydown 8,443 8,443 8,771 .8,710 0 (267) 0 (267) 0 8,443 0 0 (I R 126 |05/01/2012 | 1FE......
313838 WV 8| Federal Natl Mtg Assn 7.500% 10/01/29... | ... |.03/01/2007 | Paydown 516 ..516 514 514 0 2 0 2 0 ..516 0 0 0 6 [10/01/2029 |1FE......
31384U WS 9| Federal Natl Mtg Assn 6.500% 10/01/28... | ...|.03/01/2007 | Paydown 37,941 37,941 38,030 38,015 0 (74) 0 (74) 0 37,941 0 0 10/01/2028 | 1FE......
31393F VH 6 |Federal Home Ln Mtg 5.500% 02/15/31.... | ...|.01/04/2007 | Keycorp Capital..........ccoueevernee | covvrereerermeerinnrriinns | cevereens 4,000,498 | ........ 4,003,000 3,969,225 3,970,362 0 72 0 72 0 3,970,434 0 I , 02/15/2031 |1FE......
31394F YF 6 |Federal Natl Mtg Assn 5.500% 08/25/34... | ...|.01/23/2007 | Greenwich Capital..........c.cccouee | vorveernmerernnreinneriinnes | cevennas 22,655,834 23,247,930 22,695,792 | ........ 22,722,962 0 2,248 0 2,248 0 22,725,210 (VN - (69,376) | ....... (69,376) ....195,347 | 08/25/2034 | 1FE......
31394L HP 0| Federal Home Ln Mtg 6.000% 03/15/20.... | ... |.03/01/2007 | Paydown 219,429 | ..o 219,429 221,212 220,776 (U I (1,346) w0 | e (1,346) | 0 | 219,429 0 (VB [SSURPPRRRROOON | I IO 2,198 |01/15/2012 | 1FE......
31395A VT 9|Federal Home Ln Mtg 5.000% 07/15/22.... | ... |.02/23/2007 [JP MOFGaN........ccocvverrurmreermeees | werermerernnerinnersnnnens | vveees 15,216,290 | ........15,651,600 | ........ 15,045,101 | ........ 15,235,575 | coovvvvrvrrrnand 0 | v 18,526 .0 .15,254,102 | .. (V)N I (37,812)| ....... (37812) ....189,124 |07/15/2022 | 1FE......
31395R DG 0|Federal Home Ln Mtg 5.500% 10/15/32.... | ...|.01/19/2007 | UBS Warburg...........cccueevermeeees [ wormervermemrimserinsenins | voveeens 11,790,000 | ........ 12,000,000 | ........ 11,872,500 | ........ 11,885,603 0 722 0 11,886,325 |.. (V)N I (96,325)| ....... (96,325)|......97,167 |10/15/2032 | 1FE......
31395T S9 6 |Federal Home Ln Mtg 5.500% 04/15/35.... | ...|.03/22/2007 | Countrywide FUNAING..........ccoues | covvvermerermreinnerinnns | cevenna 47,982,338 | ........ 48,985,000 | ........ 49,727,744 | ........ 49,680,742 | ...occvvveneenn (U I (7,779) | oo (V1N I (UAL)] p— 0 | e 49,672,963 | .. 0 ]..(1,690,625)|..(1,690,625) | ....868,123 |03/15/2035 | 1FE......
31396R RS 8| Federal Home Ln Mtg 6.000% 06/15/36.... | ...|.01/10/2007 | FTN Financial Capital Markets. .16,508,538 ..16,406,000 | ........ 16,523,918 | ........ 16,521,088 0 (408) 0 (408) 0 [ 16,520,680 |.. 0 (12,143) | ....... (12,143)|....123,045 | 06/15/2036 | 1FE......
31397A Z9 7|Federal Home Ln Mtg 6.000% 01/15/30.... |...{.01/10/2007 |Banc of America Securities...... ...5,739,355 | ..........5,672,000 5,767,272 5,765,760 0 (835) 0 (835) 0 5,764,926 0 .(25,571) ) 03/15/2012 |1FE......
31397B ST 9| Federal Home Ln Mtg 6.000% 10/15/36.... | ... |.02/01/2007 | Paydown 966,541 | ............. 966,541 943,963 940,081 0 21,652 0 21,652 (U I 966,541 0 0 10/15/2036 | 1FE......
31401F YH 3|Federal Natl Mtg Assn 5.000% 06/01/33... | ...|.03/01/2007 | Paydown 99,555 99,555 97,269 97,318 0 2,237 0 2,237 0 99,555 0 0 06/01/2033 | 1FE......
31402E 6W 3| Federal Natl Mtg Assn 6.500% 09/01/33... | ... |.03/01/2007 | Paydown 1,229 1,229 1,281 1,217 0 (48) 0 (48) 0 1,229 0 0 09/01/2033 | 1FE......
31403F SB 1 |Federal Natl Mtg Assn 6.500% 10/01/33... | ...|.03/01/2007 | Paydown 996 ....996 ..1,039 .1,035 0 (39) 0 (39) 0 ....996 0 0 10/01/2033 | 1FE......
31403M WL 9| Federal Natl Mtg Assn 6.500% 11/01/33... | ...|.03/01/2007 | Paydown 3,990 3,990 .4,159 .4,155 0 (165) 0 (165) 0 3,990 0 0 11/01/2033 | 1FE......
31404K KG 6| Federal Natl Mtg Assn 5.000% 04/01/34... | ... |.03/01/2007 | Paydown 529,176 | .ccovvnecs 529,176 503,544 504,340 0 24,836 0 24,836 0 0 0 04/01/2034 |1FE......
31405F D4 1 |Federal Natl Mtg Assn 6.500% 01/01/33... | ...|.03/01/2007 | Paydown 162,446 | .............162,446 169,299 169,105 (U I (6,659) | vvvvverrrraens (V1N I ((GRISIe) | — 0 0 0 01/01/2033 |1FE......
31407B TX 7|Federal Natl Mtg Assn 5.000% 07/01/35... | ... |.03/01/2007 | Paydown 333,804 | ...ccoccoo... 333,804 312,968 313,162 0 20,643 0 20,643 0 ..333, 0 0 07/01/2035 | 1FE......
31410P YM 9| Federal Natl Mtg Assn 6.500% 09/01/36... | ... |.03/01/2007 | Paydown 29,419 29,419 29,911 29,904 0 (485) 0 (485) 0 29,419 0 0 09/01/2036 |1FE......
38373X X9 2|Government Natl Mtg 6.000% 07/20/32 .1.03/01/2007 |Paydown 598,446 | ............ 598,446 602,186 600,365 (U I (1,919) | oo (V1N I (1,919) | oo (U IO 598,446 0 0 12/20/2031 | 1FE......
3837H0 JB 0| Government Natl Mtg 8.050% 06/16/25..... | ...|.03/01/2007 | Paydown 11,011 11,011 11,336 11,209 0 (199) 0 (199) 0 11,011 0 0 06/16/2025 | 1FE......
911760 JT 4|US Dept Veterans Affair 7.073% 04/15/26. | ... | .03/01/2007 | Paydown 35,664 35,664 35,659 35,654 0 10 0 10 0 35,664 0 0 04/15/2026 | 1FE......
3199999. Total - Bonds - Special Revenue&Assessmenf ...... 128,193,478 | ...... 130,266,155 | ...... 129,866,044 | ..... 130,017,663 | ...ooorvvreenead 0 ] 72,792 | oo (V] [ 72,792 | .o 0 ... 130,095,265 |.....cooeennu 0 ]..(1,901,788)]..(1,901,788) | .1,556,434 |...... XXX..... | . XXX...
Bonds - Public Utilities
00111@ AA 2|AES Hawaii Inc 6.870% 06/30/22.... ...|.03/31/2007 | Redemption ~ 100.0000.......... 79,000 79,000 79,000 79,000 0 0 0 0 0 79,000 0 0 (1 - 1,357 |06/30/2022 | 2..........
001192 AE 3|AGL Capital Corp 4.950% 01/15/15. ...|.03/27/2007 | Banc of America SECUMtIES...... [ ..vrverrreenreeennerins [ coreernn 4,753,850 | ......... 5,000,000 | .......... 4,993,500 | .......... 4,994,763 0 130 0 [ o130 |0 | s 4,994,893 | ... 0] (241,043) | .....(241,043) | ....175,313 | 01/15/2015 | 2FE......
281025 AB 2| Edison Mission Energy 7.330% 09/15/08.. | ...|.03/15/2007 | Redemption ~ 100.0000.......... 228,210 ...228,210 228,210 228,210 0 0 0 ...228,210 0 0 0 8,364 |09/15/2008 | 3FE......
30257F AA 1 |FPL Energy National 6.125% 03/25/19..... | ...|.03/25/2007 | Redemption ~ 100.0000.......... | ccoveerrrrrerrererereenns ...110,048 109,017 0 0 ...109,111 0 938 938 3,370 |03/25/2019 | 3FE......
40420E AA 5|Houston Lt & Pwr Cap Tr 8.257% 02/01/37| ... | .02/04/2007 | Call ~ 104.1285 110,412,850 ..10,000,000 10,393,400 0 0 .10,269,602 | .. 0 143,248 | ...... 143,248 |...419,731 | 02/01/2037 | 3FE......
739227 AA 4| Power Contract Fin 6.256% 02/01/10........ ...|.02/01/2007 | Redemption ~ 100.0000.......... 1,871,853 1,871,853 | .......... 1,951,820 0 .0 1,900,746 0 .(28,893)] .......(28,893) | ......58,552 |02/01/2010 | 2FE......
740424 AA 9| Bell Atlantic Prefco IX 8.970% 01/01/11.... | ...|.01/01/2007 | Redemption ~ 100.0000.......... 205,865 0 0 199,491 (N - (3,569) | ......... (3,569) | ........ 8,787 |01/01/2011 | 1FE......
83851M AN 7| South Jersey Gas Co 4.460% 07/15/13..... | ...|.02/28/2007 | Robert W. Baird & Co. 3,750,000 0 0 0 3,750,000 0 .. (182,850) | .....(182,850) | ....106,854 | 07/15/2013 | 2FE......
843646 AF 7| Southern Power Co 4.875% 07/15/15........ ...|:03/27/2007 | Barclays Capital...........cccoueeereee [ wernrrvermmeeeimnneernnnenns | cereernn, 761,450 | ..........5,000,000 | .......... 4,986,900 0 234 0| coeeereeen238 | a0 | e 4,990,138 0 (228,688) | .....(228,688) | ....172,656 | 07/15/2015 | 2FE......
880314 AA 7|Tenaska Wash Partners 6.790% 09/23/11] ... | .03/23/2007 | Redemption ~ 100.0000.......... 105,820 0 0 (V) OO 0 I ORI | I ST 105,820 0 0 0 3,593 |09/23/2011 | 2FE......
924172 E* 6| Vermont Electric Power 7.420% 01/01/12. |...|.01/01/2007 | Redemption  100.0000. 19,630 0 0 0 19,630 0 0 0 364 (01/01/2012 | 2..........
98388M AA 5| Xcel Energy Inc 7.000% 12/01/10.............. ...|.03/30/2007 | Exchange 2,489,983 2,462,400 2,480,190 .0 2,481,264 0 8,719 8,719 |...165,692 | 12/01/2010 | 2FE......
3899999. Total - BONAS = PUDIC UHIIHIES. ....vvvvuserreeesisssiissssssssssssessssssssssssssssssssssss s sssssssssssssss st ssssssssessssssssnsses | sssenees 28,595,766 ..28,860,483 | ........ 29,285,562 | ........ 29,129,657 0 29,127,905 | ..o | oo (532,138) | .....(532,138) | 1,124,633 | ...... XXX..... | . XXX..
Bonds - Industrial and Miscellaneous
| 020002 AR 2]Allstate Corp 5.000% 08/15/14................ |..] .03128/2007 | Cantor Fitzgerald | 2,940,990 | ... 3,000,000 | 2,977,890 | 2,982,181 | 0] 465 | 0] 465 | 0] 2,982,647 | 0. (41,657)] .....(41,657) ] .....93,750 [08/15/2014 [1FE......
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04004# AA 2 |Center Operating Co 8.200% 09/30/23...... ... | .03/31/2007 | Redemption ~ 100.0000.......... 52,470 52,470 52,470 52,470 0 0 0 0 0 52,470 (VB [OSPRPPROROOON | B IO 1,076 |09/30/2023
08181* AC 8|Wal-Mart 1st Mtg 9.450% 01/10/17............ ...|.03/10/2007 | Redemption ~ 100.0000.......... 73,001 73,001 73,001 73,001 0 0 0 0 0 73,001 (VI VOO | I IO 1,153 {01/10/2017
084664 AT 8 |Berkshire Hathaway Fin 4.850% 01/15/15. | ...|.03/27/2007 |HSBC Securities 6,817,440 | .......... 7,000,000 {.......... 6,985,650 6,987,997 0 300 0 300 0 [ 6,988,297 | ......coe.0 | oo (170,857) (170,857) | ....240,479 {01/15/2015
08861@ AA 7 |Walgreen Company 6.043% 08/15/31....... ...|.03/15/2007 | Redemption ~ 100.0000.......... 11,329 11,329 11,329 11,329 0 0 0 0 0 11,329 (V) OO | I IO 114 1 08/15/2031
127210 AB 8| Cadbury Schweppes US 5.125% 10/01/13 | ... |.03/23/2007 | Cantor Fitzgerald..........c..ccocveee | vovvnvernnrinneiiniieniins | correinn 4,830,350 | .......... 5,000,000 | .......... 4,970,400 | .......... 4,978,444 0 624 0 624 0 | 4,979,069 |....ccccoeel0 | (148,719) (148,719) | ....125,278 {10/01/2013
14155# AA 8 |Cardinals Ballpark LLC 5.720% 09/30/27.. | ...|.03/30/2007 | Redemption ~ 100.0000.......... 239,950 | ....ccco.... 239,950 239,950 239,950 0 0 0 0 (VI IO 239,950 (VI OO | I IO 6,863 |09/30/2027
153467 A* 6 |Washington Mutual Bank 9.500% 07/25/07 ... | .03/25/2007 | Redemption  100.0000.. 1,511 1,511 ..1,405 .1,504 0 1 0 1 0 1,505 5 18 |07/25/2007
16937# AB 6 |China Basin Ballpark 8.090% 09/30/17...... ...|.03/31/2007 | Redemption ~ 100.0000.......... 96,651 96,651 96,651 96,651 0 0 0 0 0 96,651 0 3,910 (09/30/2017
20986N AB 1| Consolidated Rail Corp 6.960% 03/25/10.. | ...|.03/25/2007 | Redemption ~ 100.0000.......... e I 243,961 241,772 243,113 0 54 0 54 (VI IO 243,167 794 | 794 | 8,490 |03/25/2010
22540A FU 7| CS First Boston Mtg Sec 0.983% 04/17/30 ... | .03/01/2007 | Paydown 0 0 30,184 30,222 (I — (30,222) | woovvvvvrierennd0 | s (30,222) 0 0 0 2,206 | 04/17/2030
22540A FU 7| CS First Boston Mtg Sec 0.983% 04/17/30| ... | .03/31/2007 |Basis Adjustment 0 0 206,052 209,619 0 | . (209,619) | .cvvevvvvriran0 | s (209,619) 0 0 0 0 |04/17/2030
231021 AD 8|Cummins Engine 6.750% 02/15/27............ ...|.02/15/2007 | Call ~ 100.0000 5,000,000 | .......... 5,000,000 5,030,000 5,030,000 0 0 0 0 | s 5,030,000 |..ccoouvrinnc0 | e (30,000) (30,000) | ....168,750 |02/15/2027
23338* AB 1|Home Depot Union 7.100% 01/15/19......... ...|.01/15/2007 | Redemption ~ 100.0000.......... | ..errermerrermererrnnrens | corrreineens 100,844 | ...cccovvnnee 100,844 100,844 100,844 0 0 0 0 (I I 100,844 0 3,580 [01/15/2019 | 1..........
245655 AE 5|Delano ML CLO 7.156% 11/23/09 ...|.03/23/2007 | Redemption ~ 82.0000........... | woververerrererrirrnnrins | cereriieenns 184,255 | ...ccovvvnne 224,701 184,255 184,255 0 0 0 | o0 vreiieenn0 | s 184,255 0 ....224,287 | 11/23/2009 | 5FE......
268766 BV 3|EOP Operating LP 7.875% 07/15/31 ...|.02/09/2007 | Redemption ~ 100.0000.......... | oevrrereererrrrerrnerins | coreeens 10,538,000 | ........10,538,000 | ........ 12,030,246 | ........ 11,952,780 0 (2,474) 0 v 11,950,306 | .. ..(1,412,306) | ..(1,412,306) | .3,787,410 |07/15/2031 | 2FE......
319963 AM 6| First Data Corp 4.950% 06/15/15............... ...|.03/21/2007 | Cantor Fitzgerald 5241170 | .......... 5,500,000 5,498,935 5,499,237 0 17 0 17 0 | s 5,499,254 | .....ccee.0 | oo (258,084) | .....(258,084) | ...... 76,381 |06/15/2015 |1FE......
361452 AA 3| GATX Rail Corp 8.100% 01/13/20... ...|.01/13/2007 | Redemption ~ 100.0000.......... | coeeveerrvrrerreerennerins | cerrrrnnnn 150,161 | i 150,161 150,161 150,161 0 0 0 0 (I I 150,161 0 6,082 |01/13/2020 | 2FE......
368710 AG 4|Genentech Inc 4.750% 07/15/15 ...|.02/27/2007 | Morgan Stanley DWD 5,000,000 | .......... 4,996,850 0 44 0 44 0 4,997,246 |.............0 |..... (164,796) | .....(164,796) | ....149,757 | 07/15/2015 | 1FE......
413627 AU 4|Harrahs Operating Co 5.625% 06/01/15... | ...|.02/23/2007 | KBC Financial 2,000,000 .1,985,060 0 195 0 195 0 1,987,126 | ..cccccoeen0 [ oo (254,626) | .....(254,626) | ...... 27,188 |06/01/2015 |3FE......
456866 AS 1|Ingersoll Rand Co 4.750% 05/15/15.......... ...|.02/21/2007 | Morgan Stanley DWD 5,000,000 | ..........4,981,250 0 248 0 248 04,983,866 |..coocoiern0 [ oo (268,116) | .....(268,116) | ...... 66,632 |05/15/2015 |1FE......
475070 AD 0| Jefferson Pilot Corp 4.750% 01/30/14....... ...|.02/27/2007 | Morgan Stanley DWD.........c..cc. [ oreevemnreemnerinncrins | covevenn 4,842,050 | .........5,000,000 |.......... 4,993,650 0 94 0 94 (VI I 4995322 |...ccoee0 | (153,272) | .....(153,272) | ....139,861 | 01/30/2014 | 1FE......
58983 DY 2|US West SerB 8.750% 01/01/12............... ...|.01/01/2007 | Redemption ~ 100.0000.......... | .eoervererrermererinerens | corerenne 1,101,725 | .......1,101,725 | .......... 1,101,725 0 0 0 0 0 | 1,101,725 (V1 U | I B 48,200 |01/01/2012 | 3..........
58983* CF 4|TTX Company Equip Ctfs 9.850% 01/29/1 ... | .01/29/2007 | Redemption  100.0000.. 254,286 254,286 254,286 0 0 0 0 0 0 [ vorrreenrn0 [ 12,524 |01/29/2010
58983* CG 2| TTX Company Equip Ctfs 9.850% 01/29/0 ... | .01/29/2007 | Redemption ~ 100.0000.......... 326,972 326,972 326,972 0 0 0 0 0 , (V1 OO | I B 16,103 |01/29/2008
59018Y LN 9|Merrill Lynch & Co 5.360% 02/01/07.......... ...|.02/01/2007 | Maturity 250,000 252,543 250,201 0 (201) 0 (201) (I I 250,000 (VI SO | I IO 6,700 |02/01/2007
617446 AL 3|Morgan Stanley 8.330% 01/15/07 ...|.01/15/2007 | Maturity 5,000,000 5,000,000 5,000,000 0 0 0 0 0 5,000,000 0 0 |....208,250 |01/15/2007
61910D DC 3| Mortgage Capital Fund 0.676% 11/20/12...|...|.03/01/2007 | Paydown 0 52,676 52,911 0 | s (52,911) 0 (52,911) 0 0 (V1 OO | I B 19,580 |11/20/2012
61910D DC 3|Mortgage Capital Fund 0.676% 11/20/12...|...|.03/31/2007 | Basis Adjustment 0 84,343 85,300 0 | s (85,300) 0 (85,300) 0 0 0 0 |11/20/2012
704549 AD 6| Peabody Energy Corp 5.875% 04/15/16.... | ... | .02/22/2007 | KBC FiNanCial.........c.cccrmvevenieee | corermmeeemmneirnserinnenes | ovieeeens 1,910,000 | ..........2,000,000 |.......... 1,936,250 | .......... 1,945,807 0 665 0 665 01,946,473 | ..o [ e (36,473) 04/15/2016
74041% AA 0| Shell Oil Prefco X LP 8.450% 07/30/17..... | ...|.01/30/2007 | Redemption  100.0000.. 389,796 389,796 389,796 0 0 0 0 0 0 07/30/2017
74954# AB 3| Chase Manhattan Bk Coll 8.060% 05/21/1( ... |.03/01/2007 | Redemption ~ 100.0000.......... | .ceveeervererrmmeermmeeerns | verereineens 185,873 185,873 185,873 0 0 0 0 0 0 0 05/21/2010
783549 AR 9|Ryder Sys Inc Ser G 9.000% 05/15/16...... ...|.12/15/2006 | Call ~ 103.0000.........coreemrreres [ eorererreemrieeeriieesies | eererren 4,446,510 | .........4,317,000 |.......... 4,291,357 | .......... 4,300,884 0 (52) 0 (52) 0.n,300,831 | .o 0 145,679 05/15/2016
78387G AK 9|SBC Communications Inc 5.875% 08/15/1Z ... | .01/04/2007 |Barclays Capital...........c.cccouwwees | cevermmeeemmerenneriinnnees | ovneeeens 4,107,800 | ..........4,000,000 |......... 4242240 | .......... 4,155,209 0 (516) 0 (516) (U I 4,154,693 | ...cooovunnnn (V)N I (46,893) 08/15/2012
795485 AA 9| Salomon Bros Mtg Sec 6.000% 12/01/11.. | ... | .03/01/2007 | Paydown 1,646 1,646 .1,528 1,611 0 35 0 35 0 1,646 0 0 12/01/2011
814141 AA 5| Archstone Communities 7.150% 02/15/10 | ... | .02/15/2007 |Redemption  100.0000.......... | ccecoereermreermrrenneees | orseeeennend 625,000 | ....coccee... 625,000 624,338 624,789 0 83 0 83 (U I 624,872 0 128 02/15/2010
86083# AC 9| Stimson Lumber Ser B 7.460% 03/10/09... | ...|.03/10/2007 | Redemption ~ 100.0000.......... | eereerreeermmeemmeeerns | coreeeineens 714,286 | ....eee.n. 714,286 714,286 714,286 0 0 0 0 (I 714,286 0 0 03/10/2009
861832 A# 0| Stonehenge Capital Fund 8.424% 12/15/16] ... | .03/15/2007 | Redemption  100.0000.. 71,148 71,148 71,148 71,148 0 0 0 0 0 71,148 0 0 12/15/2016
861832 A* 4| Stonehenge Capital Fund 9.721% 12/15/11 ... | .03/15/2007 | Redemption  100.0000.. 78,242 78,242 78,242 78,242 0 0 0 0 0 78,242 0 0 12/15/2011
87612# AA 1|Target Corporation 5.066% 01/15/25......... ...|.03/15/2007 | Redemption ~ 100.0000.. 77,189 77,189 77,189 77,189 0 0 0 0 0 77,189 0 0 01/15/2025
896047 AF 4| Tribune Co 5.250% 08/15/15.......covveernncnn ...|.02/23/2007 | Banc of America SECUMtES...... | ..wreerreenrreemnreeins [ crreees 1,319,205 | .......... 1,500,000 | ......... 1,492,860 | .......... 1,493,637 0 92 0 92 (01— 1,493,729 | ..coooerrrennns 0| (174,524) 08/15/2015
94978# AH 0|CVS Corporation 7.530% 01/10/24............ ...|.03/10/2007 | Redemption ~ 100.0000.......... 51,830 51,830 51,830 51,830 0 0 0 0 0 51,830 0 0 01/10/2024
97180* SN 9|Rolls Royce PLC Reg N89 8.930% 02/20/1] ... | .03/05/2007 |Redemption ~ 100.0000.......... | ccecorreermreermmerennnees | woreereens 1,517,939 | .......... 1,517,939 | .......... 1,517,939 0 0 0 0 (I — 1,517,939 0 0 02/20/2013
97180 SP 4|Rolls Royce PLC Reg N89 8.930% 02/20/1] ... | .03/05/2007 |Redemption ~ 100.0000.......... | cceeoereermrrernmeeenneees | worvereens 1,517,939 | ... 1,517,939 | ... 1,517,939 . 0 0 0 0 (I — 1,517,939 0 0 02/20/2013
97180 UJ 5| Tucson Electric Ser B 10.211% 01/01/09... | ... | .01/01/2007 | Redemption  100.0000. 440,395 | ..ooovveennn 440,395 440,395 440,395 0 0 0 0 (VI I 440,395 0 0 01/01/2009
981468 AA 9|World Financial Props 6.910% 09/01/13... | ... | .03/01/2007 | Redemption ~ 100.0000.......... 34,703 34,703 34,703 34,703 0 0 0 0 0 34,703 0 0 09/01/2013
981469 AA 7 |World Financial Props 6.950% 09/01/13... | ... | .03/01/2007 | Redemption  100.0000. 185,783 185,783 185,783 0 0 0 0 0. ..185,783 0 0 09/01/2013
CM4858 06 3 |Investors GNMA Certfs 7.500% 12/01/08. | ...|.03/01/2007 | Paydown 121,897 124,713 121,769 0 128 0 128 0 21,897 0 0 12/01/2008
64457 AD 6| New Grade Energy Inc 10.050% 08/31/07. |I.. | .02/28/2007 | Redemption  100.0000. 593,470 593,470 593,470 0 0 0 0 0 ...593,470 0 0 08/31/2007 | 1..........
69320D AA 7| Petro Canada 5.000% 11/15/14................ .1.03/09/2007 | Putnam LOVEll.........cooovvmereeernnns | covemmeeinneeinneeinneees | v 4842750 | .......... 5,000,000 | .......... 4,973,600 | .......... 4,978,175 0 453 0 453 (0 — 4,978,628 |.....cccc...0 | .. (135,878) 11/15/2014 | 2FE......
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007924 AF 0|Aegon NV 4.750% 06/01/13.......ccccccrevrrnnne F |.02/21/2007 | Banc of America SECUNHIES. ... | .ovvvervenerimiiierins | cerreenns 4,849,450 | .......... 5,000,000 | .......... 4,998,750 | .......... 4,999,196 0 17 0 17 0 | 4,999,213 | ..o 0. (149,763) | ..... (149,763) | ...... 56,076 |06/01/2013 | 1FE......
589969 AB 0 |Merita Bank LTD 144A 7.500% 01/30/07... | F |.01/30/2007 |Maturity. 8,000,000 | ..........8,000,000 8,207,660 8,002,445 0 (2,445) (V1N I (2,445) 0 8,000,000 0 0 0 |{....300,000 |01/30/2007 | 1FE......
706448 AD 9 |Pemex Finance 144A 8.020% 05/15/07..... F [.02/15/2007 | Redemption  100.0000.......... 416,667 | .. ..416,667 416,650 416,644 0 22 0 22 0]. ...416,666 0 1 1 8,354 |05/15/2007 | 2FE......
4599999. Total - Bonds - Industrial & MISCEIIANEOUS..............iiueurieririessrissssisssssess s ssess s sssss s ssss s s esssssssess | conesaas 96,077,334 | ........ 98,006,365 | ...... 100,079,089 | ........ 99,756,891 | ..oooviirnennd 0 | (380,203) | ..ovvvrrrenana 0] (380,203) | ..ooovureenaad 0. 99,376,690 |......ccoe 0 ]..(3,299,357) ] ..(3,299,357) | 6,357,021 |...... XXX..... | . XXX...
Bonds - Credit Tenant Loans
33632° UJ 4| Phillips Petroleum 7.950% 12/10/20......... ...|.03/10/2007 | Redemption ~ 100.0000.......... 35,600 35,600 35,600 35,600 0 0 0 0 35,600 0 (VR 473 {12/10/2020 | 1.........
33632¢ UE 5| Baker Hughes Inc 8.036% 09/28/15. ...|.03/28/2007 | Redemption  100.0000.......... | .eerrermrrermreerreneins | vervrieenns 105,506 105,506 105,506 0 0 0 0 | e 105,506 0 (VIR 4,239 |09/28/2015
566024 AA 8| Marriott International 8.550% 11/17/22..... ...|.03/17/2007 | Redemption ~ 100.0000.......... 64,549 64,549 64,549 0 0 0 0 64,549 0 0 922 |11/17/2022
58008# AA 4| Circuit City Stores 8.550% 11/15/09.......... ...|.03/15/2007 | Redemption  100.0000.......... 214,039 ) 214,039 214,039 0 0 0 0 ...214,039 0 0 3,057 |11/15/2009
4699999. Total - Bonds - Credit Tenant Loans 419,694 | .. ..419,694 419,694 419,694 0 0 0 0. ..419,694 0 0 8,691
6099997. Total - BONAS = Pt 4. s | e 391,254,247 | ...... 395,502,899 | ...... 396,336,856 | ...... 292,240,285 0 ] (324,130) | . (324,130) | .ovovvvrenen0 | v 395,652,216 | .. ..(4,397,970) | ..(4,397,970) [10,001,759
6099999. TOtAL = BONGS. ...t | e 391,254,247 | ...... 395,502,899 | ...... 396,336,856 | ...... 292,240,285 0 | (324,130 (324,130) | .coevvvrenen0 | v 395,652,216 | .. ..(4,397,970)| ..(4,397,970) [10,001,759
Preferred Stocks - Banks, Trust and Insurance Companies
40429Q 20 0|HSBC Capital Funding LP..........ccccosvvunienns |F |.03/27/2007 |HSBC SECUNties. .....ouwverirrers | .......... 40,000.000 3,779,560 0 s 4,000,000 ..4,000,000 0 0 0 0 0 | 4,000,000 |....oeee0 |t (220,440) | .....(220,440) | ...... 47,637 |...... XXX..... |P2LFE.
6299999. Total - Preferred Stocks - Banks, Trust & Insurance Companie 3,779,560 | ........... XXXooeeee | cerrenaa 4,000,000 ..4,000,000 0 0 0 0 0 [ 4,000,000 |....occ..0 | .. (220,440) | .....(220,440) | ...... 47,637 |...... XXX..... | . XXX...
Preferred Stocks - Industrial and Miscellaneous
718554 AA 6| Phillips 66 Cap Trust 8.000% 01/15/37..... | | .01/15/2007 | Call  103.9400. | 50,000.000 5,197,000 0 5,131,550 5,090,435 0 (225) 0 (225) 0 5,090,210 0] 106,790 | ..... 106,790 | ....200,000
6399999. Total - Preferred Stocks - Industrial & Miscellaneous 5,197,000 5,131,550 5,090,435 0 (225) 0 (225) 0 5,090,210 | .0 | 106,790 | ..... 106,790 |....200,000
6599997. Total - Preferred Stocks - Part 4 8,976,560 | .. 9,131,550 .9,090,435 0 (225) 0 (225) 0 9,090,210 | .0 | (113,650) | .....(113,650) | ....247,637
6599999. Total - Preferred Stocks 8,976,560 9,131,550 ..9,090,435 0 (225) 0 (225) 0 9,090,210 | ..ovivevnnd0 | (113,650) | .....(113,650) | ....247,637
Common Stocks - Public Utilities
60467R 10 0| Mirant Corp. |...|.03l27/2007|Various ...................................... | ........ 331,874.000 | ........ 12,635,044 7,851,201 | ........ 10,477,262 | ..(2,626,061) 0 ]....(2,626,061) | o0 | i 7,851,201 ..4,783,843 | ..4,783,843 | .0 | . XXXoooo [ Lo
6699999. Total - COMMON StOCkS = PUDIC UHIHIES. ......cvevureecreeeieesciie e sssssssnsss | cesesaae 12,635,044 7,851,201 | ........ 10,477,262 | ..(2,626,061) 0 ]...(2,626,061) | .oovereeen0 [ i 7,851,201 ..4,783,843 | ..4,783,843 |.............0 | ..., XXX..... XXX
Common Stocks - Industrial and Miscellaneous
817270 20 0| Sentinel Group Fds Inc. ...|.03/15/2007 | Sentinel Group Fds. 835.000 14,669 13,621 14,702 | ......... (1,081) | covvererereneens (U OO (V1N I (1,081) 0 13,621 (V] I 1,047 | .o 1,047 | 15
817270 30 9|Sentinel Group Fds Inc. ...|.03/27/2007 | Sentinel Group Fds.........ccccernse | corvreenne 15,915.000 520,095 467,732 524,069 (56,338) 0 | v 467,732 0 52,364 52,364 16
817270 50 7| Sentinel Group Fds Inc. ...|.03/15/2007 | Sentinel Group Fds.........ccccconee | corveeenne 27,980.000 486,363 430,063 465,304 (35,240) 0 ...430,063 | ..
817270 60 6| Sentinel Group Fds Inc. ...|.03/30/2007 | Sentinel Group Fds. 22,000.000 223,850 228,970 223,742 5,229 0. ...228,970 |..
817270 65 5| Sentinel Group Fds Inc. ...|.03/30/2007 | Sentinel Group Fds... 129,235.000 | .......... 2,156,687 | ..oooooere XXX | e 1,939,089 | .........2,097,380 |.....(184,499) | ....cceicree0 | v | 0 (184,499) | covviinl0 | 1,939,089 | ..
817270 74 7|Sentinel Group Fds Inc. ...|.03/15/2007 | Sentinel Group Fds... ..3,281.000 26,806 26,386 18,142 26,886
817270 80 4| Sentinel Group Fds Inc. ...|.03/15/2007 | Sentinel Group Fds. T [ 105,362.000 803,396 787,052 792,320 | ..c.eees(5,268) | covvvvvvrieenn0 | i 0 [ i (5,268) [ a0 [ s 787,052
817270 85 3| Sentinel Group Fds Inc. ...|.03/21/2007 | Sentinel Group Fds.........cccccconse | corveeenne 27,974.000 252,201 261,839 250,929 ...261,839 |..
817270 88 7| Sentinel Group Fds Inc. ...|.03/15/2007 | Sentinel Group Fds. 26,232.000 539,618 461,964 536,964 ..461,964 | ..
88023U 10 1| Tempur Pedic .|.02/23/2007 | Mogavero Lee & Company....... | wccouwee.e. 2,451,000 63,136 62,746 0 62,746 0 390 390 0
6899999. Total - Common Stocks - Industrial & M|scellanenm 5,086,821 | ..o XXXeivvvrs | o 4,679,962 | .........4,923,552 | ..... (340,932) O (340,932) | .coovvvvensn0 | s 4,679,962 | ..o | s 406,856 | ...... 406,856
7299997. Total - COMMON SLOCKS = PAM 4........ierriersirerscees s eses st | cnnssaa 17,721,865 | .. ..(2,966,993) | . 0]...(2,966,993)| .. .12,5631,163 |.. ...5,190,699 | ...5,190,699
7299999. Total - Common Stocks 117,721,865 | ..(2,966,993) | . 0]...(2,966,993) | .. .12,5631,163 |.. ...5,190,699 | ...5,190,699
7399999. Total - Preferred and COMMON SOCKS. ......rveuirrerirressrresseressssessseesss s sess s sssssesssssnsssssssss | cesesan 26,698,425 | .. ..(2,966,993) 0...(2,967,218) ..21,621,373 |.. ...5,077,049 | ...5,077,049 | ....250,
7499999. Total - Bonds, Preferred and COMMON SEOCKS............vvveeeeveeereeeeeseeeeseseesseeseseeessesssssesssssssesssessssesesssssssssessseesessesns | ere 417,952,672 ..(2,966,993) .0 ]...(3,291,348) | .............0 | ...... 417,273,589 | .............0 | ... 679,079 | ...... 679,079 {10,251,813

(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues................ 0.
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SCHEDULE DB - PART A - SECTION 1

Showing All Options, Caps, Floors and Insurance Futures Options Owned at Current Statement Date

2

3

4 5 6 7 8 9 10 11 12 13 14
Number of Date of Strike Year to Date Used to Other
Contracts or Maturity, Price, Date Cost/ Increase/ Adjust Basis Investment/
Notional Expiry, or Rate or of Exchange or Option Book Statement Fair (Decrease) of Hedged Miscellaneous
Description Amount Settlement Index Acquisition Counterparty Premium Value * Value Value by Adjustment ltem Income

Call Options - Hedging Transactions

S&P 500 OTC Option 42500000 Notional..............ccocveeunce.

S&P Asian OTC Call Option 29000000.........ccccoesrvvsrieenes

........... 1,881
696

..03/20/2008.

................. 174,455
...31,542

.......... 174,455
31,542 ...

0199999. Subtotal - Call Options - Hedging Transactions.

.205,997

205,997 |...

0499999. Subtotal - Call Options........ccrererrsreriiiriienees

2599999. Subtotal - Hedging Transactions

9999999. Totals

SCHEDULE DB - PART B - SECTION 1

Showing All Options, Caps, Floors and Insurance Futures Options Written and In-Force at Current Statement Date

1 2 3 4 5 6 7 8 9 10 11 12 13 14
Number of Date of Strike Date Year to Date Other
Contracts or | Maturity, Price, of Increase/ Used to Investment/
Notional Expiry, or Rate or Issuance/ Exchange or Consideration Book Statement Fair (Decrease) Adjust Miscellaneous
Description Amount Settlement Index Purchase Counterparty Received Value * Value Value by Adjustment Basis Income
Call Options - Hedging Transactions
S&P 500 OTC Option 42500000 Notional..........cc.cceereeeees [ 1,881 [.03/20/2008... ] ............ 1,592.89 [.03/21/2007... [ JPMorgan
0199999. Subtotal - Call Options - Hedging TranSACHONS..........ccviueveictiieseeisisiisieesstsstes s ssbesesssssassssssessssssses st essssssssnssns  srssssnaes
0499999. Subtotal - Call Options.........ccoceeererirriariennes
2599999. SUDLOtAl = HEAGING TraNSACHONS. ... .. rvervuerereseeeseessssessesersasesseseesssssessessessssssessessasssesseesasssnssessessenssessessasssnssnssassessanssns  s8essasssessessasssessessenssnssessessanssessessansanssnssestanssssessansansssssns
9999999, TOAIS.......cocveeiericiscieeitetciestessse s ees st s e s s st s e b s st s b s s s bbb st es s b s b s es s b e b bR b s bRt A bR s s bbb A s bbb e eseens | ebiiebasbaebeest st bee st es s b e b s st bbbt es bbbt st bbb et ree
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SCHEDULE DB - PART C - SECTION 1

Showing All Collar, Swap and Forwards Open at Current Statement Date

1 2 3 4 5 6 7 8 9 10 11 12 13 14 15
Date of Strike Date of Year to Date Used to Other
Maturity, Price, Opening Cost or Increase/ Adjust Basis Investment/
Notional Expiry, or Rate or Position or Exchange or (Consideration Book Statement Fair (Decrease) of Hedged Miscellaneous Potential
Description Amount Settlement | Index Rec (Pay) | Agreement Counterparty Received) Value * Value Value by Adjustment Item Income Exposure
SCHEDULE DB - PART D - SECTION 1
Showing All Futures Contracts and Insurance Futures Contracts at Current Statement Date
1 2 3 4 5 6 7 8 9 Variation Margin Information 13
10 11 12
Date of Used to
Number of Maturity Original Current Variation Opening Exchange or Cash Adjust Basis Potential

Description Contracts Date Value Value Margin Position Counterparty Deposit Recognized of Hedged Item Deferred Exposure
Long Futures Positions - Other Derivative Transactions
S&P 500 INAEX.....ocvucvrvereercrereieeiseieeeeeenienes | ceererienieseeeeneeni28 | v 06/15/2007.. | ..............9,691,500 |............ 10,018,400 | .................326,900 |......... 03/06/2007.. |CME..........coeierrererereereeeree e essissieseessnienes | crerssnresiesensesseneeeensQ | evereiieieinns 326,900 ...0
S&P 500 Index A 06/15/2007.. | .................361,750 |..... ...357,800 |..cocereieennnnn(3,950) | ... 03/22/2007.. |CME.........ooereeeeereieresereeeeereeeesssssssssssaenes | coevssesesssseseeseniennaQ [ e ..(3,950) 0
S&P 500 Index 1 06/15/2007..1.................358,375 | ..... ....357,800 |...ccocoveevrenene(B79) | . 03/28/2007.. |CME.........coiiirereeiiiereeecesesesesisssssssssssienes | ersnsnesenssssensessnsenned | eovnsieesisssesinnad (575) 0
0399999. Subtotal - Long Futures Positions - Other Derivative Transactions................... v 10,411,625 .. ..10,734,000 |................322,375 |......... XXX...... O OOy ¢, O SO PR U URUPTURS UURTURORTRIRORRRORROR O I OO 322,375 0
0499999. Subtotal - Long Futures POSItIONS........ocrerermmersrssmessessessnsssesssssssssssessssssssesees | cenneeeneens 10,411,625 | ..o ...10,734,000 | .................322,375 | ......... XXX eerrernenes [rernennsnnsennrsneeneense e KKK s seesnsissesssnssnssnsnnsnnsenes | cossesnsenssessessesseenessQ | oonns 322,375 0
2799999. Subtotal - Other Derivative Transactions e .10,411,625 |..... ..10,734,000 |.................322,375 | ......... D0, SO [USTURRRIID 0. 0, OO RO [UURRSRSRRRRRRROONt | I OO ...322,375 0
9999999, TOHAIS......cvevererirrieisiere et sssesessssssessssssessssssessssssessssssessnsnses | sensererens 10,411,625 | v, 10,734,000 | .................322,375 |......... XXX ovievreee [ erverriessneienneeee e XXX s | vneeesssesnissennens0 | cvevreeeninnns 322,375 ...0
Brokers
GOIAMEAN SACKS. ...ttt ettt ettt ettt es s s st ss e et et ettt ee s st e s et eeses et et et e h et ea s s s e et et ee e e et eeses et e s s s s e et ess e et eeted et et eesessetsetensensess | eEetsetsstessesietintessessetastessesseteet et et et et LA et eet et et b et ettt en s st et sttt 823,399
BIOKET TOMAIS. ...ttt ittt ettt ettt ettt st s st st es sttt ee s s et ss e see st et s et et st e et s s ee et et ee et et ee et E et e se e s e eeteesee et et es e Rt et s seeee et eses et ensessetntesses e4sebsetsssssessesstestessetastes et s et s A et ent ettt e A s Rt n s bt et n bttt n e naes 823,399




Statement as of March 31, 2007 of the

National Life Insurance Company

SCHEDULE E - PART 1 - CASH

Month End Depository Balances
2 3 4

1 5 Book Balance at End of Each 9
Amount of Amount of Month During Current Quarter
Rate Interest Interest Accrued 6 7 8
of Received During|  at Current
Depository Code Interest | Current Quarter | Statement Date | First Month | Second Month | Third Month | *
Open Depositories
JP Morgan Chase Bank, NAA..........ccccccovren. NEW YOrK, NY ....coveeeeierennereiens | cvreeerneennes | vnenns 0.000 ...(26,453,373) | ...(17,476,216) | ...(20,605,016) | XXX
Wachovia Bank & Trust.........cccccovvveirivennnnn. Philadelphia, PA.........cccccoeoveverer | evereinniaee | 200000.000 | e [ ciiiiieeenl0 | XXX
State Street Bank...........cccooevveveieicceiccn Boston, MA........cccccovieviienen XXX
TD Banknorth Vermont . Burlington, VT XXX
Fifth Third Bank Cincinnati, OH.................... XXX
0199998. Deposits in.....2 depositories that do not exceed the allowable limit
in any one depository (see Instructions) - Open Depositories............. XXX [ ) 0,0, S [P | I RN | I [ (29,944) 709 [ (55,913) | XXX
0199999. Total Open DepOSHOMiES. ......vurvrerereereseesrraresseersersaneneaes XXX [ XXX... ...(25,857,529) | ...(15,144,609) | ...(17,728,655) | XXX
0399999. Total Cash on Deposit........ LXXX XXX... ...(25,857,529) | ...(15,144,609) | ...(17,728,655) | XXX
0499999. Cash in Company's Office... XXX [ XXX... N 400 [ oo 400 | oo 400 | XXX
0599999, Total Cash........cccocveiereeiceieceee ettt XXX [ XXX... ..(25,857,129) | ...(15,144,209) | ...(17,728,255) | XXX

E08




seementasofvarcn 31, 2007ine. N@tional Life Insurance Company

SCHEDULE E - PART 2 - CASH EQUIVALENTS

Show Investments Owned End of Current Quarter

1 2 3 4 5 6 7 8
Date Rate of Maturity Book/Adjusted Amount of Interest Gross Investment
Description Code Acquired Interest Date Carrying Value Due & Accrued Income

603

NONE
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